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1 MR. EXAMINER: Very w e l l . Then we w i l l go 

2 t o the f i r s t case, case 15061, a p p l i c a t i o n of Devon 

3 Energy Production Company, LP, f o r a non-standard o i l 

4 spacing and p r o r a t i o n u n i t and compulsory pooling, Lea 

5 County, New Mexico. 

6 And you have wished t h i s t o be consolidated w i t h 

7 case 15057? 

8 MR. BRUCE: Yes, s i r . 

9 MR. EXAMINER: Okay. We w i l l also hear at 

10 t h i s time case 15057, which i s a p p l i c a t i o n of Devon 

11 Energy Production Company, LP, f o r a non-standard o i l 

12 spacing and p r o r a t i o n u n i t and compulsory pooling, Lea 

13 County, New Mexico. 

14 C a l l f o r appearances. 

15 MR. BRUCE: Mr. Examiner, Jim Bruce of 

16 Santa Fe representing the a p p l i c a n t . I am submitting 

17 t h i s , m a t t e r by a f f i d a v i t , and I thank the d i v i s i o n f o r 

18 a l l o w i n g me t o do t h a t . My c l i e n t s were a f r a i d they 

19 wouldn't be able t o get back t o Oklahoma C i t y today. I 

20 do have them a v a i l a b l e by phone i f you have any 

21 questions, but I have submitted some documents t o you. 

22 And w i t h t h a t , i f I could j u s t run through them? 

23 MR. EXAMINER: Proceed. 

24 MR. BRUCE: Mr. Examiner, the f i r s t 

25 E x h i b i t Number 1 i s the v e r i f i e d statement of the 
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1 landman f o r Devon. I f you t u r n back a few pages y o u ' l l 

2 come t o attachment A t o the e x h i b i t . 

3 And both of these cases i n v o l v e the south h a l f 

4 south h a l f of s e c t i o n 14 of 17 south, 32 east. The next 

5 couple of pages are the C102s f o r the w e l l . One of 

6 them, the number 8 w e l l , i s -- I want t o make sure --

7 they're both i n the Maljamar, west Maijamar-Yeso pool. 

8 The f i r s t w e l l , number 8, w i l l t e s t the B l i n e b r y 

9 formation or B l i n e b r y member of the Yeso. And the 

10 second w e l l , the number BAE 14, fed com number 7 w e l l 

11 w i l l t e s t the Paddock member of the Yeso group. You can 

12 see t h a t the APDs were approved because they do have API 

13 numbers on the C102s. 

14 I f you go back t o E x h i b i t 1, page 2, i t l i s t s the 

15 p a r t i e s being pooled. And they're p r i m a r i l y small 

16 unleased mineral i n t e r e s t owners. Devon does expect 

17 some of these i n t e r e s t owners t o sign o i l and gas 

18 leases, but at t h i s p o i n t they have not. So Devon at 

19 t h i s p o i n t seeks the p o o l i n g of a l l these l i s t e d mineral 

20 i n t e r e s t owners. 

21 The w e l l proposal l e t t e r s are contained as 

22 E x h i b i t s B l and B2. E x h i b i t s CI and C2 are the AFEs f o r 

23 the w e l l s . They are approximately 5.6 or $5.8 m i l l i o n . 

24 Devon requests t h a t 200 percent r i s k charge. The 

25 overhead r a t e s requested are 7500 a month f o r a d r i l l i n g 
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1 w e l l and 750 a month f o r a producing w e l l . 

2 The normal e x h i b i t s used i n the force pooling are 

3 attached t o E x h i b i t 1. E x h i b i t 2 i s the a f f i d a v i t of 

4 John Green, who i s the g e o l o g i s t . Attached t o h i s 

5 a f f i d a v i t i s the usual s t r u c t u r e p l a t . The isopach and 

6 cross s e c t i o n , showing t h a t the Yeso zones, both the 

7 B l i n e b r y and the Paddock, are continuous across the w e l l 

8 u n i t , and they more or less e q u a l l y c o n t r i b u t e t o 

9 p r o d u c t i o n . 

