
AOL Mail - Message View 2/20/14 9:34 Pf 

AOL | Mail Toolbar | Make AOL My Home Page 

stlritter Sign Out 

(Check-Malp (Compose;) 

; ^ Way8;to Avoid Running put of Money During Retirem 
- I f you have a $500,000 pohfeiicVbcwnload the guide by / : a r f ^ columnistKen" Fisher's fimi.' Even if you rwve.sapethtng' 
^ e j r e i n pfcrce^-thB must fead gukte i jr^^ how;Don't miss W : '"' / - "-. ~ 

• P I ^ L ^ ^ ^ ' ^ ^ " V ' '- PlSĤ R'INVESTMENTS' 
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FW: Chevron/Endurance Trade-T25S, R35E-Lea County, New Mexico 
From: Jason South <jason@enduranceresourcesllc.com> 

To: Don Ritter - AOL <stlritter@aol.com> 
Date: Thu. Feb 20, 2014 9:18 pm 

Attachment.html JAZZBASSTRADE.pptx Chevron-
End urance_Trade_Numbers.docx Jazz_Bass_AFE-_11-19-2013.xlsx Coranado_AFE_-11-19-
2013.xlsx Starcaster AFE -11-19-2013.xlsx 

Jason S o u t h , CPL 
Sen io r .Landman 
Endurance Resources 
Work: (432 > 242-4683 
C e l l : (432) 210-1368 

From: Jason Sou th 
Sen t : Wednesday, November 27, 2013 10:10 AM 
To: ' K e n . S c h w a r t z g c h e v r o n . c o m ' ; ' J L e v i n e P c h e v r o n . c o m ' 
Cc: Don R i t t e r 
S u b j e c t : Chevron/Endurance Trade-T25S, R35E-Lea County, New Mexico 

Ken and Jason, 

Per our m e e t i n g from l a 3 t week, p l e a s e f i n d a t t a c h e d a s l i d e showing t h e 
proposed t r a d e acreage as w e l l as an attachment showing t h e acreage 
c a l c u l a t i o n s . Below i s a q u i c k summary o f t h e proposed t r a d e Endurance 
P r o p e r t i e s , I n c . ("Endurance") made t o Chevron U.S.A. i n c . ("Chevron") a t our 
mee t i n g l a s t week: 

1) Endurance would convey 40% WI i n S e c t i o n 34 t o Chevron 
2) Chevron would convey 60% WI i n t h e c o l o r e d s e c t i o n s t h a t Chevron owns an 
i n t e r e s t i n on t h e a t t a c h e d s l i d e t o Endurance ( o r 60% p r o p o r t i o n a t e l y reduced 
based on Chevron's ownership i n each r e s p e c t i v e s e c t i o n ) 
3) Endurance would serve as o p e r a t o r o f a l l o f t h e acreage i n v o l v e d i n t h e 
t r a d e 
4) Endurance would c a r r y Chevron t h r o u g h t h e w e l l i n i t s Jazz Bass w e l l 
l o c a t e d i n S e c t i o n 34 and s a i d w e l l w i l l be d r i l l e d mid-2014. The c o s t t h r o u g h 
t h e w e l l i s r o u g h l y $6.3 m i l l i o n w i t h t h e c a r r y b e i n g around 52.52 m i l l i o n 
5) Endurance would d r i l l a 7,500' l a t e r a l w e l l w i t h a SL i n t h e NW/4 of 
S e c t i o n 26 and a BHL i n t h e NW/4 of S e c t i o n 35 i n t h e 3 r d q u a r t e r o f 2014 i n 
o r d e r t o HBP two of Chevron's l e a s e s t h a t a r e s e t t o e x p i r e i n 2014 

I have a l s o a t t a c h e d an AFE f o r your r e f e r e n c e f o r t h e f o l l o w i n g w e l l s : 

1) Jazz Bass w e l l l o c a t e d i n S e c t i o n 34, T25S, R35E, Lea County, NM 
2) Coranado w e l l l o c a t e d i n - S e c t i o n s 26 & 35, T25S, R35E, Lea County, NM 
3) S t a r c a s t e r w e l l l o c a t e d i n S e c t i o n 18, T23S, R34E, Lea County, NM. 

Thank you v e r y much f o r m e e t i n g w i t h us l a s t week. We l o o k f o r w a r d t o h e a r i n g 
back from you on t h e proposed t r a d e as w e l l as our d i s c u s s i o n on S e c t i o n 18. I f 
you have any q u e s t i o n s o r need any a d d i t i o n a l i n f o r m a t i o n , p l e a s e d o n " t h e s i t a t e 
i n c o n t a c t i n g me. I hope you b o t h have a g r e a t T h a n k s g i v i n g . 

Thanks a g a i n , 

EXHIBIT 
Jason South, CPL 
Se n i o r Landman 
Endurance Resources 
Work: (432) 242-4683 
C e l l : (432) 210-1368 fr 
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FW: Section 18 Proposal - Endurance Resources LLC 
From: Jason South <jason@enduranceresourcesllc.com> 

To: Don Ritter - AOL <stlritter@aol.com> 
Date: Thu, Feb 20, 2014 9:24 pm 

Attachment.html 

Jason South, CPL 
Sen i o r Landman 
Endurance Resources 
Work: (432) 242-4683 
C e l l : (432) 210-1368 

From: Don R i t t e r 
Sent: Thursday, January 16, 2014 3:33 PM 
To: K r a t z , D a v i d Todd (DTKR) 
Cc: Manny S i r g o ; Jason South; G a r r e t t Smith 

S u b j e c t : RE: S e c t i o n 18 P r o p o s a l - Endurance Resources LLC 

H e l l o Todd, 

I'm s o r r y I l e f t t h a t s t a t e m e n t o u t , i t was i n t h e f i r s t d r a f t and somehow f e l l 
o u t . 

