
AUTHORITY FOR EXPENDITURE - Drlg Est. SM Energy 

Data: 4/30/2013 Lease / Well Number: Osaqa 34 Federal 1H 

Prepared By: Michael Mai a alii & Male aim Kintzinp, 

Prospect Nama: Bona Spring Horizontal 

Location: Sec34-T19S-29E 
SHL 450 FNL 330 FEL 

County, Stale: Eddy. NM BHL. 330 FNL 330 FWL 

Projected Total Depth: 1219V 
"NOTES* 

VS 4.63 V Primary Objectives: Bene Spring 

Day-work Cont ract - Horlz. Oi l Well - C losed L o o p System - No Pilot Hole 

3 C S Q Str ings, Packer Plus 
Assumes regulatory agenl approves casing program 

'No te ' all O'OB encea may be suCieet la increase due to market fluctuations 

II la r a c o g n i n d that m * a m o u n t ! p rov ided h t r t are • w i r u t n t only and 
approva l of this' author izat ion shal l ex tend to actual cos ts incur red in 

conduc t ing the operat ions spec i f ied , whether mora o r less than 
a n i m a t e d 

b i u n . Orl 11 i nq Costa BCP COSTS fntan. C o m p . Costs ACP COSTS 

750 235 Abandonment A Cleanup S 30.000 750.335 Aoandonnteni 8 Cleanup S 130.000) 

750 205 Environmental/Safety s 17.145 755,040 IOC Daywork Days- 3 5 5 jpay 19900 s 69,650 

750 020 Insuranee s 10.000 755.075 Rig Fuel Days: 3 5 5/Dav 4180 s 14,630 

750010 Legal. Permns S Fees s 10.000 755.175 DriBing Rig Supervision Days: 3 5 SiDay 3750 s 13,125 

750010 Slaking Location & Surveys s 1.600 755.080 Production Casing Crews $ 20 000 

750025 Location. Road a ROW s 125.000 755.085 Production Casino Cement & Services s 
750 035 IDC Daywork Days 33 0 S/Oay- 19900 3 656.700 760055 Prod FJool Equipment A Centralt iers % 6 0 0 0 

750.060 Mctjil izairon / Oefflooilizaiicn $ 220.325 755 045 Completion / Swot) Unit Days 0 5/Day 0 s 28.000 

750.075 .Riq Fuel Days 3 3 0 SJDay 4130 S 137.9-10 755 165 Compl Rig Supervision Days; 0 S/Oay 550 3 9.CO0 
750 040 IOC Footage S/Fi S 755 230 Operating Ovgmaad s 
750 175 Supervisffln/Consuilants) Days 37.5 1 iOay 3750 s 140.625 755 152 Water Transfer s 40,000 

750 230 Operatinq Overhead > 32.800 7 5 5 1 4 0 Water H a t i n g 5 80.000 

750065 & i s S Reamers s 77.500 755 115 Logging. Perforations & Wirel ine s 10 000 

750 ! 30 Rentals Surface i 284.5IS 755 135 Rentals SuOsurtace s 25.000 

750 135 Rentals SuD-Surtace i 123.340 755 130 Renlals Surface s 125.fJ0Q 

750 135 Drffl Pitw f Moto/s Days 5 S/Day •*500 s 22.500 755 057 Nitrogen Service 6. Coiled Tubing s 
750 115 Casedhffla LOG/Part/Wire- s 5.000 755.100 f i sh ing s -
750.062 Directional Services s 260. [XX) 755 145 Stimulation 5 750.000 

750095 Inspection . Dun Siring s 15.000 755 180 Transportation S 25 000 

750095 Weil Control i Tmi-nf; s 24.000 755170 Conlracl Labor & Rcmstafcoul s 25 000 

750 195 Miscellaneous IOC i 10.250 755 065 Bits a Reamers $ 
750 125 Mud Logging DavS 20 5/Oay 2155 s 58.090 760 070 Couplings & Fittings s 
750 170 Contract Labor $ 100.000 755 025 Location & Road Expense s 25.000 

7 50.180 Transpwial foo > 50.000 7 5 5 1 9 5 Miscellaneous iDClSoecial Services 1 

