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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF COG OPERATING, LLC, TO AMEND ORDER R-13744
TO CHANGE THE INITIAL WELL DEDICATED TO THE
APPROVED SPACING AND PRORATION UNIT,
LEA COUNTY, NEW MEXICO.
CASE NO.15027 (re-opened)

AFFIDAVIT OF SEAN JOHNSON

STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )

Sean Johnson, being first duly sworn on oath, states as follows:

1. My name is Sean Johnson and I am employed by COG Operating, LLC, in
Midland, Texas, as a Senior Landman. 1 previously testified as an expert in petroleum
land matters at the hearing on July 25, 2013, in Case No. 15027 that resulted in the
issuance of pooling Order R-13744 on September 12, 2013.

2. Division Order R-13744 created a 160-acre non-standard spacing and proration
unit in the Yeso formation consisting of the N/2 N/2 of Section 9, Township 17 South,
Range 32 East, NMPM, Lea County, New Mexico and pooled the uncommitted mineral
interest in this spacing and proration unit. This unit was to be initially dedicated to
COG’s proposed Sneed 9 Federal Com. Well No. 1H, which was proposed to the interest
owners as a horizontal well at a surface location 330 feet from the North line and 150 feet
from the West line (Unit D) to a terminus 330 feet from the North line and 330 feet from
the East line (Unit A) of Section 19. This well has not been drilled by COG.

3. COG has now proposed to all of the interest owners to initially dedicate the
spacing and proration unit formed under Division Order R-13744 to the Sneed 9 Federal
Com. Well No. 2H (API No. 30-025-41409), which will be horizontally drilled from a
surface location 990 feet from the North line and 150 feet from the West line (Unit D) to
a standard terminus 990 feet from the North line and 330 feet from the East line (Unit A)
of Section 9.

4. Attachment A to this affidavit is a copy of the well proposal letter and
authorization for expenditure (AFE) that was provided to all of the interest owners in the
spacing and proration unit. The costs reflected on this AFE are the same costs submitted
to the Division at the previous hearing in this matter.
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5. Attachment B to this affidavit is the approved Application for Permit to Drill for
the Sneed 9 Federal Com. Well No, 2H that was filed with the Bureau Land Management
and the New Mexico Qil Conservation Division in September of 2013, 1t reflects that the
initially proposed well was moved to the south and that the completed interval for this
well will remain within the 330-foot standard offset required by the Division’s Rules.

6. Attachment C to this affidavit is a list of the interest owners that remain subject to
pooling Order R-13744 and which I have instructed our attorneys to provide notice of this

hearing.

FURTHER AFFIANT SAYETH NOT.

Sean Johnson ~~

; ﬁf‘ ? TAYLOR OGLESBY

ARy Notary Pubiic, State of Texas
L od March 14, 2017
My Commission Expires:

3-14 -.,20//¢
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Sent Certified Mail
Receipt #91-7199-9991-7033-9235-8062

March 26, 2014

Cectle Marie Dressen
P.0O. Box 1696
Poulsbo, Washington 98370

Re: Well Proposal — Sneed 9 Fed Com #2H
T175, R32E, Section 9
SHL: 990' FNL & 150" FWL, or a legal location in Unit D
BHL: 990" FNL & 330" FEL, or a legal ocation in Unit A
Lea County, New Mexico

Dear Cecile Dressen,

COG Operating LLC {COG), as Operator, proposes to drill the Sneed 9 Fed Com #2H well as a horizontal
well at the above-captioned location to a TVD of approximately 5,725 and a MD of 11,330’ to test the
Yeso Farmation (“Operation”). The total cost of the Operation is estimated to be $4,679,000 and a
detailed description of the cost is set out in the enclosed Authority for Expenditure ("AFE").

COG is proposing to drill this well under the terms of the AAPL Form 610- 1989 Operating Agreement. .
The Operating Agreement covers, T178-R32E Section @ N2N2, Lea County, NM; a completed copy will
be sent for your review shortly with following general provisions:

« 100/300 Non-consenting penalty
s $6,000/$600 Drilling and Producing rate
» COG named as Operator

If you do not wish to participate in the Operation and have an un-leased interest, COG would like to offer
the following lease terms:

s 3 year primary term

+  20% royalty interest

+ 3750 per net acre bonus consideration
The Lease offer is subject to the approval of COG's management and verification of title.
COG is amending current Force Pooling Order NO. R-13744 to address the initial well under the order to
be the Sneed 9 Fed Com #2H. If we do not reach an agreement within 30 days of the date of this letter,
COG will proceed with the amendment fo the New Mexico Qil Conservation Division for compuisory
poaling of your interest into a spacing unit for the proposed well if uncommitted at such time.
If you have any questions, please do not hesitate to contact the undersigned at 432-818-2230.
Respec .
P :
Sean Johnson - -