A t tachment one i s t h e s t u d y f o r N o r t h vs South and was done from p u b l i c d a t a . 
We screened t h e a v a i l a b l e p r o d u c t i o n data f o r second bone s p r i n g w e l l s i n t h e 8 
to w n s h i p s s u r r o u n d i n g t h e proposed l o c a t i o n t h a t f o l l o w e d t h e N o r t h South F a u l t 
t h a t i s j u s t west of t h e S e c t i o n 18. Ken would be v e r y f a m i l i a r w i t h t h e f a u l t . 
You a r e d r i l l i n g N o r t h - s o u t h l o c a t i o n s j u s t west of t h e f a u l t i n your 
B r i n e i n s t o o l l o c a t i o n s . You have p e r m i s s i o n t o view i t . 

We have n o t i n c l u d e d any s p e c i f i c data w i t h r e g a r d t o a s t u d y o f t h e f a u l t , 
s t r e s s , e t c . We have t h a t d a t a , b u t t h a t i s p r o p r i e t a r y . 

A ttachment two i s a sand map o f t h e area around S e c t i o n 18. I t was p r e p a r e d 
f r o m l o g s i n t h e p u b l i c domainfas a l l l o g s a r e p u b l i s h e d i n t h e s t a t e o f new 
Mexico) - I t was p a r t o f t h e p r e s e n t a t i o n we p r e s e n t e d t o Chevron i n November 
when we p r e s e n t e d t h e N o r t h South w e l l t o y o u r team., and we s e n t i t t o Becky 
Wag s t a f f v i a e m a i l . F u r t h e r more. Chevron i s our w o r k i n g i n t e r e s t p a r t n e r i n 
S e c t i o n 19, S e c t i o n 29, and S e c t i o n 30(deep r i g h t s ) . we would share these maps 
as p a r t o f any p r o p o s a l we would make i n t h i s area. We g i v e Chevron p e r m i s s i o n 
t o view t h i s map. 

Attachment 3 i s j u s t a l a n d map o f t h e j a z z bass p r o s p e c t , w i t h o u t any geology. 
You have p e r m i s s i o n t o view i t . 

A t tachment 4 ( t h e photo v i a s e p a r a t e e m a i l ) i s t h e a c t i v i t y o c c u r r i n g y e s t e r d a y 
on your s e c t i o n 18 d r i l l i n g l o c a t i o n . You can view t h a t as w e l l . 

Don R i t t e r 
CEO 
Endurance Resources LLC 

From: K r a t z , D a v i d Todd (DTKR) [mailto:ToddKratz@chevron.com) 
Sent: Thursday, January 16, 2014 2:49 PM 
To: Don R i t t e r 
Cc: Manny S i r g o ; Jason South; K r a t z , David Todd (DTKR) 
S u b j e c t : RE: S e c t i o n 18 P r o p o s a l - Endurance Resources LLC 

Don -
Yes I r e c e i v e d t h e i n f o r m a t i o n t h i s AM and t h a n k s f o r s e n d i n g . B e f o r e I f o r w a r d 
t h i s t o t h e a s s e t team, i s any o f t h e i n f o r m a t i o n a t t a c h e d t o y o u r e m a i l 
p r o p r i e t a r y ? You i n d i c a t e d y e s t e r d a y t h a t you w o u l d send a s t u d y t h a t Endurance 
c o n d u c t e d r e l a t e d t o f a u l t i n g i n t h e a rea w i t h a no t e i n t h e e m a i l t h a t t h e 
s t u d y was p r e p a r e d by Endurance f r o m p u b l i c i n f o r m a t i o n and t h a t Chevron has 
p e r m i s s i o n f r o m Endurance t o v i e w t h e s t u d y . S i n c e I do n o t see t h a t r e f e r e n c e 
i n t h e e m a i l I do n o t want t o f o r w a r d your e m a i l any f u r t h e r w i t h i n C h e v r o n . 
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Todd K r a t z 
Land Manager 
M i d - C o n t i n e n t Land D i v i s i o n 
Chevron U.S.A. I n c . 
713-372-1277 

Froms Don R i t t e r r m a i l t o : d o n P e n d u r a n c e r e s o u r c e s l l c . c o m l 
Sent s Thursday, January 16, 2014 10:21 AM 
To: K r a t z , D a v i d Todd (DTKR) 
Cc: Manny S i r g o ; Jason South; Don R i t t e r 
S u b j e c t : S e c t i o n 18 Pro p o s a l - Endurance Resources LLC 

Todd, 

Thanks f o r t h e c a l l b a c k y e s t e r d a y . As I s a i d , we s t a r t e d t h i s process l o o k i n g 
f o r o p p o r t u n i t i e s t o p a r t n e r w i t h c h e v r o n , n o t oppose. I t h i n k where t h i s 
p rocess may have g o t t e n s i d e t r a c k e d wa3 i n t h e concept of p o o l i n g o f i n t e r e s t s . 
W hile t h e l e a s e you have a l l o w s Chevron t o p o o l i t s own i n t e r e s t 3 ( o f 42% acros s 
t h e s e c t i o n ) , i t does not a l l o w you t o p o o l o t h e r s i n t e r e s t s i n t h e s e c t i o n ( o f 
58%) w i t h o u t a process and h e a r i n g t h a t i s r e g u l a t e d by t h e s t a t e f a n d t h e BLM 
when f e d e r a l i n t e r e s t s are c o n c e r n e d ) . The d r i l l i n g p e r m i t may a l l o w you t o 
d r i l l t h e w e l l b u t you cannot produce i t , ( w i t h o u t c o m m i t t i n g a m i n e r a l 
t r e s p a s s ) , u n t i l you have s a t i s f i e d a l l t h e p o o l i n g r e q u i r e m e n t s o f t h e owners 
a f f e c t e d by t h e w e l l , which i s r e q u i r e d b e f o r e t h e s t a t e w i l l i s s u e Chevron an 
a l l o w a b l e f o r .the w e l l . I n t h i s case everyone (58% WI) e x c l u s i v e o f Chevron(42%) 
i s o b j e c t i n g t o t h e w e l l . I n a d d i t i o n Endurance has p e t i t i o n e d t h e s t a t e t o 
r e v i e w an a l t e r n a t i v e N/S l o c a t i o n t o which 79% of t h e p a r t i c i p a t i n g p a r t i e s i n 
t h a t w e l l are i n agreement. T h i s i n t e r a c t i o n t h r u t h e p o o l i n g process i s t h e 
means by which any o p e r a t o r ' s p r o p o s a l t h a t a f f e c t s o t h e r owners r i g h t i s 
v e t t e d , and e v a l u a t e d w i t h r e g a r d t o m a x i m i z i n g t h e c o r r e l a t i v e r i g h t s o f a l l 
p a r t i e s and p r e v e n t i n g waste. 

