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1 (9:35 a.m.) 

2 EXAMINER EZEANYIM: Let's go back i n t o the 

3 record and then go to page 3. At t h i s p o i n t I c a l l Case 

4 Number 15112. This case was continued from the May 29th 

5 examiner hearing, and t h i s i s the a p p l i c a t i o n of COG 

6 Operating, LLC f o r a nonstandard spacing and p r o r a t i o n 

7 u n i t , compulsory pooling and nonstandard l o c a t i o n , Lea 

8 County, New Mexico. 

9 C a l l f o r appearances. 

10 MS. KESSLER: Jordan Kessier from Modrali 

11 Sperling i n Albuquerque. 

12 EXAMINER EZEANYIM: Any other appearances? 

13 Do you have witnesses? 

14 MS. KESSLER: Two witnesses. 

15 EXAMINER EZEANYIM: No other appearances? 

16 Would the two witnesses stand up, s t a t e 

17 your names and be sworn? 

18 MS. STUMPF: A l l i s o n Stumpf. 

19 MR. LIERLY: J e f f L i e r l y . 

20 EXAMINER EZEANYIM: What i s your name? 

21 MS. STUMPF: A l l i s o n Stumpf. 

22 (Mr. L i e r l y and Ms. Stumpf sworn.) 

23 EXAMINER EZEANYIM: Before we s t a r t , 

24 Counselor, I know you are new to t h i s place. We don't 

25 choose the date t o have the docket. I f you look at the 
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1 docket, you see A p r i l 17th. That's three months ago. 

2 So we don't put t h a t . Just s t a r t w i t h the second 

3 sentence, " a p p l i c a t i o n of COG," because the case can be 

4 continued. So i f you put i t i n there — I don't want t o 

5 read i n t o the record t h a t t h i s case was scheduled f o r 

6 A p r i l 17th. So we don't put those — 

7 MS. KESSLER: Sure. Okay. Thank you. 

8 EXAMINER EZEANYIM: — j u s t f o r your 

9 i n f o r m a t i o n . 

10 MS. KESSLER: Okay. 

11 EXAMINER EZEANYIM: You may proceed. 

12 MS. KESSLER: I'd c a l l t o c a l l my f i r s t 

13 witness, please, Mr. J e f f L i e r l y . 

14 JEFF LIERLY, 

15 a f t e r having been p r e v i o u s l y sworn under oath, was 

16 questioned and t e s t i f i e d as f o l l o w s : 

17 DIRECT EXAMINATION 

18 BY MS. KESSLER: 

19 Q. Would you please s t a t e your name f o r the record 

20 and t e l l the Examiner by whom you are employed and i n 

21 what capacity? 

22 A. J e f f L i e r l y . I'm a landman f o r COG Operating, 

23 LLC on the New Mexico basin asset. 

24 Q. And have you p r e v i o u s l y t e s t i f i e d before the 

25 D i v i s i o n ? 
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1 A. Yes, I have. 

2 Q. And were your c r e d e n t i a l s a t th a t time as a 

3 petroleum landman accepted and made a matter of record? 

4 A. Yes, they were. 

5 Q. Are you f a m i l i a r w i t h the a p p l i c a t i o n t h a t has 

6 been f i l e d by COG i n t h i s case? 

7 A. Yes, I am. 

8 Q. And are you f a m i l i a r w i t h the status of the 

9 lands t h a t are the subject of t h i s a p p l i c a t i o n ? 

10 A. Yes, I am. 

11 Q. And the APD that's been approved? 

12 A. Yes, I am. 

13 MS. KESSLER: Mr. Examiner, I tender t h i s 

14 witness as an expert i n petroleum land matters. 

15 EXAMINER EZEANYIM: What i s the name of the 

16 witness? 

17 THE WITNESS: J e f f L i e r l y . 

18 EXAMINER EZEANYIM: Mr . • L i e r l y - i s -so 

19 q u a l i f i e d . 

20 Q. (BY MS. KESSLER) Cou ld you p l ea se t u r n t o 

21 w h a t ' s been marked as COG E x h i b i t Number 1? And i f you 

22 c o u l d i d e n t i f y i t and e x p l a i n what COG's s e e k i n g under 

23 t h i s a p p l i c a t i o n . 

24 A. T h i s i s ou r C-102 f o r ou r Tomcat Fee #1H w e l l . 

25 I t ' s our 160 -ac re nons t anda rd p r o r a t i o n and s p a c i n g u n i t 
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1 t h a t we 1 re pursuing t h a t ' s comprised of the west 

2 half-west h a l f of Section 8, Township 19 South, Range 35 

3 East, Lea County, New Mexico. 

4 Q. And what i s the acreage of the nonstandard 

5 p r o j ect area? 

6 A. 160 acres. 

7 Q. And you seek to pool the mineral i n t e r e s t s 

8 u n d e r l y i n g the nonstandard spacing u n i t ? 

9 A. Yes. We're seeking to pool a l l mineral 

10 i n t e r e s t s i n the Bone Spring Formation. 

11 Q- Are there working i n t e r e s t s corrimitted, or are 

12 you also seeking to pool them? 

13 A. The working i n t e r e s t owners are committed. 

14 Q • Are you seeking to dedicate t h a t nonstandard 

15 spacing u n i t to the Tomcat Fee #1H well? 

