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= CONCHO

HAND DELIVERED

November 5, 2013

Mr. Joel Talley

¢/o Tacor Resources Inc.

600 N. Marienfeld St., Ste 807
Midiand, TX 79701

Re: We]l Proposgal - Sebastian Fed Com No. 3H
W/2 Ef2, Section 18-T24S-R34E: Unit Area
SHL: 180" FNL & 1770' FEL, or a legal localion in Unit B
BHL: 330' FSL & 1770' FEL, or a legal location in Unit O
Lea County, New Mexico

Dear Mr. Talley:

COG Operating LLC (COG), as Operalor, proposes to drill the Sebastian Fed Com No. 3H well
as a horizontal well al the above-captioned location, or at a legal location as approved by the
governing regulatory agency, to a TVD of approximately 10,865' and a MD of 15,400’ to test the
Bone Spring Formation (“Operation”). The tolal cost of the Operation is estimated to be
$7.063,000 and a detailed description of the cost is set out in the enclosed Authority for
Expenditure (“AFE™).

CQG is proposing to drill this well under the terms of the modified 1989 AAPL form of Operating
Agreement which is enclosed for your review and approval. The Operating Agreement covers
all of Section 18-T243-R34E. It has the following general provisions:

» 200/400 Non-Consenting Penalty
« $7,000/$700 Drilling and Producing Rate
s COG Operaling LLC named as Operator

If you do not wish to participate in the Operation, COG would like to lease your minerals under
the following general lerms:

« $750/Net Mineral Acre
¢ 3Yr. Primary Term
» Delivery of an 80% NRI, proportionately reduced
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Please indicale your paricipation election in the space provided below, sign and reiurn this
letter, along with a signed copy of the enclosed AFE and a copy of your geoclogic well
requirements, A self-addressed, poslage paid envelope is enclosed for your convenience.

If you have any questions, please do not hesitate to contact the undersigned at 432-221-0485.

Respeciiully,
Mike Wallace
Senior Landman
‘ / I/We hereby elect to participate in the Sebastian Fed Com No. 3H.
I/We hereby elect not to parlicipate in the Sebastian Fed Com No. 3H.
Company or
Individual Name: JOEL TALLEY
By: Qsﬂ[ 7@/’& v
Name: e [ Tat{fpv
Title: Nyt g e

Date: I, £ //3



TACOR RESQURCES, INC.

600 N Marienfeld St., Suite 807
Midland, Texas 79701

432-682-4218
jtalley83@att.net

November 6, 2013

CONCHO

Cne Concho Center

600 West Illinois Avenue
Midland, Texas 79701

Attn: Mike Wallace
Re:  Joel Talley Interest ~ Well Information Requirements
Dear Mike,

Please send all correspondence to Joel Talley C/O TACOR Resources, Inc.. Contact and well
requirement information is listed below. Email is preferred over fax delivery.

Well Prognosis

Regulatory Reports

Daily Drilling and Completion Reports
Open Hole, Cased Hole and Mud Logs
Monthly Production Reports

Joel Talley C/O TACOR Resources, Inc.
600 N Marienfeld St., STE 807
Midland, Texas 79701

Email jtalley83(@att.net
Fax  775-860-4281

Office 432-682-4218
Cell 432-631-8074

I look forward to a successful project.