Chevron got a b i t ahead of i t s e l f by i n i t i a t i n g t h e s i t e c o n s t r u c t i o n and 
d r i l l i n g o p e r a t i o n s p r i o r t o h a v i n g t h e r e q u i r e d h e a r i n g s and a l l o w i n g t h e 
process t o t a k e p l a c e . Having worked f o r M o b i l O i l f o r 20 y e a r s , I u n d e r s t a n d 
how har d i t can be t o s t o p a process once i t has s t a r t e d . We have n o t i c e d t h a t 
w h i l e t h e d r i l l i n g o p e r a t i o n has been p u t on h o l d , t h e r e are crews o u t a t t h e 
s u r f a c e l o c a t i o n t o d a y b e g i n n i n g c o n s t r u c t i o n o f a t a n k b a t t e r y on t h i s 
l o c a t i o n . Maybe t h a t p a r t o f your o r g a n i z a t i o n was n o t n o t i c e d r e g a r d i n g t h e 
upcoming h e a r i n g s and t h e non - s t a n d a r d d r i l l i n g l o c a t i o n s and o f f s e t s t o t h e 
South h a l f o f t h e s e c t i o n . 

As I s a i d y e s t e r d a y . We oppose t h e d r i l l i n g o f t h i s w e l l f r o m Ea3t t o West based 
on t h e w e l l known e x p e r i e n c e i n t h e area t h a t N o r t h t o South w e l l s t a k e 
advantage of t h e n a t u r a l f r a c t u r e system and make on t h e average over 400,000 
BOE more o i l and gas t h a n an East-West w e l l . ( s e e a t t a c h m e n t 1 ) . I n a d d i t i o n , our 
mapping shows t h a t t h e r e i s a h i g h e r c o n c e n t r a t i o n o f sand g o i n g towards t h e 
sou t h i n t h i s s e c t i o n , which would a l s o enhance t h e w e l l economics o f a 
Nor t h - S o u t h o r i e n t a t i o n ( s e e attachment 2, which was shared w i t h b o t h Ken Swartz 
a t our i n i t i a l m e e t i n g and w i t h Becky W a g s t a f f v i a e m a i l ) . w i t h t h e average EUR 
of an East-West w e l l o f 13lMBO(from p u b l i c d a t a a t t a c h e d ) and Chevron's S9.8MM 
AFE, t h e w e l l ' i s uneconomic by any company's m e t r i c s . By d r i l l i n g i n t h i s 
d i r e c t i o n , i t a l s o f o r c e s the r e m a i n i n g acreage i n t h e s e c t i o n t o f o l l o w t h e 
East -West scheme, and i n t h i s case would r e s u l t i n no a d d i t i o n a l w e l l s d r i l l e d 
i n s e c t i o n 18, which would orphan t h e f e d e r a l l e a s e i n t h e South h a l f . T h i s 
d e s t r u c t i o n o f v a l u e , c o r r e l a t i v e r i g h t s and t h e l o s s o f r o y a l t y revenue f o r t h e 
l e a s e h o l d e r s , i n c l u d i n g t h e S t a t e and F e d e r a l agencies i s t h e b a s i s i f our 
p r o t e s t . We c u r r e n t l y have 79% of t h e i n t e r e s t s ready t o p a r t i c i p a t e i n a N o r t h 
South w e l l , i n c l u d i n g t h e South h a l f o f S e c t i o n 18. 

We would l i k e t o propose t h e f o l l o w i n g p o t e n t i a l s o l u t i o n s t o Chevron i n an 
a t t e m p t t o a v o i d s o l v i n g t h i s i n t h e ' h e a r i n g p r o c e s s , and t o a l l o w a l l p a r t i e s 
an o p p o r t u n i t y t o work t o g e t h e r i n t h i s and f u t u r e p r o j e c t s . 

O p t i o n 1 

We w o u l d be happy t o have Chevron p a r t i c i p a t e w i t h Endurance i n a N o r t h South 
w e l l . Our c u r r e n t o w n e r s h i p i n t h e N o r t h o f S e c t i o n 18 i s 54%, vs C h e v r o n ' s 
42%, w i t h an a d d i t i o n a l 4% i n t h e N o r t h h a l f e x p r e s s i n g i n t e r e s t i n t h e N o r t h -
Sou th w e l l p r o p o s e d . We a l s o have 100% o f t h e South h a l f c o m m i t t e d t o t h e N o r t h 
- Sou th - l o c a t i o n f o r a t o t a l o f 79%, l e a v i n g Chevron w i t h t h e o n l y 21% 
o u t s t a n d i n g . We b r i n g s i g n i f i c a n t b e n e f i t s t o t h e t a b l e f o r t h i s w e l l based on 
t h e f o l l o w i n g : 

1) $7.0MM AFE vs 59.8MM 
2) E x p e r i e n c e o f D r i l l i n g 6 w e l l s w i t h i n 5 m i l e s o f t h e p roposed l o c a t i o n , a l l 
N o r t h - Sou th and a l l w i t h EUR's e s t i m a t e d t o be w e l l o v e r 600MBOE 
3) A d i s p o s a l sys tem i n s e c t i o n 19 w i t h c a p a c i t y o f o v e r 5000 b b l s a d a y . 
4) A f r a c pond and d e d i c a t e d f r e s h w a t e r s u p p l i e r s t o t h a t pond 
5) an Endurance owned d e d i c a t e d low p r e s s u r e gas s a l e s l i n e t o Regency i n t h e 
a rea 
5) E l e c t r i c a l i n f r a s t r u c t u r e and o t h e r t r a d i t i o n a l economies o f s c a l e , 
6) Rate o f R e t u r n e s t i m a t e d o v e r 50% 
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We are c u r r e n t l y f l o w i n g back a North-South l o c a t i o n d i r e c t l y s o u t h of S e c t i o n 
18 t h a t i s a v e r a g i n g over 1500BOE/day f o r t h e i n i t i a l month. 

