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¢ Board Certified Speciafisr: Naoural Resources - Oif & Gas Lew

** Board Certified Specialist: Real Estate Law

March 7, 2007

VIA FACSIMILE
David Brooks, Esq.

New Mexico Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

O 002700y

Reply to Sgnia Fe

150 Washington Ave., Suite 300
Santa Fe, NM 87501

Mailing Address:
P.0. Box 1986
Santa Fe, NM 87504-1986

Telephone: (505) 989-9614
Facsimile: (505) 989-9857

Writer’s Direct E-Mail:
shall@mstiaw.com

Re:  Case No. 13711: Application of the New Mexico Oil Conservation Division for an
Order Requiring Tempo Energy, Peterson Petroleum Company and/or Joe D.

Peterson to Plug 1 Well, etc., Lea County New Mexico

Dear David:
As promised, enclosed is a copy of the title report prepared by Jim Bruce in the above
referenced matter.
Very truly yours,
MILLER STRATVERT P.A.
J. Scott Hall
JSH/glb
Enclosure
cc: Frank Pannell
Greg Gardiner
LAW OFFICES
ALBUQUERQUE FARMINGTON LAS CRUCES SANTA FE

(505) 842-1950 {505) 326-4521 (505) 523'2481_

(505) 989-9614
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‘JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE. NEW MEXICO 7504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phonc)
{505) 660-6612 (Cell)
(505) 983-2151 (Fax)

jamubrasaal.com
March 7, 2007

J. Scott Hall

Miller Stratvert P.A.

P.O.Box 1986

Santa Fe, New Mexico 87504

Re:  Tille Report
SEY¥NE% §4-22S-35E
Lea County, New Mexico

Dear Mr. Hall:
In connection with the mineral title to the subjcct lands, I have examined:

A The Qil and Gas Tract Book and file for Lease LG-4234 in the office of
the Commissivust of Public Lands of the State of New Moxico for the period from
inception of recordy to January 20, 2007 at 8:00 a.m.; and

B. Tnstruments recorded with the County Cletk of Lea County, New Mexico
for the period from inception of records to December 1, 2007 at 7:00 am., as
reflected by an examination of the tract and miscellaneous indices maintained by
Elliot & Waldron Title & Abstract Co., Inc. of Lovington, Ncw Mexico. ‘

The records were examined to deterroine whether any of the following persons or entities
vwped an interest in the subjcct lands: (a) Joo D. Peterson; (b) Peterson Consulting; (c)
Peterson Petroleam Company; and (d) Tempo Epergy, Inc. The results of my
examination, tagether with some related mattcers, are set forth below.

1. Land Status — Lease: The surface estate of the subject lands is owned in fee, I
did not examine any records having to do with the surface estate. ' _

The mineral estate of the subject lands is owned by the State of New MeXico, and
is subject to State Oil and Gas Lease LG-4234-2, from the Commissioner of Public Lands
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to HNG Oil Company, dated June 1, 1977, unrecorded. The current record title owner of

the lease is EOG Resources, Inc. Over the last 7-R years there have been assignments of
operating rights in the Jease insofar as it covers the subject lands (as to certain depths),

but since they do not involve the entities named above, I did not examine these

instruments except to verify that Joe D, Peterson, er al. were not parties thereto.

2, Peterson Entities: There are no assigoments, farmout agreements, or any other
type of conveyance of record by which Joe D. Peterson, Peterson Consulting, or Peterson
Pelrvlvuns Company acquired a leasehold interest in the subject lands. The omly
instrument reflecting a claim by these persons is an Affidavit of Notice of Abandonment
of Asscts, with an attached Trustee’s Report of No Distribution and Notice of
Abapdonment of Assets, recorded at Miscellancous Book 564, page 174. These
documents are from the bankruptcy proceedings of Joe Peterson and Beverly Peterson in
Case No. 7-91-14079 RR in the United States Bankruptcy Court for the District of New
Mexico. Copies of these documents are attached hereto as Exhibit A. The Trustec’s
Report Jists the “SS#6” in Unit H of Secdon 4. While this could be evidenve uf 4 vluiwn
to title, requiring curative work, the bankruptcy trustee abandoned ail assets of the estate,
mcaning Mr. Peterson had no further claim. As a result, title to these assets (if any)
would revert to the owner(s) of record.

3 Tempo Energy: There are no assxgnnicnts farmout agreements, or any other type
of conveyance of record by which Tempo Energy. Inc. acquired any interest in the
subject lands.

Duc to the nature of yout request, I havc not propared a complcte title opinion on
the subject lands. If you need me to do so, please Jet me know.

truly yours,

Py

es Bruce
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IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF NEW MEXTCO
IN RE: NO. 7=91=14079 RR

APFIUAVLIT OF NOTICE OF ABAHNDONMENY OF ASSETS

Before me, - the undersigned, Max Houston FProcter, after
being duly swornh states as follows: ’

1. Joa Patexsen and Reverly Peterson filed a Retition
in the United 8tates Bankruptcy Court for thé bistriect of New
Mexico entitled No. 7-91-14079 RR. '

2. Attached hersto {s the Trustea's Rgport of No
Distxibution and Notice of Lbandcnmnnt.pf Aggato.

3, Certain real estate and oil and gas interests includirng
mineral loterests were ggt LOrth on the petitipn for bankruptey-’

4. Any and all ihterest set forth in the petition for
bankruptecy are hereby abandoned by the txustee and relessad
back te the debtora, Joe Petersen and Beverly Peterson.