10 The Devon has a number of l a y down we l l s a c t u a l l y 

11 already p e r m i t t e d and planned i n s e c t i o n 14. The Yeso 

12 i s one of the zones where i t r e a l l y doesn't matter w i t h 

13 respect t o u n i t o r i e n t a t i o n as t o which type of w e l l i s 

14 more productive. As a matter of f a c t , COG i s d r i l l i n g 

15 stand-up w e l l u n i t s t o the n o r t h i n s e c t i o n 11, which 

16 a c t u a l l y extend down i n t o the n o r t h h a l f n o r t h h a l f of 

17 s e c t i o n 14. That was a subject of a hearing at the 

18 d i v i s i o n about a month or two ago. 

19 As I said, the a f f i d a v i t of the g e o l o g i s t gives 

20 the thickness of the B l i n e b r y and the Paddock zones, the 

21 approximate depths of the h o r i z o n t a l wellbores, and 

22 there i s no f a u l t i n g or any other type of issue t h a t 

23 would prevent h o r i z o n t a l d r i l l i n g i n these quarter 

24 q u a r t e r sections. 

25 Also attached are the d r i l l i n g prognoses f o r each 
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1 of the w e l l s . Whoever d i d these, f o r a change, d i d 

2 something smart p u t t i n g the -- a c t u a l l y measuring out 

3 the end of the curve so you can a c t u a l l y t e l l 

4 approximately where the productive i n t e r v a l of the 

5 wellbore w i l l begin. And even though the surface 

6 l o c a t i o n i s unorthodox both of the w e l l s w i l l be 

7 orthodox f o r the e n t i r e productive i n t e r v a l of the 

8 wellbores. 

9 The g e o l o g i s t ' s a f f i d a v i t also i n d i c a t e s t h a t the 

10 w e l l s w i l l have e i g h t completion stages and sets f o r t h 

11 the approximate amounts of the sand and the gallons of 

12 water, which w i l l be used i n these w e l l s i n the 

13 f r a c t u r e d treatment. 

14 The landman's a f f i d a v i t does set f o r t h the o f f s e t 

15 working i n t e r e s t owners or operators t o these two w e l l s . 

16 E x h i b i t s 3A and 3B are simply the a f f i d a v i t s of n o t i c e 

17 regarding n o t i c e t o the p a r t i e s being pooled i n each 

18 case. And E x h i b i t s 4A and 4B are the a f f i d a v i t s of 

19 n o t i c e t o the o f f s e t i n t e r e s t owners i n each of these 

20 two cases. 

21 And w i t h t h a t , I t h i n k these a f f i d a v i t s contain 

22 a l l of the i n f o r m a t i o n normally set f o r t h i n the po o l i n g 

23 hearing, and I would move the admission of E x h i b i t s 1 

24 through 4B. 

25 [ E x h i b i t s 1 through 4B admi t ted i n t o evidence.] 

PAUL BACA PROFESSIONAL COURT REPORTERS 
281 c7050-54e6-40a6-8834-4e27be79ef76 



Page 7 

1 MR. EXAMINER: E x h i b i t s 1 through 4B are so 

2 accepted. 

3 Mr. Brooks, do you have any questions? 

4 MR. BROOKS: I have no questions. 

5 MR. EXAMINER: Mr. McMillan, do you have any 

6 questions? 

7 MR. McMILLAN: No questions. 

8 MR. EXAMINER: Just one question. Halcon 

9 Resources, they have not been responsive? Are they --

10 MR. BRUCE: They have not been responsive. 

11 I t a l k e d w i t h the landman yesterday. They expected a l l 

12 of the people -- i f you 111 look at the landman's 

13 a f f i d a v i t , the f i v e people l i s t e d a f t e r Halcon 

14 Resources, they s t i l l expect them t o sign a lease. And 

15 Halcon has not been responsive, and they don't know i f 

16 they're going t o lease or not. 

17 MR. EXAMINER: Okay. So they have not come 

18 back w i t h any k i n d of an o f f e r or anything l i k e that? 

19 MR. BRUCE: No. 

2 0 MR. EXAMINER: Okay. Very good. And you 

21 w i l l i n f o r m us i f we do have changes? 

22 MR. BRUCE: I w i l l . 

23 MR. EXAMINER: Well, w i t h t h a t we w i l l say 

24 we w i l l take case 15061 and case 15057 under advisement. 

25 And w i t h t h a t we wish Mr. Brooks a successful 
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t h i s d o c k e t h e a r i n g . 

2 [The h e a r i n g c o n c l u d e d a t 10:36 AM.] 
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