16 A. Yes, we are. 

17 Q- And what's the API number? 

18 A. I t ' s 3002541714 . 

19 Q. What i s the character of the lands? 

20 A. I t ' s a l l fee. 

21 Q. And what pool i s involved i n t h i s a p p l i c a t i o n ? 

22 A. I t ' s the Scharb-Bone Spring p o o l . 

23 Q. Do you know the pool code f o r that? 

24 A. 55610. 

25 Q. And are there s p e c i a l r u l e s f o r t h i s pool? 
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1 A. There are. 

2 Q. What are they? 

3 A. I t ' s 80-acre spacing u n i t s , and a l l p o r t i o n s of 

4 the completed i n t e r v a l w i l l have t o be w i t h i n 200 f e e t 

5 of each q u a r t e r - q u a r t e r section l i n e . 

6 Q. And w i l l the completed i n t e r v a l be i n 

7 compliance w i t h the setback requirements as defined by 

8 these rules? 

9 A. Yes, they are. 

10 Q. So even i f the take p o i n t i s located i n a 

11 d i f f e r e n t area, the completed i n t e r v a l i s standard ..for 

12 t h i s p a r t i c u l a r acreage? 

13 A. Yes. Our f u l l , completed l a t e r a l w i l l be 

14 l e g a l . 

15 Q. Can you please t u r n t o what's been marked as 

16 COG Number 2? Does t h i s i d e n t i f y the working i n t e r e s t 

17. . owners f o r the u n i t ? 

18 A. I t i d e n t i f i e s a l l i n t e r e s t owners. The working 

19 i n t e r e s t owners are j u s t i n black, and then the, you 

20 know, committed unleased i n t e r e s t s are h i g h l i g h t e d i n 

21 yellow. 

22 Q. Have you proposed the w e l l t o these i n t e r e s t 

23 owners? 

24 A. Yes, we have. 

25 Q. Did you a lso i d e n t i f y E x h i b i t 2 t o the working 
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1 owners or the i n t e r e s t owners who are pre s e n t l y 

2 uncommitted t o t h i s w e l l and who you wish t o pool? 

3 A. For the e n t i r e p r o r a t i o n u n i t , we have 

4 approximately 7.73 percent uncommitted owners, and, 

5 again, they're a l l i d e n t i f i e d i n yellow. 

6 Q. So approximately 92 percent of the i n t e r e s t 

7 owners have v o l u n t a r i l y committed? 

8 A. That's c o r r e c t . 

9 Q. And you also seek t o pool mineral i n t e r e s t 

10 owners? 

11 A. Yes, th a t ' s c o r r e c t . • -

12 Q. Does E x h i b i t 3 l i s t a l l of the mineral i n t e r e s t 

13 owners t h a t you seek t o pool? 

14 A. Yes. I t l i s t s a l l the same owners as E x h i b i t 

15 2, but i t also has — includes anyone t h a t may have an 

16 i n t e r e s t i n any of the estates t h a t were also l i s t e d on 

17 E x h i b i t 2. 

18 Q. So E x h i b i t 3 j u s t s p e l l s out- each -person t h a t 

19 has an i n t e r e s t i n an estate? 

20 A. That's c o r r e c t . 

21 Q. Is E x h i b i t 4 a copy of the l e t t e r t h a t COG sent 

22 t o a l l of the working i n t e r e s t owners and a copy of the 

23 l e t t e r t h a t COG sent t o a l l of the unleased mineral 

24 i n t e r e s t owners t h a t you seek t o pool? 

2 5 A. Yes. I t includes the i n i t i a l w e l l proposal and 
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1 an o f f e r t o lease the minerals and subsequent follow-up 

2 l e t t e r s of the same. 

3 Q. So the subsequent l e t t e r s r e f l e c t the 

4 a d d i t i o n a l p a r t i e s t h a t were determined t o be i n t e r e s t 

5 owners; i s t h a t c orrect? 

6 A. A d d i t i o n a l p a r t i e s and a d d i t i o n a l e f f o r t s t o — 

7 the new p a r t i e s t h a t we found from new t i t l e opinions 

8 and then also a d d i t i o n a l e f f o r t s t h a t were made to the 

9 o r i g i n a l p a r t i e s . 

10 Q. And those are E x h i b i t s 5 and 6? 

11 A. That's c o r r e c t . 

12 Q. Is the AFE cost proposal contained on page 7 of 

13 E x h i b i t 4? 

14 A. Yes, i t i s . 

15 Q. And what are the estimated dry hole and 

16 completion costs? 

17 A. Estimated dry-hole costs are $2,550,000 and 

18 estimated completion costs are $4,513,000 . 

19 Q. I n a d d i t i o n t o sending E x h i b i t s 4, 5 and 6, can 

20 you t e l l us a l i t t l e b i t about the e f f o r t s t h a t COG has 

21 undertaken to obtain v o l u n t a r y j o i n d e r from the i n t e r e s t 

22 owners? 

23 A. In a d d i t i o n t o sending the l e t t e r s , we t r i e d 

24 c o n t a c t i n g a l l owners through phone numbers or e -ma i l 

25 addresses tha t we could f i n d through p u b l i c or 
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1 subscription-based search s e r v i c e s . We also h i r e d an 

2 independent c o n t r a c t o r to continue to pursue them under 

3 the same circumstances, p u b l i c and subscription-based 

4 services, f o r approximately two months. 

