
6/25/13 

Parties Remaining lo be Force Pooled 

Sapient 17 #1 
S/2NE/4 spacing unit 

SE/4NE/4 ownership 

Name % Ownership Fractional Ownership Type of interest 
Oxy USA WTP, LP 41.666667 15/36 Un-Ieascd MI 
NEX 58.333333 1/36 + 2/36+18/36 Doombos Lse, 

CHK Lse & 
, CHV TA 

Total 100.000000 36/36 

SW4/NE/4 ownership 

Name % Ownership Fractional Ownership Tvpe of Interest 
NEX 2.777778 1/36 Doombos Lse. 
NEX 6.250000 9/144 Gross Res. TA 
NEX 47.222222 5/12 + 1/18 CHK Lse 
NEX 43.750000 7/l_fj CHV TA 

Total 100.000000 144/144 

S/2NE74 spacing unit 

Name % Ownership Fractional Ownership Tvpe of Interest 
Oxy USA WTP, LP 20.833334 Un-Ieased MI 
NEX 79.166666 See Above 

100.000000 

Both HBP leases cover the S/2NE4 of Section 17, among other lands 

Status of Un-commhted Interests 

•al! parties have been mailed the "force pool" letter proposing the well by certified mail and regular mail 
on 4/30/13. 

• Mailed and emailed a lease offer on 2/21 to Pat Sparks, landman with Oxy, offering to lease Oxy's 
mineral interest. Multiple calls made and emails sent to Pat Sparks at OXY between February 2013 and 
March 2013 to find out the status of our offer with no response. Sparks had advised that this is usually a 
very long process, possibly involving their Los Angeles office. Sparks has also said there is a possibility 
that OXY could elect to participate with their interest. Message on Sparks' voice mail in April said to 
contact Becky Bledsoe, landman with Oxy, if immediate assistance was needed. On 4/16 I emailed 
Becky Bledsoe wilh a copy of my 2/21 offer to lease covering Section 20. Made a few calls to Bledsoe in 
the next month to see if any response to our lease offer with none provided. On 6/4 received phone call 
from Donna Havins, landman with Oxy, and Becky Bledsoe concerning OXY's interest in participating in 
the well located in Section 20, no response to the Sapient #\ well. On 6/4, emailed Becky Bledsoe with a 
bullet point list of items we believe OXY would need to agree to prior to drafting a participation 
agreement enabling Oxy the ability to review our propriety seismic and geologic data involving both this 
wet! and the well in Section 20 which would aid them in their decision to participate in the drilling of 
either wells. Our bullet point list of items stated that the Sapient 17 #1 well could be drilled back to back, 
delayed or not drilled at all based on results from the West Lovington 20 HI well in Section 20. 1 received 
an email on 6/4 from Becky Bledsoe containing Oxy's proposed lease form for our review. Received 
telephone call on 6/5 from Donna Havins asking what information Nearburg required from the drilling of 
the West Lovington 20 #1 well to determine the spud date of the Sapient 17 #1 well. I responded on 6/6 
that the Sapient 17 # 1 would not spud until at least 90 days after the West Lovington 20 HI well reaches 
TD. Provided Becky Bledsoe by email with a proposed JOA on 6/14. Provided Becky Bledsoe with our 
requested changes to their proposed lease form on 6/18. Received Oxy's multiple changes to our JOA on 
6/21 by email. IrWthe'samc emails we ireceived. Oxy ,'s; revised lease form including most of our requested 
changes and some new Oxy language which we are'reviewing.' Sent an email to Becky Bledsoe on 6/24 in 
which we accepted 12 of the initial changes to the JOA that we received on 6/21 advising her that I am 
still reviewing the remaining changes with the intent of responding back to her on the remaining changes 



6/2S/13 

by 6/28. Sent an email to Becky Bledsoe on 6/25 to delcrmine why one of our requested changes wasn't 
accepted and what the new language added to the lease meant. 



Nearburg Exploration Company, LLC. 

