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1 
(8:26 a.m.) 

2 EXAMINER GOETZE: We're back t o the regular 

3 docket. At t h i s p o i n t we w i l l c a l l Case 15174, 

4 a p p l i c a t i o n of EOG Resources, Incorporated f o r a 

5 nonstandard spacing and p r o r a t i o n u n i t and compulsory 

6 pooling, Lea County, New Mexico. 

7 C a l l f o r appearances. 

8 MR. FELDEWERT: Michael Feldewert, wi t h the 

9 Santa Fe o f f i c e of Holland & Hart, appearing on behalf 

10 of the Applicant, and I have two witnesses. 

11 EXAMINER GOETZE: Very good. 

12 MR. BRUCE: Mr. Examiner, Jim Bruce 

13 appearing on behalf of BTA O i l Producers, LLC. I have 

14 no witnesses. 

15 EXAMINER GOETZE: Very good. 

16 Would the witnesses please stand, i d e n t i f y 

17 yourself and be sworn i n , please? 

18 MR. PHILLIPS: Matthew P h i l l i p s . 

19 MR. LOCK: John Lock. 

20 (Mr. P h i l l i p s and Mr. Lock sworn.) 

21 EXAMINER GOETZE: Mr. Feldewert, proceed. 

22 MR. FELDEWERT: We'll c a l l our f i r s t 

23 witness. 

24 MATTHEW PHILLIPS, 

25 a f t e r h a v i n g been p r e v i o u s l y sworn under o a t h , was 
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1 questioned and t e s t i f i e d as f o l l o w s : 

2 DIRECT EXAMINATION 

3 BY MR. FELDEWERT: 

4 Q. Would you please s t a t e your name, i d e n t i f y by 

5 whom you're employed and i n what capacity? 

6 A. Matthew P h i l l i p s , EOG Resources, Incorporated, 

7 landman. 

8 Q. And how long, Mr. P h i l l i p s , have you been a 

9 landman wi t h EOG? 

10 A. Two-and-a-half years. 

11 Q. And have your r e s p o n s i b i l i t i e s during t h a t time 

12 included the Permian Basin of New Mexico? 

13 A. Yes, s i r . 

14 Q. Have you had the opportunity t o previously 

15 t e s t i f y before t h i s Division? 

16 A. No, s i r . 

17 Q. Would you please o u t l i n e your educational 

18 background? 

19 A. I have a bachelor of science, journalism, Texas 

20 C h r i s t i a n U n i v e r s i t y , energy management minor. 

21 Q. And when d i d you receive your degrees? 

22 A. In 2010. 

23 Q. During the period of time t h a t you were i n 

24 school, were you involved i n an i n t e r n program? 

25 A. Yes, s i r . 
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1 Q. What was the nature of t h a t program? 

2 A. A land i n t e r n f o r Encore Operating. 

3 . Q. And how long d i d you do that? 

4 A. Year and a h a l f . 

5 Q. Was t h a t i n Fort Worth? 

6 A. Yes, s i r . 

7 Q. Upon graduation i n 2010, what d i d you do? 

8 A. I went t o work as a landman f o r Denbury 

9 Resour ces. 

10 Q. Did they -- i s t h a t the company t h a t acquired 

11 Encore 

12 A. Yes, s i r . 

13 Q. And how long were you with Denbury? 

14 A. Year and a h a l f . 

15 Q* And d i d you f u n c t i o n as a landman wit h them? 

16 A. Yes, s i r . 

17 Q- And d i d you then j o i n EOG? 

18 A, Yes, s i r . 

19 Q- And t h a t was roughly 2010? 

20 A, 2012. 

21 G- 2012. I'm sorry. 

22 In a d d i t i o n t o th a t work h i s t o r y , are you 

23 member of any pr o f e s s i o n a l organizations? 

24 A. Yes, s i r . 

25 Q. Can you name them f o r me, please? 
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1 A. AAPL, American Association of Professional 

2 Landmen; PBLA, Permian Basin Landmen's Association; and 

3 New Mexico Landmen's Association. 

4 Q. How long have you been a member of the AAPL? 

5 A. Since 2010. 

6 Q. And what about the Permian Basin Landmen's 

7 Association? 

8 A. Since 2012. 

9 Q. And the New Mexico Landmen's Association? 

10 A. 2012. 

11 Q. Are you f a m i l i a r , Mr. P h i l l i p s , w i t h the 

12 a p p l i c a t i o n f i l e d i n t h i s case? 

