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1 (11:29 a.m.) 

2 EXAMINER DAWSON: Good morning. Today i s 

3 Thursday, May 29th, 2014. We are locat e d at Porter H a l l 

4 of the Wendell Chino B u i l d i n g at 1220 South St. Francis, 

5 Santa Fe, New Mexico. 

6 My name i s a Scott Dawson. I'm d i r e c t o r of 

7 the New Mexico O i l Conservation D i v i s i o n . 

8 And t o my r i g h t i s Gabriel Wade. He i s 

9 general counsel f o r EMNRD, Energy, Minerals and Natural 

10 Resources Department, i n representing the O i l 

11 Conservation D i v i s i o n . 

12 Today we are present t o hear Case Number 

13 15153, and t h i s involves the a p p l i c a t i o n of Encana O i l & 

14 Gas (USA)-, Inc. f o r approval of the Nageezi Uni t , 

15 c r e a t i o n of a new pool w i t h i n the u n i t area and f o r 

16 allowance of 330-foot setbacks from the e x t e r i o r of the 

17 proposed u n i t , San Juan County, New Mexico. 

18 I've had a chance t o read the d r a f t order 

19 i n Case 15153. 

20 Mr. Rankin, at t h i s time, I'm going t o ask 

21 f o r you appearances and witnesses. 

2 2 MR. RANKIN: Thank you, Mr. Examiner. Adam 

23 Rankin, w i t h Holland & Hart, on behalf of Encana O i l & 

24 Gas. We have three witnesses t o be sworn i n --

2 5 a c t u a l l y , only one witness has not yet been sworn i n 
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1 today. I 1ve got three witnesses a l t o g e t h e r . 

2 EXAMINER DAWSON: W i l l the remaining one 

3 witness please stand up and be sworn in? State your 

4 f u l l name. 

5 MR. GRAVEN: E r i k Graven. 

6 (Mr. Graven sworn.) 

7 MR. RANKIN: Thank you, Mr. Examiner. C a l l 

8 my f i r s t witness. 

9 EXAMINER DAWSON: You may c a l l your f i r s t 

10 witness. 

11 MR. RANKIN: C a l l Mona Binion. 

12 MONA L. BINION, 

13 a f t e r having been p r e v i o u s l y sworn under oath, was 

14 questioned and t e s t i f i e d as f o l l o w s : 

15 MR. RANKIN: Mr. Examiner, I would request 

16 t h a t the record r e f l e c t t h a t Ms. Binion has already been 

17 accepted as an expert i n petroleum land matters today. 

18 EXAMINER DAWSON: She i s so accepted. 

19 DIRECT EXAMINATION 

2 0 BY MR. RANKIN: 

21 Q. Ms. Binion, would you please s t a t e f o r the 

2 2 Examiners what Encana i s seeking w i t h t h i s a p p l i c a t i o n 

2 3 today? 

24 A. Yes. Encana i s seeking the D i v i s i o n 1 s approval 

25 t o the Nageezi Federal U n i t as a v o l u n t a r y f e d e r a l 
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1 e x p l o r a t o r y undivided u n i t and the c r e a t i o n of a new 

2 pool f o r h o r i z o n t a l development w i t h i n the u n i t area 

3 d i v i d e d t o 3 3 0 - f o o t setbacks from the e x t e r i o r boundary 

.4 of the u n i t . 

5 Q. And, Ms. Binion, d i d you prepare a map 

6 d e p i c t i n g the e x t e r i o r boundaries of the proposed u n i t ? 

7 A. I d i d prepare a map, which i s depicted i n 

8 E x h i b i t 1, f o r t h i s a p p l i c a t i o n . 

9 Q. And would you please review f o r the Examiners 

10 what t h a t map shows? 

11 A. The map shows the boundary of the u n i t area i n 

12 bold block, which covers s l i g h t l y over 9,000 acres. To 

13 be exact, i t i s 9,135 -- 9,135.51 acres, t o be exact, of 

14 mixture of f e d e r a l , s t a t e and I n d i a n - a l l o t t e d mineral 

15 acres. 

16 Q. Does t h i s map also i n d i c a t e the e x i s t i n g pools 

17 w i t h i n the proposed u n i t area? 

18 A. Yes. I t shows the e x i s t i n g -- there are four 

19 e x i s t i n g pools t h a t f a l l w i t h i n the confines of the 

20 proposed u n i t boundary. Those four e x i s t i n g pools are 

21 the B i s t i Lower Gallup o i l pool, the South B i s t i 

22 Lower -- I'm sorry -- the South B i s t i Gallup o i l pool, 

23 the Nageezi Gallup o i l pool and the Basin-Mancos gas 

24 pool, which i s depicted on the map i n yellow. 

25 Q. So i n a d d i t i o n t o seeking t o u n i t i z e the area, 
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1 Encana i s also seeking t o combine those pools w i t h i n the 

2 u n i t area boundary; i s t h a t correct? 

3 A. Correct. 

4 Q. And what other -- and the setbacks would be 

5 what f o r the proposed new pool? 

6 A. Right. We're asking t o form a s i n g l e o i l pool 

7 t o extend t o the e x t e r i o r boundaries of t h i s u n i t area 

8 t o encompass one pool w i t h 3 3 0 - f o o t setbacks at the 

9 e x t e r i o r boundary of the pool. 

10 Q. Are there any other l i m i t a t i o n s t o t h a t pool, 

11 or i s i t l i m i t e d t o only h o r i z o n t a l wells? 

12 A. Right, j u s t f o r h o r i z o n t a l d r i l l i n g . 

13 Q. Ms. Binion, w i t h respect t o the formation of 

14 the u n i t , i s E x h i b i t 2 a copy of the proposed u n i t 

15 agreement? 

16 A. Yes. E x h i b i t 2 i s the -- the BLM-formed 

17 undivided f e d e r a l u n i t agreement, which incorporates 

18 f e d e r a l , s t a t e and a l l o t t e d Indian mineral acreage. 

19 Q. I s t h i s a standard f e d e r a l form f o r formation 

20 of un i t s ? 

21 A. I t 1 s a standard e x p l o r a t o r y undivided f e d e r a l 

22 form of u n i t , which has been modified t o accommodate the 

23 d r i l l i n g of h o r i z o n t a l d r i l l i n g -- development of the 

24 area by h o r i z o n t a l d r i l l i n g , and i t i s l i m i t e d t o 

25 u n i t i z e d substances t o cover a s i n g l e i d e n t i f i e d 
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1 formation or i n t e r v a l . 

2 Q. And your g e o l o g i s t w i l l t e s t i f y about what t h a t 

3 i n t e r v a l i s , correct? 