As p a r t of O p t i o n 1 we would e n t e r t a i n t h e use of t h e e x i s t i n g pad Chevron has 
c o n s t r u c t e d as a t a n k b a t t e r y l o c a t i o n , and a l l o w i t s c o n s t r u c t i o n c o s t t o be 
c r e d i t e d t o Chevron's c a p i t a l c o n t r i b u t i o n t o t h e w e l l . 

O p t i o n 2 

We would e n t e r t a i n t h e purchase o f Chevron's acreage a t a n e g o t i a t e d p r i c e { w i t h 
t h e s t a r t i n g o f f e r o f 53000/Acre) 

Under t h i s o p t i o n we would a l s o purchase t h e D r i l l i n g pad l o c a t i o n f r o m Chevron. 

O p t i o n 3 

We would t r a d e Chevron's Net m i n e r a l acres a t a Net 75% b a s i s from S e c t i o n 18 
f o r t h e e q u i v a l e n t n e t 75% b a s i s acres i n our S e c t i o n 17 233 S 33 E ( t h e Jaguar 
P r o s p e c t ) and d r i l l a w e l l i n 2Q14. We may e n t e r t a i n an acreage swap i n s e v e r a l 
o t h e r p r o s p e c t s , w i t h t h e u n d e r s t a n d i n g t h a t we would not d i l u t e any of those 
s i g n i f i c a n t l y ( i e we want t o spread t h e 134 net acres o f Chevron acro s s 2 or 3 
areas we a l r e a d y have Chevron as a p a r t n e r , i e S e c t i o n 19, S e c t i o n 29 ( i n c l u d i n g 
t h e a d d i t i o n o f some acreage we have i n S e c t i o n 2 0 ) , o r i n t h e 3ame area of our 
p r o s p e c t we shared e a r l i e r w i t h Chevron, t h e Jazz Bass p r o s p e c t . 

As p a r t o f O p t i o n 3 we would a l s o purchase t h e d r i l l i n g pad, and would want t o 
secure t h e Jazz Bass p r o p o s a l . 

We would l i k e t o have Chevron e n t e r t a i n t h e j a z z bass p r o p o s a l as p a r t of O p t i o n 
1 and 2, but n o t make i t a r e q u i r e m e n t . 

I n summary, we have s t a t e d many time3 t h a t we a r e w i l l i n g and a b l e t o work w i t h 
Chevron i n t h e area t o our mu t u a l i n t e r e s t s . We l o o k f o r w a r d t o d i s c u s s i n g t h i s 
f u r t h e r . I would a l s o o f f e r up t h a t i f Chevron would s t o p i t s c o n s t r u c t i o n 
a c t i v i t i e s on S e c t i o n 18, we c o u l d a d v i s e a c o n t i n u a n c e o f t h e h e a r i n g f o r an 
a d d i t i o n a l month or so t o g i v e us t h e o p p o r t u n i t y t o f u l l y e x p l o r e t h e o p t i o n s 
above. 

Beat Regards, 

Don R i t t e r 
CEO 
Edurance Resources LLC 
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FW: Endurance Resources - Chevron -Bell Lake-Sec 18-23s-34e-Lea Cty, New 
Mexico -Horizontal Bone Spring Play 
From: Jason South <jason@enduranceresourcesllc.com> 

To: Don Ritter - AOL <stfritter@aol.com> 
Date: Thu, Feb 20, 2014 9:23 pm 

Attach.ment.html 8elt_Lak.e_Area_-Lea_Cty.New_Mexico_2nd_Bone_Spring__sand.pptx 

Jason South, CPL 
Sen i o r Landman 
Endurance Resources 
Work: (432) 242-4683 
C e l l : (432) 210-136B 

Fr"om: Manny S i r g o 
Sent: Thursday, December 19, 2013 1:51 PM 
To: Jason South; Don R i t t e r 
S u b j e c t : FW: Endurance Resources - chevron - B e l l Lake-Sec 18-23s-34e-Lea Cty, 
New Mexico - H o r i z o n t a l Bone S p r i n g Play 

From: Manny S i r g o 
Sent: Thursday, December 19, 2013 1:43 PM 
To: ' r b w a q s t a f f j c h e v r o n . c o m ' 
S u b j e c t : FW: Endurance Resources - Chevron - B e l l Lake-Sec 18-23s-34e-Lea Cty, 
New Mexico - H o r i z o n t a l Bone S p r i n g Play 

Ma Wa g s t a f f 

Thanks f o r t a k i n g a few minutes t o r e v i e w a s i t u a t i o n i n which b o t h of our 
companies have a s i g n i f i c a n t f i n a n c i a l i n t e r e s t . My b r o t h e r E r i c S i r g o suggested 
I c o n t a c t you b e f o r e t r y i n g t o work t h i s i s s u e t h r o u g h o t h e r c h a n n e l s . I would 
l i k e t o g i v e you some p e r s p e c t i v e on s e v e r a l areas where Endurance Resources and 
Chevron have m u t u a l i n t e r e s t s , and h i g h l i g h t an o p p o r t u n i t y f o r Chevron t o 
r e c o n s i d e r i t ' s c u r r e n t t r a j e c t o r y on a s p e c i f i c p r o j e c t i n S e c t i o n 18. W h i l e 
Chevron i s c e r t a i n l y n ot new t o New Mexico, I u n d e r s t a n d Chevron i s j u s t 
r e - e n t e r i n g t h e p l a y i n Lea c o u n t y , and has a s i g n i f i c a n t p o s i t i o n i n t h e area 
t h r o u g h t h e Chesapeake t r a n s a c t i o n , w i t h Chevron our p a r t n e r i n s e v e r a l o t h e r 
s e c t i o n s i n t h i s immediate a r e a , we want t o make sure we h e l p each o t h e r have 
t h e b e s t economic outcomes f o r these p r o j e c t s . 