13 A. Yes, s i r . 

14 Q. And are you f a m i l i a r w i t h the status of the 

15 lands i n the subject area? 

16 A. Yes, s i r . 

17 MR. FELDEWERT: At t h i s time I would tender 

18 Mr. P h i l l i p s as an expert witness i n petroleum land 

19 matters. 

20 EXAMINER GOETZE: Do you have any 

21 questions, Mr. Bruce? 

22 MR. BRUCE: No, s i r . 

23 EXAMINER GOETZE: Very good. 

24 Then you are so q u a l i f i e d . 

25 Q. (BY MR. FELDEWERT) Would you please t u r n t o 
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1 what's been marked as EOG E x h i b i t Number. 1? F i r s t 

2 i d e n t i f y i t , and then explain what the company seeks 

3 under t h i s a p p l i c a t i o n . 

4 A. E x h i b i t Number 1 i s a revised Form C-103 and 

5 APD f o r sundry notice f o r a TVD and measured depth 

6 change of the Osprey 10 #1H w e l l and an approved C-102 

7 p l a t showing the wellbore and p r o j e c t area. 

8 Q- Okay. Now, there was -- t h i s i s f o r your 

9 Osprey well? 

10 A. Yes, s i r . 

11 Q- And there was an i n i t i a l APD t h a t was f i l e d 

12 p r i o r t o what's been marked as E x h i b i t Number 1? 

13 A. Correct. 

14 Q. What was changed? 

15 A. TVD and measured depth, t a r g e t change. 

16 Q. And what i s your t a r g e t -- what i s your new 

17 ta r g e t f o r your proposed --

18 A. 3rd Bone Spring Sand. 

19 Q- And what do you seek from the D i v i s i o n here 

20 today? 

21 A. A 160-acre p r o r a t i o n u n i t , a spacing u n i t and 

22 t o pool a l l uncommitted i n t e r e s t s i n t h a t u n i t . 

23 Q- And i f I look at the second page of Ex h i b i t 

24 Number 1, i t demonstrates -- i t shows t h a t you are 

25 seeking a spacing u n i t comprised of the west h a l f of the 
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1 west h a l f of Section 10? 

2 A. That.1 s c o r r e c t . 

3 Q. And i t provides -- the second page provides the 

4 Examiner w i t h the API number f o r the well? 

5 A. Correct. 

6 Q • As w e l l as the pool and the pool code; does i t 

7 not? 

8 A. Yes, s i r . 

9 Q. I t i d e n t i f i e s t h i s pool as a Red H i l l s Bone 

10 Spring East. Is t h a t pool subject t o D i v i s i o n statewide 

11 rules? 

12 A. Yes, s i r . 

13 Q. I f I take a look at the second page of Ex h i b i t 

14 Number 1, does i t demonstrate t h a t the completed 

15 i n t e r v a l f o r your proposed w e l l w i l l comply with the 

16 Division's 330 setback requirements? 

17 A. Yes, s i r . 

18 Q- Is Section 10 a l l fee lands? 

19 A. Yes, s i r . 

20 Q. I f I t u r n t o what's been marked as COG Ex h i b i t 

21 Number 2, does t h i s i d e n t i f y the -- i s t h i s a l i s t of 

22 the uncommitted i n t e r e s t owners? 

23 A. Yes, s i r . 

24 Q- And does i t i d e n t i f y those uncommitted i n t e r e s t 

25 owners f i r s t by t r a c t and then, on the second page, does 
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1 i t provide a compilation of t h e i r uncommitted i n t e r e s t s 

2 i n the west half-west h a l f spacing u n i t ? 

3 . A. Yes, s i r . 

4 Q. What i s -- t h i s looks l i k e -- when I look at 

5 t h i s l i s t , I see a number of small i n t e r e s t s . What i s 

6 the t o t a l percentage of the uncommitted i n t e r e s t s ? 

7 A. Roughly, 18 percent. 

8 Q. And there i s a number of estates l i s t e d on here 

9 as we l l / correct? 

10 A. Yes, s i r . 

11 Q. Have you r e c e n t l y -- looking at the second page 

12 of E x h i b i t Number 2, have you r e c e n t l y been able t o 

13 reach an agreement wit h two of these uncommitted 

14 i n t e r e s t owners? 