Sincerely, .
v jﬂ/éﬁf = CENVER
Joel Talley |




WELL NAME: SEBASTIAN FEDERAL COM #3H

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

PROSPECT NAME: BULLDOG 717040

SHL: 190 FNL B 1770 FEL STATE & COUNTY: New Mexico, Lea
BHL: I FSLAATTIO FEL OBJECTIVE: DRILL AND COMPLETE
FORMATION: 2nd BSS DEPTH: 15,400
LEGAL: 18-245-34E TVD: 10,865
INTANGIBLE COSTS BCP ACP TOTAL
Tille/Cyrative/Pemil m 11,000 11,000
Insurance 202 5,000 302 5.000
Damages/Right of Way 2in) 15000 303 15,000
Survey/Stake Location 204 7,000 204 7,000
LocalionPits/Road Expense 205 100,000 305 25,000 125,000
Driliing / Compietion Overhsad 208 6.000 308 6.000
Tumkay Cantract 207 0 307 0
Foolage Contract 208 0 308 0
Daywork Contract 200 525,000 309 525,000
Directional Orilling Services 210 186,000 310 186.000
Fuel & Power 21 148,000 311 10,000 159,000
Water 22 100,000 112 210.000 310,000
Blts 213 69,000 313 4,300 73,500
Mud & Chemicals 214 80,000 M4 BO,DOG
D+ill Stem Test 215 0 N5 i 0
Coring & Analysis 218 ] 0
Cemem Steface 217 40.000 40,000
Cemeant irermediate 218 100,000 100,000
Cement 2nd Intermediate/Production 218 g 319 110,000 110,000
Cement Stueaza & Other (Kickof Plug) 2220 0 320 0
Float Equipmest & Cemrilizors 2 35.000 321 20,000 55,000
Casing Crews & Equipment 222 20,000 222 20,000 40,000
Fishing Tools & Service 223 0 3In o
GeglogicEngineering 724 0 324 0
Contract Labor 225 10,000 325 125,000 135,000
Company Supervision 226 0 326 [
Contracl Supenvision 227 35,000 327 50,000 85,000
Testing Casing/Tubing 225 7.000 328 7.000
Mud Logging Unit 229 30,000 329 30.000
Logging 230 50,000 330 10,000 60,000
Perforating/Wireline Services 23 15,000 331 150,000 165,000
StimuationTraating 0 332 2.100,000 2,100,006
Completion Unit 0 333 125,900 125,000
Swabblr) Linit 0 3 0
Remals~5_l-|f_fau 233 125,000 335 250,000 375.000
Rentals-Subsurfaca 238 120,000 336 65,000 185,000
TruckingForkliiVRIg Mobillzation 27 200,000 337 25,000 225,000
Weiding Services 238 5,000 338 7.500 12,500
Water Dlspasal 239 0 339 150,000 150,000
Piug to Abandon 240 0 340 0
Salsmic Analysis 241 0 3N 0
Cilosad L00p & Environmental 244 160,000 44 10,000 170,000
Miscaltarwtus 242 0 J42 0
Contingency 241 111,000 343 50,000 161,000
TOTAL INTANGIBLES 2,316,000 3,517,000 5,833,000
TANGIBLE COSTS
Surfaca Casing am 58,000 58,000
Intermadiate Casing 402 144,000 503 144,000
Production Casing 0 503 244,000 244,000
Tublng 0 504 65,000 655,000
Welllwad Equipmant 405 20,000 505 35,000 55,000
Pumping Unil 0 508 115,000 115,000
Prms Mover 0 507 20,000 20,000
Rods 0 508 55,000 55,000
Pumps 0 309 75,000 75,000
Tanks 0 510 75,000 73,000
Flowlinas D 511 30.000 30,000
Heates Trester/Sepanlor 0 512 80,000 80,000
Elactrical Sysiem o 513 0
Packers/Anchors/Hangars 414 0 514 10,000 10,000
Couplings/Fittings/Valves 415 0 515 135,000 435,000
Gas Comprassors/Matars 0 316 8,100 8,100
_Dehydrator 0 517 0
Injection Plart/CO2 Equipment 0 518 6
Miscellanecus 419 0 519 0
Contingarncy 420 12,000 520 48,900 60,900
TOTAL TANGIBLES 234,000 996,000 1,230,000
TOTAL WELL COSTS 2,850,000 4,513,000 7,063,000
COG Dperating LLC

Date Prepared: 10/22/201)

IW anpﬂm:
% Waorking Interest

Company, J’CP / 725 //P"/

CELJally

Pril\tedNam‘:' I\_‘, / fz //pl/
Titlo:

Ooe 717877 %
[

COG Opersting LLC

By: Seth Wik

This AFE is only an estimale. By signing you agree lo pay your share
of the aciual costs incurred,
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HAND DELIVERED

November 5, 2013

Mr. Joel Talley

clo Tacor Resources Inc.

