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1 (8:53 a.m.) 

2 EXAMINER GOETZE: Now moving t o Case 15190, 

3 a p p l i c a t i o n of Matador Production Company f o r compulsory 

4 pooling and an unorthodox w e l l l o c a t i o n , Eddy County, 

5 New Mexico. 

6 C a l l f o r appearances. 

7 MR. FELDEWERT: May i t please the Examiner, 

8 Michael Feldewert, w i t h the Santa Fe o f f i c e of Holland & 

9 Hart, appearing on behalf of the Applicant, and I have 

10 one witness. 

11 EXAMINER GOETZE: Any other appearances? 

12 MR. BRUCE: Mr. Examiner, Jim Bruce 

13 appearing on behalf of Kaiser-Francis O i l Company. I 

14 have no witnesses. 

15 EXAMINER GOETZE: Very good. 

16 Would the witness please stand, give your 

17 name t o the court r e p o r t e r and be sworn i n , please. 

18 MR. SPORICH: Clayton Sporich, geologist 

19 w i t h EOG. 

2 0 CLAYTON SPORICH, 

21 a f t e r having been f i r s t duly sworn under oath, was 

22 questioned and t e s t i f i e d as f o l l o w s : 

23 EXAMINER GOETZE: Mr. Feldewert, you have 

24 the show. 

25 
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1 DIRECT EXAMINATION 

2 BY MR. FELDEWERT: 

3 . Q. Would you please s t a t e your f u l l name, i d e n t i f y 

4 by whom you're employed and i n what capacity? 

5 A. Clayton Sporich, w i t h Matador Resources Company 

6 as a landman. 

7 Q. Now, the Applicant i n t h i s case i s Matador 

8 Production Company. What's your r e l a t i o n s h i p w i t h 

9 Matador Resources? 

10 A. Matador Resources i s the parent company of 

11 Matador Production Company. 

12 Q. And during your employment as a landman wit h 

13 Matador Resources Company, have your r e s p o n s i b i l i t i e s 

14 included the Permian Basin of New Mexico? 

15 A. They have. 

16 Q. Have you ever had the opportunity t o previously 

17 t e s t i f y before t h i s Division? 

18 A. I have not. 

19 Q. Would you please review your educat ional 

20 background? 

21 A. I have a bache lo r ' s of business a d m i n i s t r a t i o n 

22 from the U n i v e r s i t y of M i s s i s s i p p i . I have a law degree 

23 f rom South Texas College of Law. 

24 Q. And when d i d you receive your law degree? 

25 A. December of 2009. 
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1 Q. What's been your work h r s t o r y since r e c e i v i n g 

2 your law degree i n 2009? 

3 A. Since 2010 -- from 2010 t o 2013, I was employed 

4 by Chesapeake Energy Corporation as a lease analyst f o r 

5 one year and as a landman f o r roughly two years, and 

6 since November of 2013 as a landman f o r Matador 

7 Resources. 

8 Q. And have your r e s p o n s i b i l i t i e s included the 

9 Permian Basin? 

10 A. Not w i t h Chesapeake Energy, only w i t h Matador 

11 Resources. 

12 Q. What were your r e s p o n s i b i l i t i e s w i t h 

13 Chesapeake? 

14 A. The handling o'f the Barnett Shale. 

15 Q. D i f f i c u l t p r o j e c t ? 

16 A. Very much. 

17 Q. Are you a member of any pr o f e s s i o n a l 

18 organizations? 

19 A. I'm a member of the State Bar of Texas since 

20 2011. I'm a member of AAPL f o r three years and a member 

21 of the Dallas APL f o r one year and a member of the Rocky 

22 Mountain Law Foundation f o r one year. 

23 Q. Are you, Mr. Sporich, f a m i l i a r w i t h t h i s 

24 application? 

25 A. I am. 
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1 Q. And are you f a m i l i a r w i t h the status of the 

2 lands of the subject area? 

3 .A. I am. 

4 MR. FELDEWERT: I would tender Mr. Sporich 

5 as an expert witness i n petroleum land matters. 

6 EXAMINER GOETZE: Mr. Bruce? 

7 MR. BRUCE: No, no o b j e c t i o n . 

8 EXAMINER GOETZE: You are so q u a l i f i e d . 

9 Q. (BY MR. FELDEWERT) Would you please t u r n t o 

10 what's been marked as Matador E x h i b i t Number 1? 