15 A. Yes, s i r . 

16 Q. Can you i d e n t i f y them f o r me, please? 

17 A. The estates of Daniel Galbreath and John Walter 

18 Warren. 

19 Q. And have those been checked on the second page 

20 of E x h i b i t Number 2? 

21 A, Yes, s i r . 

22 Q, And those no longer need t o be subject t o the 

23 pooling order? 

24 A. Correct. 

25 Q, Are there i n t e r e s t owners on here, 
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1 Mr. P h i l l i p s , t h a t you've been unable t o locate? 

2 A. Yes, s i r . 

3 Q. What e f f o r t s d i d the company undertake t o 

4 locate these i n t e r e s t owners? 

5 A. We checked the county records, d i d numerous 

6 I n t e r n e t searches and even some of our own records i n 

7 the o f f i c e , as w e l l as, you know, any e-mails or phone 

8 c a l l s t h a t we could ob t a i n . 

9 Q. And as a r e s u l t of being unable t o locate some 

10 of these i n t e r e s t owners, i f I t u r n t o what's been 

11 marked as EOG E x h i b i t Number 3, d i d the company then 

12 provide notice of t h i s hearing by name t o the -- to the 

13 uncommitted i n t e r e s t owners t h a t you have been unable t o 

14 locate? 

15 A. Yes, s i r . 

16 Q. And as r e f l e c t e d i n E x h i b i t Number 3? 

17 A. Yes, s i r . 

18 Q. A l l r i g h t . With respect t o the p a r t i e s t h a t 

19 you were able t o locate, i f I t u r n t o what's been marked 

20 as EOG Ex h i b i t Number 4, does th a t contain the w e l l 

21 proposal l e t t e r t h a t was sent t o these i n t e r e s t owners? 

22 A. Yes, s i r . 

23 Q. And you mentioned t h a t there was some changes 

24 i n the t o t a l v e r t i c a l depth of the proposed w e l l ; i s 

25 t h a t cor rec t? 
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1 A. That's c o r r e c t . 

2 Q. I f I look at the f i r s t l e t t e r t h a t ' s comprised, 

3 E x h i b i t Number 4, t h a t was your i n i t i a l w e l l proposal 

4 back i n June f o r a shallower Leonard Shale t e s t well? 

5 A. That's c o r r e c t . 

6 Q. And then i f I f l i p through t h i s e x h i b i t t o 

7 about the f i f t h page, there i s a l e t t e r dated June 24th, 

8 2014. Is t h a t issued f o r the purpose of c o r r e c t i n g an 

9 e r r o r i n the township t h a t was i d e n t i f i e d ? 

10 A. Yes, s i r . 

11 Q. Then i f I go towards the end of the e x h i b i t , 

12 the l a s t two pages, th a t ' s comprised of a July 11th 

13 l e t t e r and an AFE. Does t h a t correspond t o the t o t a l 

14 v e r t i c a l depth t h a t you now seek approval t o proceed 

15 wi t h from the Division? 

16 A. Yes, s i r . 

17 Q. And as a r e s u l t , does th a t June 11th amended 

18 w e l l proposal also contain a revised AFE? 

19 A. I t does. 

20 Q. Now, aside from sending these l e t t e r s , what 

21 a d d i t i o n a l e f f o r t s d i d the company undertake t o reach an 

22 agreement w i t h these i n t e r e s t owners -- uncommitted 

23 i n t e r e s t owners t h a t you were able t o locate? 

24 A. We contacted everyone we could wi t h o f f e r s t o 

25 lease. We provided them w i t h e-mail o f f e r s , 
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1 w r i t t e n - l e t t e r o f f e r s and o f f e r s over the phone, and we 

2 s t i l l have outstanding o f f e r s and are s t i l l accepting --

3 accepting leases. 

4 Q. As I f l i p back t o E x h i b i t Number 2, Robert 

5 Landreth has an i n t e r e s t i n t h i s . 

6 A. Just over 7 percent of the spacing u n i t , yes, 

7 s i r . 

8 Q. Have you been i n touch wi t h him? 

9 A. I have. 

10 Q. Are you close t o an agreement? 

11 A. I believe so, yes. 

12 Q. But i t hasn't been signed yet? 

13 A. No signatures. 

14 Q. Are you s t i l l working t o reach agreement wit h 

15 these i n t e r e s t owners t h a t are l i s t e d ? 