5 Q. Please t u r n t o the AFE. That's page 7 on 

6 E x h i b i t 4. Are the costs r e f l e c t e d on the AFE i n l i n e 

7 w i t h the costs t h a t COG has i n c u r r e d i n d r i l l i n g s i m i l a r 

8 wells i n the area? 

9 A. Yes, they are. 

10 Q. I n a d d i t i o n t o t h i s AFE, has COG estimated the 

11 overhead and the costs while d r i l l i n g t h i s well..and 

12 while producing should i t be successful? 

13 A. Yes, we have. 

14 Q. What are those costs? 

15 A. 7,000 while d r i l l i n g and 700 while producing. 

16 Q. I s t h a t i n l i n e w i t h what COG and other 

17 operators i n the area charge f o r s i m i l a r wells? 

18 A. Yes, they are. 

19 Q. Do you ask t h a t these a d m i n i s t r a t i v e and 

20 overhead costs be incorporated i n t o any order t h a t ' s 

21 r e s u l t i n g from t h i s hearing? 

22 A. We do. 

23 Q. Do you ask as w e l l t h a t be adjusted i n 

24 accordance w i t h the appropriate accounting procedures? 

25 A. Yes, we do. 
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1 Q. And w i t h respect t o the i n t e r e s t owners who 

2 remain uncommitted t o the w e l l , do you request t h a t the 

3 D i v i s i o n impose a 200 percent r i s k penalty i n a d d i t i o n 

4 t o the costs? 

5 A. Yes, we do. 

6 Q. Let's t a l k about formation of the u n i t . Has 

7 COG brought a g e o l o g i s t here today t o t e s t i f y about the 

8 nonstandard u n i t ? 

9 A. Yes, we have. 

10 Q. And d i d COG i d e n t i f y the operators or o r i g i n a l 

11 owner of the lease mineral t r a c t s surrounding the 

12 nonstandard proposed u n i t ? 

13 A. Yes, we d i d . 

14 Q. Are those r e f l e c t e d i n E x h i b i t 7? 

15 A. Yes, they are. And COG Operating was a c t u a l l y 

16 the only o f f s e t operator f o r the t r a c t surrounding 

17 Q. Okay. So d i d you need to provide notice? 

18 A. No. 

19 Q. So l e t ' s t u r n t o COG E x h i b i t Number 8. I s t h i s 

20 an a f f i d a v i t w i t h attached copies of the l e t t e r s and 

21 supplemental n o t i c e l e t t e r s sent t o the pool p a r t i e s and 

22 owners informing them of the proposed nonstandard u n i t ? 

23 A. Yes, i t i s . 

24 Q. Were you able t o loca te a l l o f the working 

25 i n t e r e s t owners? 
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1 A. There were some t h a t we were not able t o . 

2 Q. Did you give them n o t i c e of the hearing? 

3 A. Yes, we d i d . 

4 Q- And were you able t o lo c a t e a l l of the mineral 

5 i n t e r e s t owners? 

6 A. We were able t o -- excuse me. We located a l l 

7 the working i n t e r e s t p a r t i e s , yes, but there were some 

8 mineral i n t e r e s t owners t h a t we were unable t o l o c a t e . 

9 Q. Okay. So f o r the p a r t i e s t h a t you were not 

10 able to lo c a t e , what e f f o r t s d i d you make to lo c a t e 

11 them? 

12 A. A d d i t i o n a l -- i n a d d i t i o n t o what we mentioned 

13 e a r l i e r , I mean, p u b l i c and p r i v a t e searches or 

14 subscription-based search engines, and then we also 

15 published n o t i c e i n the county newspaper. 

16 Q. Okay. How many times was no t i c e published? 

17 A. Twice. 

18 Q- And are those a f f i d a v i t s both included as p a r t 

19 of E x h i b i t Number 9? 

20 A. Yes, they are. 

21 Q. I n your opinion, have you made a good- f a i t h 

22 e f f o r t to i d e n t i f y the i n t e r e s t owners and provide them 

23 not i c e of the hearing? 

24 A. Yes, we have. 

25 Q- Were E x h i b i t s 1 through 7 prepared by you or 
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1 compiled under your d i r e c t i o n and supervision? 

2 A. Yes. Yes, they were. 

3 MS. KESSLER: Mr. Examiner, I'd move t o 

4 have E x h i b i t s 1 through 7 or 1 through 9 admitted 

5 i n t o evidence, i n c l u d i n g E x h i b i t s 8 and 9 which I 

6 prepared. 

7 EXAMINER EZEANYIM: E x h i b i t s 1 through 9 

8 w i l l be admitted. 

9 {COG Operating, Inc. E x h i b i t Numbers 1 

10 through 9 were o f f e r e d and admitted i n t o 

11 evidence.) 

12 MS. KESSLER: Thank you. 

13 EXAMINER EZEANYIM: You done? 

14 MS. KESSLER: Yes. 

15 CROSS-EXAMINATION 

16 BY EXAMINER EZEANYIM: 

17 Q. Let's s t a r t w i t h what you're asking f o r . Are 

18 you also asking f o r a nonstandard l o c a t i o n approval? 

19 A. No, we are not. No. 

2 0 Q. Okay. Then what i s the l o c a t i o n of your w e l l , 

21 i f you are not? 

