
EOG Resources, Inc. 
5509 Champions Drivo 
Mlcfftirxt, Toxos 79706 
(432) 686-3600 

CERTIFIED MAIL, RETURN RECEIPT REQUESTED 

March 18, 2014 

Ms. Debra Kay Primera 
P.O. Box 28504 
Austin, TX 78755 

RE: Well Proposal: 
EOG Resources, Inc. - Ophelia 27#7G1H 
Lea County, NM 

Dear Ms. Primera: 

Attached for your review and further handling please find EOG Resources, Inc.'s 
(hereafter "EOG") cost estimate for the captioned well along with a copy of the C-102 
plat for same filed with the permit application. 

The captioned EOG - Ophelia 27 #701H welt is hereby proposed as a horizontal 
Wolfcamp test from a surface hole location 2420' FNL & 947' FEL of Section 27, T26S, 
R33E, Lea County, New Mexico and a proposed bottom hole location 2410' FSL & 710' 
FEL Section 22, T26S, R33E, Lea County, Mexico. Estimated total vertical depth for 
this well is 13,000 feet and estimated measured depth is 14,575 feet. The proposal for 
the Ophelia 27 #2H horizontal Leonard well made by letter to you on January 31, 2014 
will be re-proposed at a revised surface location at a later date. 

This well is scheduled to be drilled with a pilot hole to an estimated vertical depth of 
13,000 feet, logged and a prospective zone in the Wolfcamp formation selected for the 
horizontal lateral. Estimated measured depth is 17,100 feet. In the event a suitable 
Wolfcamp zone is not encountered, a zone in the Bone Spring formation will be drilled 
horizontally instead. 
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The project area/proration unit for a successful Wolfcamp well, assuming gas spacing, 
is 320.0 acres, being the NE4 of Section 27 and the SE4 of Section 22, all in T26S, 
R33E. Lea Co.. NM. 

In the event you elect to participate in this well, please timely forward a signed cost 
estimate along with your check in the amount of $7,854.86, such amount representing 
your proportionate part of the estimated dry holo costs for same to my attention at the 
letterhead address. An operating agreement naming EOG Resources, Inc. as Operator 
and providing for 100%/300%/300% non-consent penalties will be forwarded to you for 
execution. 

In (he alternative, EOG remains receptive to acquiring an oil and gas lease from you 
covering ai) of your undivided .00462499 mineral interest in the lands set out in our 
original proposal to you dated May 1, 2013, on substantially the same terms set out 
therein. 

Please review these materials at your earliest convenience and notify me of your 
election at tho earliest possible date. In the event you determine to lease al! of your 
mineral interest, please advise the undersigned and a lease will be forwarded to you. 
Upon receipt of the properly executed original lease, a check for the bonus amount due 
will be forwarded to you. 

Thank you in advance for your prompt attention to this matter. If you have any 
questions, please contact the undersigned at 432-686-3741 or by e-mail at 
dan, inccriqht@eoq resources .com. 

Sincerely, 

EOG Resources, Inc. 

D.H. McCright 
Land Specialist 

DHM:jr 
End. 
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MIDLAND Printed; 03/07/3014 

'eog resources 

AFE NO. 105775 Original 
Property No. 072139-000 
EOG W.UBCPt 100 % (ACPI 100% 
EOG AFE Amt: (Dflg) $2,237,925 

(Land) SO 
(Complotlon) $3,286,510 

(Facility) $620,250 
(Flowback) $0 
Total Cost $6,144,285 

AFE Typo i DEVELOPMENT DRILLING AFE Nome : OPHELIA 27 07Q1H DHC AFE Data : 09/09/2013 Budfjot Yoar: 2014 

Reg. Lease No,: Prospoct Narna : RED HILLS TVD/MD: 1300/17100 Bug In Oalo; 

Location : Seciion 27-T2C3-R33E, 2420 FNL & 047 FEL, Lai 32.0140189 Long -103.55422G4, Xa741483 Yn370025 
BH(LATERAL »1): Section 2I-T2BS-R33E, 2080 FSL & 710 FEL, Lot 32.0272BB8 Long -103.5S34C0, X«"741OB0 Y-374520 

Formalion: 
[County & Stato : LEA I NEW MEXICO [Hold ; UNAS SIGN ED 

DOS A Hold : WOLFCAMP SH D8 

Operator: EOG RESOURCES, INC Water Depth : 
AFE Description : OPHELIA 27 (f701H D&C TO 13,000' TVD, 17,100' MD TO BE COMPLETED IN THE WOLFCAMP 
FORMATION. WELL IS LOCATED tN SEC 27 IN LEA CO, NM. 

Product: OIL Days : 010 

DESCRIPTION SUB 

ACT 

DRILLING LAND ;OMPLETtON FACILITY FLOWBACK TOTAL 

ACCESd LOCATION.ROAOS 
S SURVEY 

401 160.060 0 6 0 0 106.660 

RJGMOVE 403 130,006 0 fl 0 0 136,660 
I 7 D A Y 3 & $ 2 6 . 5 K * 3 16 DAYS & S i&^OO 
DAYS MIRU 

404 3M.666 6 0 0 0 396,666 

RIG CREW SAFETY BONUS 404 50.000 0 0 0 0 50,600 
BITS A PHA 464 69,600 6 •4.56C 0 0 74,360 
FUEL 405 B3.0M 0 126.066 0 C 563,606 
WATS* 136.060 EACH & S3 407 47.560 0 306,660 0 0 437.506 
M U D A CHEMICALS 408 73.660 C ao,oflc 0 0 153,606 
CEMENTING & SERVICE 405 G £ 0 6 265.606 
CUM^-LogflirtQ ana lastinn 4 H O 6 0 6 3^.666 
MUD LOGGING 412 1o.i>0U 6 0 0 tt 16.560 
COMP- PERFORATING 55 EACH & $16.006 413 6 6 M.m 6 0 5^6,606 
cOMP- STIMULATE 25 E A C H & 5 53,655 414 6 0 t.394.510 6 0 1.394.516 
TRANSPORTATION 415 15.366 6 ifl.bM 0 6 iif.,360 
3RJLLWGOVEflH,£AO H& 3,77$ 0 0" 4 0 3,7W 
ioMP-EQUlPMENT 
RENTAL 