Oil and Cas Exploration 
3300 North "A" Street 
Building 2, Suite 120 
Midland. TX 79705-5421 
132SS6-823S 
FAX 432-6B6-7806 

April 30, 2013 

See Attached Addressee List V/A CERTIFIED MAIL RETURNRECE&T 
REQUESTED AND BY-REGULAR MAIL 

Re: WEST LOVINGTON PROSPECT 

Lea County. New Mexico 
SAPIENT 17 AS 1 W E L I , 

1,641' FNL & 1,225' FEL (SHL) 
1,691' FNL & 1,225' FEL (BHL) 
Section 17, T-17-S, R-37-E, N.M.P.M. 

Gentlemen: 

According to tlie records of Lea County, New Mexico, you cither own an un-lcased mineral interest or an 
interest in a certain oil and gas lease covering a portion ofthe lands comprising the spacing/drilling unit for the 
subject well as reflected on the attached exhibit. Nearburg Exploration Company, L.L.C. also owns an interest in 
an oil and gas lease covering a portion of such lands, and believes it is in the best interest of all parties to 
cooperate in developing such lands and the corresponding leases. Accordingly, Nearburg hereby proposes the 
drilling of the captioned vertical well to test the Strawn formation at the above surface location to a depth of 
11,100', which will create a non-standard drilling/spacing unit consisting of the S/2NE/4 of said Section 17. I 
have attached for your review an AFE for the proposed well, 

In the event you should want to participate in the drilling of the proposed well, I will provide for your review, 
your approval and your execution a 1982 AAPL Form operating agreement naming Nearburg Producing 
Company as the operator. A full description ofthe oil and gas leases and the contractual interests that would be 
owned by each party under this proposal will be shown on Exhibit "A" to such operating agreement. 

Nearburg believes this proposal is beneficial to all parties in that it allows for the prudent development ofthe 
lands and the preservation of the oil and gas leases involved. Should you not want to participate in the drilling of 
this well with your mineral interest or your leasehold interest, please contact the undersigned at (432) 818-2910 
o r kdixon@riciu-httrg.com to discuss granting Nearburg Exploration Company, L.L.C. a mutually acceptable oil 
and gas lease covering your mineral interest or a term assignment covering your leasehold interest. Accordingly, 
we ask that you respond to this proposal at your earliest convenience. 

Very truly yours. 

Nearburg Exploration Company, L.L.C. 

Senior Landman 

Attachment 



Working Interest Owners 
Sapient 17JV- 1 Well 

1,64 T FNL & 1,225' FEL (SHL) 
1,69r FNL & 1.225' FEL (DHL) 

Section 20 
T-17-S, R-37-E, N.M.P.M. 
Lea County, New Mexico 

Working Interest Owner 

Nearburg Exploration Company, L.L.C 
P. O. Box 823085 
Dallas, Texas 75382-3085 

Chevron U. S A. Inc. 
c/o Chesapeake Energy Corporation 
Attn: Dane Maxwell 
6100 N, Western Ave. 
Oklahoma City, OK 73118-1044 

Chesapeake Energy Corporation 
c/o Dane Maxwell 
6100 N. Western Ave. 
Oklahoma City, OK 73118-1044 

OXY USA WTP, LP 
Attn: Patrick Sparks 
5 Greenway Plaza, Suite i 10 
Houston, Texas 77046 

Working Interest 

5.902788% 

46.87500% 

TOTAL 

26.38888% 

20.83334% 

100.00000% 

Ownership of SE/4NK/4 

Nearburg Exploration Company. L.L.C. 
2.77778% leasehold 

Chesapeake/Chevron 
50.00000% HBP leasehold 

Ownership of SW/4NE/4 

Nearburg Exploration Company. L.L.C 
9.02778% leasehold and HBP leasehold 

Chesapeake/Chevron 
43.75000% HBP Leasehold 

Chesapeake 
5.55555% un-leased mineral interest 

Chesapeake 
47.22222% un-lcased mineral interest 

OXY 
41.66667% un-leased mineral interest 

HBP Leasehold- Date: 8/6/62 
Lessor: A. C. Kimbrough etal 
Lessee: Consolidated O&G Inc. 
Lands: SW/4NE/4 Sec. 17, among 

other lands 
Recording: Book 211, Page 399 

Date: 8/13/62 
Lessor: E. D. Shipp etal 
Lessee: Consolidated O&G Inc. 
Lands: SE/4NE/4 Sec. 17, among 

other lands 
Recording: Book 212, Page 229 



Nearburg Exploration Company, L.L.C. 

