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EOG Resources, Inc.
5509 Champions Drive
Midiand, Texas 79706
) {432) 686-3600
CERTIFIED MAIL, RETURN RECEIPT REQUESTED

June 3, 2014

Working Interest Owner

See Attached List
RE:  Well Proposal
Osprey 10 #1H
Sec. 10, T258, R34E
Lea County, NM
Gentlemen:

Attached for your review and further handling please find EOG Resources, Inc.’s (hereafter
- “EOG") cost estimate for the captioned well along with a copy of the C-102 plat for same filed
with the permit application.

The captioned EOG ~ Osprey 10 #1H well is hereby proposed as a horizontal Leonard Shale test
from a surface hole location 220’ FSL & 190° FWL of Section 10, T248S, R34E, Lea County, New
Mexico and a proposed bottom hole location 230° FNL & .380° FWL of Section 10, T255, R34E,
Lea County, New Mexico. Estimated total vertical depth for this well is 9,500 feet and estimated
measured depth is 14,400 feet. Project area for a successful completion will be the W/2W/2 of said
Section 10.

A check of the Lea County records indicates that you are the owner of unleased minerals or
leasehold estate in Section 10. EOG proposes to form a working interest covering all of Section
10, T25S, R34E, Lea County, New Mexico under an operating agreement naming EOG as
Operator and providing, among other provisions, for 100%/300%/300% non-consent penalties. A
draft operating agreement will be forwarded to you for review after a positive response to this
proposal is received.

BEFORE THE OIL CONVERSATION
DIVISION
Santa Fe, New Mexico
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Submitied by: EOG RESOURCES, INC.
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Thank you in advance for your early consideration of this proposal. If you have any questions,
please call the undersigned at 432-686-3649 or by sending email to
matthew_phillips@eogresources.com.

Sincerely,
EOG Resources, Inc.

e el

Matthew C. Phillips
Landman I

MCP:hs
Encl.
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W.L(BCP)

100 %

AFE Amt:

{Completlon) $2,997 220
— (FacHlity) 790,500
(Flowhack) $0
Total Cost $6,505,716,

E Typs : DEVELOPMENT DRILLING

JAFE Dato : 0510572014

udget Year : 2014

Reg. Laasg No, ;

FE Name ; OSPREY 10 #1H DAL
Prospect Name : RED HILLS

Baglin Date :

Location : Section 10-T255-RI4E, 220 FBL &

180 FWL

D/ MD : 8500 { 14400
HLocatlon : BH{LATERAL #1): Section 10-T258-RIE, 230 FNL B

80 FWL

Farmation :

DD&A Flald : LEONARD SHALE
{Caunty & State : LEA / NEW MEXICO [Flald : UNASSIGNED

Operatar : EOG RESOURCES, INC NE [Watar Depth :
[AFE Gescription : OBPREY 10 #1H D&C 10 9,500' TVD, 14,400' MD TO BE COMPLETED IN THE LEONARD A [Product : OIL Days :0/0
FORMATION. THE WELL IS LOCATED IN BEC. 13, T25S, R34E, LEA CO., NM.
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MIDLAND Printed: 0515/2014

JAFE No, 106138 Original
FlUJ‘!\! No. . 072364-000

EOG W.L{BCP] 100 % ACP) __ 100%
eogresources ookt At e
{Land) $5,000
(Completion $2,997,220/
(Fagllity’ $790,500!
{Flowback $0
Total Cos! $6,505,716

I%: lBy —l'l'h.le Date
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P.O. Box 2267, Midland, Texas 79702
Phone: (432) 686-3600 Fax: (432) 686-3773

CERTIFIED MAIL, RETURN RECEIPT REQUESTED
June 24, 2014

Working Interest Owner

See Attached List
RE: Amendment to Well Proposal
Osprey 10 #1H
Sec. 10, T25S, R34E
Lea County, NM
Gentlemen:

With reference to our well proposal for the captioned well dated June 3, 2014, please be advised
that the surface hole location for this well is located 220° FSL & 190’ FWL of Section 10, T258S,
- R34E, Lea County, New Mexico rather than the location stated in Paragraph 2 of the original letter.
A correct C-102 plat for the captioned well is also enclosed.

1 regret the error.

Sincerely,

EOG Resources, Inc.

Matthew C. Phillips
Landman I

MCP:hs

SCANNED
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EOG Resources, inc.
P 0. Box 2267
Midland, TX 78702

CERTIFIED MAIL, RETURN RECEIPT REQUESTED

July 11,2014

Working Interest Owner

See Attached List
RE:  Amendment {o Welf Proposal
Osprey 10 #1H
Sec. 10, T255, R34E
Lea County, NM
Gentlemen:

Attached for your review and further handling please find EOG’s amended AFE to replace the original for
the captioned well originally proposed by letter dated June 3, 2014,

The original proposal is hereby amended to allow for a 3" Bone Spring Sand test. The well will be drilled
from the originally proposed SHL to the original BHL. Estimated total vertical depth will be 12,200 feet
and estimated measured depth will be 17,100 feet.

As an owner of unleased minerals or leasehold estate in Section 10, EOG reasserts its proposal to form a
working interest unit covering all of Section 10, T25S, R34E, Lea County, NM under an operating
agreement naming EOG as Operator and providing, among other provisions, for 100%/300%/300% non-
consent penalties. A draft operating agreement will be forwarded to you for review after a positive response
to this proposal is received.

Thank you in advance for your early consideration of this proposal. If you have any questions, please call
the undersigned at 432-686-3649 or by sending email to matthew_phillips@eogresources.com.

Sincerely,

EOG Resources, Inc.

A ¢ fel,

Matthew C. Phillips
Landman |

SCANNED
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MIDLAND Printed: 0711112014
AFE No. 106136 Qriginal
Property No, 072254-000 ]
EOG W.L(BCP] 100 % (ACP} __ 100%
eogresources SO0 A7E Ao 8
{Land) $5,000
{Completion $2,997.220
{Facility $790,500
{Flowback; $a
Total Cost $7,327 470
[AFE Type : DEVELOFMENT DRILLING FE Name : OSPREY 10 #1H D&C [AFE Date : 05/05/2014 Budgst Year : 2014
Rog. Loase No. : Prospect Name : RED HILLS [FWD / MD : 9500/ 14400 Hegln Date :
[Location : Section 10-T255-R34E, 220 FSL & 190 FWL BHLocation : BH{LATERAL #1|: Sectlon 10-T255-R34E, 230 FNL &
350 FyL
{Formation : 3RD BONE SPRING SAND DD&A Field : LEONARD SHALE
Cperator : EOG RESOURCES, INC [County & State : LEA [ NEW MEXICD  [Field : UNASSIGNED J:Natnr Depth :
|AFE Description : DSPREY 10 #1H DA&C TO 12,200° TVD, 17,100' MD TO BE COMPLETED IN THE 3RD BONE Frodu:! T OIL lDays 010
SPRING SAND FORMATION, THE WELL IS LOCATED IN SEC. 10, T255, R34E, LEA CO., NM.
DESCRIPTION SUB | DRILLING | LAND FOMPLETION| FACILITY FI.OWBACKE‘ TOTAL
ACT .
lIEEEE‘S TGTATION,ROADS & 407 145,000 0 0 [} 135,000}
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[OISPOSAL COSTS a7 TZ.000 [} [} [ 54,000
WL&TE TITLE 780 o 5000 ¢ [v [} T000
TOTAL mmm $2.397,220) $60,00 30 $6,017,970|
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FA 116 0 [ [} 18,000 [ 18,000
EQUIPMENT
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