16 A. Yes, s i r . 

17 Q. And i f you reach an agreement, t h e y ' l l be 

18 dismissed from the pooling order? 

19 A. That's c o r r e c t . 

20 Q. A l l r i g h t . Then wit h respect t o the AFE th a t 

21 you sent out back on July 11th, are the costs t h a t are 

22 r e f l e c t e d on th a t amended AFE consistent w i t h what the 

23 company and other operators incur f o r d r i l l i n g s i m i l a r 

24 h o r i z o n t a l wells i n t h i s area? 

25 A. Yes, s i r . 
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1 Q. And has the company made an estimate of the 

2 overhead and a d m i n i s t r a t i v e costs while d r i l l i n g t h i s 

3 w e l l and also while producing i f you are successful? 

4 A. 7,000 f o r d r i l l i n g and 700 f o r producing. 

5 Q. Okay. And are these rates consistent w i t h what 

6 the company and other operators i n the area charge f o r 

7 s i m i l a r wells? 

8 A. Yes, s i r . 

9 Q. I n the course of preparing f o r t h i s hearing, 

10 d i d the company also i d e n t i f y the leased mineral 

11 i n t e r e s t owners i n the 40-acre t r a c t s surrounding your 

12 proposed nonstandard spacing u n i t ? 

13 A. Yes, s i r . 

14 Q. And d i d the company include these known leased 

15 mineral i n t e r e s t owners i n the notice of t h i s hearing? 

16 A. Yes, s i r . 

17 Q. I f I t u r n t o what's been marked as EOG Ex h i b i t 

18 Number 5, i s t h a t an a f f i d a v i t w i t h attached l e t t e r s 

19 p r o v i d i n g notice of t h i s hearing both t o the p a r t i e s 

20 subject t o the pooling proceedings, as w e l l as the 

21 o f f s e t t i n g lease mineral i n t e r e s t owners? 

22 A. ' Yes, s i r . 

23 Q. F i n a l l y , Mr. P h i l l i p s , were Ex h i b i t s 1 through 

24 4 prepared by you or compiled under your d i r e c t i o n or 

25 supervision? 

PAUL BACA PROFESSIONAL COURT REPORTERS 
500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE NM 87102 



Page 14 

1 A. Yes, s i r . 

2 MR. FELDEWERT: At t h i s p o i n t , then, 

3 Mr. Examiner, I would move admission i n t o evidence EOG 

4 Ex h i b i t s 1 through 5, which includes my a f f i d a v i t . 

5 MR. BRUCE: No o b j e c t i o n . 

6 EXAMINER GOETZE: Very good, Mr. Bruce. 

7 E x h i b i t s 1 through 5 are so entered. 

8 (EOG Resources, Inc. E x h i b i t Numbers 1 

9 through 5 were o f f e r e d and admitted i n t o 

10 evidence.) 

11 MR. FELDEWERT: That concludes my 

12 examination of t h i s witness. 

13 EXAMINER GOETZE: Thank you. 

14 Mr. Bruce? 

15 MR. BRUCE: Just a few. 

16 CROSS-EXAMINATION 

17 BY MR. BRUCE: 

18 Q. Mr. P h i l l i p s , I have a few questions, and i f 

19 the next witness can handle them b e t t e r , l e t me know. 

20 A. Okay. 

21 Q. And j u s t so the Hearing Examiner knows, BTA i s 

22 an o f f s e t i n t e r e s t owner, correct? 

23 A. Yes, s i r . 

24 Q. I believe they're over t o the west i n Section 

25 9? 
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1 A. Correct. 

2 Q. You said the w e l l was o r i g i n a l l y proposed as a 

3 Leonard Shale? 

4 A. Correct. 

5 Q. And now, d i d you say, i t ' s 3rd Bone Spring? 

6 A. Yes, s i r . 

7 Q. I t ' s now 3rd Bone Spring. 

8 Is EOG concentrating on any s p e c i f i c Bone 

9 Spring zone i n t h i s area, 2nd, 3rd or Leonard Shale? 

10 A. I can't answer t h a t . 

11 Q. And I'm looking -- maybe I ' l l — 

12 MR. BRUCE: Mr. Examiner, i f I could 

13 approach the witness? 

14 EXAMINER GOETZE: Please. 

15 MR. BRUCE: I don't know t h a t I need t o . 

16 This i s more f o r demonstrative purposes, j u s t f o r a 

17 couple of questions. 