XWt t-vi'i "A- Suite! 
Girki'ih: Suite IT:': 

FAX' -t&yasv-.'&oi; 

February 21, 2013 

OXY USA WTP, LP 
Attn: Patrick Sparks 
P. O. Box 4294 
Houston, TX 77210-4294 

Re: West Lovington Prospect 
Lea County, New Mexico 
Offer to Lease 
SE/4NE/4 of Section 17, 
T-17-S, R-37-E, N.M.P.M 

Gentlemen: 

According to the records of Lea County, New Mexico, OXY USA WTP, LP (hereinafter referred to as 
;OXY)owns a five-twelve un-leased mineral interest in the referenced lands. Nearburg Producing 
Company has plans to drill an exploratory Strawn lest located with the S/2NE/4 of referenced Section 17 
wilhin the next twelve month period. Nearburg Exploration Company, L.L.C. (hereinafter referred to as 
'NEX)currcnt!y owns a leasehold interest within the S/2/NE/4 of Section 17 and would like to acquire an 
oil and gas lease from OXY covering all its mineral interest in the SE/NE74 of Section 17. Nearburg 
would be interested in acquiring an oil and gas lease from OXY on a mutually acceptable lease form 
including a one (I) year term, a twenty-five percent (25%) royally and one hundred eighty (180) day 
continuous development, NEX is prepared to offer a bonus consideration of two hundred and fifty dollars 
($250.00) per net mineral acre for the granting ofthe lease. 

Should OXY be interested in leasing its mineral interest to NEX. please either 1) forward a copy of OXYs 
standard lease form for our review and approval or 2) review and approve the attached proposed lease 
form or 3) contact me to discuss this matter in greater detail. 

Thank you for your consideration in this matter. Should'you have any questions or want to discuss this in 
greater detail, please either give me a call at (432) 818-2910 or email me at kdixonf5inearbiirg.com . 

Sincerely, 

NciujTjirjjJixploration Company, L.L.C. 

Ken !>KoiT^"'^ 
Senior Landman 



OIL, GAS AND MINERAL LEASE 
THIS AGREEMENT made this 2 1 * day of February , 2111J between O X Y I S A W T P . L l \ Lessor {wheihci unc moie). whose address i v 

1'. O. Box 429* , I l uus lon , I X 77:10-1214 and .Mrarliury. Exp lon i t iun Com p«ny, L . I . .C . f Lessee I. whose address is P.O. H«» 8230S5, l l i t l i t . T X 
7S3S2. Lessee; 

1. IA-JSOI in considcraiion of ten and No'llJO I>t>llars (S 10.00), in hand paid, o f Ihe royalties- herein provided, s i d o l 'the agicemciiis of ( w e 
herein contained, hereby grants, leases and lets exclusively unto Lessee foi the purpose o f investigating, explor ing, prospecting, dri l l ing and mining lor 
and producing o i l , gas and all oil ier minerals, conducting cxp lorat im, geologic and geophysical surveys by seismograph, core lest, gravity and magnetic 
ni f thods. injecting gas, walcr and oilier f luids, and air into subsurface straw, laying pipe lines, bui ld ing roads, tanks, power stations, telephone lines anil 
olhcr structures thereon arid on, over and across lands owned or claimed by Lessor iidjacent and contiguous thereto, to produce, save, lake care nf, t m l . 
transport and own said products, ajid housing its employees, thtf fo l lowing descrilxxl land in ].e» Coun ty , New Mexico, lo -w i i : 

T o w n s h i p 17 S o u t h , K a n u c 3? K n s l . N . M . P . M 

S r c t i u n 17: S E 4 N f c f 4 , t f i r t t a i n i n g i d t i ac res , m a r t n r IMS 

This lease also covers and includes all land owned or claimed by Lessor adjacent or contiguous to the land particularly described above, whether the same 
b»' in said suivey o i surveys or iu adjacent suivcys, although not included within the boundaries o f the litnd particulaily described above. 