22 A. The lo c a t i o n ? 

23 Q. Yeah. What i s your surface l o c a t i o n ? What i s 

24 your p e n e t r a t i o n p o i n t , and what i s your -- and when I'm 

25 t a l k i n g about l o c a t i o n , I'm t a l k i n g w i t h i n the completed 
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1 i n t e r v a l . 

2 A. Okay. Yes. 

3 Q. So we see whether you are at a standard 

4 l o c a t i o n . Do you know? 

5 A. Well, a l l of our -- the surface l o c a t i o n i s --

6 Q. I'm not i n t e r e s t e d i n t h a t . I'm i n t e r e s t e d i n 

7 the p e n e t r a t i o n p o i n t . 

8 A. Everything w i l l be standard. 

9 Q. So what i s the physical l o c a t i o n of that' well? 

10 A. The f i r s t take p o i n t w i l l be -- l e t ' s see — 

11 460 from the n o r t h l i n e and 760 from the west - l i n e . 

12 Q. Where are you reading from? I s t h i s i n the 

13 p l a t here? 

14 A. Yes. 

"15 Q. Okay. What p l a t ? Let me look at i t . Where i s 

16 i t ? 

17 A. Oh, i t ' s not on the C-102. I'm j u s t — our 

18 take p o i n t s w i l l be l e g a l , so I was j u s t 

19 Q. Okay. Very good. I f you have them -- do you 

2 0 have the surface l o c a t i o n ? 

21 A. Yes. 

22 Q. Okay. What i s i t ? 

23 A. I t ' s 370 from the north l i n e and 760 from the 

24 west l i n e . 

25 Q. 370 f r o m the s o u t h l i n e ? 
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1 A. North l i n e . 

2 Q. North l i n e . And — 

3 A. And 760 from the west l i n e . And the 

4 bottom-hole l o c a t i o n i s 330 from the south l i n e and 660 

5 from the west l i n e . 

6 Q. 330 from the west l i n e ? 

7 A. 660 from the west l i n e . 

8 Q. No, no. 330 from where? 

9 A. 330 from the south l i n e and 660 from the west 

10 l i n e f o r the bottom-hole l o c a t i o n . 

11 Q. Okay. Do you have anything where you 

12 penetrated the Bone Spring Formation? I s t h a t Bone 

13 Spring? 

14 A. Yes, s i r . 

15 Q. Do you know where the -- where you penetrated 

16 the Bone Spring, or do you know whether t h a t p e n e t r a t i o n 

17 is- w i t h i n the completed i n t e r v a l ? Do you have t h a t 

18 l o c a t i o n ? You don't have i t , r i g h t ? We -need t o f i n d 

19 t h a t . 

20 A. Okay. That 1s something t h a t we can do. 

21 Q. Yeah, because we need t o make sure of the 

22 setback requirement. 

23 MS. KESSLER: Mr. Examiner, the ge o l o g i s t 

2 4 does have an e x h i b i t t h a t w i l l address t h a t question. 

25 EXAMINER EZEANYIM: W i l l address what? 
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1 MS. KESSLER: Where the f i r s t take-away 

2 p o i n t i s and the l o c a t i o n . 

3 EXAMINER EZEANYIM: Okay. Very good. 

4 Maybe I w i l l — because t h i s i s convoluted, 

5 as you know. I made a comment t h i s morning about the 

6 s p e c i a l r u l e , Order Number R-2589. I f you look at 

7 R-2589, which i s s t i l l the r u l e — i t was d r i l l e d [ s i c ] 

8 i n 1963 -- your bottom-hole l o c a t i o n i s unorthodox. And 

9 l e t me t e l l you why, because you know t h a t and t h i s i s 

10 why you said t h i s . "COG picked a nonstandard l o c a t i o n 

11 i n order t o allow a producing area t h a t i s 330 .feet from 

12 the p r o j ect area boundary." So tha t ' s appropriate. You 

13 are asking f o r me to approve 330. 

14 Remember what I said t h i s morning about 

15 t h a t 330? I f you amend the r u l e , you wouldn't be asking 

16 f o r a nonstandard l o c a t i o n . But the r u l e i s not 

17 amended, and we have t o comply wit h i t . The r u l e says 

18 200 f e e t from the center of a quarter-quarter - s e c t i o n , 

19 which gives you 460 from the u n i t boundary. Right? So 

20 i t ' s smaller than 330. To take away 200 from 660, t h a t 

21 would be 460, which i s more than 330 and not the 

22 standard. So you are r i g h t . You are asking f o r a 

23 nonstandard-location approval because of t h a t r u l e . And 

24 the l a s t time I checked, the r u l e had not been repealed. 

25 I t ' s s t i l l invoked. 
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1 I s t h i s making sense to you guys now --

2 MS. KESSLER: Yes, s i r . 

3 EXAMINER EZEANYIM: — what I said t h i s 

4 morning? 

5 THE WITNESS: Yes. 

6 MS. KESSLER: Yes. 

7 EXAMINER EZEANYIM: Okay. Statewide r u l e 

8 i s what counts now as f a r as I'm concerned w i t h t h i s 

9 1963 r u l e . Because i n 1963, we said i t had to be "460 

10 from the u n i t boundary which proceeds [ s i c ] t o 200 fee t 

11 from the center of a sect i o n . 

12 So don't say you are not asking. You are 

13 r i g h t i n your p u b l i c a t i o n , your docket, when you say a 

14 nonstandard l o c a t i o n , nonstandard p r o r a t i o n and also 

15 compulsory p o o l i n g . You're r i g h t because of t h a t r u l e . 

