
FEDERAL EXPRESS 

June 26, 2014 

ConocoPhjtlips Company 
[Successor-in-interest to Burlington Resources] 
600 N. Dairy Ashford 
Houston, TX 77079 
Attention: Mr. Renaldo Works 

Re: Well Proposal - Goldfinger 17 Federal Com #3H 
W/2E/2 of Section 17, T24S-R32E: Unit Area 
SHL: 190' FSL & 1980' FEL, or a legal location in Unit O 
BHL: 330' FNL & 1980' FEL, or a legal location in Unit B 
Lea County, New Mexico 

Gentlemen: 

COG Operating LLC ("COG"), as Operator, proposes to drill the Goldfinger 17. Federal Com #3H 
well as a horizontal well at the above-captioned location to a TVb p? approximately 8,480' and a 
MD of approximately 13.078' to test the 'Brushy 'Canyon '(Delaware) 'Formation (''Operation"). 
The-total cost of the-Operation- is• estimated to be $5,629,000.00 and a detailed description of 
the cost is set out in the enclosed Authority for Expenditure ("AFE"). 

COG proposes forming a Working Interest Unit covering the E/2 and E/2W/2 Section 17, T24S-
R32E, Lea Co., NM. COG proposes to form this Working interest Unit under the terms of the 
modified 1989 AAPL form of Operating Agreement which is enclosed for your review and 
approval. It has the following general provisions: 

• 100/300 Non-consenting penalty 
• $7i000/$700 Drilling and Producing rates 
• COG Operating LLC named as Operator 

If you do not wish to participate in the Operation, COG would like to acquire your leasehold via 
farmout or some other type of mutual agreement. This offer is subject to the approval of COG's 
management and verification of title. 

Please indicate your participation election in the space provided below. Please sign and return 
this letter, along with a signed copy of the enclosed AFE, a sighed copy of the JOA and a copy 
of your geologic well requirements to my attention at the letterhead address. You may also fax 
your response to (432) 221-0856 or by email to mwallace@concho.coni. 

If you have any questions, please do not hesitate to contact me at (432) 221-0465. 

BEFORE THE OIL CONSERVATION DIVISION 

Santa Fe, New Mexico 

ExhibilNo.il 

Submitted by; COG OPERATING LLC 

Hearing Date: July 24. 2014 

CORPORATE ADDRESS: One Concljo Center 6oo W Illinois Avenue Midland, Texas 79701 Phone 43t.683.7443 Fax 432.683.744x 

SincereW, 

MiKe Wallace 
Sr. Landman 

t 



ConocoPhillips Company 
June 26, 2014 
Page 2 

I/We hereby elect to participate in the Goldfinger 17 Federal Com #3H. 

I/We hereby elect not to participate in the Goldfinger 17 Federal Com #3H. 

Company: 

By: _ 
Name: 
Title: 
Date: 



COG OPERATING LLC '• 
AUTHORITY FOR EXPENDiTURE 
DRILLING ' " v ' " . " " " ' 

WELL NAME: ..GOLDFINGER 17.FED COM #3H- -
SHL:;--:C.-::^190 FSL* I960 FEL ir.,-rxz: 

PROSPECT NAME: BULLDOG2432-

BHL:>-,:-.^ty-"^330 FNL-&-19B0FEL--' 
FORMATION: ..BRUSHY. 

STATE fi COUNTY: New Mexico: Lea 
OBJECTIVE:- -JDRILL AND COMPLETE . ; 
PERTH: _- 13,078',;. 

-LEGAL; W.-i-i- ; 17-24S-32E ,". . 'TVD: .'.'.-r;.- .?a.480\ •- f -,"~TT 

" INTANGIBLE COSTS 
Ttiie>Curaijv'e/Permll A ' " • . • i . . 201 

BCP . 
...\.';,:'."ii;nbb . v;. 

ACP f TOTAL . 
. " ^ ' I j i i l 1,000 

•l^rahce^-iff'^sJ;''^--' «;'*'"'-..*"!. - "•i#'.f..:.- i -• ,202 5,ooo 302 >>•'•: ,\.«'!-' ^'" [ ' 5,000 
, Darnaces/Rlghl'orWa/ •: ::-,rL203 ;15.000. 303 V.1; . 15.000 

Sureoy/StiliE Location. - '"i-:Rf " 204 i ' -7 ,W0 304 S'.>. 'S'v. •* '-'"'•i-.iV- '•- •• '• 7.000 
LocaliorVPils/Roa'd Expense ' j . i ; " ^ .._-J '-J"..:'. . 205 :i-:.-:ioo,ooo 305 : * ' i \ 25,000 • V. ' :'125.000 
Drlllng 1 Completion Overhead " -

,- »• 
' \ :. ' 206 • ^ 'VG.OOO -30G - . v ^ • - '6.000 

TurT^yContract ; ' - - ' ; . - ' - " .~ ...... • • ' >---i. 207 ' *o -307 • ? ' . 1 ' ' 0 
Footage Contract -'>~-v -, •r • . 