2. I his is a paid up lease and subject to the other provisions herein contained, this lease- shall he for a term o f one (1) y e a r from this date 
(called "pr imary le im") ai t l as long thereafter ns o i l , gas or other miieral is produced from said land or land wi th which said land is pooled hereunder, 

3. As royalty, lessee covenants and agrees: (a) To deliver [^ ihe credit o f lessor, in llic pipelines lo which lessee may connect its wells, Ihe 
equal one- luur th ( I / -0 part o f al ! oi l produced and saved hy lessee from said land, or f rom time to l ime, al ihe option o f lessee, to pay lessor (he average 
posted market price nf such nne- four ih (1AI) part o f such oi l at the wells as o f ll ic day it is run to the pipe l ine or storage tanks, lessor's intciest, in either 
case, to bear one-four th o f the cost o f treating o i l to icndei it marketable pipeline o i l ; (r>) lo pay lessor fot pas and casinghead gas produced from 
said land ( I | when sold hy lessee, onc- fuur ih ( I M ) of Ihe amount realized by lessee, computed irt Ihe mouth o f trie well, or (2) when used by lessee o f f 
said land ot in lbs niaiiotaciutc gasoline <t Mht r p iodut ls , ou t - f ou r th o t the ntnouni realized t tum the sale e>( gasdlint w whet ptoduns t \ » a « e d 
there from and one. f i ju r lh ( I M ) o f the amount realized from Inc sale o f residue gas aller deducting the amount used for plant fuel and'or compression; i.c) 
To pay lessor on all other minerals mined md maikcied or utilized by lessee from said land, onC'lcnlh eilher in kind or value at die well or mine al lessee's 
election, except that on sulphur mined ami marketed the ruvally shall be one dollar (Si.OOj per long ton. If, at Ihe expiration o f the primary term or al an\ 
t ime or times thercif lcr, there is any welt on said land or on lands wi lh which said land or any port ion (hereof has been pooled, capable of produciig oi l or 
gas. and nil such wells arc shut-in, this lease shall, nevertheless, continue in lorce as I hough operations were being conducted on said land for so long as 
said wells are shut-in. and thereafter this lease may be continued in force as i f no shut-in had occurred. Lessee covenants and igrces to use reasonable 
diligence to produce, util ize, or market the minerals capable o f being produced from said wells, but in ihe exercise o f such diligence, lessee shall not be 
obligated to install or furnish facilities olher titan w d l facilities and ordinary lease facilit ies o f ( low lines, separator, and lease tank, and shall not be 
required to settle labor trouble or to market gasupon lerms unacceptable to lessee. If. at any time or times after lite expiration o f the primary tenn. all such 
wells are shut-in lor a period of ninety consecutive days, and during such time there are no operations on said land, then at or before the cxpiialiun of said 
ninety day period, lessee shall pay or tender, hy check or draft o f lessee, as royalty, a sum equal to one dollar (S1.00) for each acre of land then covered 
hereby. Lessee shall make l ike payments or tenders at or before the end o f each anniversary o f the expiration of said ninety day period i f upon such 
anniversary litis least: is beinft continued in force solely by tcason o f the provisions, o f this paragraph. Each such payment or tender shall be made to the 
parties who at tlie time of payment would be entitled to tcceiveihe royalties which would be paid under this leave i f ihe wells were producing, and may he 

deposited in —• P .UD U I R E C I T . V T O LESSOR AT LCSSOH'S A B O V E A DDK ESS — - Hank at 
or its successors, which shall continue as die depositories, regaidless o f changes in the ownership o f shut-in royalty. I f at any time that lessee pays i :r 
tenders sliul-in royally, twi> or more panics arc, or claim to be. cmi l lcd to receive same, lessee may, in lieu o f any oilier method o f payment herein 
provided, pay or lender shul-in royally, in die manner above specified, eiiher jo in t l y to such panics or separately to each in accordance wi lh their 
respective ownerships thereof, as lessee may elect, Any payment hereunder may be made by check or draft o f lessee deposiled in ihe mail or delivered lo 
Ihe pany entitled to receive payment or lo a depository bank provided for above on or before [he last date for payment. Nothing herein shall impair 
lessee's right to release as providedin paragraph 5 hereof. In the even! o f assignment o f this leiise in whole or inpan. liability for paymcnl hereunder sh all 
l i s t exclusively sin (Jw then OSMWVS o f this tease, severely as loueieagc owned by each. 