Landman ATTACHMENT
A

Corporaie Address: One Concho Canter 500 West filinois Avenue  Midland, Texas 79701 meone 432.683.7443  +a. 437.683.7441



WELL NAME: SNEED 9 FEDERAL COM #2H

COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILLING

PROSPECT NAME: MALJAMAR 713083

SHL: 990" FNL & 150" FWL UL-D STATE & COUNTY: New Maxico, Lea
BHL: 990" FNL & 330" FEL UL-A QBJECTIVE: SH57 Yeso Horizontal
FORMATION: Gloriela Yeso DEPTH: 11,330
LEGAL; SECTD T175-R3I2E TVD:; 5,725
INTANGIBLE COSTS BCP ACP TOTAL
Titia/Curativa/Pamil n 10,000 10,006
Ingurance 202 22,000 302 1] 22,000
Damages/Right of Way 203 15.000 303 0 15.000
Survey/Stake Location 0 3000 304 0 2.000
Location/Pits/Road Expense 205 60,000 305 25.000 55,000
Cnliing / Complotion Ovarhpad 208 5,000 308 2.000 7,000
Tusnkey Contract 207 307 0
Foatags Contract 208 08 [
Daywork Corvroct (G 03ys fispud-ris @ $0) 209 341,000 209 47,000 388,000
Directional Drilling Services (0 dir days @ $0) 210 150,000 210 - 150,000
Fual & Powar 21 83,000 311 12,000 B5.000
Water 212 58,000 32 100,000 158,000
Bits 213 54.500 313 5,000 59,500
Mugd & Checnicels 214 47,000 314 0 47,000
Drill Stem Tan 215 315 9 1
Coring & Anglysis 218 Q
Cement Suriace 217 38,000 38,000
Cement Intermediate 218 20,000 20.000
Cament 2nd Intermadiate/Procuction 218 0 318 160,000 100,000
Cement Squeeze 3 Other (Kickoll Plug) 220 30 0 ¢
Floal Equigrnant & Centralizers 2 2000 324 30,000 32,000
Caslng Crews & Equipment 222 5000 322 12.000 17,000
Fishing Tools & Service 223 323 1]
Geologle/Enginaorng e 10,000 324 10,000
Conwact Labor 25 20,000 325 21,000 41,000
Company Suporvision 226 2.000 326 2.000 2,000
Conlract Superviskon rid 38.000 327 © 20,000 58,000
Tasting CasingTubing 228 3,000 328 12,000 15,000
Mixd L ogging Unit flogging (724 days) 229 21,000 329 21.000
LoGgging 230 25,060 330 25.000
Parforating/Wirsline Sarvices 231 3500 an 50.000 53,500
StimidabondTraslong 332 1,400,000 1,400,000
Comphation Unit 333 30,000 30,000
Swabbing Unit 334 0
Rermtais-Surface 25 36,000 335 250,000 285,000
Rentais-Subsurioce 236 84,000 338 75,000 139,000
Trucking/Fork ifl/Rig Mobillzation 237 54,000 337 20,000 74,000
Walding Servicas 238 5.000 338 2.500 7,500
Waler Disposal 239 0 339 40,000 40,000
Plug to Abandon 240 0 340 0 0
Selsmic Ann!ﬁ; 241 0 3 Q 1]
Cigsad Loop & Environmantal 234 143,000 344 a 143,000
M 242 0 342 0 F]
Conbngency 10% 743 134000 343 225,500 360,500
TOTAL INTANGIBLES 1,.472.000 2,482,000 3,954,000
TANGIBLE COSTS
Surface Casing (13 /8" 48# Ha) STC) 401 13,000 33,000
ietavmadiate Casing( 38" 408 JS5 LTC) 402 B4000 503 Q 84,000
Production Casing (7~ 264 & 5 1/2" 174 1.80) 503 217.000 217,000
Tubing 504 33,000 33,000
Waellhead Equipment 405 6,000 505 35,000 41,000
Pumplng Unit 508 90,000 90,000
Prime Maver 507 20,000 20,000
Rods 508 20.500 20,000
Pumps 509 10,000 10,000
Tanks 510 21,000 21,000
Fiowiines 51 11.000 11,000
Healar Treater/Saparator 512 30,000 30,000
System 513 30,000 30,000
Packars/AnchorsiHangers 414 4 514 2,500 2,500
Coupiings/Fittings/Vaivas 415 500 515 £0.0C0 _ 60,500
Gas Campressors/Msinrg 518 5.000 5,000
Dahydrator 517 0
infectan PianVCO2 Equipment 18 [}
TBCORanEoUS Mg 500 519 500 1.‘%
420 6.000 520 30,099 36.
conTnC;?::“?MNGIELES 110,000 615.000 725,000
TOTAL WELL COSYS 1,582,000 3,097,000 4,679,000
COG Cperating LLC
By: Carl Bird Date Prepared: 2872013 f1o
COG Opesating $1C
We approve;
% Working Intergs! By:
Compaay.
By
Printed Nama:
Titka: This AFE Is only an eslimala. By signing you agrea 1o poy your share