The h o r i z o n t a l Bone S p r i n g p l a y i n SE New Mexico i s a game of c o o p e r a t i o n as 95 
% of t h e land s a r e F e d e r a l o r S t a t e a n d . s u b j e c t t o f o r c e d p o o l i n g p r o v i s i o n s . 
T h i s p a r t i c u l a r s i t u a t i o n i s f a i r l y r e p r e s e n t a t i v e o f t h e c o n t i n u a l c h a l l e n g e s 
o p e r a t o r s i n t h e p l a y have t o d e a l w i t h t o a c h i e v e an economic success. You 
j u s t c a n ' t f o r g e ahead, even w i t h a s i g n i f i c a n t p e r c e n t a g e o f t h e w e l l , and be 
assured a l l p a r t i e s ( o r t h e s t a t e ) w i l l agree w i t h any p r o p o s a l . I have a t t a c h e d 
a map, which Endurance ha3 p r e v i o u s l y shared w i t h Chevron and t h a t e x h i b i t s an 
i n t e r p r e t a t i o n o f t h e 2nd Bone S p r i n g sand. Endurance has a s i g n i f i c a n t 
knowledge base and p o s i t i o n i n t h i s p a r t i c u l a r p i l e o f sand. Endurance has 
r e c e n t l y d e a l t w i t h Ken Swartz ( g e o l o g i s t ) a t C h e v r o n who i s t h e Subsurface 
team l e a d f o r t h i s area, and Jason L e v i n e a l a n d r e p r e s e n t a t i v e i n Chevron's 
M i d C o n t i n e n t Business U n i t r e g a r d i n g t h i s p r o j e c t a r e a . 

P r o j e c t Area ownership and r e g u l a t o r y B u l l e t P o i n t s : 

1) 1) R e f e r r i n g t o t h e map, Chevron c u r r e n t l y owns 40 % o f t h e N/2( Fee 
l a n d s ) of S e c t i o n 18,and has proposed and p e r m i t t e d an East — west n o n - s t a n d a r d 
(330' FSL) h o r i z o n t a l l o c a t i o n i n t h e S/2 of t h e N/2 o f S e c t i o n IB.Endurance 
and i t ' s r e l a t e d p a r t i e s c u r r e n t l y own a p p r o x i m a t e l y 30 % i n t h e N/2 o f S e c t i o n 
18.Chevron has s u b m i t t e d a 9.8 mm$ AFE p r o p o s a l t o t h e owners i n t h e N/2 t o 
d r i l l and complete t h i s w e l l . Endurance h a v i n g d r i l l e d and/or p a r t i c i p a t e d i n 6 
w e l l s on t h i s sand p i l e has s u b m i t t e d a 7 mm? AFE t o Chevron f o r an e q u i v a l e n t 
o p e r a t i o n . 
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2) 2) The S/2 o f Sec 18 i s owned 100% by BTA, e t a l and i s a f e d e r a l l e a s e . 
Endurance has a good r e l a t i o n s h i p w i t h BTA, and can f a c i l i t a t e t h e i r 
p a r t i c i p a t i o n . 

3) 3) Chevron w i l l be r e q u i r e d t o p o o l by h e a r i n g any o b j e c t i n g p a r t i e s i n 
the N/2 o f S e c t i o n 18,and r e c e i v e consent* f r o m BTA i n t h e S/2 o f Sec 18 t o d r i l l 
t h e n o n - s t a n d a r d l o c a t i o n . Chevron has a l r e a d y b u i l t t h e s u r f a c e l o c a t i o n f o r 
the proposed n o n - s t a n d a r d w e l l . The s t a t e p e r m i t f o r t h e w e l l a l l o w s Chevron t o 
d r i l l t h e w e l l , b u t t h e w e l l cannot be produced w i t h o u t t h e n o n - s t a n d a r d 
a p p r o v a l and p o o l i n g , o r t h e process t o o v e r t u r n a l l o b j e c t i o n s . 

Endurance E x p l o i t a t i o n B u l l e t P o i n t s i 

1) 1) Endurance's i n t e r p r e t a t i o n o f Chevron's proposed e a s t / w e s t l a t e r a l i n 
the s/2 o f Sec 18 i s t h a t t h e w e l l w i l l be an economic f a i l u r e a t t h e proposed 
9.8 mmS AFE(less t h a n 15% ROR) 

2) North/South l a t e r a l s i n t h i s p a r t o f t h e Bone S p r i n g t r e n d o u t p e r f o r m 
East/West l a t e r a l s where pay t h i c k n e s s e q u i v a l e n t i s t h e same by 30% o r more, 
due t o t h e i n t e r s e c t i o n o f n a t u r a l f r a c t u r e s and a l i g n m e n t w i t h t h e s t r e s s 
regime. 

3) A North/South l a t e r a l i n t h e E/2 of t h e E/2 o f Sec 18 w i l l e n c o u n t e r 
s u b s t a n t i a l l y more pay i n t h e 2nd Bone S p r i n g t a r g e t i n t e r v a l t h a n t h e Chevron 
proposed e a s t / w e s t l a t e r a l i n t h e S/2 of the. N/2 of Sec 18. 

4) Endurance e s t i m a t e s t h a t 200-300 MBO o f r e c o v e r a b l e r e s e r v e s w i l l be wasted 
by an East-West w e l l . T h i s a f f e c t s a l l owners i n t h e p r o j e c t , i n c l u d i n g t h e 
s t a t e r o y a l t i e s . 

Endurance would v e r y much l i k e t o e n l i s t Chevron t o j o i n i n a m e a n i n g f u l 
d i s c u s s i o n t o r e s o l v e our d i f f e r e n c e s o f o p i n i o n on t h e b e s t p a t h t o an economic 
success vers u s p a r t i c i p a t i n g i n a p r o t r a c t e d r e g u l a t o r y p r o c e s s . Endurance and 
Chevron a r e c u r r e n t l y non-op p a r t n e r s i n t h e Caza-Copperline 29-lH w e l l a N/S 
h o r i z o n t a l l a t e r a l i n Sec 29 on t h e a t t a c h e d map. Endurance l e d t h e way on 
c o n v i n c i n g t h e o p e r a t o r of t h a t w e l l on where t o p l a c e t h e l a t e r a l , c o n t r a r y t o 
t h e o p e r a t o r s proposed t a r g e t . Ken Swartz was i n agreement w i t h Endurance on t h e 
change. The outcome was a 600+ mboe w e l l . We have t h e same d e c i s i o n t o make on 
an o t h e r w e l l i n t h i s a r e a , and Endurance w i l l be o p e r a t o r on t h e East h a l f of 
t h i s b l o c k . We a r e programmed t o be p a r t n e r s w i t h Chevron i n 6-8 w e l l s i n 
2 0 1 4 , i n c l u d i n g s e c t i o n s 19 and 29 on t h e a t t a c h e d p l a t , we don' t want t o s t a r t 
i t o f f w i t h a c o n f l i c t over a r e l a t i v e l y w e l l known s e t of f a c t s . we have a l s o 
o f f e r e d t o share a l l of our Bone S p r i n g d a t a w i t h Chevron i n a l l o f our w e l l s as 
p a r t of a n o t h e r t r a d e we have proposed i n our "Jags Bass" p r o s p e c t . 