- I - Lessee shall have the right but not the obligation lo pool all or any part o f the leased premises or interest therein with any other lands or 
interests, as to any or all depths or /ones, and us to any or all substances covered by this lease, either hcthre or after die commence mem of produclion, 
whenever Lessee deems it necessary ot proper to do so in order lo pnidenlly develop or operate the leased premises, whether or not similar pooling 
authority exists wi lh respect lo n i d i oil ier lands or interests. The unit formed by such pool ing for an o i lwe l l which is not a horizontal completion shall noi 
exceed 8(1 acres plus a maximum acreage tolerance of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum 
acreage tolerance o f lO' / i ; provided (hat a larger unit may be formed for an oi l wel l or gas well or horizontal completion lo u>nform to any well spacing or 
density patient Dial may be prescribed or permitted by any governmental authority having jur isdict ion to do so. For the purpose o f Ihe foregoing, the terms 
o i l w'cll' anil 'gas we l l ' shall have the meanings prescribed by applicable law or (he appropriate governmental'authority, or, i f no definition is so 

prescribed, 'o i l we l l ' means a well w i th an initial gas-oil ratio o f less than 100,000 cubic fret per barrel and 'gns we l l ' means a well with an initial gas-oil 
ratio o f 100,000 cubic fect or more per banc), based on a 24-hour production tew conducted under normal producing conditions using standard lease 
separator facilities or equivalent [estiig equipment; and the term 'horizontal complet ion' means art o i l wel l in which the horizontal componoit o f Ihe gross 
completion interval in the reservoir exceed.' Ihe vertical component thereof. In exercising its poo l ing rights hereunder. Lessee shall tile of record a written 
declaration describing the unit and staling the effective dale ofpool ing, Production, dr i l l ing or reworking operations anywhere on a unil which includes all 
or any part o f ll ic leased premises shall be treated as i f it were production, dr i l l ing or reworking operations on llic leased premises, escepi thai the 
produclion on which Lessor's royalty is calculated shall he that proportion o f the total unit produclion which lite net acreage covered by this lease and 
included in tlie unit bears to ihe total gross ucrenge in Hie unit, but only io flie extent mch proport ion o f unil produclion is sold by lessee. ( W i n g in one or 
more instances shall noi exhaust Lessee,' pool ing rights hereunder, and Lessee shall have the recurring r ight but not the obligation to revise any unit 
formed hereunder by expansion or contraction or both, eiihci before or after commencement o f production, in order to conform to the w«ll spacing ot 
density pattern prescribed ur permitted by the govern mental audioritv having jur isd ict ion, or to conform to any productive acreage dele rmi nation made by 
such governmental authority In making such n revision. Lessee shall tile o f record a wri t ten declaration describing the revised unit and stating, the 
effective date o f revision To ihe extent any portion of the leased premises is included in or excluded f rom the unil by virtue of such revision, tin: 
propoit ion o f unit produclion (in which royalties arc payable hereunder shall thercnllcr be Adjusted accordingly. In the absence of pioduuion in paying 
quantities from i unit, or upon permanent cessation thereof. Lessee may lerminute the unit by l i l i ng o f record a written declaration describing ihe unit and 
sl.ittng ihe date o f termination Pooling hereunder j l ia l l not constitute a cr^ss-convcy.mcc o f intciest*. 