18 EXAMINER GOETZE: So t h i s i s a --

19 MR. BRUCE: Midland Map Company p l a t . 

20 EXAMINER GOETZE: Very good. 

21 MR. BRUCE: And, Mr. Examiner, Mr. P h i l l i p s 

22 j u s t h i g h l i g h t e d a few things where EOG shows up on the 

23 map, but i f you look f u r t h e r a f i e l d t o the north and 

24 northwest, west, EOG owns q u i t e a b i t of acreage i n t h i s 

25 area. 
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1 Q- (BY MR. BRUCE) Does i t not, Mr. P h i l l i p s ? 

2 A. Yes, s i r . 

3 Q. When you're d r i l l i n g the wells here — and, f o r 

4 instance, I'm looking at Section 31, at the Township t o 

5 the north , i s P h i l l i p s [ s i c ] mainly looking at d r i l l i n g 

6 one-mile l a t e r a l s , or i s i t d r i l l i n g any l a t e r a l s i n 

7 excess of one mile? 

8 A. I t h i n k the l a t e r a l length i s on a case-by-case 

9 basis. 

10 MR. BRUCE: Mr. Examiner, I t h i n k that's 

11 a l l I have f o r t h i s witness. 

12 EXAMINER-GOETZE: And what about your 

13 e x h i b i t ? 

14 MR. BRUCE: I ' l l move i t i n t o admission, i f 

15 there i s no obj e c t i o n by Mr. Feldewert. 

16 MR. FELDEWERT: Is t h i s -- I can't t e l l . 

17 Is t h i s 25 South and 34 East? 

18 MR. BRUCE: Yes, s i r . 

19 THE WITNESS: Yes. 

20 MR. FELDEWERT: Okay. I have no objection.. 

21 EXAMINER GOETZE: Very good. 

22 Then E x h i b i t 1 on behalf of BTA has been 

23 admitted. 

24 (BTA O i l Producers, LLC E x h i b i t Number 1 

25 was o f f e r e d and admitted i n t o evidence.) 
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1 CROSS-EXAMINATION 

2 BY EXAMINER GOETZE: 

3 Q. Just one question w i t h regards t o our 

4 discussion of people who are being a c t i v e l y pursued i n 

5 obtaining leases. So the uncommitted 18 percent, t h a t 

6 includes f o l k s s t i l l being pursued? 

7 A. Correct. 

8 Q. So the 18 percent i s the t o t a l of uncommitted? 

9 A. Yes, s i r . 

10 Q. And then we have no other outstanding — w e l l , 

11 we wouldn't. 

12 Okay. Then I have no f u r t h e r questions f o r 

13 you, s i r . 

14 A. Thanks. 

15 EXAMINER GOETZE: Mr. Feldewert? 

16 MR. FELDEWERT: C a l l our next witness. 

17 EXAMINER GOETZE: Please. 

18 JOHN LOCK, 

19 a f t e r h a v i n g been f i r s t d u l y sworn under o a t h , was 

20 q u e s t i o n e d and t e s t i f i e d as f o l l o w s : 

21 DIRECT EXAMINATION 

22 BY MR. FELDEWERT: 

23 Q. Would you p lease s t a t e your name, i d e n t i f y by 

2 4 whom you are employed and i n what c a p a c i t y ? 

25 A. Yes. John Lock, Sen io r G e o l o g i s t w i t h EOG 

PAUL BACA PROFESSIONAL COURT REPORTERS 
500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE NM 87102 



Page 18 

1 Resources. . 

2 Q. And how long have you been a geologist with 

3 EOG? 

4 A. I began w i t h EOG i n 2009. 

5 Q. And have your r e s p o n s i b i l i t i e s during your 

6 employment w i t h the company included the Permian Basin 

7 of New Mexico? 

8 A. Yes, they have. 

9 Q. Mr. Lock, have you pre v i o u s l y t e s t i f i e d before 

10 t h i s Division? 

11 A. I have not. 

12 Q. Would you please provide the Examiner wi t h your 

13 educational background? 

14 A. Sure. I have a master's degree i n -- l e t me 

15 back up. A bachelor's degree i n geology from 

16 Texas A & M U n i v e r s i t y and a master's degree, from the 

17 U n i v e r s i t y of Houston, i n geology. 

18 Q. And when d i d you receive your master's 

19 degree i n -- was i t i n petroleum geology? 