11 I d e n t i f y i t f i r s t , and explain what the company seeks 

12 under t h i s a p p l i c a t i o n . 

13 A. This i s a d r a f t APD f o r the Tiger 14-24S-28E 

14 RB, Well Number 224H. We are seeking compulsory pooling 

15 and an unorthodox l o c a t i o n . 

16 Q. I f I t u r n t o the l a s t page of E x h i b i t Number 1, 

17 i t shows the l o c a t i o n of your proposed w e l l ; does i t 

18 not? 

19 A. I t does. 

20 Q. I t also i d e n t i f i e s the pool? 

21 A. I t does. 

22 Q. Who chose t h i s p a r t i c u l a r pool f o r t h i s wel l? 

23 A. I contacted T.C. Shapard f rom the A r t e s i a 

24 o f f i c e , and he assigned t h i s p o o l . 

25 Q. And t h i s pool i s on - - was under the D i v i s i o n 
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1 statewide ru l e s f o r spacing of gas pools? 

2 A. I t i s . 

3 . Q. That 1s why you're seeking a 32 0-acre spacing 

4 un i t ? 

5 A. Correct. 

6 Q. And you seek t o pool, then, the uncommitted 

7 i n t e r e s t owners i n the south h a l f of Section 14 i n t h i s 

8 Wolfcamp Formation? 

9 A. Yes . 

10 Q. A l l r i g h t . And you mentioned you also seek 

11 approval of the nonstandard l o c a t i o n f o r t h i s well? 

12 A. Yes. 

13 Q. What w i l l be the l o c a t i o n of the completed 

14 i n t e r v a l f o r the well? 

15 A. The completed i n t e r v a l w i l l be -- the f i r s t 

16 take poin t w i l l be 330 feet from the east l i n e , 350 feet 

17 from the south l i n e , and the l a s t take poin t w i l l be 330 

18 fe e t from the west l i n e and 350 f e e t from the south 

19 l i n e . 

20 Q. And since t h i s i s a pool t h a t ' s subject to the 

21 D i v i s i o n s statewide lj>0-foot setback requirements, t h i s 

22 i s -- t h i s i s an unorthodox location? 

23 A. I t i s . 

24 Q. And you're encroaching on the spacing u n i t s t o 

25 the -- I guess i t would be the east, southeast, the 
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1 south, the west and southwest; i s t h a t correct? 

2 A. Correct. 

3 . Q. A l l r i g h t . What's the reason f o r the 

4 unorthodox l o c a t i o n f o r the i n i t i a l h o r i z o n t a l w e l l i n 

5 the Wolfcamp Formation? 

6 A. Our engineers believe t h a t t h i s w i l l allow f o r 

7 more e f f i c i e n t w e l l spacing i n the f u t u r e , as w e l l as 

8 proper drainage of the Wolfcamp Formation. 

9 Q. Do you expect based on your discussions wi t h 

10 the engineers, what type of production do you expect. I 

11 mean, do you expect j u s t gas or --

12 A. We expect some o i l production, along wi t h gas. 

13 Q. Is the south h a l f of Section 14 a l l fee lands? 

14 A. I t i s . 

15 Q. I f you w i l l t u r n t o what's been marked as 

16 Matador E x h i b i t Number 2, does t h i s i d e n t i f y a l l of the 

17 i n t e r e s t owners i n your proposed 320-acre spacing u n i t ? 

18 A. I t does. 

19 Q. And i s t h i s based on -- and t h i s also shows the 

20 t o t a l i n t e r e s t i n your spacing u n i t based on your 

21 knowledge today? 

22 A. Yes, i t does. 

23 Q. And what i s t h a t based upon? 

24 A. I t ' s based o f f of the f i e l d work f rom our t i t l e 

25 brokers compi l ing a minera l ownership r e p o r t . 
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1 Q. How many of these i n t e r e s t owners l i s t e d on 

2 here do you seek t o pool? 

3 A. We seek t o pool f i v e remaining. 

4 Q. And can you i d e n t i f y those f o r us, please? 

5 A. Yes. Devon, ConocoPhillips, Paw P r i n t s , Brad 

6 Bennett and W i l l i a m Bennett. 

7 Q. Okay. Now, w i t h respect t o these i n t e r e s t 

8 owners t h a t you seek t o pool, were you able t o locate an 

9 address of record f o r a l l of these i n t e r e s t owners? 