Any a s s i s t a n c e o r s u g g e s t i o n s you can l e n d w i t h r e g a r d t o t h i s e f f o r t would be 
a p p r e c i a t e d . 

S i n c e r e l y , 

Manny S i r g o 

v p - o p e r a t i o n s 
Endurance Resources LLC 

432 - 2 4 2 - 4 6 8 1 - d i r e c t d i a l o f f i c e 
432-413-0085 c e l l 
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Endurance Resources LLC 
Authority for Expenditure Date: Nov-19-2013 
Penuian Basin Form AFE Number: 

Lease: Starcaster 
Well No.: 
Purpose: Drill 2rd Bone Spring Horizontal 

Operation: Drill 2rd Bone Spring Horizontal &" 

County/State: Lea/NM 
Tn. Rg. Sec: T23S-R34E Dec. 30 

Location: 
Rig: 

Capital Cost: Dry Hole Completion Total 
amount: unit unit cost cost' unit Costs Costs Completed 

Casing Surface (13-3/8" 64.5#) 1250 ft $34.61 $m $43,262.50 $0.00 $43,262.50 
Casing Intermediate (9-5/8" 40#) 5100 ft $26.85 $m $136,935.00 $0.00 $136,935.00 

Production Casing (5.5" 20#) 14900 ft $17.60 $m $262,240.00 $0.00 $262,240.00 
Permanent Lateral Assembly 0 assem $0.00 $/assem $0.00 $0.00 

Casing Heads 1 ea $30,000.00 ilea $30,000.00 $30,000.00 
Wellhead w/ valves & Fittings 0 aa $0.00 S/ea $0.00 $0.00 

Tubing 2 7/8" 6.0# L-80 11100 ft $5.03 S/ft $55,833.00 $55,833.00 
Tubing Anchor 1 aa $1,100.00 $/ea $1,100.00 $1,100.00 

Sucker Rods 1 ft $48,000.00 $m $48,000.00 $48,000.00 
Subsurface Pump 1 ea $7,500.00 S/ea $7,500.00 $7,500.00 

Pumping Unit 1 ea $110,000 S/ea $110,000.00 $110,000.00 
Flowline 3500 ft $13.00 $m $45,500.00 $45,500.00 

Tank Battery 1 aa $552,154,00 S/ea $552,154.00 $552,154.00 
Gas Meter Run 1 ea $10,000.00 ilea $10,000.00 $10,000.00 

Electric Service install 1 ea $15,000.00 S/ea $15,000.00 $15,000.00 
Elec Panel & motor 1 ea $15,000.00 S/ea $15,000.00 $15,000.00 

Misc. Materials 1 110,000.00 yea $10,000.00 $10,000.00 
Sales Tax® 8.5% 1 8.50% $37,607.19 $76,507.40 $114,114.58 

intangible Cost: 

Survey Location 
Surface Damages 

Caliche 
Build Location / Road 

Pit Liner/Pit Fence 
Mouse/Rat Hole + Conductor 

Bit -(17.5'V12.25'-) Surface/Intermediate Hole 
Casing Crews-Surface 

Cement Surf Casing(w/float equip) 
Drilling Fluids 

Water -Drilling(Fresh & Brine) 
Trucking - Surface Casing 

Bits-(8.75") Production Vertical Hole 
Bits-(8.75") Lateral Hole 

Mud Logging( 2 man ) 
Open Hole Log-Intermediate Section 
Open Hole Log-Deep Section 
Sidewall Coring Minimum Setup Charge 

DST 

Rig Mobilization 
Drilling Daywork + Top Drive 

Drilling Fuel 
Rotary Steerable 

Directional tools for Curve 
Wellsite Consulting-Drilling 

Operator Overhead 
Casing Crews-Intermediate 

Cement Intermediate Casing (w/float equip) 

Cement for Plugging 
Cement Lateral Curve Casing (w/float equip) 

Trucking - Production Casing 
Casing Crews-Production 

Cement Prod. Csng(w/float equip) 
Anchors 

Pulling Unit 
B O P Rental 

Roustabout / Welder 
Cased Hole Log-Bond + GRN 

Perforating wl Cased Hole Log 
• Composite Plugs RBP Packers 

Stimulation -Acid. 
Rental Surface Equip. 

Frac Tank Trucking 
Water -Stimulstion 

Trucking - Stim Water 
Stimulation -Frac 11 stages 

Rental 4.5" DP + DH Motors S Sul 
Wellsite Consulting-Completion 

Contingencies @ 10 % 

Sales Tax @ 8.5% 

7ofa/ Capital Cost>\ uao.o44.6a \ $976,594.40 \ $I.4S6,639.OB | 

Dry Hole Completion Total 
amount: unit unit cost cost / unit Costs Costs Completed 

1 ea $6,000.00 S/ea $6,000.00 $6,000.00 
1 aa S6.500.00 $/ea $6,500.00 $6,500.00 
0 $0.00 $0.00 $0.00 
1 ea $90,000.00 S/ea $90,000.00 $90,000.00 
0 ea $0.00 $/ea $0.00 $0.00 
1 ea S50.000.00 S/ea $50,000.00 $50,000.00 
2 ea $12,000.00 ilea $24,000.00 $24,000.00 
1 
1 

ea 
ea 

$7,000.00 
$50,000.00 

Vea 
S/ea 

$7,000.00 
$50,000.00 

$7,000.00 
$50,000.00 

1 ea $90,000.00 S/ea $90,000.00 $90,000.00 
1 bbl(s) $70,000.00 $/bbl $70,000.00 $70,000.00 
0 loads $0.00 S/load $0.00 $0.00 
2 ea $12,000.00 $/ea $24,000.00 $24,000.00 
2 ea $12,000.00 $/aa $24,000.00 $24,000.00 