16 MS. KESSLER: Although, Mr. Examiner, the 

17 surface-hole l o c a t i o n w i l l be at 330 fe e t , but the f i r s t 

18 take p o i n t w i l l be w i t h i n the -- w i t h i n -the parameters 

19 set by the r u l e , so t h a t i s 460, as Mr. L i e r l y s t a t e d . 

20 EXAMINER EZEANYIM: We are going t o define 

21 t h a t , but I j u s t wanted t o s t a t e t h a t , because now I am 

22 going t o discuss t h a t w i t h the g e o l o g i s t , who w i l l t e l l 

2 3 me where the w e l l w i l l land, the pene t r a t i o n p o i n t and 

24 see how they comply w i t h t h a t r u l e . 

25 What you should have been doing today, 
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1 instead of asking f o r an exception f o r me to give you a 

2 requirement f o r 330, i s to say, Amend t h i s r u l e , l i k e I 

3 said t h i s morning. I f you amend the r u l e , you don't 

4 have t o ask f o r NSL, because i t ' s a l l going to go back 

5 t o statewide r u l e s . We have done i t f o r Culebra Bone 

6 Spring. We can do i t here, too. Scharb Bone Spring, we 

7 can do i t , because at the p o i n t when they d i d t h i s , i t 

8 was only v e r t i c a l w e l l s . Now w i t h h o r i z o n t a l w e l l s , 

9 i t ' s going to be unorthodox f o r us t o comply w i t h a l l 

10 those. 

11 So I w i l l discuss t h i s w i t h the geologist., 

12 but I s t i l l have questions f o r you. 

13 THE WITNESS: Okay. 

14 Q. {BY EXAMINER EZEANYIM) Let's go back t o the 

15 n o t i c e . I looked at your e x h i b i t . And you gave n o t i c e 

16 t o everybody, but you f a i l e d t o locate everybody, r i g h t ? 

17 A. We f a i l e d t o locate --

18 Q. Two of them? 

19 A. -- a few people t h a t may have i n t e r e s t s i n one 

20 of these estates j u s t because the names were common, and 

21 there was no geographic search parameters. 

22 Q. Okay. Those you f a i l e d t o l o c a t e , are they 

23 working i n t e r e s t s ? 

24 A. No. They're unleased mineral i n t e r e s t s . 

25 Q. I t h i n k you said t h a t a l l working i n t e r e s t s 
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1 agreed to p a r t i c i p a t e , r i g h t ? 

2 A. Yes . 

3 Q- The r e s t are revenue i n t e r e s t owners, r i g h t , 

4 the r e s t of them? 

5 A. Right. 

6 Q. And t h e r e f o r e should you be asking f o r 

7 p e n a l t i e s? 

8 A. Yes. 

9 Q- I t ' s what you asked. I t depends i f we give i t 

10 to you. 

11 The overhead i s at 7, 000 and 7.00,.right? 

12 A. That's c o r r e c t . 

13 Q • And the land i s fee? 

14 A. Yes. 

'15 Q • What i s th a t API number? 

16 A. 3002541714. 

17 Q- You may step down. 

18 EXAMINER EZEANYIM: C a l l -your -next witness. • 

19 MS. KESSLER: Ms. A l l i s o n Stumpf. 

20 EXAMINER EZEANYIM: You've been sworn, so 

21 you 1 re s t i l l under oath. 

22 

23 ALLISON STUMPF, 

24 a f t e r having been p r e v i o u s l y sworn under oath, was 

25 questioned and t e s t i f i e d as f o l l o w s : 
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1 DIRECT EXAMINATION 

2 BY MS. KESSLER: 

3 Q. Please st a t e your name f o r the record and t e l l 

4 the Examiner by whom you're employed and i n what 

5 capacity. 

6 A. A l l i s o n Stumpf. I'm employed by COG Operating, 

7 and I'm a geo l o g i s t f o r the New Mexico basin team. 

8 Q. Have you pr e v i o u s l y t e s t i f i e d before the 

9 Division? 

10 A. No. 

11 Q. Can you please o u t l i n e your educational 

12 background? 

13 A. Yes. I attended the U n i v e r s i t y of Oklahoma and 

14 graduated w i t h my bachelor of science i n geology i n 

15 2009, and I attended the U n i v e r s i t y of Oklahoma and 

16 received my master of science i n geology i n 2011. 

17 Q. And could you t e l l us about your work h i s t o r y ? 

18 A. Yes. I s t a r t e d working at Concho in-January of 

19 2012. And I've worked the Texas Wolfberry Team f o r 

20 about two years, and I r e c e n t l y switched t o the 

21 New Mexico Delaware Basin Team two months ago. 

22 Q. Are you involved i n any p r o f e s s i o n a l 

23 associations? 

24 A. Yes. I am involved i n the American As s o c i a t i o n 

25 of Petroleum Geologists and the West Texas Geological 
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1 Society. 

2 Q. And how long have you been involved w i t h those 

3 organizations? 

4 A. I've been involved w i t h AAPG, the American 

5 Association of Petroleum Geologists, f o r about s i x 

6 years, and 1 1ve been involved i n the West Texas 

7 Geological Society f o r two and a h a l f . 

8 MS. KESSLER: Mr. Examiner, I would tender 

9 Ms. Stumpf as an expert petroleum g e o l o g i s t . 

10 EXAMINER EZEANYIM: Her q u a l i f i c a t i o n s are 

11 accepted. 