10 A. I was . 

11 Q. And i f I t u r n t o what's been marked as Matador 

12 E x h i b i t Number 3, i s t h i s a copy of the well-proposal 

13 l e t t e r w i t h AFE t h a t was sent t o these uncommitted 

14 i n t e r e s t owners? 

15 A. I t was. 

16 Q- And i t contains an AFE w i t h i t ? 

17 A. I t does. 

18 Q. In a d d i t i o n t o sending t h i s w e l l proposal, what 

19 e f f o r t s d i d the company undertake t o reach agreement 

20 with the i n t e r e s t owners t h a t you seek t o pool? 

21 A. We've been i n contact wi t h a l l uncommitted 

22 i n t e r e s t owners t o e i t h e r p a r t i c i p a t e i n the w e l l or to 

23 acquire t h e i r i n t e r e s t v i a assignment or lease. 

24 Q- And w i t h respect t o the number of these 

25 remaining i n t e r e s t owners, do you expect t o have an 
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1 agreement from them soon? 

2 A. We do. 

3 . Q. And w i l l the lease stem from the pooling order? 

4 A. I t w i l l . 

5 Q. With respect t o the AFE t h a t was submitted w i t h 

6 your well-proposal l e t t e r , are the costs r e f l e c t e d on 

7 the AFE consistent w i t h what the company and other 

8 operators incur f o r d r i l l i n g s i m i l a r h o r i z o n t a l wells i n 

9 the Wolfcamp Formation? 

10 A. I t i s . 

11 Q. And does the company have an estimate of the 

12 overhead and a d m i n i s t r a t i v e costs while d r i l l i n g and 

13 while producing i f you are successful? 

14 A. I t ' s $7,000 per month f o r d r i l l i n g , $700 per 

15 month f o r production. 

16 , Q. And are these costs s i m i l a r t o what other 

17 operators charge f o r these types of wells? 

18 A. They are. 

19 Q. Turning back t o the nonstandard l o c a t i o n , d i d 

20 the company i d e n t i f y the a f f e c t e d p a r t i e s i n the s t a t i o n 

21 u n i t s t o which the wells are encroaching? 

22 A. I t d i d . 

23 MR. FELDEWERT: And I apologize , 

24 Mr. Examiner. I ' m going a l i t t l e b i t out of order, i f 

25 y o u ' l l t u r n t o E x h i b i t Number 5. 
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1 Q. (BY MR. FELDEWERT) Does Matador E x h i b i t Number 

2 5 r e f l e c t the o f f s e t w e l l i n f o r m a t i o n t h a t was u t i l i z e d 

3 i n p r o v i d i n g notice of the nonstandard location? 

4 A. I t does. 

5 Q. And i f I t u r n t o the l a s t page of t h i s e x h i b i t , 

6 j u s t t o o r i e n t the Examiner, what 1s r e f l e c t e d here on 

7 the l a s t page of t h i s p l a t ? 

8 A. This shows the operators -- they have the 

9 spacing u n i t s t h a t are i n question f o r o f f s e t 

10 operations. 

11 Q. So you've i d e n t i f i e d on here the south h a l f of 

12 Section 15 i n yellow? 

13 A. Correct. 

14 Q. And then w i t h respect t o the surrounding 

15 acreage, you've i d e n t i f i e d the areas t h a t have operators 

16 of record? 

17 A. Correct. 

18 Q. In the Wolfcamp? 

19 A. Correct. 

20 Q. And you've been able t o cover the e n t i r e area 

21 towards which you are encroaching whether i t be a 

22 stand-up or a lay-down, correct? 

23 A. Correct. 

24 Q. There are a number of l e t t e r s shown on t h i s 

25 p l a t . Do they then correspond t o the preceding pages? 
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1 A. I t does. 

2 Q. And, f o r example, i f I looked at the area t o 

3 the south of Section 14, which i s i d e n t i f i e d w i t h an I , 

4 the preceding page i s what i d e n t i f i e d the operator 

5 associated w i t h t h a t p a r t i c u l a r spacing u n i t ? 

6 A. I t does. 

7 Q. I f I then t u r n t o what's been marked as Matador 

8 E x h i b i t Number 4, i s t h a t an a f f i d a v i t prepared by my 

9 o f f i c e w i t h attached l e t t e r s p r o v i d i n g notice of t h i s 

10 hearing not only t o the pool p a r t i e s but also the 

11 p a r t i e s a f f e c t e d by the nonstandard location? 

