eogresources " O N

VIA OVERNIGHT DELIVERY 1813 SEP -4 P 12: 48 5509 Champions Drive
Midland, Texas 79706
{432} 686-3600

NMOCD

Attn: Richard |. Ezeanyim
1220 South St. Francis Drive
Santa Fe, NM 87505

RE: EOG Resources, Inc. — Ophelia 27 #1H well

E2SE Section 22, T26S, R33E &

E2NE Section 27, T26S, R33E

all in Lea Co., NM-
Dear Mr. Ezeanyim:
Pursuant to Order ‘No. R-13738 Case No. 15025, enclosed please find a copy of the cost
estimate for the captioned well which has been furnished to the non-consenting working interest
OWners.

If you need anything further, please advise.

Sincerely,

EOG Resources, Inc.

BH ‘VV\‘, OAW [ ;t
D.H. McCright
Land Specialist

DHM:jr
Encl.

energy opportunity growth



MIDLAND

Printed: 03/27/2013

AFE No. 105564 Orlglnal
Property No.  071814-000
EOG W..(HCP} 96.25 % (ACP) _ 96.25%
EQG AFE Amt: {Drig) $2,922,198)
eogresources
{Facility) $360,838
(Flowback) $0
Total Cost $7.148,824
AFE Type : DEVELOPMENT DRILLING AFE Nama : OPHELIA 27 #1H DAC [AFE Date : 03/28/2013 |Budget Yoar : 2013
Rog. Leasa No. : Prospact Name : RED HILLS (MO:0/0 [Begin Data :
Lacatlon : Section 27-T265-R33E, 2490 FNL & 380 FEL, X=742034 Y=369932
BH{ORIGINAL WELL): Soction 22-T265-R33E, 2410 FSL & 380 FEL, Xa742034 Y=374843
Formation ; |DD&A Fiald : LEONARD SHALE
Oporator ; EOG RESOURCES, ING County & Stato : LEA /NEW Flald : UNASSIGNED Water Dopth :
MEXICO
AFE Description : OPHELIA 27 #1H D&C TO 8,600' TVD, 14,560 MD TO BE COMPLETED IN THE LEONARD A [Product : OIL Days:0/0
FORMATION, THE WELL IS LOCATED IN SEC. 27, T265, R33E, LOT H, LEA CO., NM.
DESCRIPTION SUB | DRILLING EOMPLETION| FACILITY [FLOWBAGK
ACT
[ACCESS LOCATION.ROADS 407 55,000, [V [+ [
& SURVEY
RIG MOVE 307 50,0001 [o [1 [}
R+ b} TAYS @ §22.300 a0 624,400 0 [} [
DAYS Mi
304 50,000, [4 2 [4
A 05 B7,500 000, 2 [
T 08 132,500 165.000 2 4
[WATER a07 48,750 ; [} [}
[IA0D & CHEMICATS 408 131,700 35,000 ¥ [y
[CEMENTING & SERVICE 303 700,600 _ﬁ{ i [}
[CPEN HOLE LOGGING & 371 765, 50,000 [ (o
[TESTING
MO0 LOGGING LEF] 30,000 [ [y 1
COMP- PERFGRATING ESE) [} 240,000 0] [
- @ 355000 314 O] 2375000 4 3
[TRANSPORTATION 415 [ERED 16.000 [ [}
[BRILCING SYERFEAD 118 8350 4 4
R T 47 [ 300,000 )
RENTAL
7 75000 4 i !
I8 [ 100,500 [ X
315 75,000 [ X
ONMERTAL & V3] 16,250 2500, [} [y T8.7
SAFETY CHARGES
TTRG LY¥] 265,000 8 [ [1 .
YL 75000 50,000] 2500 [ 1275
33 B2 5.000 [+ 3 11,750]
TTBUCAR 438 55,500, [i [ [
INSPECTION/HANDLING
LS 7,000 [4 4 4 7 000,
[COMP-WIRELINE 347 [} 10,000 [+ [} 10,500
SERVICES mj
TNSPLRAL COBTS 437 112,500 225,000 | 3 3375
B TE 453 10.000 [} [ 10,000
TOTALINTANGIBLES | $2.457,350 33875500 7, .'56& ﬁ_lﬁ_ﬂ'.m.mi
5[} ME~1n'd [GRADE] RATE Ul
CONDUETOR 20" i 55,000 () [} 550
. X [FEET| 950 |13-48 WJSS 3700 | 102 35,200, [} [} [o] 352
[FEET| 1,100 | 358" Hé&#s 5 3500 | 103 36500 [} ¢ 36,5
JS5 LI ET{4.000 | 0-58 | 408 J55] 26.00 | 103 116,000, o 0
T T ACETI0 L1C FEET [13.500| 572" " Cg?w 2600 | 104 730,600 [} o
[COMP-E5 PPF LAB BRD EUE | FEET | 9,250 | 2815 A- TH0 | 108 [} 64 500 3
WELLHEAD EQUIPMENT 707 34,000, 35,000 B X
ICOMP-FAC-TANKS 108 [ [i] 77,000 [} 77,000
COMP-FLOW CINES 100 [ 5,000 [} !
COMP-VALVES & FITTINGS 114 i 10,000 50000 [} 50,000
CORP-PUNE 113 ¥ 25, [} 25.000]
ECQUIP/SUBSIRFACE |
TFAC - 1% [} 42,500 ) T 50|
T ACS 118 [} [ T8.000 [i 18,000}
EQUIPMENT
-FACH NG 118 [} [} 71,000 [ 11,000
EQUIPMENT
AL TRUCTION 122 [y 0 48,000 T 43,000
COST
[COMP-FAC-AUTOMATION 123 G [ 15,000 ¥ 13,000
EQUIPMENT
-FAT [ET 124 15,000, [)] 18,000
MEAS/AUTOMA
1 AL TAC o1 33,000 [\ 3000
& SAFETY
BM %,/ Dale 3/‘7 8/ lBy Cata
( M ] / 3
By Y/ Dale By Date
* TSN AL
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