12 Q. (BY MS. KESSLER) Are you f a m i l i a r w i t h the 

13 a p p l i c a t i o n t h a t ' s been f i l e d by COG i n t h i s case? 

14 A. Yes. 

15 Q. And have you conducted a geologic study of t h i s 

16 area? 

17 A. Yes, I have. 

18 Q. Would you please t u r n t o what-'-s- been-marked as 

19 COG E x h i b i t Number 10? And beginning w i t h the legend, 

20 please i d e n t i f y what t h i s e x h i b i t i s and exp l a i n i t f o r 

21 the Examiner. Walk us through i t . 

22 A. E x h i b i t 10 shows the Tomcat Fee lease map, 

23 Section 8, 19 South, 35 East. The map legend shows t h a t 

24 the h o r i z o n t a l l o c a t i o n i s i n red, w i t h the surface-hole 

25 l o c a t i o n being the open square, and the bottom-hole 
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1 l o c a t i o n being the open c i r c l e . The purple c i r c l e 

2 represents 3rd Bone Spring Sand wells i n the area, and 

3 the COG p r o j e c t area and COG acreage i s i n yellow. 

4 Q. Could you t u r n t o E x h i b i t Number 11 and 

5 i d e n t i f y the e x h i b i t and walk us through i t ? 

6 A. This map i s a 3rd Bone Spring Sand subsea 

7 s t r u c t u r e map. The h o r i z o n t a l l o c a t i o n i s i n red. The 

8 o f f s e t 3rd Bone Spring Sand w e l l s are i n purple, and the 

9 black l i n e s on the map are the 3rd Bone Spring Sand 

10 subsea s t r u c t u r e contours. The contour i n t e r v a l i s 100 

11 f e e t . And the p r o j e c t area and COG acreage is. i n 

12 yellow. And the s t r u c t u r e i s dipping to the south, and 

13 there are no geologi c a l impediments. 

14 Q. Now, could you t u r n t o E x h i b i t Number 12 and 

15 i d e n t i f y t h i s map and walk us through i t ? 

16 A. This map shows the cross-section l i n e . The 

• 1.7 h o r i z o n t a l l o c a t i o n i s i n red. The cross section l i n e , 

18 A t o A prime, i s i n blue, and the o f f s e t 3rd-Bone 

19 Springs Sand w e l l s are i n purple. And the COG p r o j e c t 

20 area and Concho acreage i s i n yellow. 

21 Q. And please t u r n t o E x h i b i t 13. Do you consider 

22 these w e l l s t o be representative of wells i n the area? 

23 A. Yes. This i s a s t r u c t u r a l cross s e c t i o n , A t o 

24 A prime. I t goes from the northwest t o the southeast. 

25 The we l l s i n t h i s cross s e c t i o n are the A i r s t r i p 6 State 
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1 # 1, the Hooper 8 # 1, and the Mescalero Ridge ff 2 . And on 

2 t h i s cross section, you are looking at wells t h a t have a 

3 gamma ray track on the l e f t and a r e s i s t i v i t y t r a c k on 

4 the r i g h t . And then also on the other side of the depth 

5 t r a c k , you have gamma ray again and p o r o s i t y . 

6 Q. And i s the t a r g e t i n t e r v a l depicted on t h i s 

7 e x h i b i t ? 

8 A. Yes. So the purple l i n e i s the top of the 3rd 

9 Bone Spring Sand, and then the red l i n e i s the top of 

10 the Wolfcamp Formation, which underlies the 3rd Bone 

11 Spring Sand. Our l a t e r a l i n t e r v a l i s on the .center .well 

12 i n the red brackets, and as you can see, t h i s 3rd Bone 

13 Spring Sand i n t e r v a l i s continuous across the area. 

14 Q. What conclusions have you drawn from your 

15 geologic study of t h i s area? 

16 A. The conclusions I've drawn i s t h a t there are no 

17 g e o l o g i c a l impediments f o r h o r i z o n t a l d r i l l i n g , t h a t 

18 each quarter-quarter s e c t i o n w i l l produce - equ a l l y and 

19 t h a t h o r i z o n t a l d r i l l i n g i s the most e f f i c i e n t method. 

2 0 Q. Could you i d e n t i f y the f i n a l e x h i b i t , E x h i b i t 

21 14? 

22 A. Yes. This i s a wellbore diagram schematic of 

23 the Tomcat Fee #1H. The s o l i d blue l i n e s on the outside 

2 4 represent the n o r t h and south section l i n e , and then the 

25 dashed blue l i n e s represent the 460-foot hard l i n e from 
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1 the north and south section l i n e . 

2 The planned w e l l path of the Tomcat Fee #1H 

3 i s i n red, and as you can see on t h i s c r o s s - s e c t i o n a l 

4 view of the w e l l , t h a t we plan t o have no p e r f o r a t i o n s 

5 performed closer than 4 60 f e e t from the section l i n e s . 

6 So on t h i s you can see tha t our f i r s t take p o i n t w i l l be 

7 p a r t of the wellbore t h a t meets t h a t dashed blue l i n e 

8 from the north, and then our l a s t take poi n t w i l l be no 

9 closer than t h a t 460 fe e t from the south l i n e . 

10 Q. So t h i s i n t e r v a l i s i n compliance w i t h the 

11 s p e c i a l pool r u l e s from the Scharb Bone Springs? 

