Cirnarex Erergy o,
600 N, Marienfala
Guie 600

Midland, TX 79701
MAIN 432.571.7800

April 3, 2014

Partnership Properties
P.0. Box 2250
Denver, CO 80201

Re: FProposal to Drifl
Hunyduke 34 Federal Com 3H
SE/4 of Section 34, Township 15 South, Range 26 East & E/2E/2 of Section 3,
Township 26 South, Raoge 26 Fast, NM.I .M.
FEddy County, New Mexico

To Whom it May Concern,

Cimatex Energy Co. hereby propoaes to drill the Hayduke 34 Federal Com 3H at 2 legal location
in Section 34, Township 25 South, Range 26 East, Eddy County, New Mexico,

The intended surface hole location for the well is 1880° FSL and 2007 FEL of Section 34,
Township 25 South, Range 26 Bast, and the intended bottom hole location is 6607 FSL and 7607 FEL of
Section 3, Township 26 South, Range 26 East. The well is proposed to be drilled vertically to a depth of
approximately 9,633" and laterally in & southerly dircction within the Wolfoamp formation o the
raferenced bottom hole location. Total measured depth of the well is proposed to be approximately
15,845" feet from surface to terminus,

It should be understood that compliance with topography or cultural or environmental concems,
among others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of
any such modifications.

Enclosed, in duplicate, is (i) our detelled AFE reflecting ostimated costs associated with this
proposal, and; (if) our proposed form of Opersting Agreement to govern operations of the Hayduke 34
Federal Com 35 well. If you intend to participate, please approve and return one (1) original of the
enclosed AFE and one (1) original of the signature pnge fo the Operating Agreement, along with the
contact information to receive your well data, to the undersigned within thirty (30) days of receipt of this
proposal. If you elect to purchase your ewn well control insurance, you must provide a certificate of such
msurance to Cimprex, prior to commencement of drilling operations; otherwise, you will be covered by
insurance procured by Cimarex and will be responsible for your share of the cost.

Please call the undersigned with any questions or comments.

Respectfully,
G}< N -
Keliy ge, RPL

432.620,1966

Casge No,
Exhibit No.
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ELECTION TO PARTICIPATE
Hayduke 34 Federal Com 3H

Partership Properties Co. elects TO participate in the proposed Hayduke 34 Federal Com 3H.

Partnership Properties Co, elects NOT to participate in the proposed Hayduke 34 Federal Com

IH.

Dated this day of . 2014,

Signature:

Title:

1If your election above is TO participate in the proposed Hayduke 34 Federal Com 3H, then:

Partnership Propertics Co. elects TO be covered by well conirol insurance procured by
Cimarex Energy Co.

<. Patership Propertics Co. elects NOT to be covered by well control insuranee procused
by Cimarex Energy Co. and sarees to provide Cimatex Encrgy Co. with a certificats of

insurantce prior to cotemencement of drilling operations er be desmed to have slected o be
covered by well control insurance procured by Cimarex Energy Co.

Well Proposal — Hayduke 34 Federal Com 3H
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Cimaren Energy Co.
600 N, Marienfelc
Sutte 800

Mdland, TX 79708
MaiN 432.871.7200

April 23,2014

Freeport-McMoran Qil and Gas LLC,
Attn: Alan Baum
717 Texas Avenue, Suite 2100

Houston, Texas 77002
Re: Proposal to Drill
Hayduke 34 Federal Com 3H

SE/4 of Section 34, Township 25 South, Range 26 East & E/2 of Section 3, Township
26 Sonth, Raope 26 Fast, NNM.P.M.
Eddy County, New Mexlco

Dear Mr. Baum,

Cimarex Energy Co. herehy proposes to drill the Hayduke 34 Federal Com 1H st 2 legal Jocation
in Section 34, Township 25 South, Range 26 East, Eddy County, New Mexico.

The intended surface hole location for the well is 1880° FSL and 200" FEL of Scction 34,
Township 25 South, Range 26 East, and the intended bottom hole location i 6§60° FSL and 760° FEL of
Section 3, Township 26 South, Range 26 Bast. The well is proposed to be drilled vertically to a depth of
approximstely 9,633' and Isterally in a southerly direction within the Wolfcamp formation to the
referenced bottom hole location. Total measured depth of the well is proposed to be approximately
15,845" feet from surface to ferminus.