Date:

of tha actual costs ingumed.
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Form 3160-3
(Aprit 2004)

UNITED STATES

- DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

APPLICATION FOR PERMIT TO DRILL OR REENTER

Hobb:
OCROBBS OCD
FORM APPRDVIED
: SEP 17 2013 Eggitrgs“ﬂa]l::)g‘lﬂ}%w
5 LeascSenaiba o)
NVMINM-0)[5712
RECEIVED

6 Il Indian, Allotec or Tribé Name
NiA E

la. Type of work: DRlLL

tb. Typeof Weit: [ /oit we []Gas wei { Joter

[Jreenter

7 I Unitor CA Agreement, Name and Na.

o Z&D \3?

8. Lease Name and Weil No.
Sneed 9 Federal Com #2H

[]singte zone [ IMuttipte Zone

2. Name of Gperalor . APl Well No.
COG Operating LLC (29\0 137 wors Ly (OF
32 AdERESS One Conchio Center, 600 W. [tlinois Ave 3b." Phone No. finclule arpd cock) 10. Field gnd Pool, ur Exploralory

Midland, TX 79701

{432) 6854385

Maljamar; Yesa, West < 4y 500>

4, Location of Well (Repwt locuuion clesarly end in occordance with ary Ste ropwimmen )
SHL: 990 FNL & 150' FWL, UL D

11. See., T. R. M, or Bik.and Survey of Arca

At surface
Sec 9, T17S, RI2E

Al proposed prod. zone  BHL: 990° FNL & 330" FEL, UL A )

14, Distance in miles end disection from neatest Lown or post office® 12. Counly or Panish 13. Stalz
1.3 miles Southwest of Moljomar Len Nm

15. Distance from proposcd* 16. No. of acres in lease 17. Spaciag Uait dedicated &0 this well

location bo l::arcs‘

roperty of kease lane, It ,

faks ncaces drig. unit line, if szy) 150 760 160
18, Distance rrulT]!] pmprscd location* 19 Proposed Depth 26 BLM/BLA Bond Na on file

1o nearest well, dniling, letedd,

applied for, o0 1S lea, L | 14 TVD: 6626’ MD: 11375 | NMBOOOTAT; NMBO0OZIS
21, Elevations (Show whether DF, KDB, RT, GL, etc) 22 Approsimate date work will start® 23 Estimated duration

4082 GL 1231203 15 doys
24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. I, shall te attoched w0 this form: s

1. Well plal cenlified by o egistered surveyor.
2. A Drilling Plan,

3. A Surface Use Plan (i the location is on National Forest System Lands, (he 5

SURD shall be filed with the appropriate Forest Service Office).

4. Bend o cover the operstions unless covered by an existing bond on filc (see
tiem 20 obove}. .
Operator certification

6. Suchather site specific nformation sndfor plens as may be required by the
authorized officer.

25 Signnturc/:% Name {Printed Typed) Date
b prau (%L_; Robyn M. Gdom 0811572013
Tite ‘/ﬂcgulnlorﬁlﬂlysl . -ﬁ R N
Approved by (Sipwrs) [ /G @OrQE MacDonel Nam (PrinaType T5SEP 10 2083
e FIELD MANAGER Offce " CARLSBAD FIELD OFFICE

Application approval does not warranl or cestify that the applicant holds Fegal or equitable title to thase righis in the subject|easeivhich would entitle the applicont 10

conduct operations thereon,
Conditions of spproval, if ony, are ottached.

APPROVAL FOR TWOQ YEARS

Title I8 US.C. Section 1001 and Title 43 USC, Scction 1212, make ita crime for any person knowingly and willfully 1 make to any depanment or agency of (he United
States any false, fictitious of freudulent statements or representations as (o any matter within its junsdiction.

*{Iustruciions on prge 3}

Roswell Controlled Water Basin

ATTACHMENT
B

> //;/,7 gEE ATTACHED FOR
ONDITIONS OF APPROVAL

Approval Subjact to Genara) Reaulrementy

o~
Special Stipulatipns Attached 3 J
sep 19 201



1623 N French Dr , Hiobb!

Fhone (575) 391-6161 Fur (315) )

Digricill

8118 Frst §, Asesn, NM 88210
Fhione, {575) 748-1283 Fax (575) 748"

Lo T

BES oCD

plLl

s, NM 8824

2013

1000 Rio Brazos Rosd, Adec, NM 87410

Fhane (503} 734.6178 Fax -(505) 3H.6:70

D

12205 & Francis Dr, Sarta Fe, NM 87905

Fhone (305} 476 37460 Fax (505) 47¢-3462

State of New Mexico

Energy, Minerals & Natural Resources Departmept '

OIL CONSERVATION DIVISION
1220 South St, Francis Dr.