• * •-. 
- 20S ••• ^ 0 303 ..- - .", ^- ' . •" i . i - • • 0 

Da/Aorl i&xitract^T' ' ' - ; ; y \rs •? •209 - "." '385,000 . 309 =' . 385,000 
Directional Dicing Services . . . 

• '->'-
210 ;T . ..' 17fl.000 . 310 \-, • - ' '178.000 

Fuel & POYJSI" -\t *-. 

; • 
; . , L ' 211 • -"- .65,000 311 rf'T - - . 10.000 

'•' 
- .95.000 

W a t e r ; T . . ' . . J ' :«,..:. ; 212 
Jr-70.oooJai2/':' "-•-"<175.000 245 jno 

B i t s ' • • • • • . - „ , - . .•. • ;A 213 I - ' ^ - S ^ 78.000 313 i ^ . •>--';-"?.«. "4.500!. • V-»-•--£ r . 82,500 
Mud & Chsmfcals • •,: - 1 v . •*,' r- • t"; •;•<• 214 .".-,. ' .65,000 314 I - •' 'V: - . , ' 05.000' 

•.'DrM Stem Test V * V > ' - •'". j . ; . i ; . : V V 215 \ii ;\. •^• / . " .O 315 : \ -7.-/0 
, C c ^ , * f i n a ^ i s " . ' i : ? - V . : , i ' : ' • • ; • ^ . . ' . ' i .216 ;'-f'.''r."Vi>''!-:-'0 J •..''' ' '/'[••-• ji6W<?;«.,- /W" ' . , / . ' 0 
.CementSurface'.''-iS?' V '-• " .217 ' " r 1 ; / * .35.000 , ' , ' ; " „« 35,000 
'Cemonl I n t e r m e d i a t e . " ' A "*••* V.. „' •v.-. '- ' 55,00Q- • 55,000' 
Cement 2nd [rterrrediateJPrdductlon V .'.-^v": ' ^ *; v V . . 0 319" ' - '" '-.IOO.OOO:. • 100,000 
Cement SqueeM S Other (KliAolf Plug) - 1 .-.-', v 220 j ^ v 0 320 a 0 
r ^ t E q u l p ^ r ^ i C e r i t r a l t e r s ' - " . i t - - 221 • 15.000 321 • .. 15,000 «•* ' 30.000 
Casing Crews & Equipment . - - . ' . i- j • - . ^ i - . _ 222 ' -.-20.000 ; 322 v . : ; J • . . - ! •20.000 " ( '• 40,000 
Fishing Tools S Service:-": ~ ' • - * V ' 223 . >--S.a , 0 323 w .„ Ii..'••*•"(.. 0 
Geologic/Engineering -i—-.'-*--r, •• • " ' " - - J' ' ™ -' ' 224 - -• - .-^-.o;324 .: :J '- - " ^ . ' 0 
ConirsclLBbor.;-- '^:- -« « - 225 X I 5 . 0 0 0 325 125.000., 140.000 
Company Supervision -

- • • 
225 .^J 0 3 2 6 v ; t " ^ -. .o-.-o 

-. Coottact Supervision ' - , *. •-, . - ' " - ' V . '227 . AS - ' 41 .600 -327 . > 50.000 . - 91,600 
•TesllngCasing/Tubing -.. * ,-

• - ,.-
228 . / . . " .7.000328 " ":' '.-r 7,000 

• MudLonolng Unit ! •- - - •>. - •• - t - 2 ' 229 T 7 1 L \ -.21.000 329 v-vc - -''SST':- -- . .ts 21,000 , 
Logging V M t -; ' 5 v " 'iX: . 230 • f .«75.000-:330 • :• . 10,000 * i ' ' , ' ?•»£•.."'65,000. 
PcrloraangWiieTaieServices ":.:•,';•< 231' "~V- , - 5 , 0 0 0 . 331 W&120.00Q . •'//ta125,000 

. SUmu(allorvTreaiingu •; '•*.. -..v • l -. !.. \Trr,-.Q .332 . : ; u- •s>-.l,400,000 • •Vi1,400,000 
. Completion Unh • n • , v : - ; . -"'V ' * 

< • 
f v ^ ; : - ; > i . - 1 o - 3 3 3 50.000' 50.000 

Swabbing Unit i ' - i ' - ' ' ^ - " -•. . .-••.v.,1 - V ^ i ••'^O 334 -^r; : 1 ' / - ! " . ' . * . :0 
> Rentals-Surface i - - i : „ • . -. v . - - / 235 -. 85.000 335 > t V " ' r.J 250.000 jr. 335,000 
Renlals-5ubsurface w>..-.,-,...v , ; . . . ' : • f . - i i . - f " . . :236 .- 105.000 .336 '•"25.000 • >'«y130,000 
TrucWna/Forkliaffllq McbiltiaUon • 237 i" -. "125.000 "337 ,. ." •„-£- 25.000 150.000 

