Exhibit: 4
Case No. 15118

5 Grasnway Plaza, Sulls 110, Houston TX 77046-0508

uxY OXY USA Inc, PO Box 27757, Houston TX 77227-7767
Occidental Permian Ltd.
v 5 o Patrolown ration mﬂsrﬂlm g;ka Land Negotiater Consuitant

E-mail: Mark_Hodge @ oty.com
January 23, 2014
U5, Posta) Service Centified Delive

ConocoPhillips Company
Attn: Mr. Tom Scarbrough
600 N Dairy Ashford Road
Houston, TX 77079-1100

Re: Well Proposal — FNR “26" Federal #2H
SHL —2060" FSL & 330° FWL
BHL-2060" FSL & 350 FEL
N/25/2 of Section 26-T235-R30E
Eddy County, New Mexico

Tom:

As recently discussed by phone, OXY USA Inc. (hereinafter “OXY") proposes the drilling of the FNR *26* Federal #2H well.
The FNR "26" Federal #2H well has an approximate spud date of May 1, 2014, and will be drilled at the captioned
Surface Hole Location {SHL) to its terminus at the captioned Bottom Hole Location In Section 26, Township 23 South,
Range 30 East, Eddy County, New Mexico. The directional well will be drilled to an approximate vertical depth of 7,725
and to an approximate measured depth of 13,000to evaluate the Delaware formation.

OXY's enclosed AFE provides pertinent details for the proposed operation and the estimated costs to drill and complete
the well. OXY is proposing to drill this well under the terms of a modified A.A.P.L. Form 610-1982 Model Form Operating
Agreement dated January 1, 2014, which is also attathed for your review and approval. The ownership under the
Operating Agreement is OXY 50.00% and ConocoPhillips Company 50.00%.

Please execute, date and return one copy of this letter and the enclosed AFE within 30 days, or at your earliest
converience, to indicate your approval of and election to participate in drilling, completing and equipping the FNR "26"
Federa! #2H well,

If you have any questions concerning this proposal, please let me know. Your favorable consideration and early reply
will be appreciated.

Thank you.
R ConocoPhillips Company elects to:
Bast regards,
participate in the drilling of the FNR “26” Federal $2H
OXY USA Ing,
non-consent the drilling of the FNR “26” Federal #2H
Mark E. Hodge By:

Attachments Title:




AUTHORIZATION FOR EXPENDITURE

Project Name: FNR 26 #2H
LeasefUnit: Sand Dunes
Operator: OXY USA Inc.
Formation: Deleware

mn:mm&mrsL&wmzq.ms,mmmwon}
350" FEL & 2060' FSL Section 26, T23S, R30E (bottom hole location)

County, State: Eddy County, New Maxico

1 2 3 4 5 ]
Moving Re-entry Drilling & P&A Production | Completion &
—— - Praparation | Evalustion casing Facllitleg
CU ~ 4.0 days 0.0 days 25.0days 0.0 days 2.0 days 18.0 days
Location / Mobllization /. Rig Move ] 260,000 | § ils -|s -13 -1s -
Location & Roads + Maintenance 5 160,000 | § -1s -1s .18 -1$
Mobllization & Demobilization $ 100,000 | & -ls -1s -|5 -8
Aig Move $ -1s -1s -18 -|8 -
Services & equipment rentals $ . 1e004a]s -8 1reomez]s -|s ise6z0][8 1,663,000
Flig Work L] 118,000 | § -1s 7388708 -18 sso00| € 93,000
Gamp & Cataring s 300018 -1s 1878518 -1s 150018 -
Directional Drflling & LWD $ -13 -1 241288 | 8 -8 -8 -
Drilting & Complation Flukis § 30,000 | § -18 187,000 | $ -18 15,000 | § 100,000
Cementing $ -5 -1$ 145,000 { $ - 13 -
Electric Logging $ -8 -|$ 30,000 | & -1s 18 15,000
Fliid Hualing $ 14,000 | § -1s 878638 -1 7,000 | § -
Fishing $ -18 -13 =18 -8 -8
Mud Logging s $ -1s 40074 | § -18 320018 -
Formation Testing and Coring $ -8 -1 -1 -1 -|3 -
Wire lina & Slick kine $ -1% -1% 18,000 | § -1 -1% 5,000
Perforating $ -8 -|s -8 -1 -8 100,000
Stimulation $ -8 -8 -8 -18 -18 750,000
HES 8 Industrial waste handling $ 20008 -1s 12,523 | § -1s 11,0005 -
Miscalianeous Sarvices $ -15 -1s 47,000 |8 -1s 15,000 | § 215,000
Aenial Downhola Equipment & Toots $ 8000l § -8 1m10221% -1 52,0001 & -
Rental Surface Equip - BOP $ 2000|§ -18 46523 1% L 1,000 | & -
Rental Surface Equipmont & Tools s 3840 -Is 24,045 |8 . -1s 15208 185,000
Misc Incidentzls & Contingency $ -18 -1 -8 -|$ -18 220,000
' Sorvice Inspoction 5 . -3 13,000 | $ -18 -15 -
Faclities (labor, rentals) S $ -1$ -1 -1$ -18 -
Facllitias {equipment, materials) 5 -15 -1s -1s -1s -1s -
Consumables s 16,000 [ § -8 728,524 | & -18 ‘30008 355,000
Bits, Reamers, Scrapers, HO's 5 -13 -1s 43500 | & -13 -3 -
Fuel & Lubricants $ 10,000 | $ -18 112,708 | § -15 9,000 | $ -
Utiitles: Electriclty, Water & Sewers & Trash $ -1s -1s -1s =18 -1 -
Miscellanoous supplies 5 5 Bt «18 -18 -18 -
Casing & accessorias 5 - $ -1$ 47000 -18 3300008 -
Tubing & accessorles $ -18 -18 -1 -|s -1 85,000
Artificinl Lift Equipment $ -18 -8 -18 -1 -1% 200,000
Hookup & Inatrumentation $ $ -5 ol K -1s -1$ 60,000
Waelhead 8 X-mas trae $ -1% -1s 85,3151 8 -18 -|s 10,000
Labor [ 22,800 | 8 ~1s 142,705 | 8 -|s__ 11400]s 25,000
Direct s 22,600 | & -8 142,765 | § -1$ 11,400 | § 25,000
ics, Insurance & Tax L) 50,354 | § ~-|8 zreeu3ls -is stsozls 82,000
Equipment Transportation Charges . $ 35,000
Land Vahicles s -1s -3 -8 -1% -
Watercrafta $ -Is -8 -Is -|s ]
Aircrafts $ -5 -1s -18 -1$ -
Communications & IT $ 20008 -1$ 12523 |1 8 -18 1,000
insurance $ -18 -1 =18 -8 -]
Tax $ 48384 | 8 -5 2e4470]8 -|s_ som02($ © 47,000
[TOTAL $ 532,004 | & -8 2909174 |% -|s s55882218 2,125,000
ORKI WNE Total Dry Hole cost (1424344):| 3 3,441,170
Compary MName: Total Producer cost (1424348):{ § 4,000,000
, Total Completod Well cost (t § 6125000
Signature: PN § Op Tangiole Cost. -~ |8~ 1,031,307,
Titte: NOTICE TO NONOPERATOR: Costs shown on this form are
estimates only. Non Operators shoutd not consider these
Date: estimates a5 establishing any limit on the monias which will

be required to perform the proposed operation,