4 A. Yes. And t h a t i n t e r v a l i s depicted on E x h i b i t 

5 C t o the u n i t agreement. 

6 Q. So walking through the e x h i b i t s t o the u n i t 

7 agreement, E x h i b i t A, which i s marked as E x h i b i t 3 i n 

8 the packet, w i l l you please review f o r the Examiners 

9 what t h a t is? 

10 A. Examiner A i s a map of the u n i t area which 

11 describes i n d e t a i l the d i f f e r e n t t r a c t s w i t h i n the 

12 u n i t . Each t r a c t i d e n t i f i e s an e x i s t i n g o i l and gas 

13 lease. The o i l and gas leases are described on the 

14 e x h i b i t w i t h a t r a c t number. The t r a c t s have the 

15 e x i s t i n g record t i t l e h o l d e r , the e x p i r a t i o n date and the 

16 s e r i a l number f o r e i t h e r the BIA, the st a t e or the 

17 f e d e r a l o i l and gas lease. I t also describes the 

18 percentage of acreage t h a t i s covered by the f e d e r a l 

19 minerals, s t a t e minerals or a l l o t t e d Indian minerals. 

2 0 Q. And the next e x h i b i t i n the packet, Number 4, 

21 i s t h a t E x h i b i t B t o the u n i t agreement? 

22 A. I t i s E x h i b i t B t o the u n i t agreement, and i t 

23 corresponds w i t h E x h i b i t A by d e p i c t i n g the t r a c t , the 

24 r e l a t i v e d e s c r i p t i o n of t h a t t r a c t t h a t corresponds t o a 

25 f e d e r a l , s t a t e or BIA o i l and gas lease. I t describes 

PAUL BACA PROFESSIONAL COURT REPORTERS 
3cf93dab-8cfa-48c6-b441 -da53488f4e1 e 



Page 8 
1 the lessee of record and t h e i r percentage, the r o y a l t y 

2 owner, any o v e r r i d i n g r o y a l t y owners and the working 

3 i n t e r e s t owners under those leases. 

4 Q. And the next e x h i b i t , Number 5, i s E x h i b i t C to 

5 the u n i t agreement. What i s that? 

6 A. E x h i b i t C i s the type l og which describes the 

7 i n t e r v a l being u n i t i z e d , and t h a t ' s been provided by our 

8 g e o l o g i s t . 

9 Q. And your g e o l o g i s t w i l l t e s t i f y on th a t l a t e r 

10 today? 

11 A. Yes. 

12 Q. Now, are there any remaining uncommitted 

13 mineral i n t e r e s t owners i n the u n i t ? 

14 A. There are two i n t e r e s t owners depicted on 

15 E x h i b i t B to the u n i t . Their i n t e r e s t i s represented as 

16 fee mineral i n t e r e s t s under two a l l o t t e d mineral t r a c t s . 

17 They are fee owners of minerals. They are c u r r e n t l y 

18 being leased. We are i n contact w i t h them. They have 

19 agreed t o sign fee leases, which they are sign i n g r i g h t 

20 now. They may have already been signed. They w i l l be 

21 shown as leased, and those leases contain pooling 

22 clauses -- pooling and u n i t i z a t i o n clauses. Those 

23 clauses give the lessee, which w i l l be Encana, the r i g h t 

24 t o commit these leases t o the f e d e r a l u n i t agreement, 

25 which those leases w i l l be represented as being 
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1 committed t o t h i s agreement at the time the agreement 

2 w i l l be submitted t o the State Land O f f i c e and the BLM 

3 f o r f i n a l approval. 

4 So at t h i s p o i n t , as t h i s a p p l i c a t i o n i s 

5 being f i l e d w i t h the D i v i s i o n , they are s t i l l considered 

6 uncommitted. However, they w i l l be committed at the 

7 p o i n t t h a t they w i l l be f i l e d w i t h the State Land O f f i c e 

8 and the BLM f o r f i n a l approval. 

9 Q. What percentage of the u n i t area do these 

10 uncommitted i n t e r e s t s make up? 

11 A. They represent, I would say -- and t h i s i s 

12 rough, but approximately less than maybe 2 percent of 

13 the u n i t . So we would s t i l l have over the 85 percent 

14 e f f e c t i v e c o n t r o l r e q u i r e d t o form t h i s u n i t under the 

15 BLM g u i d e l i n e s . 

16 Q. Has Encana presented t h i s proposed u n i t 

17 agreement and development t o the State Land Office? 

18 A. Yes, we have. 

19 Q. And have you done so w i t h the BLM as well? 

2 0 A. Yes, we have. 

21 Q. And have you received p r e l i m i n a r y approval from 

22 both of those agencies? 

23 A. Yes, we have. 

24 Q. And those are i d e n t i f i e d at E x h i b i t Number 6? 

25 A. Yes, they are . E x h i b i t Number 6, there i s a 
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1 l e t t e r from the State of New Mexico Commission of Public 

2 Lands, dated May 20th, representing t h e i r p r e l i m i n a r y 

3 approval t o the formation of the Nageezi Unit. There i s 

4 also a l e t t e r from the BLM, dated May 2nd, representing 

5 t h e i r p r e l i m i n a r y approval t o the formation of the 

6 Nageezi U n i t . 

7 Q. And you mentioned e a r l i e r t h a t there are 

8 I n d i a n - a l l o t t e d lands included i n t h i s proposed un i t ? 

9 A. Yes. 

10 Q. Did you also discuss the proposed u n i t w i t h the 

11 Federal Indian Minerals Office? 

12 A. Yes, we have. 

13 The former d i r e c t o r of the Federal Indian 

14 Minerals O f f i c e was present and p a r t i c i p a t e d i n the 

15 discussions w i t h the BLM. They were present at the 

16 p r e s e n t a t i o n t h a t Encana conducted t o the BLM when we 

17 presented the m a t e r i a l s f o r the formation of the u n i t 

18 and we requested t h e i r approval of the area and depth 

19 f o r t h i s Nageezi U n i t . They gave t h e i r verbal approval 

2 0 of the area and depth and the u n i t area circumference 

21 f o r t h i s area. 

22 At the time, the leases -- the a l l o t t e d 

23 t r a c t s were unleased. They agreed t o give Encana and 

24 others the o p p o r t u n i t y t o lease these minerals, which, 

25 since, Encana and WPX have leased the minerals under a l l 
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1 of the a l l o t t e d t r a c t s w i t h i n the u n i t boundaries. And 

2 since then, we have also met about the current a c t i n g 

3 d i r e c t o r of the FIMO o f f i c e , and we met w i t h the 

4 r e g i o n a l d i r e c t o r of the BIA. And we have presented 

5 current a p p l i c a t i o n and the current presentation of both 

6 the Nageezi and the proposed Pinon Unit areas, and they 

7 have confirmed t h e i r support of the u n i t area and the 

8 continued development of these areas under the u n i t i z e d 

9 plan. 