12 A. Yes. 

13 Q. I n your opinion, would the granting of COG1s 

14 a p p l i c a t i o n be i n the best i n t e r e s t of conservation and 

15 the prevention of waste and the p r o t e c t i o n of 

16 c o r r e l a t i v e r i g h t s ? 

17 A. Yes. 

18 Q. Were E x h i b i t s 10 through 14 prepared by you or 

19 compiled under your d i r e c t i o n or supervision? 

20 A. Yes. 

21 MS. KESSLER: I would move to have E x h i b i t s 

22 10 through 14 admitted i n t o evidence. 

23 EXAMINER EZEANYIM: Which ones? 

24 MS. KESSLER: 10 through 14. 

25 EXAMINER EZEANYIM: E x h i b i t s 10 through 14 
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1 w i l l be admitted. 

2 {COG Operating, Inc. E x h i b i t Numbers 10 

3 through 14 were o f f e r e d and admitted i n t o 

4 evidence.) 

5 MS. KESSLER: I have nothing f u r t h e r f o r 

6 t h i s witness. 

7 EXAMINER EZEANYIM: Thank you very much. 

8 CROSS-EXAMINATION 

9 BY EXAMINER EZEANYIM: 

10 Q. So l e t ' s s t a r t w i t h t h a t w e l l diagram. I f I 

11 agree w i t h what the w e l l diagram i s , so we ..are...going .to 

12 dismiss your request t o approve the NSL? We t a l k e d 

13 about i t . Because here i t says you are applying f o r an 

14 unorthodox w e l l l o c a t i o n . 

15 MS. KESSLER: Yes. 

16 EXAMINER EZEANYIM: And you t h i n k you can 

17 d r i l l t h a t w e l l 460 f e e t from the u n i t boundary? 

18 MS. KESSLER: Yes, that- -is c o r r e c t . 

19 EXAMINER EZEANYIM: Now, t h i s i s a 

20 h o r i z o n t a l w e l l . Remember, a h o r i z o n t a l w e l l has no 

21 l i m i t on how many wells you can d r i l l . I f you want t o 

22 d r i l l a 160 or even a t h i r d w e l l , w i t h t h i s r u l e , you 

23 can do t h a t . 

24 MS. KESSLER: Okay. 

25 EXAMINER EZEANYIM: And we canno t even 
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1 approve the nonstandard l o c a t i o n because of where -- and 

2 th a t ' s what I'm t a l k i n g about here. The important t h i n g 

3 i s t o amend t h i s r u l e , so we go back t o statewide r u l e s . 

4 So w i t h t h a t 160-acre, you can d r i l l four wells w i t h 

5 t h a t setback requirement. But t h i s r u l e , you can't do 

6 t h a t . I've seen an operator who has d r i l l e d four w e l l s 

7 i n a 160. Assuming t h a t the Scharb-Bone Spring pool i s 

8 p r o l i f i c and you want t o d r i l l more w e l l s , you can't 

9 because of t h i s preventive r u l e t h a t we have now. So 

10 you might want t o look at i t and see whether you might 

11 come forward t o amend t h a t r u l e t o the statewide r u l e s . 

12 So we are going t o dismiss nonstandard 

13 l o c a t i o n because i t ' s p a r t of the docket [ s i c ] , r i g h t ? 

14 MS. KESSLER: Correct. Correct. 

15 EXAMINER EZEANYIM: I t ' s going t o be 4 60 

16 from the u n i t boundary? 

17 MS. KESSLER: Yes, th a t ' s c o r r e c t . 

18 EXAMINER EZEANYIM: Okay. Very good. 

19 So d i d you comply w i t h Order Number R-2589? 

20 You did? 

21 MS. KESSLER: ( I n d i c a t i n g . ) 

22 Q. (BY EXAMINER EZEANYIM) Let's go back t o E x h i b i t 

23 Number 10. That's the s t r u c t u r e map. I f you look at 

24 t h a t s t r u c t u r e map -- not the s t r u c t u r e map. This i s 

25 j u s t t o show me. Those dots, they are w e l l s , r i g h t ? 
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1 A. Correct. 

2 Q. They are v e r t i c a l wells? 

3 A. Correct. 

4 Q. So t h i s i s r e a l l y the second h o r i z o n t a l w e l l t o 

5 be d r i l l e d i n t h a t area? 

6 A. Correct. 

7 Q. Who d r i l l e d t h a t h o r i z o n t a l w e l l and d i d not --

8 A. Mewbourne O i l Company. 

9 Q. Do you know what t h a t w e l l i s doing?" Did you 

10 check i t out? 

11 A. I d i d . 

12 Q. How i s i t performing? 

13 A. I t ' s been performing p r e t t y w e l l . I t ' s been 

14 online f o r about a year now, and i t s made about 22,000 

15 cum o i l . 

16 Q. For how many months? 

17 - A. That would be from June 1st of 2013 t o March of 

18 2014 . 

19 Q. Okay. Very good. 

20 Then why d i d we decide t o d r i l l 

21 n o r t h - south? 

22 A. Based on an i n t e r n a l review of p r o p r i e t a r y 

23 data, we found t h a t north-south w e l l s perform b e t t e r 

24 than east-west w e l l s . 

