
Authorization For Expenditure 

Company Entity 
January 18,2013 

Well No, I ' \-Prospect cr. :icld Name. '.:'•{• Property Number.. J" •j '__l-..l l ;^'' , l l"iE' iFENa. 

Cipro eh 3 
'Location,, ' .-; j S v y . \ .-. :i . " •., r..... .:'.c6u-itv 1 .State'-. ; mm - .'-Tiwj.WBV, .', 

| S H l ; 5 « r F r l i » Z 3 U r F E L , S £ C 8 / l S S / 3 1 E 
Chaves K M 

011 X 1 
|BHL EEC F N l 8 3 3 0 ' FEL, SEC9/ 1SS/31E 

Chaves K M 
Gas Prod i 

Formation: . PT;I Measured Depth 
Original Estimate 9 | i5,i«r 1 
Revised Estimate O 
Supplemental Estimate O | W | 

Project .Description 
Drill and complete an ABO Horizontal Producer 

Intangibles 1 Dry Ho l * Colt Al ter Caiing Point I Completed Well Cost 

Drilling Costs I 53,111,000 ) S3,ii:,rx» 
Completion Costs \ $3,093,600 J_ 53.093,600 
Total Intangible Cents $3,111,000 $3,093,600 $6^04,600 

Tantft les 

Wefffoirfpme/M 5478,000 S671,000 i • 51,149,000 

i.ea*c Fou/pminr mmmmm. nun ! 575,580 
Total Tangible Wal l Cost $*Tt,000 $746380 $1,224,5*0 

,Ptut and Abandon Cost • SO SO j SO 

Total Well O u t $31sa9,ooo $3>W0,1» $ 7 , t t 9 , l » 

Ccmrnents or! Well Costs, 
1. All tubuiarj, well or lease equipment i l priced by CO PAS and CEPS guideline* using the Hiitorle Price Multiplier. 

Unless Otherwise Indicated below, yo u, as « notvopersttr^ wortan< intet est owner, a JT* e to be covered by Operator*! w*P co ntrollntu ranee procure d try Operator to I 
long is Operator conducts operations hereunder and to pay your prorated share ofthe premiums therefore. If you elect to purchase your own wet! control 
Insurance, you roust provide a certificate of such Insurance acceptable to Operator, as to form and limits, at the time this AFE Is returned, If available, but In no event 
later than commencement ot drilling operations. Vou agree that failure to prov'de the certificate of TniurancB, as provided herein, will result In your being covered by 
insurance procured by Operator. 

Q i«ct to euntose my ewn wel m m (reuwiea policy. 

Well control insurance procured by Operator, provide*, among other terms, for $20,000,000 (100% W.I,} of Combined Single Limit coverage for well control and 
related redrtlWgand dean-up/pollution expense covering drilling (through completion) with a $1,000,000 {10OK W.r.) deduct Ible. 

Gmarex sells its gas under arm's-length contracts with third party purchasers. Such contracts may Include fees. In addition, penalties may be incurred tar Insufficient j 
volumeidelh(ered over ome.5hould you choose to market you share of gas with Omarex, you will be suoject to all of the terms of such eontrects-Upon written ! 
request to Gmarex's Marketing Department, we will share with you the terms and conditions pursuant to which gas will be sold. I 

i 
• (electee taka my eMhUnd. 

1 

The above costs are estimates only and anticipate trouble free operations without any foreseeable change In plans. The actual costs may exceed the eJtirMted costs I 
without affecting the authorization for expenditure herein graffito. By approval ot this AFE. the workingInterest owner agrees to pay in proportionate share of 
actual legal, curative, regulatory and well costs under term of the Joint operating agreement regulatory order or other applicable agreement covering this well. 

Quia rex Energy Co. Approval 

Steve Heiumsn 

Drilling and Completion Manager"* 

Larry Seigrtrt 

Regional Maiiage'-: 

{Roger Alexander 

Oil Conservation Commission 
Case No. _ 
Exhibit No. 

Joint interest Approval 

1/21/2013 11:21AM 



Project Cost Estimate 

lease Name: Independence 

Intangibles*'." 

Walt No-: 

, .* -After Casing Completed Well 
-Dry Hole tost , •• *. . *' „ J-

. - .C f i f r i . CwJiS • Point . . . p . : CoSt- : 

Tangible- Lease Equipment 

S12O.QO0 
SSO.OOO 

N/C Least Equipment mmmmmmmmmmmmmm $38,500 
Tanks, Tankt Slept, Stolrt wmmmmmmmmrm $Q 
Battery (Heavtt Trtoter, Stooretor, Gas Treating equipment) SKlWwJw?® ; DLta 1 IS:- SJ2.SB0 $22,580 
Flo*/ Unes (Une Plpt from wetlheud to central facility) ^;^^^^:. 'DLEai30' - : • S14.S00 514,500 
Offshore Production Structure for Fodlltfes fWM 'if&ltifflpSZtffo DWEA.135 M SO 
Pipeline to Sales mm ŜSS&SSSSSfil- OWE*-MO So 
Total Tangibles $472,000 $7»WTO $1.224,580 

P&A Costs ) DISCUSS ! $0| 0IZZ.Z7S $0 SO 

Total Cost $3,589,000 $3,340,180 $7,429,180 

1/21/2013 11:21AM 