10 Q. Now, Ms. Binion, when you had your discussions 

11 w i t h the BLM, d i d you also discuss the formation of a 

12 p a r t i c i p a t i n g area? 

13 A. We d i d n ' t discuss formation of a p a r t i c i p a t i n g 

14 area i n the sense of a separate formation of a 

15 p a r t i c i p a t i n g area, but the formation of the u n i t i t s e l f 

16 as an undivided u n i t creates a p a r t i c i p a t i n g area, 

17 because the u n i t format - - the u n i t agreement creates a 

18 p a r t i c i p a t i n g area under the agreement terms. 

19 Q. So the idea there i s t h a t the p a r t i c i p a t i n g 

2 0 area w i l l be the same as the u n i t e x t e r i o r boundaries? 

21 A. Correct. 

22 Q. So there w i l l be only one p a r t i c i p a t i n g area, 

23 and i t w i l l be the same size, same boundaries as the 

24 u n i t area? 

25 A. Correct. 
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1 Q. And how does t h a t - - what's the e f f e c t of t h a t 

2 c r e a t i n g a u n i t - - p a r t i c i p a t i n g area of t h a t size 

3 continuous w i t h the u n i t area w i t h respect t o the 

4 D i v i s i o n r u l e s and p r o j e c t areas f o r h o r i z o n t a l wells? 

5 A. Under the D i v i s i o n r u l e s -- the h o r i z o n t a l 

6 w e l l s , the e n t i r e u n i t area being a s i n g l e p a r t i c i p a t i n g 

7 area would create a s i n g l e p r o j e c t area under the 

8 D i v i s i o n ' s H o r i z o n t a l Well Rules. Everyone shares i n 

9 the production from any w e l l d r i l l e d i n the u n i t area 

10 h o r i z o n t a l l y on an acreage basis. 

11 Q. What o p e r a t i o n a l b e n e f i t s does t h a t provide 

12 Encana i n developing and producing from the u n i t ? 

13 A. Well, having a s i n g l e p r o j ect area w i t h i n the 

14 u n i t , i t provides us the o p p o r t u n i t y t o f l e x i b l y locate 

15 our wells e i t h e r north-south or east-west or west-east 

16 or transverse, i n any manner t h a t we deem, you know, 

17 l o g i c a l t o maximize the r e s e r v o i r drainage and maximize 

18 the p o t e n t i a l of recovering a l l the reserve w i t h i n the 

19 u n i t boundary. 

20 Q. Now, w i t h respect t o t h i s proposed u n i t , does 

21 Encana have a w e l l already proposed i n i t i a l w e l l 

22 already proposed? 

23 A. There are several w e l l s already proposed and 

24 permitted, and we do have, on our d r i l l i n g schedule, 

2 5 a c t u a l l y several w e l l s . We propose our d r i l l i n g 
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1 schedule t o be commenced w i t h i n a very short period of 

2 time. 

3 Q. And how soon i s the f i r s t w e l l scheduled to be 

4 spudded? 

5 A. The f i r s t w e l l i s scheduled t o be spudded i n 

6 about 3 5 days from today. 

7 Q. As a consequence of the d r i l l i n g schedule and 

8 t i m i n g , are you requesting an expedited order i n t h i s 

9 case? 

10 A. We are requesting an expedited order. I t ' s our 

11 understanding t h a t the State Land O f f i c e i s unable to 

12 get f i n a l approval t o the u n i t agreement u n t i l the order 

13 i s issued from the D i v i s i o n approving the u n i t and 

14 c r e a t i n g the pool, you know, w i t h i n the u n i t boundary. 

15 And we need the approval -- the f i n a l approval from the 

16 State Land O f f i c e and the BLM, you know, p r i o r t o the 

17 time t h a t we spud our i n i t i a l w e l l , because the i n i t i a l 

18 w e l l i s going t o be the o b l i g a t i o n w e l l under the 

19 agreement. 

20 Q. Now, moving on t o -- a c t u a l l y , going back to 

21 your discussions w i t h the State Land O f f i c e and the O i l 

2 2 Conservation D i v i s i o n about t h i s proposed u n i t , d i d 

23 those agencies express any concerns w i t h respect t o 

24 c r e a t i n g a u n i t w i t h these m u l t i p l e or e x i s t i n g pools i n 

25 place? 
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1 A. I t was our understanding t h a t there was some 

2 concern w i t h the f a c t t h a t there were m u l t i p l e pools 

3 w i t h i n the u n i t boundary, t h a t the f a c t we would be 

4 r e p o r t i n g these w e l l s t o be producing from m u l t i p l e 

5 pools. Even though some of the w e l l s would not be 

6 p h y s i c a l l y p e n e t r a t i n g these pools, there would be some 

7 d i f f i c u l t y i n applying the production to these m u l t i p l e 

8 pools under the e x i s t i n g ONGARD System w i t h the 

9 D i v i s i o n . 

10 So we met w i t h State Land O f f i c e and the 

11 D i v i s i o n and the people t h a t are responsible f o r 

12 r e p o r t i n g , and there was some discussion regarding how 

13 we would resolve t h i s c o n f l i c t and, you know, forming 

14 the u n i t , d r i l l i n g the w e l l s t h i s way and f i l i n g 

15 r e p o r t s . 

16 Q. And what was the s o l u t i o n t h a t was proposed? 

17 A. The suggestion was made t h a t we propose the 

18 formation of a s i n g l e pool t o encompass the same area 

19 t h a t the u n i t encompasses, and t h a t s i n g l e pool 

2 0 encompass the r e p o r t -- or accept the r e p o r t s of a l l the 

21 production from the u n i t -- or j u s t the h o r i z o n t a l 

22 d r i l l i n g w i t h i n the u n i t area, a l l the r e p o r t s be f i l e d 

23 against t h a t one s i n g l e pool. 

24 Q. So the proposal was t o l i m i t the combined pool 

2 5 t o j u s t h o r i z o n t a l development? 
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1 A. Correct. 

2 Q. And t h a t would solve the problem from the 

3 perspective of the State Land O f f i c e and the O i l 

4 Conservation D i v i s i o n as to how the volumes would be 

5 reported? 

