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1 " MR. EXAMINER: The next case i s case 14989, 

2 a p p l i c a t i o n of Apache Corporation f o r compulsory 

3 po o l i n g , Lea County, New Mexico. C a l l f o r 

4 appearances. 

5 MR. BRUCE: Mr. Examiner, Jim Bruce of 

6 Santa Fe representing the a p p l i c a n t . I am 

7 sub m i t t i n g t h i s case by a f f i d a v i t . 

8 MR. EXAMINER: And I don't see anybody 

9 else, so --

10 MR. BRUCE: Mr. Examiner, t h i s a p p l i c a t i o n 

11 and the next two cases i n v o l v e v e r t i c a l w e l l s . And 

12 so under the Divi s i o n ' s r u l e s , since there i s no 

13 o p p o s i t i o n , I am submitting the cases by a f f i d a v i t . 

14 E x h i b i t 1 i s the v e r i f i e d statement of 

15 Michelle Hanson, who i s a landman f o r Apache 

16 Corporation. In t h i s case i f you t u r n back a couple 

17 of pages t o the land p l a t Apache seeks t o pool 

18 mineral i n t e r e s t s from the surface t o the basis of 

19 the Drinkard formation underlying the southwest 

20 quarter, northwest quarter of section 2 i n 

21 township 20 south, range 38 east. The wel l s or 

22 the -- yeah, the wells i n t h i s area are i n the House 

23 f i e l d , . so i t ' s the House-Blinebry pool, House .Tubb 

24 . pool,, and House Drinkard pool. 

25 The p a r t i e s being pooled, t h i s i s fee land, 
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1 as o f t e n happens i n t h i s area, ownership i s p r e t t y 

2 cut up. You'11 see t h a t there are w e l l over 20 

3 i n t e r e s t owners, two dozen i n t e r e s t owners. A l l of 

4 them are unleased mineral owners. The ones who are 

5 unlocateable are shaded and we have an a f f i d a v i t of 

6 n o t i c e as t o those p a r t i e s . 

7 E x h i b i t C to the a f f i d a v i t i s the proposal 

8 l e t t e r . And e x h i b i t D to the a f f i d a v i t i s the AFE. 

9 I t has a t o t a l w e l l cost of about $1.7 m i l l i o n . 

10 Applicant does request a cost plus 200 percent r i s k 

11 charge be assessed against the non-consenting 

12 owners. And the overhead charges t h a t i t requests 

13 are 7500 a month f o r a d r i l l i n g w e l l and 750 a month 

14 f o r a producing w e l l . 

15 The w e l l name i s the Pino Well Number 2, 

16 and i t has an API number 3002541082. This a f f i d a v i t 

17 also discusses the e f f o r t s taken to locate a l l of 

18 the mineral owners. Apache operates a number of 

19 wells out here i n which these mineral owners are i n 

20 and has spent years t r y i n g t o locate a l l of the 

21 people. But as o f t e n happens i n fee land and Lea 

22 County, i t ' s kind of a problem l o c a t i n g them a l l . 

23 The second e x h i b i t i s my a f f i d a v i t of 

24 n o t i c e to a l l of the locateable people. Green cards 

25 were returned except as to B u r l i n g t o n Resources and 
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1 W i l l i a m J. Meier. However, those p a r t i e s are also 

2 i n the next two cases and they have received n o t i c e 

3 i n those cases. So they d i d receive a c t u a l n o t i c e 

4 of the ongoing proceedings. I do have the p o s t a l 

5 service sheets showing the status as being d e l i v e r e d 

6 f o r those p a r t i e s although I haven't gotten the 

7 green cards back. 
8 And f i n a l l y E x h i b i t 3 i s the a f f i d a v i t of 

9 not i c e as t o the unlocateable p a r t i e s g i v i n g them 

10 n o t i c e of the hearing. And I would move the 

11 admission of E x h i b i t s 1, 2, and 3. 

12 MR. EXAMINER: E x h i b i t s 1, 2, and 3 are 

13 admitted and accepted. 

14 [ E x h i b i t s 1, 2, and 3 admitted i n t o evidence.] 

15 MR. BRUCE: And I have nothing f u r t h e r i n 

16 t h i s case. 

17 MR. EXAMINER: Any questions f o r Mr. Bruce? 

18 EXAMINER BROOKS: No questions f o r 

19 Mr. Bruce. 

20 MR. BRUCE: And one t h i n g , Mr. Examiner, I 

21 f o r g o t f o r these and the other two cases, E x h i b i t B 

22 t o 'the landman's a f f i d a v i t l i s t s I got t o get the 

23 r i g h t name of t h i s company. 

24 MR. EXAMINER: This i s the Seven Ways? 

25 MR. BRUCE: Seven Ways Minerals Limited. 
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And t h e y s h o u l d be d i s m i s s e d f r o m t h e p o o l i n g 

2 a p p l i c a t i o n . They have agreed t o l ea se t h e i r 

3 i n t e r e s t s . 

4 MR. EXAMINER: So you have r e s o l v e d you r 

5 d i f f e r e n c e s w i t h them? 

6 MR. BRUCE: Yes. 

7 MR. EXAMINER: Okay. Ve ry good. No 

8 q u e s t i o n s . W e ' l l go ahead and t a k e t h i s case under 

9 a d v i s e m e n t . 

10 [Case 14989 t a k e n under a d v i s e m e n t . ] 
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