RECEVED -~ SantaFé;NM-87505——

{NEL-L LOCATION AND ACREAGE DEDICATION PL‘\‘T

Form C-102-

Revised August 1, 2011

Submit one

copy to eppropriate
District Office

.. [OJ_AMENDED.REPORT .. . .._

%?r Number I Pool Cade * Pool Name
30-0%%- Wi OF 44500 MALJAMAR: YESQO. WEST
‘ Property Code ? Property Neme 4 Well Number
Or Hht ' SNEED 9 FEDERAL COM 2H
TOGRID No, ~ Vopasiar Name * Elevation
229137 C0G OPERATING, LLC 4082°
» Surface Location
UL or (ot na. Secton | Township Range Lol 1dn Fed from the NortwSeuth tine Feel frem the EuwstWexd linc County
D 9 17-S [32-E 990 NORTH 150 WEST LEA
n Bottem Hole Location If Different From Surface
UL orlot no Section | Township Range !.d tdn Fred fregm the NartySauth Ttne Feet [rom the Eatl/West line Ceounty
A 9 17-S |32-E 990 NORTH 330 EAST LEA
Y Dedicuted Acres | Jointor Infill | Consclidation Code | Order No.
160

No allowable will be assigned to this completion until all intercsts have been consolidated or a non-standard unit has been approved by the
division.

L hereby certify that the well location shown on this
plat was plotted from field notes of aciual surveys
made by me or under my supervison. awl thas the

CORNER DATA
NAD 27 GRID - NM EAST

A: FND BRASS CaP 1912
N 6704002 - £ 6700863

B: FND BRASS CaP 15813
N 673038,1 - £ 570068 2

same is rug and corvect 1o the best of niy belief

5/31/13
Date of Survey

Signature and Seal offPri%

3% 33 . LW Y % A Y AL a‘ [\
[ LI ] L I I . § A ] L] ". ¥ . B " v A ) L]
. [=] @ TOPERATOR CERTIFICATION
H’é l Pfoj-f-* AI‘% i :-’)" l 1 Aerety el o e ot contingg Aerep 1 Inae ot eomplowe
4 .
o | I . F | | ol 4 tathe besi of my knowdedgye ard banf, and that e argenaxtion athtr
’ 9, |.'P “5 | | 3 "anuwmmmwwwmdﬁtmhwwiduﬁ;
. | | | e proposed bottom helt logoion of has o rght o dndl this well of this
an N B9'46'45" £ (GRID) — 4798.38" (HORIZ.} B.H, Al Jocation puzuze toe contract wathtan ewer of ncita rrivaral or workeg
SEE DETAIL I =) ] 3307 Frot o a ety pasiing g ora campraliory podleg
r 150" w "
» 1 - .‘\\ s \‘ X l \‘ 3 \\“ 1 \‘. 3\
30 DE[ﬁH -E- I NAD 27 GRIG — NM EAST l
: ’ | SURFACE LOCATION I
ws2z _soo' _soarz| N 6746885 f Robyn M. Odom
r - i £ 6702165 | ey
- LAT: 32,B53575 N
§l ) [ | LONG: 103.775056' W ! Rodom@concho.com
I sl | BOTTOM LOCATION | Ty
[ | N §74707.0
sors. T Taososl . EEMosT -
KB } ' | “SURVEYOR CERTIFICATION
i
|
[
|
|
|

C: FND PK NAL IN RO,

N 8756776 - E 67D065.6

D: CALCULATED CORNER
N B755980 - E 575338.3

I
|
£ FND BC 1913 1
N E?[MIISAS - E §753B6.5 |
|
I
i

f

!

|

l F: FND 17 1P BRﬁS'CAP BROKE OFF
| N 670407.8 — £ 672725.7

}
{

4l
(2]




AFE notice to parties for Sneed Fed Com#2H N/2N/2 Sec.9-T175-R32E subject to griginal Pogling Order #
R-13744

(Un-leased Owner) Edward Dressen, Jr.
P.O. Box 830
Palo Cedro, California 96073-0830

(Un-leased Owner) Cecile Marie Dressen
P.O. Box 1696
Poulsbo, Washington 98370

(Un-leased Owner) Betty M. Dressen (aka Betty Kyte Dressen), Trustee of the Betty M. Dressen
Revocable Living Trust dated 10/17/1977

P.O. Box 817

Los Altos, California 94023-0817

ATTACHMENT
C