1t ahould be understood that compliance with topography or cultural or environmental concerns,
among others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of
any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE reflecting estirnated costs associnted with this
proposal, and; (ii) our proposed form of QOperating Agreement to govern operations of the Hayduke 34
Federal Com 3H well. T you intend to partigipate, please approve and return one (1) original of the
enclosed AFE and one (1) ariginal of the signature page to the Operating Agreement, along with the
contact information to remsive your well data, to the undersigned within thirty (30) days of receipt of this
proposal, {F you eleet to purchase your own well centrol insuranee, you must provide a certificats of auch
insurance to Cimarex pricr to commencement of drilling operations; otherwise, you will be covered by
insurance procured by Cimarex and will be responsible for your share of the cost.

Please call the undersigned with any questions or comments.
Respectfully,
agal

Kelly Reese, RPL
432.620.1966



ELECTION TO PARTICIPATE
Haydoke 34 Federal Com 3H

Freeport-McMeorn Qil and Gas LLC. elects TO participate in the proposed Hayduke 34 Federal
Com 3H.

__ Freeport-McMoran Oil and Gas LLC, clects NOT to participate in the proposed Hayduke 34
Federal Com 3H.

Dated this day of , 2014,

Signarure:

Title:

if your election above is TO participate in the proposed Hayduke 34 Federal Com 3H, then:

Frecport-MeMoran Ol and Gas LLC, el¢cts TO be covered by well control insurance
proeured by Cimarex Energy Co.

Frocport-MeMaran il and Gas LLC. clects NOT to be covered by well control
insurince procursd by Cimarex Energy Co. and agrees to provide Cirparex Energy Co. with a
certificate of insurance prior to commencement of drilling opérations or be decmad to have
elected to be covered by well control insurance procured by Cimarex Energy Co.

Well Proposal ~ Hayduke 34 Federal Com 3H



Cimsrex Energy Co.
600 N. Marienfeld
Suite 6B

Nidand, TX 79761
MAN 432, 571.7800

R e e )
March 26, 2014 C/Mﬁ
Legncy Regerves Oporating, LP
Attn: Fred Schantz
303 W. Wall St. #1400
Midland, Texas 79701

Re: Proposal to Drill
Hayduke 34 Federal Com 3H
SE/4 of Section 34, Township 25 South, Ranpe 26 East & E/2E/2 of Section 3,
Township 26 South, Range 26 East, N.M.PM.
Eddy County, New Mexice

Dear Mr. Schantz,

Cimarex Energy Co. hereby proposes to drill the Hayduke 34 Federal Com JH at a legal location
in Section 34, Township 25 South, Range 26 East, Eddy County, New Mexico.

The intended surface hole location for the well is 1880" FSL and 200" FEL of Section 34,
Township 25 South, Range 26 East, and the inteuded bottom hole location is 660' FSL and 760 FEL of
Section 3, Township 26 South, Raoge 26 East. The well is proposed to be drilled vertically to a depth of
approximately 9,633 and [aterally in & southerly dircetion within the Wolfcamp formation fo the
referenced bottom hole location. Total measured depth of the well is proposed to be approximately
15,845 feet from surface to terminus.

It should be understood that complisnce with topography or cultural or environmental concerns,
among others, might require medification of Citnarex’s intended procedure. Cimarex will advise you of
any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this
propossl, and; {ii) our proposed form of Operating Agresment to govern opemations of the Hayduke 34
Federal Com 3H well. If you intend to participate, please approve and return ope (1) original of the
coclosed AFE and ope (1) original of the signature page to the Operating Agreement, along with the
contact information to receive your well dam, to the undersigned withia thirty (30) days of receipt of this
proposal. If you elect to purchase your own well control jnsurance, you must provide a certificate of such
insurance to Cimarex prior 1o commencement of drilling operations; otherwise, you will be covered by
insurance procured by Cimarex and will be responsible for your share of the cost.

Please cali the undersigned with any questions or comments.

