Authorization For Expenditure

“‘Well Namé
Chaparral 33 Fed Com

' Est.Start Date”

“Est. Comp Date - " Formation: | TH'Measuréd Depth |

Original Estimate ®
Revised Estimate o] 3rd Bone Spring AT AN
— o) 11,000' i

Drilt and complete a Bone Spring Horlzontal Producer

Intangibles Dry Hole Cost After Casing Polnt Complated Well Cost
Ddlllng Costs : 52,766,000 $2,766,000
etion Costs 52,578,100 $2.978,100

Total {ntangible Costs $2,766,000 $2,978,100 $5,744,100
[fong ,
| Well Equipment $650,002 } $977,000
\Lease Equip $357,817 | $357,817

Total Tangible Well Cost $1,007,817 $1,334,817
|Plug and Abandon Cost | 50 1 50 i $o |
Total Well Cost $3,003,000 $3,985,917 $7,078,917

Commients on.Well Costs . R s e . S
1. All tubutlars, weil or lease equlpment is pnoed by COPAS and CEPS 3mdel‘nes us!ng the Hus(cdc Prlce Mulnpller

Welt Conuol Insurance |

Unless otherwise indlcated below,ycu, ass mn-operatln; worklng Interes! owner, agree to !:e cavered by Opentor’s well controi In:urance procured by Opcmor so
long as Operazer conducts operations hereunder and to pay your proreted share of the premlums therefors. If you elest te purchase your own well controt
linsurance, you must pravide a certificate of such insurance acceptabla to Gperator, as to form and limits, at the time this AFE (s returned, if avaliable, but In no even:
Iater than commencement of drilling operations. You agree that failure to provide the certificate of Insurance, as provided haretn, will result in your being covered by
insurance procured by Operator.

231 exxt to purctece my own wed guntrol tnsurence padey.

‘Wall control Insurance procured by Oparator, provides, smang other terms, for $2C,000,000 (100% W.1.) of Combined Single Umit coverage for well controf and
related redriliing and clean-up/poliution expense covering drilling {through completion) with a $1,0C0,000 (100% W.\.} deductible.

Marketing Election

Clmnarex salls its gas under lrm‘s-length contrnm wnh third pany purr.’nseu. Such CONLracts may lncludn faan. n addmon, pe'\ames may be lm:urmd for lnsufﬁdent
volumes delivered over time. Should you choose to market you share of gas with Cimarex, you will be subject to all of the terms of such contracts. Upon written
request to Cimarex's Marketing Department, we will share with you the terms and condltions pursuant to which gas will be sotd.

O texct t wka my gas in kind.
31 elect to merket my gas with Gmarex pursuant to the tarms and condRions of ks contracts.

Commaents nn AFF N
The sbave costs are estl: only and ar

pate troublo fros operstions without any foreseanble change In plans. The actunl costs may exceed the estimated costs
without affecting the autherfzation for expenditure herein granted. By 2pproval cf this AFE, the working interest owner agrees to pay its proportionats share of
actual legal, curative, regulatory and well costs under term of the joint operating agreement, regulatory crder or other applicable agreement covering this well.

i

Clmarex Energy Co. Ap oval

Ll Dnlhng and Comp.etlon NIanaer: .t e it Eégiéﬁal?i/l;'.:;ger.
{Sreve Heltzman Larry Selgrist i
i |

Jojnt Interest Approval
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leaseName:  Chaparra) 33 Fed Com