6 A. Correct. 

7 Q. Now, w i t h respect t o the formation of t h i s 

8 proposed new pool, which i s be l i m i t e d t o h o r i z o n t a l 

9 development, d i d Encana provide n o t i c e t o -- who d i d 

10 Encana provide n o t i c e to? 

11 A. Encana provided n o t i c e t o a l l of the o f f s e t 

12 operators of any Gallup-Mancos w e l l s t h a t were w i t h i n 

13 the e x t e r i o r -- or w i t h i n the e x t e r i o r boundary of the 

14 area t h a t you can see on the map i n yellow, which would 

15 be w i t h i n the area of the Basin-Mancos pool, which i s 

16 the pool t h a t provides f o r 660 setbacks. 

17 We d i d not provide n o t i c e t o the p a r t i e s 

18 w i t h i n the areas of the pools t h a t were already w i t h i n a 

19 33 0 - fo o t setbacks because the setback i s already 

2 0 a l l o w i n g f o r 33 0 - fo o t setbacks, which i s the same t h i n g 

21 t h a t we're asking f o r i n the e x i s t i n g pool. 

22 I f there were no operators or i f there 

23 were no w e l l s i n the n o t i c e area, i n the yellow, then we 

24 provided n o t i c e t o the lessees. I f the lessees were 

25 Encana, as the Applicant, then we provided n o t i c e t o the 
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1 mineral owners. 

2 Q. And i s E x h i b i t Number 7 a copy of the a f f i d a v i t 

3 provided by my law f i r m --

4 A. Yes. 

5 Q. -- i n d i c a t i n g t h a t n o t i c e was provided t o those 

6 operators you i d e n t i f i e d ? 

7 A. Yes. 

8 Q. And i s there also included i n th a t e x h i b i t a 

9 copy of the l e t t e r t h a t was sent t o these i n d i v i d u a l s 

10 p r o v i d i n g n o t i c e of today's a p p l i c a t i o n ? 

11 A. Yes. 

12 Q. And i s there also a l i s t of a l l the i n d i v i d u a l s 

13 who a c t u a l l y received notice? 

14 A. Yes. 

15 Q. Along w i t h the green cards i n d i c a t i n g t h a t 

16 n o t i c e was provided by r e t u r n -- c e r t i f i e d r e t u r n 

17 r e c e i p t requested? 

18 A. I see the white cards or - - yes. 

19 Q. And also, Ms. Binion, d i d Encana p u b l i s h n o t i c e 

2 0 of a proposed change i n the pool r u l e s i n the county i n 

21 which the u n i t i s located? 

22 A. Yes, by A f f i d a v i t of P u b l i c a t i o n , there i s an 

23 ad number, 70267. 

24 Q. I s t h a t i d e n t i f i e d at E x h i b i t Number 8? 

25 A. Yes. 
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And t h a t ad includes an i d e n t i f i c a t i o n of the 

2 new pool t h a t would be subject t o 330-foot setbacks? 

3 A. Yes . 

4 Q- Ms. Binion, were E x h i b i t s 1 through 8 e i t h e r 

5 prepared by you or under your supervision? 

6 A. Yes . 

7 MR. RANKIN: Mr. Examiner, I would 

8 tender -- move t o admit i n t o the record E x h i b i t s 1 

9 through 8 . 

10 EXAMINER DAWSON: They are so admitted. 

11 (Encana E x h i b i t Numbers 1 through 8 were 

12 o f f e r e d and admitted i n t o evidence.) 

13 MR. RANKIN: I have no f u r t h e r questions 

14 f o r t h i s witness. 

15 EXAMINER DAWSON: Okay. I have a few 

16 questions. 

17 CROSS- EXAMINATION 

18 BY EXAMINER DAWSON: 

19 Q • Good morning, Ms. Binion. 

20 A. Good morning. 

21 Q - On your E x h i b i t 1, I no t i c e t h a t there are 

22 some - - f o r instance, Section 5 of 23 North, 9 West, 

23 there's only a h a l f s e c t i o n depicted. 

24 A. Yes. 

25 Q. And then also down i n Number 11 of 23 North, 9 
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1 West, only the northwest corner i s depicted w i t h i n the 

2 u n i t i z e d i n t e r v a l - -

3 A. Yes. 

4 Q. - - area? I'm s o r r y . 

5 Do you know how Encana plans on developing 

6 those q u a r t e r - h a l f sections, how the d r i l l i n g w i l l occur 

7 w i t h i n those areas, or i s t h a t a question I probably 

8 need t o defer t o the g e o l o g i s t or the engineer? 

9 A. I t h i n k I can answer that only because I asked 

10 the question before we modified those o u t l i n e s . We work 

11 r e a l l y c l o s e l y w i t h our g e o l o g i s t s and our engineers 

12 when planning the g r i d f o r how we would d r i l l these 

13 l o c a t i o n s . 

14 The reason we even considered, f o r example, 

15 Section 11 - - the remaining p a r t of Section 11 are 

16 a l l o t t e d lease t r a c t s t h a t are owned by WPX. We t a l k e d 

17 t o WPX and we asked them i f they would want t o be pa r t 

18 of our u n i t , and they p r e f e r r e d not t o . They would 

19 p r e f e r to develop t h e i r lands on t h e i r own. They have 

20 t h e i r own plans. I f we would have included them, they 

21 would have been uncommitted. I t would have made i t much 

22 more d i f f i c u l t f o r them t o be l o c a t i n g w e l l s and f o r us 

23 t o be t r y i n g t o keep w e l l s i n s i d e of a u n i t and 

24 having - - so i t was much more conducive f o r us t o leave 

25 them out, and the BLM agreed. 
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1 We have -- we have l o c a t i o n s - - we have 

2 surface l o c a t i o n s i n Section 2 going north-south, and 

3 they had planned t o d r i l l the north-south and extend the 

4 l a t e r a l s a l l the way i n t o Section 11, i s my 

5 r e c o l l e c t i o n . I f t h a t wouldn't be a v a i l a b l e , they could 

6 also do them transverse from l o c a t i o n s , you know, i n 

7 Section 3. But one way or another, they t o l d me t h a t 

8 they were able t o f i n d surface l o c a t i o n s t o be able t o 

9 extend i n t o Sect ion 11 and secure the reserves i n 

10 Section 11, the northwest quarter, without stranding 

11 those reserves. 

12 They gave me approval t o exclude the 

13 remainder of Section 11 without s t r a n d i n g the reserves 

14 i n the northwest of 11. So I got approval from our 

15 engineers and our ge o l o g i s t s before we drew the o u t l i n e 

16 t h a t way. Same t h i n g f o r the f i v e , the east h a l f . 

17 Q. Okay. The two i n t e r e s t owners t h a t you said 

18 were uncommitted - -

19 A. Right. 

2 0 Q. -- approximately less than 2 percent? 

21 A. Less than 1 percent. 

22 Q. Oh, less than 1 percent. Okay. 

23 You w i l l have them committed as soon as 

24 they get the leases signed, i s what you said? 

