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EOG Resources, inc.
5509 Charnpions Drive
Midlang, Toxas 79706
(432) 686.3600

CERTIFIED MAIL, RETURN RECEIPT REQUESTED
March 18, 2014

Ms. Debra Kay Primera
P.O. Box 28504
Austin, TX 78755

RE: Well Proposal:
EQG Resources, Inc. - Ophelia 27 #701H
Lea County, NM

Dear Ms. Primera;

Aftached for your review and further handling please find EOG Resources, inc’s
(hereafter "EQG") cost estimate for the captioned well along with a copy of the C-102
plat for same filed with the permit application.

The captioned EOG - Ophelia 27 #70TH well is hereby proposed as a horizontat
Wolfcamp test from a surface hole iocation 2420' FNL & 947" FEL of Section 27, T26S,
R33E, Lea County, New Mexico and a proposed bottom hote location 2410" FSL & 710°
FEL Section 22, T26S, R33E, Lea County, Mexico. Estimated total vertical depth for
this well is 13,000 feet and estimated measured depth is 14,675 feet. The propesal for
the Ophelia 27 #2H horizontal Leonard well made by letter to you on January 31, 2014
will be re-proposed at a revised surface location at a later date.

This well is scheduled to be drilled with a pilot hole to an estimated verical depth of
13,000 feet, logged and a prospective zone in the Wolfcamp fornation selected for the
horizonta! lateral. Estimated measured depth s 17,100 feet. In the event a suitabte
Wolfcamp zone is not encountered, a zone in the Bone Spring formation will be drilled
horizontaily instead,
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The praject areafproration unit for a successful Wolfcamp well, assuming gas spacing,
is 320.0 acres, being the NE4 of Section 27 and the SE4 of Section 22, afl in T268S,
R33E, Lea Co., NM.

in the event you elect to participate in this well, please timely forward a signed cost
astimate along with your check in the amount of $7,854.85, such amount representing
your proportionate part of the estimated dry hole costs for same to my aitention at the
letlerhead address. An operating agreement naming EOG Resources, Inc. as Operator
and providing for 100%/300%/300% non-consent penalties will be forwarded to you for
exgculion,

In the alternative, EOG remains receptive to acguiring an oil and gas lease from you
covering all of your undivided .0046249% mineral interest in the lands set out in our
original proposal to you dated May 1, 2013, on substantially the same terms set out
therein.

Please review these materials at your earliest convenience and notify me of your
election at the earliest possible dale. In the event you determine to lease all of your
minera) interest, please advise the undersigned and a lease will be forwarded to you.
Upon receipt of the properly executed original lease, a check for the bonus amount due
will he forwarded to you,

Thank you in advance for your prompt altention to this matter. If you have any
guestions, please contact the undersigned at 432-886-3741 or by e-mait at
dan_meeright@eogresources.com.

Sincerely,

EOG Resources, Inc.

D.H. McCright
Land Specialist

DHM:jr
Encl.

2014.03-18.DEBRAKAYPRIMRA XLTRE
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WELL LOCATION AND ACREAGE DEDICATION PLAT

"APE Number

Puid Code

"Pust Nanse

"optary Codte “Pruperiy Nunie *Well Nunber
OPHELIA 27 #701H
TOGRTD N, "Operator Nite "Elevation
EO0G RESQURCES, INC, 32038’

Wlurface Location
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+ »
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s )
l 22 | 26-S {33-E - 2080 SOUTH 710 EAST LEA
Viredicated Acres oint or 1afil 'Cansolidation Cade ¥Drder No.