5. With the filing of this Affidavit and Trustee's Reporxt
of No Distribution and Netice of Abandonment of Assets: the

. Debtozs zetain the legal claim to any ‘and all ‘property set forth

on the Petition in Bankruptny.

g 00s5/00Y

PAGE B4
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RESPECTFULLY SUBMITTED BY:

Attorney for Dehtars
TR 505 N.. Dalment
T . Hobhp, NM 80240
(505) 392-1521
f{S0S8) I92=1522 ¥ax ,

o St L run P
A NOTARY PUBLI

S - My Commigpion Expi.:is:
o 31495

.
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IN THE UNTTED STATES BANKRUPTCY AT '
FOR THE DISTRICT OF NEWMEXICO ¢ », . . - °*
J-__.__h_"-' .. u?

No, 791-14078RR _

IN RE: N
AR
and

- . ¢

TRUGTEES REPORT OF NO DISTRIBUTION
AND ROTICE OF ARANDONMENT OF ASSRTS

I, Jazas E, Burke, having basn appointod trustsa of tha etitats of tha above-

named pabtoxge), Yeport that T have neithes received any Proparty nsr pasd any

meRey on nc:cunt' of this estate exaept Xempt propertys that I have meds a » ]

diligant {nqniry inte whe Gimaneial affaiwa off Wbe Pabror(s) ead nhe location : S B .
of property Welonging teo the estnte; and that thers is no proparty availabls from l
Clw wrtates over and ancva tast axwmpted by law. ’

; Parauant to FRS¥ 5009, T hereby certify that the estate of tha above-damed
Debtar(s) has baan fully administersd. Furthermore, I hezeby abandop any and
all aspets lisred on the Statements and schedulea filsd in uhia c.ui that have

i not bean otherwise sapinistered. I furthar cartify that there axe mo regoents

§ for netice of abandonment of record st this tima,

E T Teguast that this repozt be approved, end that T be discharged from any ".__~; )
further duties ar trustes. . i L

' Pated:  Octobar 18, 1892 ‘ R

W i . T

Fosu Office Nox 2266  , . R

Nev Moxico 87103

Alloguexgus,
50%-222=-42%n

[./\/ OFL’ . ) )
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In re: co . . Case By,

Joe Duane Peterso
Bevarly Gayle Psterson
. BCHEDULE A -~ REAL PROPERTY

r Excapt & difgated bolow, list all real property in which tha
- ebtor has “;l! Jegal, equitable, ox fuluse intcress, insluding all
L roperty ownsd as a co-tenant, community preperty, or im which the
debtor hap a life ecotate. Xunclude propaxty in which the debtor
holdo rights and povarm axsrcicable for the ‘s own begefit,
T ‘ If tha debtor is married, stete whethar husband, wife, or both owa
the proparty by potiag X, W, J, or € (for Huebsnd, Wife, Joint, or
Conmunity, Tespectively). If the dabtor holds no ipterest in real
;:vpexLy, vrite “None” under “Description and ZXocation of
)« .

operty., " . .
Do - pot hcluda sntarests in executory contracts and snexpired
leaces on thip schednle., Lipt tham ou Bchedule @ - Exccute
Contracts and Unexpirad lLeases. .

If an eatity ¢laims £n have a lien or hold a securad intersst in
eany property, state the amount of the ¢ecured claim. See Schednlas
D. If no enotity claime to hold a secured interest Sm the preperty,
write "Hone" iz the column labeled “Amount -of Secured Clainm,”

If the debtor is ap individual or if a jolat petition §9 filed,
ptate the apount of any exemptioa cla in the property only on
Schednla C - Proparty Claiwed su Exerpt.

Description and Nature of H Currrest Amaunt of
Location of Debtor's ¥ Market Value BSacuzsd Claim
Fropexly Intorent J of Debtor's

in € Intarest in

Property Property withount

Deducting Any . ) c
Scoured Claim . i
or Exemption :

Sap Attachmeat

A
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ssi2
Ss#3
8844
SS4§5
SS¥6
MD¥],

wee 564 rct 178

LC4234 ¥-34 T=22-5 R=35-E
LC4234 L-S4 T-22~-5 R-35-8
LG4234 N S4 T-22-3 R-3S-E
164234 J B84 T=22-5 R-38=k
1G4234 B S4 T-22-3 R-35-F
E1673 E 8§33 T-21-8§ R~-3S-E

MD407#5 NE1/4 S$33 F~21-8 R-35-F
WarDeck Stato#l NW 1/4 .NB 1/4 833 T-21e5 R-35-EF

7T ] 12% WI BOPDS $2700.00
$Sé#5 10.97 WI BOPDA.8 ~ §1875.87
ss§1 3.08333WI BOFUA $ 416.25
MDDl 12.22 wx BOPD1O §5499.00
407 60% WI x 80% $5760.00
Pokerlake $68 5% $1034.00
Phillips Btatae n 28 $ 286.00
PayneFed #14 $ 491.07
SS4) 3.683% of 8/8th 3BOPD

8942 8.00 ® of 8/8th SBOPD

S5#5 5% of 8/8th 3.8ROPD

MDe!L 4.3% ot B/8th 10BOPD

MILLER STRATVERY PA
JAMES BRUCE PAGE ©8

¢

$1800.00
3000.00 , _ . o
2800.00 : ' o L
3000.00 T

TOTAL: 208606%.19
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