Roods & Locotion Preparation / Restoration

Project Cost Estimate

#4

2incase ! $70,000] oisc.1co $10,000 $80,000!
Domag 219C.105. $5,0001 oice.gos $5.0001
Mud / Flulds Qisposal Charges 2100.255 $80,600] niccass $108,000 $195,000
Day Rete 5,28810H Days | i 4|ACR Doy @ [7.24.000(PerDay | omcuss | $684,000] oreaan 586,000 $780,000
Misc Preparation Cost (mouse hole, rat hole, pods, plle clusters, misc.) DIBC.136 $45 000 $45,000
8its DiDC.A26 §125,000! nicc.i2s $0 $125,000
Fuel 12 -$9.50]| Per Gallon I -..-1500] Gallons Per Day 2Css ! sﬁsﬁoo DICC.120 $21,000 $176,000,
Water / Complation Flulds Voo ... |PerDay | owerse ! $20,000] picc.18s $5,000 $25,000
#Vlud & Addltives cicc.ies $150,000 m $150,000
Surface Rentals |: ...1,500{Per Doy DIBI.150 $43,000] Dicc14s | $180,000] $223,000
Downhole Rentals $143,0000 sicnass | $10,000} $153,000!
Farmation Evaluation (DST, Coring Including evoluation, GRG Services) . ! $0 g S0
Mud Logging 7. .24} Days@® ! ... 1,200{Per Doy $32,0007% $32,000
Open Hole Logging $25,000 #rize, 4 S25.000
i ing & Float Equipment $180,000! oiccass $120,000; $300,000
Tubulor Inspections $10,000{ oicc.1s0 $2,000; $12,000
Casing Crews $23,000{ odiccass $18,000 541,000
Extra Lobor, Welding, Etc. $20,000! iccazo $8,000 $28,000
Land Transporation (Trucking) $15,000; mcca?s $20,000 $35,000
Supervision 13,600t Per Doy $121,0001 2:icz.i8) $30,000 $151,000
Trailer House / Camp / Cotering -~~800|Per Doy AVC.2%0 $32,000! pics.ass $5,000 $37,000
Other Misc Exg 2106220 $1,000] oiccasn $35,000 $36,000
Overhead l::..,.- 300[PerDay | omocizs $9,0001 opicsass $2,000 $11,000
Remedial Cementing MoC231 $0
MOB/DEMOS D0 240 s
Directlona! Drilling Services ... 13! Days@® |:... .14,000(Per Doy | omwczis A i
Dock, Dispotcher, Crane DC.IS0 $0! tlecaso | $0 r . $¢
Marine & Air Trensportetion DL 278 $0! oiccoso | $0 o]
Solids Control V.. 1100]Per Day | oiocase $31,000%% % ﬁMﬂ 31,000
Wwell Control Equip (Snubbing Sves.) CIDC.265 $30,000{ oice.240 $60,000 590,000
Fishing & Sidetrock Operations D19c.270 $0| oicc2us $0 50
Completion Rig i @ ! -4,000Per Day P DiCC.118 $32,000 $32,000
Coil Tublng ] | Days@ |: .- {Per Day DICT. 260 $180,000 $180,000:
Completion Logging, Perforating, WL Units, Wi Surveys OICC. 206 $110,000 $110,000
Stimulation oicr.21e $1,569,000 $1.569,000
Legal / Regulotory / Curative Bice.23¢ $0 $10.000
Well Control Insurance [ -~ $0.35]Per Foot DipEass $5,000 5 45,000
Contingéncy Vs - 5% of Drifling Intangibl DIDL.A3S $132,0000 picc220 5131,000 $263,000:
Constructlon For Well Equipment } b I oo 80 50
Construction For Lease Equipment | - ...$229,100 $229,100
Construction For Sales PL -....:80 S0
Total Intangible Cost $2,978,100 $5,744,100

Tangible - Well Equipment. =}

Lift Equipment (BHP, Rods, Anchors)
| Tangible - Lease Equipment L

Cosing

Orive Pipe ‘| DwE2.350

Conductor Pipe OWEZ. 130

Water String DWES.A35

Surfoce Casing OWES 12

intermediate Cosing

Drilling Liner OWER. 145

Drilling Liner DWER 248 - :

Production Cosing or Liner Z £75% CAVEA 100

Production Tie-Back s et DwEA LD 0 50
Tubing o % 4 DviEA 08 582,000 582,000
N/C Well Equipment 4/ 9 51 | DWEALLS ...-$30,000 $30.000
V/ellheod, Tree, Chokes b owesais | $26,000{ OwEa120 440,000 $66,000
tiner Hanger, isolation Packer { owez.100 | | DWEAL2S S0
Pocker, Nipples : 7 T DwEALSD $20,000 520,000
Pumping Unit, Engine : $120,000

$143,000

N/C Lease Equip 7 e

Tanks, Tonks Stegs, Stairs T /,/f/”: $89,430
Bottery {Meoter Tregter, Separetor, Gus Treating £q ) Grhs ;’ég ,},{g"/y’; $113,587
{Flow Lines {Line Pipe from weliheod to central facility) e g,;:,//{,’;;r(i';»’ G 511,800
|Offshore Production Structure for Foclities 7 W?Z‘/// f 50
Plpelina to Sales ,ﬁf,’,j}'{{/" J pweAL20 | ..o ..- S0 50}
Total Tangibles. $327,000 $1,007,817 $1,334,817
1P&A Costs {ciocaes | $0] owccars | sof 50}
Total Cost $3,093,000 $3,985,917 $7,078,917
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