417 6 0 350.000 0 6 350.666 

!AC-EoUiP RNTUFAC 
DONSTR 

417 G6.000 6 0 5.560 6 70.566 

COMP-COMPLETIONRIG 418" fl ( 25.600 t c 55.660 
OTHER DRILLING 
EXPENSE 

415 ?e.so6 u 0 0 0 78.560 

ENVIRONMENTAL & 
SAFETY CHARGES 

421 a.too u 2,o60 0 0 fe',366 

DIRECVlOHALDftlLUrlG 423 1!>1,256 t 0 0 c 151.550 
C0MP-SUPERVISION 16 oAvi i ee 51!>,666 454 6 0 156.600 0 0 159.600 
SUPERVISION 434 bi.M t 0 1.7M 6 
COMMUNICATIONS 431 4.80! 0 5.660 6 tl 9.U60 
TUBULAR 
INSPECTION/HANDLING 

434 ys.ooo 0 0 0 0 75,060 

50UP-CASED HOLE 
1.0GG1NG/TEST 

43d 0 0 10.066 0 0 10,666 

SPECIALTY SERVICED 441 15,600 0 6 0 i 12.660 
C0MP-DISP0SAL COSTS 160.606 EACH <& $3 447 0 0 300,000 0 t 360.060 
DISPOSAL COSTS 447 102,600 0 c b ( 105.06C 
HTLE OPINIOtJ-oRILL SITE 453 16.000 0 c 0 l 16,000 
COMP- CONTINGENCIES 490 0 6 150,000 0 C liO.OUt 

T O T A L INTANC iEtLES M,7"4e,15!i i i i:),28fl,51< - (4,256 id tS.tifi.SBE 

UOM QTY SIZE O R A D E HATE 
CONDUCTOR 20" 101 25.660 6 o 0 ( 55.6M 
13-3'ai54.5sU55 STC "FEET flbO 54.t>tf 

J5S 
37.20 102 36,560 6 0 6 Sll.btW 

^•MO&HCkSSLTc FEET1 1,200 9-S/8- 4tW 
HCK55 

2a.s6 16a 34,606 0 6 . 0 0 34,560 

a-S/sJ46iJ55LTc r-^ET 4,000 46tf J55 53.30 " i63 i 15.266 c 6 6 I l1i.2O0 
M # I 7 # H C H M LTC r-£ET i 4,250 17s! 

HCPtIO 
17.50 164 249.466 0 6 0 0 249,406 

SOUP-FAC-TU&ING 1O0 0 0 C &>,tio6 0 05,5tK 
WELLHEAD EQUIPMENT 167 31,006 t 6 2J..060 0 M.606 
COMP-FACTANKS toa 6 c u (SB.000 6 tlS.brjf 
iOMP-F AC-FLOW LINES 169 0 0 6 13.066 i 12.660 
COUP-FAC-VALVESA 
FITTINGS 

1lfl 0 0 0 !>8,000 0i 5S.060 

50MP-FAC-HEATERS,TRr!ATf' s.sEPi .5 1lS 0 0 0 79.506 0 M,J>6fl 
CoMP-FAC-OTHER 
EQUIPMENT 

H i 0 0 0 9,006 0 0,606 

C6MP-F AC-METERING 
EQUIPMENT im 0 0 6 H6,b66 0 60,060 

COMP-FAC-NONCONTROLLAI 
EiQP 

LE 119 0 0 6 3.006 0 3,606 

COMP-FAC-CONSYRUCTION 
COST 

122 0 0 0 bb.ooo 6 _ 5S.M6 

COMP-FAC-AUTOMATION 
EQUIPMENT 

123 0 6 0 10.566 6 i6,yX) 

COMP-FAC-LABJVELEC 
MEA3/AUTOMA 

124 0 6 0 9.600 0 0,060 

COMP-F AC-EMISSIONS 
EQUIPMENT 

12/ 0 6 0 4S.O0O 0 45,060 

COMP-COMPPLflr!-PUMP 
EQUIP/SUBSURFACE 

153 6 0 0 SCOW 0 titi.OOO 

COMP-FAC-TRANSPORTATIO j - 41<S 6 c c 10,600 li 10.000 
COMP-FAC-EIWIROWMENTAL 
& SAFETY 

421 6 0 0 0 30,600 
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MIDLAND Printed: 03/07/2014 
AFE No. 105775 Original 

Property No. 072139-000 
EOG W.I.(BCP) 100% (ACP) 100% 
EOG AFE Amt: (Orlfll S2.Z37.92 5 

(Land) SO 
(Completion) S3.28G.510 

(Facility) $620,250 
(Flowback) So 
Total Cost $6,144,685 
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Ms. Debra Kay Primera 
T a u " P.O.Box 28504 

KfTTS Austin, Texas 78755 
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