3. I f ai ihe expiiai ion o f the primary tenn, o i l , gas. or older mineral is nm being produced on said land, or from the land pooled therewith, but Lessee is 
then engaged in dr i l l ing or reworking operations thereon, or shall have completed u dry hole thereon w i th in 120 days prior to the end of the primary term, 
the lease shall remain in force so long as operations on said well or for dr i l l ing or reworking of any additional well are prosecuted with no cessation o f 
more than 120 consecutive days, and i f they result in ihe produclion o f o i l , gas or other mineral, so long thereafter as o i l , gas, or other mineral is produced 
front said land, or from Innd pooled therewith. If, after ll ic c x p t i w a u o f the pit iuary l e t m o f tl i is l e u e and after o i l , gas,<it oilier mineral is produced Itotii 
said land, or from land pooled (herewith, die produclion thereof should cease from any cause, this lease shall not terminate i f Lessee commences 
operations for dr i l l ing or reworking wi th in 12D days alter Die cessation o f such production, but shall remain in force and effect so long as such operations 
rue prosecuted wi lh no cessation o f more than 120 consecutive days, and i f they icsnlt in ihe production o f o i l , gas, or oihet mineral, so long thereafter as 
o i l . gas, or other mineral is produced from said land, or from land pooled therewith. Any pooled unit designated by Lessee in accordance with the icntis 
hereof, may be dissolved hy Lessee by instrument Tiled for record in die appropriate records o f t h e county in which the leased premises are situated at any 
time after the completion of a dry hole or the cessation o f production on said unil . In the event a well or wells producing oi l o l gas in paving quantities 
should be brought in on adjacent land and wi th in 330 feet o f and draining the leased premises, or land pooled therewith. Lessee agrees lo dri l l such offset 
well or wells as n reasonably prudent operator would dr i l l under the samr ot similar circumstances. lessee may al any time execute and deliver to Lessor 
« place of record a release oc releases covet ing any p o t i o n ot portions W Hie above described yremises ard thereby surrender this least as to such ponton 
or portions and be relieved t i ull obligations as to the acreage surtendered. 



ti. Lessee shall haic the riiiln at am nun- Juiuia . ' i after the irv|»irioi.Mi ••I'thi* lease Hi icmove all property anil fixtures placed hy lessee un 
said land, including ihe ligln to draw and n iii.ni- all cising. When r.-qiuicJ hi l.essoi. Lessee will hury all pipe lines below ordinary plow depth, attd no 
well shall be drilled witlin two hundred i.!'»>i Ice; of any residence or h.ini non on said land without Lessor's consent. 

I . The rights of either paity hereunder may be assigned in whole ol in part, and ihe piovisions hereof shall extend to tlicir heirs, successors ami 
assigns, hut no change or division io ownership ofthe hind, or loyalties, however accomplished, shall operate to enlarge the obligations or diminish the 
lights of Lessee; and no change or division in such ownership shall be binding on Lessee until uiiity (3<V> days after Lessee shall base been furnished by 
registered U.S. mail at Lessee's principal place of business with a certified copy nf recorded iiismmiciU or instruments evidencing same. In the new.of 
assignment hereof in whole or in part, liability lor breach of any obligation hereunder shall rest exclusively upon (he owner of this lease or of a portion 
ilicreof who commits *uch hieach IT six or more panics become rnliited to royalty Itereuorter, Lessee may withhold payment thereof unless and until 
furnished with a recordable instrument executed by all such parties designating an agent to receive payment for all. 

8. 'Ihe breach by Lessee of any obligation arising Hereunder shall noi work a forfeiluie or termination of this lease nor cause a termination or 
reversion of the estate created hereby nor be grounds lor cancellation hereof in whole or m part. No obligation reasonably to develop tin,- leased premises 
shall arise during, the primary term. Should oil, gas or other mineral in paying quantities- be. discovered on said premises, then alter the expiration of ihe 
primary Icrm, Lessee shall develop the acreage retained hereunder as a reasonably prudent opcrntoi, but iu discharging ihis obligation ii shall in no evcrn 
be required lo drill more than one well per forty (4(lJ acres of the area retained hereunder and capable of producing oil in paying quantities and one well 
per 64t> acres plus an acreage tolerance not tn exceed 1U% of MO acres, ofthe area letaioed hereunder and capable of producing fas or other mineral in 
paying quantities, [farter the expiration ofllie primary term, Lessoi considers that operations arc not at any time being conducted in compliance with diis 
lease. Lessor shall notify Lessee in writing ofthe facts relied upon ai constituting a breach hereof, and Lessee, if in default, shall have SIXIV days afici 
receipt ol such turner in which to commence the compliance wilh the obligniouS imposed by virtue of this instrument. 