750.080 Surface Casing Crews 5 1Q.GCO 755 095 Pro* Inspection S Recondition s 
750085 Surface Cement and Cement Services 1 60.000 755 127 Flowback Rental s 75000 

751 055 Surface Float Equ 'cnem i Cenualners s 2 200 755210 Disposal s 75.000 

750 OSO 1st Intermediate Surface Casing Crews s 12.000 755.150 Swaobing Unit s 
750. oas l s l biter mediate Cement and Cement Services 45.000 Contingency 110%) s 138.541 

750.055 l s l taiermeoiaio Floai Er j j tcmeni and CentraJizers s 5 0 0 0 TOTAL s 1.523,948 

750 OSO 2nd Intermediate Surface Casing Crews J 15.000 Tangib le Wet! Equ ipment ACP COSTS 
750.085 2na tr iermedwjie Cement and Cement Services s 56.000 760040 Prod C s g / L i n e r 4-1/2 • SJfv 12 Feet- 4500 * 59,400 

751 055 2 r a Iniermedata Float EtMoment 3 e q u a l i z e r s s 5 000 760 040 Packers System s 265.000 

750 080 3rd intermediate Surface Casing Crews s 20.000 750 040 Tuemg " $IF\. 0 Faet- 50.000 

750 085 3rd Intermediate CereerJ afW Cement Services i 45,000 760075 Wellhead s 10.000 

751,055 3rd Intermediate Float Equsprr.eru £ Centralizsrs I 5.000 760 065 Rods & Pumo s 30.000 

' 50 .070 Mud A Additives J 7 5 0 0 0 760 060 SuDsurface Eguiortiery s 6,000 
750.070 Corrosion ConHoJ A Chem i 10.000 Contingency (5%) s 21 020 

7-50.070 Water $ 100.000 TOTAL EQUIPMENT s 441.420 

750210 W a W disposal s 150000 Tanqibtc Lease & Bat tery Equ ipment ACP COSTS 
750 140 Pump Truck s 12,000 760.090 Pumping Unit /Prime Mover s 200.000 

Contingency (1Q'A) $ 302,753 760 120 Separate /Heaisr Treoter s 70 000 

TOTAL t 3.342,283 760.095 Tanks /Walkways /Stairway s 100.000 
Intan. Format ion Tast ing BCP COSTS 760 100 M e i e r / M e i e r Run s 8 0 0 0 
750 110 Loaning & Wireline 3 7 5 0 0 760 110 Flowline /Conr.eCUons i 24.C00 

750 120 Drill Stem - Formation Tests 3 760 070 Valves/Fi l l ings 5 83.000 
750 120 Coring 3. A n n a n s (Sidewall Cores) I 760 105 Pwfdne Dtgn/lnstal l /Ea s 22.GOD 
Con i i nawcy ( i f r t i ) 3 750 760 135 installation Costs 3 75.000 

TOTAL t 8.250 Contingency {10%) S 58,200 

Tangib le Lease * Wel l Equipment BCP COSTS T O T A L EQUIPMENT t 640.200 
751 015 Conductor Pipe 50 

751 025 Surface Casing 2 0 " S/Fi 109 Peer 340 ! 40.766 TOTAL COMPLETION i 2.60S.S66 

751 030 Intermediate C SO 13 -3 /8 ' 3/F: 43 Feat 1500 £ 70.950 T O T A L TANGIBLE s 1.641,106 

751 030 Intermediate Csg 9-5/9 1 S/Ft: 29 Feet 

751 030 Intermediate Csg 7 ' S/Ft 30 Feet: 
3550 

8451 

S 

$ 
113,245 

278,683 

751 020 Casing Head $ 12.000 TOTAL DRY HOLE COST t 4,017.165 

751 075 Wel lhead Equipment s 17.000 TOTAL WELL COST % 6.515.S8S 

750025 Cattle Guards s • a t e ; 4/30/2013 

Contingency (5%1 s 26.642 

TOTAL EQUIPMENT t 558.438 

TOTAL DRILLING % 3,910.019 
TOTAL INTANGIBLE i 4.874.479 

Joint Interest Approval 
Company; Company SWE 

By Date By Michael'MataaSi 

NMOCD CASE NO. 15018 
JULY 11,2013 

SM ENERGY EX. NO. ^ 