No alierwable will be assigned to this completion until all interests have been consolidated or a non-standurd unit hias been approved by

the division.
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AFE No, 105775 Orlginal
‘h&nwp. 072139-000

EQG WA(BCF] 100 % {ACP]  100% |
EQG AFE Amt: {brig) $2,237,925
{Land} 30
{Complotion $3,286,510
tracllity $620,250
{Flowback) 50
Total Cost 6,144,685/

[J\FE Type i DEVELOPMENT DRILLING

AFE Name : OPHELIA 27 #701H DAC |AFE Dote : 09/09/2013

[Budgot ¥ear: 2014

Praspoct Nama : RED HILLS TVD / MD : 1300/ 17100

[Rug. Lease No. :

IBugln Dale ;

ILocation ; Suction 27-T208-RI3E, 2420 FNL & 947 FEL, Lat 32.0140189 Long -103.5542204, XaT41483 Yr370025
BH(LATERAL #1): Section 22-T285.-R33E, 2080 FSL & 710 FEL, Lot 32.0272806 Long -103.553460, Xo?4108G Y=374526

Formalen :

DR&A Flold : WOLFCAMP SH D8

Oporator : EOG RESQURCES, INC

[County & Slate 1 LEA ! NEW NEXICO |Flnld : UNASSIGNED

Walor Dopth ¢

IAFE Doscription : GPHELIA 27 #701H DAC TO 13,000° TVD, 17,100' MO TO BE COMPLETED IN THE WOLFGAMP[Product : OIL
FORMATION. WELL IS5 LOCATED tN SEC 27 IN LEA CO, NM.

Days : 079

DESCRIPTION SUB | DRILLING | LAND COMPLETION] FACILITY [FLOWDACK]| TOTAL
ACT
eSS LOCATION ROADS 301 100,000 [+ (s 700,
& SURVEY
TG BOVE Lo7) 130,000 [} ¥ X
A o) 348, [/ L] [ 598,00
DAYS Mi
Gl 50,000 4 [ 2 [ X
A 305 53,500) [4 350 [} (¥ LK
T B0 L — g ﬂ
130,000 CACH & 33 07 a7 [« 330,00 1 g
W00 & CHEMIGALS g1 N ﬂ 30,000 o_- 4 150,
CEM CE A0 | 20500 !5! ¥ [} [1 05,00
FIP-Loghing ang Testng LA sﬁ T wmgi 1 ¥ 1
7 T .5V 8. [ D ;
- T I0000 413 o a 0] [ [ T50,000
CSTIR A o 413 D) 1304 510 1] ] ;
15 (% T 1%, [ ) -
ORILLING OVERHEAD L£[] 377 [y [ kRLE]
TEGIIFNENY 37 1 350, gj I
RENTAL .
F i OFAT A7 : s . T 70.500|
CONSTR
EOMP-COMPLETION RIG [5E] i 00 2500
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EXPENSE
ENVIRONMENTACE TH TEN [y 7, (v [ T, 500,
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T [ TG 327 151, 250) i [ 2 157,350
1= : ON 10 DAYS @ § 16,000 224 3 [t o] 750.000)
[SUPERVISTON Lo 51% A g 57750
I 3 3. [ (X
FOBLLAR T 7500 8750
INSPECTION/HANOLING
SOM-CASED HOLE L:1¢E) ¢ X [ [ 13,000
LOGGING/TEST
ECIALTY SERVICES 23 14500 [1 v TL.000)
2 ; 33 3T L) I X
Ly 1021000 [{ i [ 107000
(T SPIION-DIIL S E 53 10,000 [\ ;
[COMP-CONTINEERETES 35 [} X 1 [ 50,
TOTAL INTANGIELES |__$1,748. 229 \288, 250 L{i 038,
UGH | Q1Y | SI2E | SIZE_[GRADE |RATE
|CORDUC TGN 50" T 25000 [ [} [ -
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NP AT AUTOIATION 2T 0 08 1 w,uo?il
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AFE Na. 105775 Origlnall
Property No.  072139-000

EQG W.L(BCP) 100 % (ACF)  100%
EQG AFE Amt: (Drig) 52,237,925
{Land) $0
[Completion) $3,286,510
[Facillty) $620,250
{Flowback) §0
Total Cost $6,144,685)
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