600 N. Marienfeld St., Ste 807
Midland, TX 79701

Re: Well Proposal — Sebastian Fed Com No. 4H
E/2 E/2, Section 18-T245-R34E: Unit Area

SHL: 190" FNL & 380" FEL, or a legal location in Unit A
BHL: 330" FNL & 380’ FEL, or a legal location in Unit P
Lea County, New Mexico

Dear Mr. Talley:

COG Operating LLC {COG), as Operator, proposes to drill the Sebastian Fed Com No. 4H well
as a horizonlal well at the above-captioned location, or at a legal location as approved by the
governing regulatory agency, to a TVD of approximately 10,885’ and a MD of 15,400’ to test the
Bone Spring Formation {"Operation™). The iotal cost of the Operation is estimated to be
$7.374,000.00 and a detailed descriplion of the cost is set out in the enclosed Authority for
Expendilure (“AFE").

COG is proposing to drill this well under the terms of the modified 1989 AAPL form of Operating
Agreement which is enclosed for your review and approval. The Operaling Agreement covers
all of Section 18-T248-R34E. It has the following general provisions:

» 200/400 Non-Consenting Penalty
* $7,000/$700 Drilling and Producing Rate
* COG Operating LLC named as Operator

If you do not wish to participats in the Operation, COG would like to lease your minerals under
the following general lerms:

e $750/Net Mineral Acre
o 3 Yr. Primary Term
» Delivery of an 80% NRY, proporiionately reduced

Corporate Address: One Concho Center 600 West IHlinois Avenue  Midland, Texas 79701  mone 432.683.7443  1ax 432.683.7441



Sebastian Fed Com No. 4H
November 5, 2013
Page 2

Please indicate your participation election in the space provided below, sign and return this
letter, along with a signed copy of the enclosed AFE and a copy of your geologic well
requirements. A self-addressed, postage paid envelope is enclosed for your convenience.

If you have any questions, please do not hesitate to contact the undersigned at 432-221-0465.

Respectiully,
Mike Wallace
Senior Landman
l/ IWe hereby elect to participate in the Sebastian Fed Com No. 4H.
I/We hereby elect not to participate in the Sebastian Fed Com No. 4H.
Company or
Individual Name: JOEL TALLEY

By: Q’C / 20/'/"7

Name: . loe/Ta/lle/
Title: __Tadrtizlva ”
Date: ’_/’/5“, /73




TACOR RESOURCES, INC.
600 N Marienfeld St., Suite 807 432-682-4218
Midland, Texas 79701 jtatley3l@att.net

November 6, 2013

CONCHO

One Concho Center

600 West IHinois Avenue
Midland, Texas 79701

Attn: Mike Wallace
Re:  Joel Talley Interest - Well Information Requirements
Dear Mike,

Please send all correspondence to Joel Talley C/O TACOR Resources, Inc.. Contacl and well
requirement information is listed below. Email is preferred over fax delivery.

Well Prognosis

Regulatory Reports

Daily Drilling and Completion Reports
Open Hole, Cased Hole and Mud Logs
Monthly Production Reports

Joel Talley C/O TACOR Resources, Inc.
600 N Marienfeld St., STE 807
Midland, Texas 79701

Email jtalley83(@att.net
Fax  775-860-4281

Office 432-682-4218
Cell 432-631-8074

1 look forward to a success{ul project.