9. Lessor hereby warrants and agrees lo defend llic title lo said land and agrees thai Lessee at its option may disili.irge any tax, mortgage or 
oilier lien upon said land, cither in whole or in pan, and in event Lessee dues so. i l shall be subrogated tn such lien with light to enforce same and apply 
royalties a cent in g hereunder toward satisfying same. Without impairment of Lessee's righis under the warranty in event of failure of title, it is agreed that 
if this least covets a less iiiicicsi in tlie. oil. gas, sulphut. or uihei inviieials in all s* any pan ul'said land than the euiitc arid undivided fee simple estale 
(whether Lessor's interest is herein specified or not), or no interest therein, then the royalties, and other monies accruing from any part as to which this 
lease covers less than such full iiiti-rcsr, shall he paid only in the proportion which the interest therein, i f any. eovcred In this lease. Wars to tlie whole and 
undivided lee simple estate therein. All royalty interest covered hy litis lease (wliellwr ot inn owned by l.e*ior* %liall he paid nut ofthe loyalty lit rein 
provided. Should any one or more ofthe parties named above as Lessors fail toextcotc this lease, it shall nevertheless be binding upon the party or parties 
executing the same. 

I I . Should L.ussce be prevented from complying w ild any express or implied covenant of this lease, from conducting drilling or reworking 
operations thereon or from producing any oil, gas ot olher minerals thcreftom by reason ol scarcity of or inability to obtain or lo use equipment or 
material, or hy operation of Ibrce majeure, and Federal or state law or arty order, rule or regulation of governmental authority, then while so prevented. 
Lessee's obligation to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this 
lease. shall be extended while and so Itwig as lessee i i presented by any susii cause from cun&icting drilling w lewmkiug ispciaiiiw on or fisMii p r i c i n g 
oil or gas from the lease premises; and the lime while Lessee is so prevented shall not be counted against Lessee, anything in this lease io ihe contrary 
notwithstanding. 