Respectfully,

Kl Rusn

Kelly Reese, RPL
432.620.1966



ELECTION TO PARTICIPATE
Hayduke 34 Federal Com 3H

Legacy Reserves Operating, LP elects TO pasticipate in the proposed Hayduke 34 Federal Com

3H.
Legacy Reserves Operating, LP clects NOT to paricipate in the proposed Hayduke 34 Federal
Com 3H.
Dated this day of , 2014,
Signature:
Title:

If your election above is TO participate in the proposed Hayduke 34 Federal Com 3H, then:

Legacy Reserves Opernting, LP elects TO be covered by well control insurance procured
by Cimarex Energy Co.

Legacy Reserves Operating, LP ¢lects NOT to be covered by well control insurance
procured by Cimarex Energy Co. and agrees to provide Cimarex Energy Co. with a centificate of
insurance prior to commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex Energy Co.

Weill Proposal — Hayduke 34 Federal Com 3H
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Cimarex Ensry Co.
600 K. Marienteld
Suite 600

Migdlend, TX 79701
MAIN 4325717800

R A M S fe)
Mare 26, 2014 ‘CIMAREX;
EOG Resources, Inc.
Attn: Matthew Phillips
5509 Champions Drive
Midland, Texns

Re: Proposal te Drill
Hayduke 34 Federnl Com 3
SE/4 of Section 34, Township 25 South, Range 26 East & E/2 of Sectlon 3, Township
26 South, Range 16 East, N.M.P.M.
Eddy County, New Mexico

Dear Mr. Phillips,

Cimarex Energy Co. hereby proposes to drill the Hayduke 34 Federal Com 3H at & legal location
in Section 34, Township 25 South, Range 26 East, Eddy County, New Mexico.

The intended surface hole location for the well is 1880 FSL and 200° FEL of Section 34,
Township 25 South, Range 26 East, and the intended bottom hole Jogation is 660 FSL and 760° FEL of
Section 3, Township 26 South, Range 26 East. The well is proposed to be drilted veriieally to & depth of
epproximately 9,633° and laterally In & southerly direction within the Wolfcamp formation to the
referenced bottom hole focation. Total measured depth of the well is proposed fo he approximately
15,845’ feet from surface 1o terminus.

. It should be understood that compliance with topography or cultural or environmental congerns,
among others, might require modification of Cimerex’s intended procedure. Cimarex will advise you of
any such modifications.

Erciosed, in duplicate, is (i) our detiled AFE refleoting estimpted costs associated with this
proposal, end; (ii) our proposed form of Operating Agreement to govern cperations of the Hayduke 34
Fedoral Com 3H well. If you intend to partieipate, please approve and return ene (1) ariginal of the
enclosed AFE ond one (1) original of the signsture page to the Opernting Agreement, along with the
contact information to receive your well date, to the undersigned within thirty (30) days of recoipt of this
proposal. If you elect to purchnse your own well control insurance, you must provide a certificate of such
insuranec to Cimarex prior to commencement of drilling operations; ctherwise, you will be covered by
insurance procured by Cimarex and will be respousible for your share of the cost.

Please call the undersigned with any questions or comments.

Respectfislly,
LLAR

Kelly Reese, RPL
432.620.1966



ELECTION TO PARTICIPATE
Hayduke 34 Federa! Com 3H

EOG Resources, Inc. elects TO participate in the proposed Hayduke 34 Federal Com 3H.

EOQG Resources, Inc. elects NOT to participate in the proposed Hayduke 34 Federal Com 3H.

Dated this day of , 2014,

Signature:

Title:

If your election above is TO participate in the proposed Hayduke 34 Federal Com 3H, then:

EOG Resources, Inc. elects TO be covered by well control insurance procured by
Cimarex Energy Co.

EOQG Resources, Ine. elects NOT to be covered by well control insurance procured by
Cimar=x Energy Co. and agrees to provide Cimarex Energy Co. with a certificate of
insurance prior to commencement of drilling operaticns or be dsemed to have elected
to be covered by well control insurance procured by Cimarex Energy Co.

Well Proposal — Haydoke 34 Federal Com 3H