Sincerely,

il il

Joel Talley




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILLING
WELL NAME: SEBASTIAN FEDERAL COM #4H PROSPECT NAME: BULLDOG 717040
SHL: 150 FNL & 380 FEL STATE & COUNTY: New Mexico, Lea
BHL: 330 FSL & 380 FEL OBJECTIVE: DRILL AND COMPLETE
FORMATION: 2ND BSS DEPTH: 15400 PH-TD: 12150
LEGAL: 18-245-34E TVD: 10875
INTANGIBLE COSTS BCP ACP TOTAL
TiteiCurativerParmy m 11,000 11000
Insurance 202 5000 302 5,000
Damages/Right of Way 203 15000 303 15,000
Survey/Siahe Location 204 7.000 304 7.000
LocalionPits/Road Exparnse 205 100,000 305 25.000 125,000
Drilling / Completion Cvarhaad 206 6,000 306 6,000
Tumkay Condraci 207 0 307 0
Fooiage Contract 208 0 308 0
Daywork Contract 209 672,000 308 672,000
Directional Drilling Savices 20 186,000 310 186,000
Fuel & Power 201 181,000 311 10.000 201,008
Water 212 100,000 312 210,000 310,000
Bits 213 69,000 313 4,500 73,500
Mud & Chemicals 214 80,000 314 81,000
Drifl Stem Test 215 0 315 1]
Cortng & Analysis 78 1] 1]
Cement Surfaca 217 40,000 40,000
Cament inlermadiate Al 100,000 100,000
Cement 2nd Intermadiate/Produciion 218 0 39 110,000 110,000
Cement Squeaza & Other {Kickell Plug) 220 35,000 320 35,000
Float Equipment & Cantralizers 2 35,000 321 20,000 55,000
Casing Crews & Equipment 222 20,000 322 20,000 40,000
Fishing Tools & Servica pyal 0 323 Q
Gealogic/Enginesring 224 9 324 0
Contract Labor 225 10,000 325 125,000 135,000
Company Supenvision 226 0 226 1]
Contract Supervision 2 45,000 J27 54,000 95,000
Testng Caslng/Tuting 228 7.000 228 7.000
Muf Logging Unit 229 42,000 220 42.000
Logging 230 100.000 330 10,000 110000
Perforating/Wireline Sarvices il 15,000 331 150,000 165,000
Stimulation/Treating 0 332 2,100,000 2.180.000
Complation Uinlt 0 a3 125,000 125,000
Swabbing Unit 0 234 ¢
Rendals-Surface 235 125,000 335 260,000 379,000
Renlals-Subsurface 238 120,000 336 65,000 185,000
Trucking/Forklift/Rlg Mobilization 237 200,000 337 25,000 225,000
Weiding Services 238 5,000 338 7,500 12,500
Water Disposal 234 D 339 150,000 150,000
Plug to Abandon 240 0 340 0
Salsmic Analysis 241 ¢ 34 [
Closed Loop & Envimnmenial 244 160,000 344 10,000 170,000
Miscefianeous 242 0 342 (1]
Conlingency 242 126,000 343 50,000 176.000
TOTAL INTANGIBLES 2,627.000 3,512,000 §,144,000
TANGIBLE COSTS
Surface Casing 401 58,000 58,000
Intermediaie Casing 402 144,000 503 144,000
Production Cosing 0 500 244,000 244,000
Tubing 0 504 3,000 65,000
‘Wallhead Equinment ans 20000 505 35,000 55,000
Pumping Uit 0 506 115,000 115.000
Prima Mover ¢ 507 20,004 20,000
Rods D 508 55 000 55,000
Fumps g 508 75,000 75,000
Tanks 0 540 75.000 75,000
Flowiings 0 511 30.000 30,000
Heatar Traster/Separator 0 512 80,000 50,000
Elactrhcal Sysism 0 513 0
Packars/AncharsMHangers 414 0 514 10,000 10,000
Couplings/Fittings/Valves 415 0 55 135,000 135,000
Gis Compressars/Meters 0 518 8,100 3,100
Dehydratar B 517 0
Injaction Plant/CO2 Equipment o 518 0
Misceliangous 419 0 519 a
Conlingency 420 12,000 520 48,900 60,900
TOTAL TANGIBLES 234,000 66,000 1,230,000
TOTAL WELL COSTS 2,861,000 4,513,000 7,374,000
COG Operating LLC
Date Prepared: 10/30/2013
£0G Operating LLC
We appmve:
[0 % warking intarest By: SETH WILD

Company: TUE/ m /"1

By.

Pritded Name: m/ 72{//’ s

-y o
Date. [ {’ff I/ / ';‘:_

This AFE |5 anly an estimate. By signing you agree o pay your share

of the aclual costs incurmed,