20 A. I t was, yeah. Yeah. That was i n 2009. 

21 Q. And t h a t was from the U n i v e r s i t y of Houston? 

22 A. That's r i g h t . 

23 Q. Have you, t h e r e f o r e , been wit h EOG since you 

24 graduated w i t h your master's degree? 

25 A. That's c o r r e c t . 
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1 Q. Are you a member of any pro f e s s i o n a l 

2 associations ? 

3 A. I am, yeah, the AAPG, Association of Petroleum 

4 Geologists; SPWLA, which i s the Society of 

5 Petrophysicists and Well Log Analysts; and the SCA, 

6 which i s the Society of Core Analysts. 

7 Q. And working backwards, how long have you been a 

8 member of the SCA? 

9 A. Since 2010. 

10 Q. And what about -- I t h i n k you described i t as 

11 the SPWLA? 

12 A. Yes. Since 2010 as w e l l . 

13 Q. And the American Association of Petroleum 

14 Geologists, how long have you been a member of tha t 

15 association? 

16 A. Since 2010. 

17 Q. Are you f a m i l i a r w i t h the a p p l i c a t i o n f i l e d i n 

18 t h i s case? 

19 A. I am, yes. 

20 Q. Have you conducted a geologic study of the 

21 lands t h a t are the subject of t h i s a p p lication? 

22 A. I have, yes. 

23 MR. FELDEWERT: I would tender Mr. Lock as 

24 an expert witness i n petroleum geology. 

25 MR. BRUCE: One question, Mr. Lock. Did 
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1 you used t o be the philosopher? 

2 THE WITNESS: That was wi t h an E at the 

3 end. No E. 

4 EXAMINER GOETZE: And on a poor note of 

5 choice of words, we w i l l say t h a t you are q u a l i f i e d as 

6 an expert witness. 

7 Proceed, Mr. Feldewert. 

8 (Laughter.) 

9 Q. (BY MR. FELDEWERT) Were you here f o r the 

10 testimony where they i d e n t i f i e d -- where the previous 

11 witness i d e n t i f i e d the t a r g e t i n t e r v a l f o r the proposed 

12 w e l l i n the 3rd Bone Spring sands? 

13 A. I was, yes. 

14 Q. Are you f a m i l i a r w i t h t h a t producing i n t e r v a l ? 

15 A. I am, yes. 

16 Q. Have you prepared a s t r u c t u r e map and cross 

17 section f o r the Examiner focused on that? 

18 A. That, I have, yes. 

19 Q- I f I t u r n t o what's been marked as EOG Ex h i b i t 

20 Number 6 , would you please i d e n t i f y i t and t e l l us what 

21 i t shows •? 

22 A. Sure. Yeah. This i s a s t r u c t u r e map on the 

23 top of the 3rd Bone Spring sand, which i s the producing 

24 i n t e r v a l Yellow indicates the EOG acreage i n the west 

25 half-west h a l f of Section 10, w i t h the proposed Osprey 
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1 10 #1H d r i l l e d from south t o north on Section 10 on said 

2 acreage. Like I said, s t r u c t u r e i s on top of the 3rd 

3 Bone Spring sand. This i s i n TVD depth. And j u s t t o 

4 the west, there are a number of 3rd Bone Spring 

5 producers i n the area. 

6 Q. Is t h a t the l i t t l e blue lines? 

7 A. Yes. 

8 Q. What i s t h a t area generally known as? ' 

9 A. That, i s the Red H i l l s North Un i t . 

10 Q. In your opinion, i s the s t r u c t u r e consistent 

11 across t h i s section? 

12 A. I t i s , yes. 

13 Q. Do you observe any f a u l t i n g or pinch-outs or 

14 other geologic impediments t o the development of t h i s 

15 area w i t h the proposed h o r i z o n t a l wells? 

16 A. I do not, no. 

17 Q. I f I then t u r n t o what's been marked as EOG 

18 E x h i b i t Number 7, you mention t h a t you have prepared a 

19 cross section f o r the Examiner. Does t h i s p a r t i c u l a r 

20 E x h i b i t Number 7 i d e n t i f y the wells t h a t are u t i l i z e d i n 

21 the cross section? 