12 In addition to and notwithstanding any other provision herein, if this Lease is in effect al the end ofthe primary term, il shall not tenninaie 
in whole or in part, regardless of whether production of oil or gas has been established at the end ofthe primary term, so long as Lessee is engaged in 
continuous drilling operations on (he premises and, except as provided in this paragraph, so long thereafter as oil or gas is produced in paying quantities. 
"Continuous drilling operations" means the drilling of wells without more than one hundred eighty (ISO) days elapsing between (be completion of one 
well and the commencement of uperatitwis for the drilling of the next s-uccetrtiftf, v>cll. F>sr the purposes of intctprstawin of ihis provision, swell shall he 
determined to be commenced when such well is spudded, and u well shall be deter mined to be completed on the date reported as such lo Ihe Stair 
regulatory authority having jurisdiction of the drilling and operations of oil anil gas wells AS Ihe date a well has been completed as a producing well, or the 
dale on which a dry hole is plugged. Operations for tlie drilling of the liist such well must be commenced; (U if there is no well capable of producing oil 
or gas in paying quantities on the leased premises and i f no well has been completed thereon as a dry liok within one hundred rijihiy 11S0I dav s he tore ihe 
end ofthe primary tern, then on or before the cud of the primary Itmi; (2) if Uierc is no well tapahlc of proJiiong oil or gal in pai Ins quantities nit the 
leased premises bui a well has been plugged and abandoned as a dry hole within one hundred eiyhry < \XU\ days before ihe em) the primary icmi, iben 
wirjiin one hundred eighty f I SO) days alter the plugging and abandonment of such dry hole; or (Jl ir ul (he end ofthe primary term there is a well capable 
of producing, oil or £as. in paying quantities on the leased premises, then within one hundred eighty (ISO) days after the end of the primary term. The time 
period between wells shall he cumulative, so that if Lessee uses less than one hundred eiglxy (1.10) days between tlie completion of one well arid the 
commencement of the next succeeding well, the accumulated time may hi used by Lessee lo cMcnd the one hundred eighty (ISO) day interval for 
commencing subsequent wells. The re-entry of any well located on ihe Lands and the prosecution of operations for drilling, deepening, plugging back, 
sidetracking, completing, recomplelrig, or reworking in the wellbore ufsuch reentered well in a good faith efiort to establish production of oil or gas from 
such wellbore shall be considered drilling operations fur purposes of this paragraph, commencing on the date lhai tools used in ihe re-entry are in Un
well bore. If multiple laterals are drilled from a single vertical wellbore, each such lateral shall be considered for a new well for purposes of litis provision 
If in the drilling of any well during such continuous drilling operations the hole is lost or junked, or Lessee is unable for any reason to complete the 
drilling of such well. Lessee may commence operations for Ihe drilling of a substitute well at a location of Lessee's choice on tlie leased premises lor lands-
pooled therewith), arid the drilling of such a substitute well shall he considered for all purposes to be equivalent to the drilling of Ihe well thai was lost or 
junked or otherwise not completed. The commencement or continuation of continuous drilling operations shall be at l.ei-ec's opiiuu and shall not he 
considered an obligation ot covenant of Lessee. If continuous drilling operations are not commenced wilhin the time heteinVicfuie .•prettied, or i i . at any 
rime alter commencement of continuous drilling operations, more than one hundred eighty(ISO) days elapse between the completion ol one well and the 
comn ir it cement of operations for the drilling of tin- next, diis Lease, al the end of the period of lime within which Lesser was required to commence a 
well, shall terminate as lo all lands except those lands included within a p rural ion unit established under the spacing and proration rules and regulations of 
any governmental body having jurisd in ion for a well then capable of producing oil or gas in paying quantities or on which Lessee is then engaged in bona 
fide operations io establish or restore production of oil or gas; and this Lease shall also terminate ai such lime as to all depihs deeper dun one hundred feci 
(100') belt™ the stratigraphic equivalent of Hie total depth drillrd in the deepest well capable . . f producing oil or gas in pajiiig qiiamuiej toc31ed on the 
leased premises tor lands pos>led therewith), ll'iliis Lease is continued in Ibrce under tin- iiuuusli.-tu-!y pre.v. ling M-ntiiiCi- . i . in a proration unit on wliich 
"alterations ac being, conducted in ail t i tan t« CMablish oi restore privduction but on svhith there is no well then capable of producing oil o< gas. this Lease 
shall likewise terminate upon cassation of such operations lot a period of sixty (60) consecutive days unless such operations (on tlie same or an additional 
well or wells in the same proration unit) have resulted iu die restoration or establishment of a well capable of producing oil or gas in paying quantities on 
such proration unit. Such proration units shall he designated by Lessee and shall be of such siie and configuration as may be allowed by the spacing and 
well density rules and regulations of any guvenimental authority having jurisdiction; or i f no size or win f i [rural km of proration units is specified by any 
governmental authority, such proration units shall he in ihe form of a square or rectangle as nearly and practical and shall contain forty (40) acres lor each 
well producing oil and three hundred twenty 1.1201 acres for each well producing gas or bodi gas and oil. Noiwithstanding the termination of this Lease as 
to a ponion of the lands covered hereby. Lessee shnll nevertheless continue to have (lie right of ingress ami egress from the lands still subject to this Lease 
for all purposes described herein. logeiJier with casements and rights-of-way for roads, pipelines and olher facilities on. over and across all ofthe leased 
premises, for access io and from die lands still subject tu rjris I .case and for the gathering or transportation of oil. gas and other minerals produced from the 
retnined lands. 

IN WITNESS WHERL-OM, this instrument is executed sm the date first above written. 

LESSOR: 
O X Y USA WTP, LP 

Hy: 

Title: 



ACKNOWLEDGMENTS 

STATE OF NEW TEXAS § 

COUNTY OF _ _ _ _ _ § 

This instrument was acknowledged before inc on die j day of .2013 by 
. of OXY USA WTP,LP\ a limited liability company. 

Notary Public, State of: Texas 
Notary's commission expires: . 