25 A. Correct. They're s i g n i n g the leases now. 
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1 I t ' s - - yeah. I explained t h a t t o you when we had met, 

2 you know, sometime back. I t ' s a very, very unusual 

3 circumstance, but yes, they are fee mineral owners under 

4 a l l o t t e d t r a c t s . 

5 Q. I know t h a t you had discussed t h i s w i t h the 

6 State Land O f f i c e on p r e p a r a t i o n of your C-102 forms. 

7 A. Correct. 

8 Q. And are you going t o do those on a spacing-unit 

9 basis? A p r o r a t i o n - u n i t basis? How are you going t o --

10 d i d you t a l k t o them f u r t h e r about the preparation of 

11 the C-102s and how t h a t ' s going t o be done? 

12 A. I t ' s my understanding t h a t we're s t i l l planning 

13 t o do -- t o prepare them the same way t h a t we've been 

14 preparing the Gallo Canyon U n i t permits, our C-102s. 

15 We're going t o do the f r o n t p a r t of the C-102 -- page 1 

16 w i l l d e p i c t spacing u n i t s and w i l l show the actual 

17 spacing u n i t s being penetrated by the l a t e r a l f o r the 

18 w e l l , and then on the back sides, the subsequent pages 

19 w i l l show the f u l l confines of the u n i t area, which are 

20 going t o be the dedicated acreage t o the u n i t . So yes, 

21 we're going t o show i t the same way. We're not going t o 

22 s p l i t the two. 

23 Q. And they were okay w i t h tha t? 

24 A. And they were okay w i t h t h a t , as f a r as I 

25 understand, yes. Now, what s ize spacing u n i t s t h e y ' r e 
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2 State t o d i r e c t us on t h a t , as t o what size spacing 

3 u n i t . We're going t o w r i t e the order leaving those 

4 spacing u n i t s t o whatever size the State wants us to put 

5 i n there. 

6 Q. Okay. Sounds great. I have no f u r t h e r 

7 questions. Thank you. 

8 MR. RANKIN: Mr. Examiner, I'd l i k e t o c a l l 

9 my second witness, Mr. E r i k Graven. 

10 ERIK PAUL GRAVEN, 

11 a f t e r having been p r e v i o u s l y sworn under oath, was 

12 questioned and t e s t i f i e d as f o l l o w s : 

13 DIRECT EXAMINATION 

14 BY MR. RANKIN: 

15 Q. Mr. Graven, w i l l you please s t a t e your name ? 

16 A. E r i c Paul Graven. 

17 Q. Can you please s p e l l t h a t f o r the court 

18 reporter? 

19 A. E-R-I-K, P-A-U-L, G-R-A-V-E-N. 

20 Q. And by whom are you employed? 

21 A. Encana O i l & Gas. 

22 Q. I n what capacity? 

23 A. As a ge o l o g i s t w i t h the San Juan Development 

24 Group. 

25 Q. And have you t e s t i f i e d before the Division? 
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1 A. No, I have not. 

2 Q. And would you please review f o r the Examiners 

3 your background, education and your work experience as a 

4 petroleum geologist? 

5 A. Yes. I received a bachelor of science degree 

6 from the U n i v e r s i t y Wisconsin i n 1986. That was i n 

7 geology and geophysics. And then i n 1990, I received my 

8 master of science degree from Oregon State U n i v e r s i t y i n 

9 geology. 

10 I then proceeded t o work f o r the next 23 

11 years, from 1990 to present, as a petroleum g e o l o g i s t i n 

12 both the development and e x p l o r a t i o n of o i l i n a number 

13 of d i f f e r e n t basins, i n c l u d i n g basins i n Alaska, the 

14 Gulf of Mexico and various s t a t e s , Wyoming, Colorado and 

15 New Mexico. 

16 Q. And are you f a m i l i a r w i t h the a p p l i c a t i o n f i l e d 

17 today? 

18 A. Yes. 

19 Q. And have you conducted a study of the lands 

20 t h a t are subject t o the a p p l i c a t i o n ? 

21 A. Yes, I have. 

22 MR. RANKIN: Mr. Examiner, I would tender 

23 Mr. Graven as an expert i n geology. 

24 EXAMINER DAWSON: He i s so accepted. 

25 Q. (BY MR. RANKIN) Mr. Graven, loo k i n g at your 
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1 f i r s t e x h i b i t here, E x h i b i t Number 9, w i l l you please 

2 review f o r the Examiners what t h i s l og depicts? 

3 A. Yeah. E x h i b i t Number 9 i s a type log from the 

4 E s c r i t o P16-2409 w e l l . I t shows four d i f f e r e n t curve 

5 tr a c k s on i t , w i t h the gamma ray curve i n the l e f t - h a n d 

6 t r a c k , the r e s i s t i v i t y curve j u s t r i g h t of the depth 

7 t r a c k , and then the de n s i t y and neutron p o r o s i t y curves 

8 i n the f a r right-hand t r a c k . And i t also shows the 

9 u n i t i z e d depths f o r the Nageezi Un i t . Those are defined 

10 by the bracket shown i n the f a r l e f t edge of the w e l l 

11 l o g . 

12 Those depths extend from 100 fe e t below the 

13 top of the Mancos Shale, down through the Gallup number, 

14 which includes a number of sands which are denoted by 

15 the l i g h t e r c o l o r s on the gamma ray and r e s i s t i v i t y 

16 curves. And those depths then extend down below the 

17 base of the Gallup through the Juana Lopez and the 

18 C a r l i l e numbers and through the Greenhorn limestone. 

19 The base of the u n i t i z e d depths, then, are at the base 

20 of the Greenhorn limestone or the top of the Graneros 

21 Shale. 

22 Q. Now, you also conducted a study of the geology 

23 of the lands i n t h i s area; i s th a t correct? 

24 A. Yes. 

25 Q. And those are i n d i c a t e d as E x h i b i t s 10, 11, 12 
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1 and 13? 

2 A. Yes . 

3 And would you mind j u s t reviewing each of those 

4 e x h i b i t s f o r the Examiners, please? 

5 A. Sure. E x h i b i t 10 i s a s t r u c t u r e contour map on 

6 top of the Mancos Shale. The o u t l i n e of the Nageezi 

7 Unit -- the proposed Nageezi Unit i s shown i n red. 

8 There are also two cross sections shown on t h i s map. A, 

9 A prime i s shown i n blue. That extends roughly from 

10 j u s t northeast -- northwest of the u n i t , across the 

11 u n i t , t o j u s t southeast of the u n i t . 

12 And then also we have B, B prime shown i n 

13 orange. That extends from j u s t west of the u n i t 

14 boundary t o j u s t east of the u n i t boundary. 