22 A. I t does, yes. 

23 Q. And how many we l l s w i l l you be u t i l i z i n g ? 

24 A. There are three w e l l s . 

25 Q. One o f which i s i n Section 10? 
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1 A. That's r i g h t . 

2 Q. I n your opinion, are the wells you have chosen 

3 representative of the area? 

4 A. They are, yes.' 

5 Q- I f I then t u r n t o what's been marked as EOG 

6 E x h i b i t Number 8, i s t h i s the -- are these the w e l l 

7 logs/ as part of your cross section, t h a t correspond 

8 w i t h the A t o A prime shown on E x h i b i t Number 7? 

9 A. These are, yes. 

10 Q. Would you explain t o us what t h i s e x h i b i t 

11 shows? 

12 A. Sure. These three wells are the ones t h a t are 

13 i n d i c a t e d on the previous map, w i t h A t o the north and A 

14 prime t o the south, the north w e l l being the Diamond 5 

15 Fed IH, and then the w e l l i n the section i s Chaparral 10 

16 #1, and the w e l l t o the south or the Javelina 17 Fed 3. 

17 These are v e r t i c a l c o n t r o l points t h a t we use to do a 

18 study of the area. 

19 The top marker, about a t h i r d of the way 

20 down i n each -- each cross section, i s the top of the 

21 3rd Bone Spring sand i n t e r v a l , w i t h the top below i t 

22 being the Wolfcamp top, which i s the lower bounding top 

23 of the 3rd Bone Spring sand. 

24 Red boxes i n d i c a t e the t a r g e t f o r the 

25 wells — or f o r the w e l l . And i n the t r a c t s -- on the 
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1 l e f t t r a c k i s the gamma ray, and the middle t r a c t i s the 

2 r e s i s t i v i t y log, and on the r i g h t i s the p o r o s i t y logs, 

3 neutron and density. 

4 Q. And what do you observe w i t h respect t o the 

5 c o n t i n u i t y of the t a r g e t i n t e r v a l across t h i s area? 

6 A. I t appears t o be consistent without any 

7 impediment across the across a l l the producing area. 

8 Q. Okay. In your opinion, i s t h i s an area t h a t 

9 can be e f f i c i e n t l y and economically developed by 

10 h o r i z o n t a l wells? 

11 A. I t i s , yes. 

12 Q. Based on your study, would you expect t h a t each 

13 of these wells -- t h a t each of the t r a c t s comprising the 

14 west h a l f of the west h a l f of Section 10 w i l l , on 

15 average, c o n t r i b u t e more or less equally t o the 

16 production from the well? 

17 A. They w i l l , yes. I believe so. 

18 Q. In your opinion, w i l l the grant i n g of EOG's 

19 a p p l i c a t i o n be i n the best i n t e r e s t of conservation, the 

20 prevention of waste and the p r o t e c t i o n of c o r r e l a t i v e 

21 r i g h t s ? 

22 A. I t w i l l . 

23 MR. FELDEWERT: At t h i s p o i n t , 

24 Mr. Examiner, I would — oh, I missed one — one 

25 previous question. 
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1 Q. (BY MR. FELDEWERT) Mr. Lock, d i d you prepare or 

2 p a r t i c i p a t e i n the preparation of EOG Ex h i b i t s 6 through 

3 8? . 

4 A. I di d , yes. 

5 MR. FELDEWERT: Mr. Examiner, at t h i s 

6 p o i n t , then, I would move the admission i n t o evidence of 

7 EOG Ex h i b i t s 6 through 8. 

8 EXAMINER GOETZE: Ex h i b i t s 6 through 8, you 

9 have no --

10 MR. BRUCE: No o b j e c t i o n . 

11 EXAMINER GOETZE: Ex h i b i t s 6 through 8 are 

12 admitted. 

13 And your witness, Mr. Bruce. 

14 (EOG Resources, Inc. E x h i b i t Numbers 6 

15 through 8 were o f f e r e d and admitted i n t o 

16 evidence.) 

17 MR. BRUCE: Thank you, Mr. Examiner. 

18 CROSS-EXAMINATION 

19 BY MR. BRUCE: 

2 0 Q. Looking at your E x h i b i t 6, Mr. Lock --

21 A. Uh-huh. 

22 Q. the wells o f f t o the west, over i n the Red 

23 H i l l s , are those d i r e c t i o n a l wells or h o r i z o n t a l wells? 

24 A. Those are h o r i z o n t a l w e l l s . 

25 Q. They are. Okay. 
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1 Generally speaking, aren't most of those 

2 wells a l i t t l e older and vintage than are some of the 

3 others i n t h i s area? 