10 day(s) $1,710.00 S/day $17,100.00 $17,100.00 
0 ea $0.00 S/ea $0.00 $0.00 
1 ea $20,000.00 S/ea $20,000.00 $20,000.00 
0 ea $0.00 S/ea $0.00 $0.00 
0 ea $0.00 $/ea $0.00 $0.00 
1 ea $125,000.00 S/ea $125,000.00 $125,000.00 

25 day(s) $19,000.00 $/day $475,000.00 $475,000.00 
1 day<a) $140,000.00 S/day $140,000.00 $140,000.00 
0 day(s) $0.00 S/day $0.00 $0.00 
1 day(s) S200.000.00 S/day $200,000.00 $200,000.00 

26 cay(s) $2,200.00 $/day $61,600,00 $61,600.00 
1 ea $9,000.00 S/ea $9,000.00 $9,000.00 
1 ea $7,000.00 S/ea $7,000.00 $7,000.00 
1 ea $210,000.00 S/ea $210,000.00 $210,000.00 
0 ea $0.00 S/ea $0.00 $0.00 
0 ea SO.OO S/ea $0.00 $0.00 
0 loads $0.00 $/load $0.00 $0.00 
1 
1 

ea 
ea 

$16,000.00 
$160,000.00 

$/ea 
S/ea 

$18,000.00 
$160,000.00 

$18,000.00 
$160,000.00 

1 set $5,000.00 $/set $5,000.00 $5,000.00 
7 day(s) 54.500.00 $/day $31,500.00 $31,500.00 
7 min $800.00 $/min $5,600.00 $5,600.00 
16 day(s) $6,600.00 $/day $105,600.00 $105,600.00 
1 
1 

ea 
ea 

$20,000.00 
$85,000.00 

yea 
yea 

$20,000.00 
$85,000,00 

$20,000.00 • 
$85,000.00 

1 ea $65,000.00 yea $65,000.00 $65,000.00 
1 ea $15,000.00 $/ea $15,000.00 $15,000.00 
1 4 dymin $120,000.00 . ymin $120,000.00 $120,000.00 
8 ea $1,100.00 S/ea $8,800.00 $8,800.00 

100000 bbl(s) S2.15 $/bbl $215,000.00 $215,000.00 
0 f l  $0.00 $/hr $0.00 $0.00 
1 ea $2,400,000.00 Vea $2,400,000.00 $2,400,000.00 

25 day(s) $4,000.00 yday $100,000.00 $100,000.00 
3 day(s) S1.100.00 S/day $3,300.00 $3,300.00 
1 10% $148,920.00 $335,780.00 $484,700.00 
1 8.50% $1,576.65 $3,139.54 $4,716,40 

Total Intangible Cost>\ $1,850,697 | $3,696,720 | SS.SS3.416.40 | 

Total Project Cost> $2,336,742 $4,673,314 57,0*0,055 

Dry Hole 
Costs 

Completion 
Costs 

Total 
Completed 
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FW: Endurance Resources LLC/ Chevron 

From: Jason South <jason@enduranceresourcesllc.com> 
To: Don Ritter - AOL <stlritter@aol.com> 

Date: Thu, Feb 20, 2014 9:38 pm 
Attachment, htm I imageOOlpng 

Jason South, CPL 
Senior Landman 
Endurance Resources 
Worki (432) 242-46B3 
C e l l : (432) 210-1368 

From: Ernest P a d i l l a r m a i l t o : e o a d i l l a p l f g g w e a t o f f i c e . n e t 1 
Sent: Thursday, January 02, 2014 12t08 PM 
To: Michael Feldewert 
Cc: Davidson, F l o r e n e , EMNRD 

Sub j e c t ; FW: Endurance Resources LLC/ Chevron 

Mike: 

You have asked f o r back-up i n f o r m a t i o n r e l a t i v e t o t h e statements made i n my 
December 31 l e t t e r t o Ms. B a i l e y . Without w a i v i n g our a t t o r n e y / c l i e n t 
p r i v i l e g e , I am f o r w a r d i n g copies o f emails t o me from Jason South, Endurance 1s 
landman, c o n t a i n i n g most of t h e i n f o r m a t i o n addressed i n my l e t t e r . I n c l u d e d i n 
the f i r s t e m a i l are t h r e e AFEs, one of which a p p l i e s t o Endurance's proposed 
S t a r c a s t e r w e l l i n S e c t i o n 18. Mr. South's e m a i l a l s o i d e n t i f i e s the names of 
the Chevron people w i t h whom Endurance p r i n c i p a l s met on November 20. 

I n a d d i t i o n t o the S t a r c a s t e r w e l l p r o p o s a l , Endurance proposed a t r a d e on o t h e r 
acreage, and i n c l u d e d two o t h e r AFEs. I n c l u d e d i n Mr. South e m a i l i s a s l i d e 
p r e s e n t a t i o n o f d i s c u s s i o n p o i n t s r e l a t i v e t o S e c t i o n 18 ( B e l l Lake p r o p o s a l ) 
t h a t were presented a t t h e November 20 meeting, 

By separate e m a i l I w i l l f o r w a r d a copy of an e m a i l agenda sent by t h e Chevron 
personnel f o r t h e November 20 meeting. The second t o p i c o f the agenda d e a l t 
w i t h the B e l l Lake p r o p o s a l . 

F i n a l l y , a l s o by separate e m a i l I w i l l f o r w a r d a copy of a December 19 e m a i l 
from Manny S i r g o , Endurance Vice P r e s i d e n t - O p e r a t i o n s , and engineer t o Becky 
H i s t a f f , h i g h e r Chevron manager, a t t e m p t i n g t o induce f u r t h e r d i s c u s s i o n on t h e 
S t a r c a s t e r p r o p o s a l . 

I am sending a copy o f t h i s e m a i l t o Ms. B a i l e y t h r o u g h Florene Davidson. 