15 The contour i n t e r v a l shown on t h i s map i s 

16 20 f e e t , and i t shows very gentle dips of one to two 

17 degrees northeast. There are no i n d i c a t i o n s of 

18 s t r u c t u r a l complications such as f a u l t i n g or any other 

19 s t r u c t u r a l complications on t h i s map. 

20 E x h i b i t Number 11 i s another s t r u c t u r e 

21 contour map. This i s on top of the Gallup. This map 

2 2 also shows the u n i t o u t l i n e s i n the same cross sections. 

23 I t also shows very gentle dips t o the northeast, w i t h a 

24 20 - f o o t contour i n t e r v a l . Again, these dips are roughly 

25 one to two degrees t o the northeast. And, again, we see 
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1 no i n d i c a t i o n of f a u l t i n g or "other s t r u c t u r a l 

2 complications on t h i s map. 

3 And then E x h i b i t Number 12 i s cross 

4 sec t i o n , A t o A prime, which was shown on the previous 

5 two e x h i b i t s . This cross s e c t i o n shows four w e l l s , and 

6 the curves are the same as were shown i n the type log i n 

7 E x h i b i t 9. This e x h i b i t also shows the u n i t i z e d depths 

8 denoted by the bracket on the f a r l e f t edge of the cross 

9 se c t i o n . 

10 You w i l l see a number of gaps i n the gamma 

11 ray data on the l e f t - h a n d t r a c k of each w e l l . These are 

12 i n t e r v a l s where gamma ray data i s j u s t not acquired i n 

13 these w e l l s . However, we do have good coverage of the 

14 r e s i s t i v i t y data on each of the w e l l s , and from the 

15 combined gamma ray and r e s i s t i v i t y data, we can see good 

16 c o r r e l a t i o n of each of the i n t e r v a l s across the e n t i r e 

17 cross s e c t i o n . 

18 And then moving on t o E x h i b i t 13, another 

19 cross. This i s B, B prime, which was denoted i n the two 

2 0 s t r u c t u r e maps, and t h i s extends from j ust west of the 

21 u n i t , across the u n i t t o j u s t east of the u n i t . Again, 

22 the same curves are shown i n each of the f i v e w e l l s t h a t 

2 3 are shown on t h i s cross se c t i o n , and, again, the 

24 u n i t i z e d depths are denoted by the bracket on the edge 

2 5 of the cross s e c t i o n . 
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1 There are two w e l l s i n the middle of the 

2 cross s e c t i o n t h a t do not extend throughout the e n t i r e 

3 u n i t i z e d i n t e r v a l . That's because we are very l i m i t e d 

4 i n the number of we l l s t h a t extend through t h i s e n t i r e 

5 i n t e r v a l i n the u n i t . So I j ust included those t o show 

6 t h a t we do have good c o n t i n u i t y across the i n t e r v a l 

7 where we do have the shallower data. 

8 I be l i e v e t h a t covers i t . 

9 Q. Thank you very much. 

10 Mr. Graven, based on your study of the 

11 geology of the lands i n the proposed u n i t area, have you 

12 i d e n t i f i e d any pinch-outs or f a u l t i n g or any impediments 

13 t h a t would prevent e f f e c t i v e and e f f i c i e n t development 

14 of the proposed u n i t area? 

15 A. No, I have not. 

16 Q. And i n your opinion, w i l l the formation of t h i s 

17 proposed u n i t provide f o r the most e f f i c i e n t development 

18 of hydrocarbon resources i n the proposed u n i t area? 

19 A. Yes, i t w i l l . 

2 0 Q. I n your opinion, w i l l the g r a n t i n g of Encana's 

21 a p p l i c a t i o n i n t h i s case be i n the best i n t e r e s t of 

2 2 conservation, the p r o t e c t i o n of c o r r e l a t i v e r i g h t s and 

23 the prevention of waste? 

24 A. Yes. 

25 Q. Mr. Graven, were E x h i b i t s 9 through 13 prepared 
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1 by you or under your d i r e c t supervision? 

2 A. Yes. 

3 MR. RANKIN: Mr. Examiner, I would move t o 

4 admit E x h i b i t s 9 through 13 i n t o the record. 

5 EXAMINER DAWSON: They are so admitted. 

6 (Encana E x h i b i t Numbers 9 through 13 were 

7 o f f e r e d and admitted i n t o evidence.) 

8 MR. RANKIN: I have no f u r t h e r questions of 

9 the witness. 

10 EXAMINER DAWSON: I j u s t have a few 

11 questions. 

12 CROSS-EXAMINATION 

13 BY EXAMINER DAWSON: 

14 Q. The v e r t i c a l w e l l s -- there have been some 

15 v e r t i c a l - w e l l penetrations w i t h i n the u n i t boundaries, 

16 correct? 

17 A. Yes. 

18 Q. Those w e l l s , they w i l l not be included i n the 

19 u n i t , w i l l they? 

20 A. That i s c o r r e c t . 

21 Q. I guess some of these w e l l s t h a t Dugan d r i l l e d 

22 have the logs t h a t look l i k e the production curves and 

23 the p o r o s i t y curves on them are kind of cut o f f on some 

24 of them, those are probably o l d w e l l s , aren't they, t h a t 

25 were d r i l l e d a long time ago? Do you know what those 
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1 are? 

2 A. Yes. I'm not -- a c t u a l l y , at the top of each 

3 w e l l , there i s a spud date f o r each of those w e l l s . 

4 Q. Oh, okay. 

5 A. Roughly from the '50s through the e a r l y '80s. 

6 Q. Okay. I guess they may have had some t r o u b l e 

7 w i t h t h e i r logging t o o l s on a some of those wells? 

8 A. Yes, s i r . They j u s t may not have wanted t o go 

9 to the expense of logging the e n t i r e i n t e r v a l . 

10 Q. They knew where t h e i r productive zones were? 

11 A. Right. 

12 Q. Do you a n t i c i p a t e any gas production from t h i s 

13 u n i t -- I mean any gas wells? 

14 A. No, only gas associated w i t h the o i l 

15 production. 

16 Q. >I have no f u r t h e r questions. Thank you. 

17 MR. RANKIN: Mr. Examiner, I ' l l c a l l my 

18 t h i r d and f i n a l witness, Mr. Dan Camper. 

19 Mr. Examiner, I ' d l i k e the record t o 

20 r e f l e c t t h a t Mr. Daniel Camper was p r e v i o u s l y sworn and 

21 p r e v i o u s l y recognized as an expert i n r e s e r v o i r 

2 2 engineering. 