-WeldingServices - " , . ' - - 1 233 • V ' - 5.000 , 338 .'„• ^ 7.500 • *'-.. 12.500 
Water D i s p o s a l - ! : • • >- • • •r" v . _-. >- _̂  259 , X . - - ^ . - 0 339 - " 150.000- - •.'.. 150.000 
Plug to Abandon ' . -. ' 240 - f - 'O -340.-- ~ i,: «•.*() 
Seismic Analysis ^ -'; - ' - 1 ' 

•.' - •'..<-)" 
-241 . S T . 0 - 3 4 1 . i -'. - ';-.- ~' .--^.0 

Closed Loop 4 Environmental ' - . . ..- s . 244 . ,v 180.000 344 -- -.-10,000 - - 190,000 
Miscellaneous v• -•jsjs - p. 242 .' - i = 0 342 ; ' 
C o n t i n g e n c y ' 243 • -* 90.400 343 . . . ' . .- h>i 50.000 . 140.4DO 

•-TOTAL INTANGIBLES.. - . „ -, - , 1.885.000 . .Z622.000. >—̂  . - 4,507.000 

. s , 39,000 

TANGIBLE COSTS . 
. Surface" CasingxS -' i ')^'.: 401 - . • 39*000 . , 1 

. - 4,507.000 

. s , 39,000 
Intermediate Casing - v - V : ' - " • --'(jaw t 402 -,• -116,000. 503 ~-rc. " * 116,000 

.Production Casing;-; , - -, v. >,_. - ; A ! ' ; V W 0 ' 503 VS . -. 208.000 208,000, 
Tublnj • * - . • - . . .'.O .504 *. , - - V 44,000. : , ; r , . 44,000 
Wellhead Equipment * - -, • -* r. • • «•. . - - I . . - i 405 - - - .>. ' • 15,000-505 .?- ( , , v f i r 1 35.000. - p—~ ' )*-. 50,000 
Pumping LWt-.--..'V „ • • " . • „ • , ' f . f - - -

--• 
—V - 0 5 0 6 v . - •- i : .115,000 •'- ' 115,000 

Primo MoverA-"- .. -{-.* 0 507 1 , '.-•v 20XWO • - 20.000 
Rods 'iSf-i'S I'- ' " i " - - . 0 . 508 i 40,000 • - ; . 40,000 
Pumps - •- : . 

' • 1 • 
- - . - t . ' • - 0 509 - - ..---.-37.000 1 - 37.000 

Tanks i*-J [-•' > - • ,- .5-:' . 0 - 5 1 0 --" ^ ' " " ' - -75.000 

• —— 
'-'•75.000 

F l o w l l n e s s ? ' ^ : — .. • 1 - - . 0 511 - ^ '-" -70.D00 70,000 
MeaierTrealer(Separa!or -- • - - • • 0 5 1 2 . ' ,--.-.65.000 ' — r • .'.-65.000 • 
Electrical System t*..-s • .- . ._ ' .-0 513 ."-• • - • ' - . v \ i O 
Pacfcers/Anchora-Hangeis -*i s -. I . * , 414 ••>--• - . , ; • • - . 0 514 • '-"j,!0,CQ0 . - J - .,)0,oco 
CoopSngs/ritllngsA/alves - >v „ .-, .- 415 --, ' ^ w ' . - O 515 ' - -.-: i170.000 " r - : 170,000" 
Gas Cornpressors/Meters ., r ; . " - " r.. .'. . i, --0 516 ••" 8.100 " <> 8,100 

- Dehydralor.,;' >-..-. . i f . - • - j . . v**; 0 5 1 7 . . . -- vK-v: . ; . . -o 
Median Plam/C02 Egulpmenl ' •• : : > - J ' v : •!..V.< i - f l 0 518 *<>"<.- •w,..r i - j „ . , . i* . v , „ H7''r,'VdJ:0 
Miscellaneous-M.::-i;<- - « . v , . , " .'• 

•-. 
" • r.. • i l-o---> o - .- 4 i g - • - .v-,T 0 519 

---- • 
- <; •v. J ' - , ' V ; - O 

Contingency - y s K s V " ' • + . 

:: • :• 
* . * ^ \ * . " v . ; 420 - ' - - - '9 .000 . 520 v . f f . . in: ,45,900 "'SV 54.900 

".'..TOTALTANGIBLES u : . ; ? . " * • - i . " .• . i .J-->-,-^ " . ..',.179.000- -,- . ;;«;B«,ODO' ~ 1.122.000 
1 5.629.000 

. " • i : * ^ T O T A L WELL COSTS «r o . r 

-! •--' 
2.064.000 1 

3.5S5.000 
1.122.000 

1 5.629.000 

COG Operafing LLC 

-~ < ', - -, . -

1.122.000 
1 5.629.000 

Dale Prepared: 4716/2014. 

We approve: ( 

-•"'-'% WprWrig Inierest 

Conipany: .. - . . . . . 

COG Operating LLC 

By; Tim Smith - -

Date:. 
This AFE ta only an estimate. By signing you agree 10 pay your share 
ofthe actual costs Incurred. 