12 A. I t i s . 

13 Q. Now, when I look at the l e t t e r s of notice of 

14 the hearing t o the pooled p a r t i e s , okay, I note t h a t 

15 there are a couple of p a r t i e s f o r whom we are missing 

16 do not have a r e t u r n r e c e i p t . There i s a Mr. Brad 

17 Bennett. There i s a Paw P r i n t s O i l and Gas, and there 

18 i s a Mr. William H. Bennett. Okay? Have you had 

19 discussions w i t h each of these p a r t i e s w i t h respect t o 

20 your pooling e f f o r t s ? 

21 A. We have. 

22 Q. And has at l eas t one o f these p a r t i e s signed 

23 the e l e c t i o n and the AFE? 

24 A. Yes. Paw P r i n t s has signed the e l e c t i o n to 

25 p a r t i c i p a t e i n the w e l l , as w e l l as the AFE. 
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1 Q. And the addresses t h a t you u t i l i z e d f o r these 

2 three i n t e r e s t owners, are they addresses t h a t you 

3 previously s u c c e s s f u l l y u t i l i z e d t o give various notices 

4 t o them? 

5 A. They have. 

6 Q. Were E x h i b i t s 1 through 3 and E x h i b i t Number 5 

7 prepared by you or compiled under your d i r e c t i o n or 

8 supervision? 

9 A. They were. 

10 MR. FELDEWERT: At t h i s p o i n t , then, 

11 Mr. Examiner, I would move the admission i n t o evidence 

12 of Matador E x h i b i t s 1 through 5, which includes my 

13 a f f i d a v i t marked as E x h i b i t Number 4. 

14 MR. BRUCE: No objections. 

15 EXAMINER GOETZE: No objections. 

16 Very w e l l . Then E x h i b i t s 1 through 5 are 

17 so entered. 

18 (Matador Resources Company Ex h i b i t Numbers 

19 1 through 5 were o f f e r e d and admitted i n t o 

20 evidence.) 

21 EXAMINER GOETZE: Any questions, Mr. Bruce? 

22 MR. BRUCE: A couple of questions, 

23 Mr. Examiner. 

24 

25 
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1 CROSS-EXAMINATION 

2 BY MR. BRUCE: 

3 . Q. With respect t o the unorthodox l o c a t i o n , does 

4 Matador -- or would Matador, or MRC, object t o mi r r o r 

5 locations f o r any o f f s e t t o the unorthodox location? 

6 A. We have no o b j e c t i o n . 

7 Q. And then j u s t one other, i f you t u r n t o your 

8 E x h i b i t 1 and go t o the C-102. You said your engineers 

9 wanted t o place the w e l l here f o r , among other reasons, 

10 f u t u r e development. At t h i s p o i n t does Matador foresee 

11 having more than one -- excuse me -- more than two 

12 Wolfcamp wells per w e l l u n i t ? 

13 A. At t h i s p o i n t I don't know. I can't answer 

14 t h a t . 

15 Q. Okay. Thank you. 

16 MR. BRUCE: That's a l l . 

17 . EXAMINER GOETZE: Very good. So I ' l l j u s t 

18 f o l l o w up w i t h one more question. 

19 CROSS-EXAMINATION 

20 BY EXAMINER GOETZE: 

21 Q. Based upon your discussion w i t h your engineers, 

22 they f e e l t h i s i s going t o be a gas w e l l and not 

23 necessarily an o i l well? 

24 A. They believe i t ' l l be a mix. 

25 Q. Okay. Well, I don 11 have any f u r t h e r questions 
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1 f o r t h i s case. 

2 EXAMINER GOETZE: Any more from you? 

3 MR. FELDEWERT: No, Mr. Examiner. That 

4 concludes our presentation. 

5 EXAMINER GOETZE: Any more from you, 

6 Mr. Bruce? 

7 MR. BRUCE: No, s i r . 

8 EXAMINER GOETZE: On t h a t , we w i l l go ahead 

9 and take Case 15190 under advisement. 

10 And l e t ' s give people a few minutes' break. 

11 Come back i n ten, and w e ' l l s t a r t i t up again. 

12 (Case Number 15190 concludes, 9:06 a.m.) 

13 

14 
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