23 EXAMINER DAWSON: He i s so accepted. 

24 MR. RANKIN: Thank you very much. 

25 
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1 DANIEL J. CAMPER, 

2 a f t e r h a v i n g been p r e v i o u s l y sworn under o a t h , was 

3 q u e s t i o n e d and t e s t i f i e d as f o l l o w s : 

4 DIRECT EXAMINATION 

5 BY MR. RANKIN: 

6 Q. Mr. Camper, are you f a m i l i a r w i t h t h e 

7 a p p l i c a t i o n f i l e d i n t h i s case? 

8 A. Yes, I am. 

9 Q. And have you conducted a stu d y o f t h e 

10 r e s e r v o i r s and p o o l s t h a t a re t h e subj e c t t o t h i s 

11 proposed a p p l i c a t i o n ? 

12 A. Yes, I have. 

13 (Examiner Wade e x i t s t h e h e a r i n g . ) 

14 Q. And have you p r e p a r e d an e x h i b i t t o r e v i e w w i t h 

15 t he Examiners today? 

16 A. Yes, I have. 

17 , Q. I s t h a t E x h i b i t Number 14? 

18 A. That's c o r r e c t . 

19 Q. Would you mind, p l e a s e , r e v i e w i n g f o r t he 

20 Examiner what t h a t e x h i b i t shows? 

21 A. E x h i b i t 14 i s showing t h e API and BTU across --

22 across t h e u n i t , and so l e t me e x p l a i n t h e s l i d e . The 

23 b l a c k o u t l i n e -- t h e Nageezi i s i n the b l a c k o u t l i n e on 

24 t he s o u t h e a s t p o r t i o n o f t h i s s l i d e . The orange o u t l i n e 

25 i s g o i n g t o be t h e B i s t i Lower G a l l u p p o o l , and t h e n 
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1 your blue o u t l i n e i s going t o be your South B i s t i Gallup 

2 pool. And then everything else i n between i s going t o 

3 be the Basin-Mancos gas pool. 

4 And then t o ki n d of ex p l a i n , the wells on 

5 here are the Encana w e l l s - - Encana h o r i z o n t a l w e l l s . 

6 And so the l i g h t blue dot i s going t o be your surface 

7 hole, and the dark green dot i s going t o be the 

8 bottom-hole l o c a t i o n . Above the green dot, you have 

9 your BTU values t h a t are the heating value f o r your gas, 

10 and then below t h a t green dot, i t ' s going t o be the o i l 

11 API. 

12 S o t h i s i s j u s t showing t h a t the f l u i d i s 

13 compatible. I t i s the same across each pool t h a t we 

14 would combine, so we should not have any issues w i t h 

15 combining pools and leav i n g reserves behind. 

16 Q. So your study encompassed each of the pools 

17 t h a t w i l l be combined under t h i s proposed a p p l i c a t i o n ? 

18 A. That i s c o r r e c t . 

19 Q. I n your opinion, have you observed any 

20 t e c h n i c a l or r e s e r v o i r c h a r a c t e r i s t i c s t h a t would make 

21 these hydrocarbons w i t h i n these separate pools 

2 2 incompatible? 

2 3 A. No, I have not. 

24 Q. And are the pools t h a t would be combined w i t h i n 

2 5 the same v e r t i c a l i n t e r v a l ? 

PAUL BACA PROFESSIONAL COURT REPORTERS 
3cf93dab-8cfa-48c6-b441 -da53488f4e1 e 



Page 31 

1 A. They are. 

2 Q. And as a consequence, do the pools e x h i b i t 

3 roughly the same pressure gradient? 

4 A. That's c o r r e c t . The pressure gradient w i t h i n 

5 the i n t e r v a l i n t e r e s t of 1,700 f e e t i s consistent. The 

6 pressure changes, of course, w i t h depth, but the 

7 gradient i s the same, so there should be no issues w i t h 

8 cross-flow w i t h i n t h a t 1,700-foot i n t e r v a l . 

9 Q. Have you i d e n t i f i e d any c o m p a t i b i l i t y issues 

10 w i t h the f l u i d s w i t h i n these -- w i t h i n these separate 

11 pools? 

12 A . I have not. The o i l and gas i s the same. I t 

13 migrated at the same time, so i t has the same 

14 composition. 

15 Q. Based on your study, Mr. Camper, i s i t your 

16 opinion t h a t there w i l l be no f l u i d s e n s i t i v i t y should 

17 Encana 1s a p p l i c a t i o n be granted i n c r e a t i n g a si n g l e 

18 pool f o r purposes of h o r i z o n t a l development? 

19 A. That i s c o r r e c t . 

20 Q. And there w i l l be no waste or loss of reserves 

21 as a consequence? 

22 A. That i s c o r r e c t . 

23 Q. I s i t your opinion t h a t the value of reserves 

24 of these pools w i l l not be reduced or diminished as a 

25 consequence of the a p p l i c a t i o n ? 
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1 A. That i s c o r r e c t . 

2 Q. I n your o p i n i o n , w i l l c o r r e l a t i v e r i g h t s be 

3 p r o t e c t e d ? 

4 A. Yes, t h e y w i l l be. 

5 Q. I s i t your o p i n i o n t h a t i t ' s a p p r o p r i a t e t o 

6 c r e a t e a s i n g l e p o o l f o r h o r i z o n t a l development w i t h i n 

7 the proposed u n i t area? 

8 A. Yes. 

9 Q. And i n y o u r o p i n i o n , w i l l t h e g r a n t i n g o f the 

10 Encana a p p l i c a t i o n p r o t e c t c o r r e l a t i v e r i g h t s and 

11 p r e v e n t waste? 

12 A. That i s c o r r e c t . 

13 Q. Was E x h i b i t Number 14 pr e p a r e d by you? 

14 A. I t was. 

15 MR. RANKIN: Mr. Examiner, I would move t o 

16 admit E x h i b i t Number 14 i n t o t h e r e c o r d . 

17 EXAMINER DAWSON: I t i s a d m i t t e d . 

18 (Encana E x h i b i t Number 14 was o f f e r e d and 

19 a d m i t t e d i n t o evidence.) 

20 MR. RANKIN: I have no f u r t h e r q u e s t i o n s o f 

21 t he w i t n e s s . 

2 2 EXAMINER DAWSON: Okay. I have j u s t have a 

23 few q u e s t i o n s . 

24 
25 
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1 CROSS-EXAMINATION 

2 BY EXAMINER DAWSON: 

3 Q. I t sounds t o me l i k e you have a short time 

4 frame on t h i s u n i t t o get i t d r i l l e d . You're wanting t o 

5 get i t d r i l l e d q uickly? 