25 Q. In a l l cases? I n a l l cases? 
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1 A. Yes. 

2 Q. I mean, j u s t -- there i s no -- every case, 

3 north-south i s b e t t e r than east-west? I mean, i f t h a t 

4 i s t r u e , then my work i s done. Just d r i l l north-south. 

5 A. Based on an i n t e r n a l review of Concho w e l l s , 

6 our north-south w e l l s performed b e t t e r than our 

7 east-west. 

8 Q. So based on Concho, north-south perform b e t t e r 

9 than east-west regardless of the geology? 

10 A. Correct. 

11 Q. How do you know that? 

12 A. Well, i t ' s p r o p r i e t a r y data t h a t we've 

13 reviewed. 

14 Q. Where d i d you get t h a t data? 

15 A. Well, we've d r i l l e d both north and south wells 

16 and east and west w e l l s , and j u s t based on the way t h a t 

-17 we d r i l l e d them and completed them, the north-south 

18 w e l l s tend t o produce more o i l . 

19 Q. Not i n a l l cases. And I know i t ' s not i n a l l 

2 0 cases f o r a l l operators and not i n a l l cases f o r COG. 

21 The f i r s t question I asked you, Was t h a t an east-west 

22 w e l l , you said i t was doing w e l l . So north-south -- are 

2 3 you saying t h a t t h i s north-south i s going t o do b e t t e r 

24 than that? Okay. But t h a t ' s not the p o i n t . The p o i n t 

25 I'm t r y i n g to make here, when I look at t h a t , i t ' s not 
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1 yet developed by h o r i z o n t a l d r i l l i n g . So to be able to 

2 develop h o r i z o n t a l d r i l l i n g , we need to s t a r t i n i t i a l l y 

3 t o see which one i s more b e n e f i c i a l . But you t o l d me 

4 north-south i s b e t t e r . I f north-south i s b e t t e r , I 

5 don't have to conduct a hearing anymore to determine 

6 what o r i e n t a t i o n . I t would be north-south everywhere, 

7 whether they have pinch-outs or not. 

8 But anyway, t h a t 1 s okay. I don 11 want t o 

9 make i t hard f o r you, but I'm t r y i n g t o f i n d out, you 

10 know, which i s the best o r i e n t a t i o n to be able t o cover 

11 more hydrocarbons. That's what I 'm r e a l l y t r y i n g t o 

12 say. I know you have operated there, but I don 11 know 

13 how you get t h a t data. I don't want to see them. And 

14 i f COG t h i n k s t h a t they w i l l d r i l l i t because of what 

15 they see, w e l l , t h a t 1 s okay. 

16 Now, one of the questions i s i n t h a t 

17 s e c t i o n -- i s there any plan t o develop t h a t s e c t i o n 

18 w i t h four h o r i z o n t a l w e l l s north-south? 

19 A. I n Section 8? 

20 Q. Yeah, i n Section 8. 

21 A. We don't operate the other part of the s e c t i o n , 

22 so --

23 Q. You only own on the west h a l f . You don't own 

2 4 anything on the east h a l f ? 

25 A. ( I n d i c a t i n g . ) 
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1 Q. Do you know who owns the east h a l f ? 

2 A. No. Based on based on the v e r t i c a l w e l l s 

3 t h a t are there, those were a l l d r i l l e d i n the '60s and 

4 the '80s , and so the only i n f o r m a t i o n I have on t h a t 

5 area i s who d r i l l e d those w e l l s . 

6 Q. Okay. Why d i d you say there i s no ge o l o g i c a l 

7 impact? Is t h a t the i n f o r m a t i o n you have? How do you 

8 know there i s no g e o l o g i c a l impact i f you d r i l l from 

9 no r t h t o south? You mentioned — you stat e d that" i n 

10 your testimony. 

11 A. ( I n d i c a t i n g . ) 

12 Q. So how do I know that? 

13 A. Based on s t r u c t u r e mapping and also cross 

14 sections t h a t were made over.the area. 

15 Q. Is t h i s fee land? This i s fee land, r,ight? 

16 MS. KESSLER: Correct. 

- 17 EXAMINER EZEANYIM: Okay. You may step 

18 down. 

19 THE WITNESS: Thank you. 

20 MS. KESSLER: That concludes our 

21 p r e s e n t a t i o n . I f i t would be h e l p f u l f o r me to 

22 prepare I can prepare an order; I would be happy t o . 

23 EXAMINER EZEANYIM: Yeah. We can't say no 

24 to t h a t . You can do t h a t . That's f i n e . 

25 Okay. At t h i s p o i n t Case 15112 w i l l be 
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taken under advisement. 

(Case Number 15112 concludes, 10:09 a.m.) 
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8 foregoing proceedings i n stenographic shorthand and t h a t 

9 the foregoing pages are a tr u e and co r r e c t t r a n s c r i p t of 

10 those proceedings t h a t were reduced to p r i n t e d form by 

11 me to the best of my a b i l i t y . 

12 I FURTHER CERTIFY t h a t the Reporter's 

13 Record of the proceedings t r u l y and accurately r e f l e c t s 

14 the e x h i b i t s , i f any, o f f e r e d by the respective p a r t i e s . 

15 I FURTHER CERTIFY t h a t I am ne i t h e r 

16 employed by nor r e l a t e d t o any of the p a r t i e s or 

17 attorneys i n t h i s case and t h a t I have no i n t e r e s t i n 

18 the f i n a l d i s p o s i t i o n of t h i s case. 
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