4 A. They are, yes. 

5 Q. The proposed w e l l i s a stand-up w e l l as opposed 

6 t o the Red H i l l s wells t h a t are not qui t e lay-down. 

7 Does EOG t h i n k stand-up wells are the way to go? 

8 A. Can you define stand-up? I'm sorry. 

9 Q. North-south. 

10 A. Oh. Yeah. So what are you asking? 

11 Q, Is stand-up, or north-south, wells the 

12 p r e f e r r e d o r i e n t a t i o n of the Bone Spring wells by EOG i n 

13 t h i s area? 

14 A. For t h i s one, yes. 

15 Q, You have a land p l a t marked "BTA E x h i b i t 1." 

16 I f you look i n Section 8 t o the west, are those BTA — I 

17 mean EOG wells? 

18 A, You have some marked here as EOG wells, yeah. 

19 Q, What zone are those completed in? 

20 A, I'm unaware. 

21 Q, What about i n Sect ion 31 t o the northwest? 

22 A. L e t ' s see. The B i l l i n g s [ p h o n e t i c ] . Those 

23 are — those are the B i l l i n g w e l l s ; i s t h a t r i g h t ? 

24 Q. I t h i n k t h a t ' s r i g h t . 

25 A. Safe to say? Those would be Leonard Shale 
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1 w e l l s . 

2 Q. And then i n Section 9, imiriediately t o the west 

3 of your proposed w e l l , the w e l l t h a t goes from Section 9 

4 down t o Section 16, do you know what t h a t w e l l is? 

5 A. I don't. 

6 Q. Looking i n the f u t u r e i n the immediate area, i s 

7 EOG going t o be t e s t i n g the 3rd Bone Spring more often? 

8 A. P o t e n t i a l l y . I mean, i t ' s a case-by-case basis 

9 on evaluating what t a r g e t would be the best. 

10 Q. But c e r t a i n l y t h i s i s the f i r s t 3rd Bone Spring 

11 w e l l i n t h i s immediate area, corre c t , f o r several miles 

12 t h a t EOG has d r i l l e d anyway? 

13 A. Yeah, as i n d i c a t e d on the s t r u c t u r e map. I 

14 t h i n k t h a t shows t h a t t o be the case, yeah. 

15 Q. And what prompted EOG to change from a Leonard 

16 Shale w e l l t o a Bone Spring — 3rd Bone Spring? 

17 A. Just the v a l u a t i o n of the — of the logs i n the 

18 area. 

19 MR. BRUCE: That's a l l I have, 

20 Mr. Examiner. 

21 EXAMINER GOETZE: Thank you v e r y much, 

22 Mr . Bruce . You t o o k a l l my q u e s t i o n s . 

23 CROSS-EXAMINATION 

24 BY EXAMINER GOETZE: 

25 Q. So moving on w i t h t h i s w i t n e s s , no t h a v i n g a 
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1 diagram of completion, roughly, do you have any concept 

2 as to how many stages we're going t o have? 

3 A. Roughly -- I mean, we decide t h a t a f t e r the 

4 well's d r i l l e d , but t o put a b a l l p a r k number, I'd say 

5 20. 

6 Q. So b a s i c a l l y we have t h i s i s a tr u e w e l l 

7 capture [ s i c ] of the 3rd Bone Spring sand? 

8 A. Yes. 

9 EXAMINER GOETZE: I have no more questions 

10 f o r t h i s witness. 

11 Do you have any f i n a l comments? 

12 MR. FELDEWERT: No. That concludes our 

13 presentation, Mr. Examiner. 

14 MR. BRUCE: Nothing, s i r . 

15 EXAMINER GOETZE: Mr. Bruce? 

16 At t h i s p o i n t we w i l l go ahead and take 

17 Case 15174 under advisement. 

18 Thank you, gentlemen. 

19 (Case Number 15174 concludes, 8:52 a.m.) 

20 

21 

22 

22 • • ' • r r i u proceedings in t 
j"f»<3 examiner hearing ©f Cape i\o. J^jfTj, 

24 /̂ "fiecTrd by me on * \ '2O_[T. 

25 ^ ^ • ^ ^ ^ ^ 3 ^ j j j j g ^ f v ) . £xorr'r.p? 
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