6 A. That i s c o r r e c t . Based on our d r i l l schedule, 

7 we'11 be ready t o d r i l l t h i s w i t h i n 45 [ s i c ] days, as 

8 Mona stat e d . 

9 Q. Do you have APDs approved f o r t h i s u n i t ? 

10 A. We do, yes. 

11 Q. Do you have any idea where your i n i t i a l w e l l 

12 w i l l be located? 

13 A. I cannot p o i n t i t out on t h i s map. That's 

14 something E r i k would have t o a c t u a l l y show you. I can't 

15 p o i n t i t out. 

16 MR. RANKIN: I can b r i n g on our geologist 

17 t o review t h a t testimony. 

18 EXAMINER DAWSON: Yeah. I f you b r i n g him 

19 back, I ' l l ask him t h a t question. 

2 0 I don't have any f u r t h e r questions of you, 

21 Mr. Camper. Thank you. 

22 MR. RANKIN: Mr. Examiner, i f I could c a l l 

23 Mr. Graven t o t e s t i f y ? 

24 EXAMINER DAWSON: Yes, please. 

25 
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1 ERIK PAUL GRAVEN, 

2 a f t e r having been p r e v i o u s l y sworn under oath, was 

3 r e c a l l e d and questioned and t e s t i f i e d as f o l l o w s : 

4 RECROSS EXAMINATION 

5 BY EXAMINER DAWSON: 

6 Q. Mr. Graven, I j ust wanted t o ask you the 

7 question: Do you have an idea where th a t i n i t i a l w e l l 

8 may be d r i l l e d w i t h i n the u n i t area boundary? 

9 A. Yes. I n our u n i t proposal, we proposed a 

10 number of possible u n i t o b l i g a t i o n w e l l s . I believe 

11 there were f i v e options t h a t we were looking a t , and 

12 they were i n a l l various stages of being permitted at 

13 the time. Right now i t ' s l o o k i n g as though the D 

14 t h i s would be the E s c r i t o D34-2409 w e l l would be our 

15 u n i t o b l i g a t i o n w e l l . And t h a t would be located i n the 

16 n o r t h h a l f of Section 33, Township 24 North, Range 9 

17 West. 

18 I t i s possible, i f there are p e r m i t t i n g 

19 changes, t h a t we would d r i l l one of our other f i v e 

20 w e l l s . A l l of those w e l l s are located along the western 

21 ' edge of the u n i t . They would a l l be east-to-west 

22 l a t e r a l s at t h i s p o i n t . 

23 B a s i c a l l y , a l l the w e l l s are i n e i t h e r 

24 Section 28, Section 33. And there i s also the 

25 p o s s i b i l i t y t h a t we would d r i l l a u n i t o b l i g a t i o n w e l l 
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1 i n Section 9 of 23 North, 9 West. 

2 Q. So b a s i c a l l y you're going t o s t a r t development 

3 p r e t t y much near the center of the u n i t , i s what you're 

4 th i n k i n g ? 

5 A. Yes. 

6 Q. Did you guys a f f o r d the a b i l i t y f o r o f f s e t 

7 operators w i t h the 330-foot setbacks also on t h i s u n i t ? 

8 MR. RANKIN: Do you mind c l a r i f y i n g the 

9 question? 

10 Q. (BY EXAMINER DAWSON} When you provided notice 

11 t o the o f f s e t operators, d i d you also t e l l them that 

12 they have the a b i l i t y t o locate t h e i r w e l l s w i t h i n 330 

13 f o o t from the u n i t boundary? 

14 MR. RANKIN: The e x h i b i t showing the 

15 contents OF the no t i c e i s at E x h i b i t Number 7, and the 

16 n o t i c e provided the contents of the a p p l i c a t i o n 

17 i n d i c a t i n g t h a t the pool -- t h a t Encana was seeking t o 

18 change a new pool w i t h 330-foot setbacks. 

19 But I t h i n k your question i s whether or not 

2 0 Encana i s o f f e r i n g t o allow o f f s e t t i n g operators under 

21 d i f f e r e n t pool r u l e s also t o develop at 330; i s th a t 

22 r i g h t ? 

23 EXAMINER DAWSON: Yes. 

24 MR. RANKIN: And t h e answer t o t h a t 

25 q u e s t i o n ? 
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1 MS. BINION: I don't know i f the pool t h a t 

2 they are proposing on the form said t h a t or not. 

3 MR. RANKIN: I t h i n k the answer t o your 

4 question you're l o o k i n g f o r i s whether Encana r e c a l l s 

5 any operator d r i l l i n g up t o 330 o f f s e t t i n g spacing u n i t . 

6 Right? 

7 EXAMINER DAWSON: Correct. 

8 MR. RANKIN: I t h i n k the answer would be 

9 no. 

10 MS. BINION: We would not oppose any o f f s e t 

11 operator t o go out there and look - - no, we have not and 

12 we would not. And so i f you wanted us t o include that 

13 i n the pool, we could do t h a t , because I t h i n k -- did n ' t 

14 WPX include t h a t i n t h e i r a p p l i c a t i o n ? 

15 EXAMINER DAWSON: Yeah. You might want t o 

16 include t h a t i n the proposed d r a f t order. 

17 MS. BINION: We can do t h a t . 

18 EXAMINER DAWSON: No f u r t h e r questions. 

19 Thank you, Mr. Graven. 

20 Okay. Do you have any c l o s i n g statements, 

21 Mr. Rankin? 

22 MR. RANKIN: I have none, j u s t t h a t we 

23 request the D i v i s i o n consider the a p p l i c a t i o n and 

24 approve i t upon submission of the proposed order. 

25 EXAMINER DAWSON: So I'm going t o have t o 
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1 ask y o u , you know, i f you c o u l d p r o v i d e me y o u r 

2 c o n c l u s i o n s and f i n d i n g s w i t h i n one week f r o m t h i s da te 

3 and a l s o p r o v i d e a p roposed d r a f t o r d e r w i t h i n one week. 

4 MR. RANKIN: Mr . Examiner , wou ld i t be okay 

5 i f we i n c l u d e d t h o s e c o n c l u s i o n s and f i n d i n g s w i t h i n t he 

6 p roposed d r a f t o r d e r ? 

7 EXAMINER DAWSON: T h a t ' s f i n e . 

8 MR. RANKIN: Thank y o u . 

9 EXAMINER DAWSON: T h i s case w i l l be t a k e n 

10 under adv i semen t , and t h a t conc ludes t o d a y ' s h e a r i n g f o r 

11 Case 15153. Thank y o u . 

12 (Case Number 15153 c o n c l u d e s , 12:15 p . m . ) 

13 

14 

15 

16 

17 ( <Sb he- esy certify that the foregoing is 
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