Please l e t me know i f you have any q u e s t i o n s . 

Ernest L. P a d i l l a 
PADILLA LAW FIRM, P.A. 
P.O. Box 2523 
Santa Fe, New Mexico 87504-2523 
T: 505-988-7577 
F: 505-988-7592 
E: e o a d i l l a p l f E q w e s t o f f i c e . n e t < m a i l t o : e o a d i 1 l a p I f E q w e s t o f f i c e . n e t > ; ( o f f i c e ) 
p a d i l l a l a w B g w e s t o f f i c e . n e t < m a i l t o : p a d i l l a l a w E a w e s t o f f i c e . n e t > 
CONFIDENTIALITY NOTICE: THIS MESSAGE (INCLUDING ATTACHMENTS, I F ANY) IS INTENDED 
ONLY FOR THE USE OF THE INDIVIDUAL OR ENTITY TO WHICH IT IS ADDRESSED AND MAY 
CONTAIN INFORMATION THAT IS PRIVILEGED, CONFIDENTIAL AND EXEMPT FROM DISCLOSURE 
UNDER APPLICABLE LAW. I f you are not t h e i n t e n d e d r e c i p i e n t , any review, use, 
d i s c l o s u r e , d i s t r i b u t i o n or copying i s s t r i c t l y p r o h i b i t e d . I f you b e l i e v e t h i s 
e - m a i l has been sent t o you i n e r r o r , please ( i ) do not open any attachments, 
( i i ) c o n t a c t t h e sender immediately by r e p l y i n g t o t h i s e-mail t o i n f o r m the 
sender t h a t you have r e c e i v e d t h i s e-mail i n e r r o r , and ( i i i ) d e l e t e t h i s e-mail 
and a l l attachments. 
From: Mic h a e l Feldewert I m a i l t o :MFeldewert @fto).landhart • cornl 
Sent: Tuesday, December 31, 2013 2:26 PM 
To: Ernest P a d i l l a 
CCJ o a b r i e l .wade a s t a t e .nm.u3<mailto;o;abriel.wade Estate.nm.us>: B o s e l l , Benjamin 
L 
S u b j e c t : Endurance Resources LLC/ Chevron 
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AOL'Mail - Message View 2/20/14 9:41 Pf 

E r n i e i I t r i e d t o reach you by t e l e p h o n e . Please g i v e me a c a l l about your 
l e t t e r . I t i a not c o n s i s t e n t w i t h what my c o n t a c t s are t e l l i n g me. I need more 
d e t a i l about who was i n v o l v e d i n the r e f e r e n c e d d i s c u s s i o n s , what APE was 
presented and t o whom, p a r t i c u l a r l y s i n c e no document i s a t t a c h e d t o your l e t t e r 
t oday. 

M i c h a e l H. Feldewert 
P a r t n e r 
H o l l a n d G H a r t , LLP 
Post O f f i c e Box 2208 
Santa Fe, New Mexico 87504-2208 
Phone (505) 988-4421 
E-mail: mf e l d e w e r t E h o l l a n d h a r t . com<mailto:mf.el.d.ewertflhoilandhart. com> 
Download vCard<htto;//www.hollandhart.com/load•vcf?tvoe'=attv&id=0 4 6aedfe-d2bc-4159-8608-6aedl91c5ff7> 
(http://www.hollandhart.eom/imaqeB/EmailHHloa92p0 3B.QifKhttpi//www.hollandhart.com/> 

CONFIDENTIALITY NOTICE: This message 
you b e l i e v e t h a t t h i s e m ail has been 
sender t h a t you r e c e i v e d t h e message 
Thank you. 

i s c o n f i d e n t i a l and may b e . p r i v i l e g e d . I f 
sent t o you i n e r r o r , please r e p l y t o t h e 
i n e r r o r ; t h e n pLease d e l e t e t h i s e - m a i l . 

From: Ernest P a d i l l a f m a i l t o : e p a d i l l a o l f (jqweBtof f i c e • net 1 
Sent: Tuesday, December 31, 2013 12:44 PM 
To: Davidson, F l o r e n e , EMNRD 
Cc: Michael F e l d e w e r t ; aabr j . e l . wade s t a t e , nm • u s < m a i l t o : cabr i e l . wade P s t a t e . nm. us> 
S u b j e c t : Endurance Resources LLC/ Chevron 

Ms. Davidson: 

Please t r a n s m i t the a t t a c h e d l e t t e r t o Ms. B a i l e y . I f you have any q u e s t i o n s 
please l e t me know. Thank you. 

PSi Happy New Year 
Ernest L• P a d i l l a 
PADILLA LAW FIRM, P.A. 
P.O. Box 2523 
Santa Fe, New Mexico 87504-2523 
T: 505-988-7577 
F: 505-988-7592 
Ei e p a d i l l a p l f P o w e s t o f f i c e . n e t < m a i l t o : e p a d i l l a p l f @ g w e s t o f f i c e , n e t > ; ( o f f i c e ) 
p a d i l l a ^ a w p q w e s t o f f i c e . n e t < m a i l t o : p a d i l l a l a w B o w e s t o f f i c e • n e t > 
CONFIDENTIALITY NOTICE: THIS MESSAGE (INCLUDING ATTACHMENTS, I F ANY) IS INTENDED 
ONLY FOR THE USE OF THE INDIVIDUAL OR ENTITY TO WHICH IT IS ADDRESSED AND MAY 
CONTAIN INFORMATION THAT IS PRIVILEGED, CONFIDENTIAL AND EXEMPT FROM DISCLOSURE 
UNDER APPLICABLE LAW. I f you are not the i n t e n d e d r e c i p i e n t , any review, use, 
d i s c l o s u r e , d i s t r i b u t i o n or c o p y i n g i s s t r i c t l y p r o h i b i t e d . I f you b e l i e v e t h i s 
e - m a i l has been sent t o you i n e r r o r , please ( i ) do not open any attachments, 
( i i ) c o n t a c t t h e sender immediately by r e p l y i n g t o t h i s e-mail t o i n f o r m t h e 
sender t h a t you have r e c e i v e d t h i s e-mail i n e r r o r , and ( i i i ) d e l e t e t h i s e-mail 
and a l l attachments. 
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