
i eog resources 
EOG Resources, Inc. 
5509 Champions Drive 
Midland, Texas 79706 
(432) 686-3600 

CERTIFIED MAIL, RETURN RECEIPT REQUESTED 

June 3, 2014 

Working Interest Owner 
See Attached List 

RE: Well Proposal 
Osprey 10#1H 
Sec. 10, T25S, R34E 
Lea County, NM 

Gentlemen: 

Attached for your review and further handling please find EOG Resources, Inc.'s (hereafter 
"EOG") cost estimate for the captioned well along with a copy of the C-102 plat for same filed 
with the permit application. 

The captioned EOG - Osprey 10 #1H well is hereby proposed as a horizontal Leonard Shale test 
from a surface hole location 220' FSL & 190' FWL of Section 10, T24S, R34E, Lea County, New 
Mexico and aproposed bottom hole location 230' FNL &.380' FWL of Section 10 , T25S, R34E, 
Lea County, New Mexico. Estimated total vertical depth for this well is 9,500 feet and estimated 
measured depth is 14,400 feet. Project area for a successful completion will be the W/2W/2 of said 
Section 10. 

A check of the Lea County records indicates that you are the owner of unleased minerals or 
leasehold estate in Section 10. EOG proposes to form a working interest covering all of Section 
10, T25S, R34E, Lea County, New Mexico under an operating agreement naming EOG as 
Operator and providing, among other provisions, for 100%/300%/300% non-consent penalties. A 
draft operating agreement will be forwarded to you for review after a positive response to this 
proposal is received. 

BEFORE THE OIL CONVERSATION 
DIVISION 

Santa Fe, New Mexico 
Exhibit No. 4 

Submitted by: EOG RESOURCES, INC. 
Hearing Date: September 4\ 2014 
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Thank you in advance for your early consideration of this proposal. If you have any questions, 
please call the undersigned at 432-686-3649 or by sending email to 
matthew_phillipsi@eogresources.com. 

Sincerely, 

EOG Resources, Inc. 

Matthew C. Phillips 
Landman I 

MCP:hs 
Encl. 



eog resources 

Pr in t * * OSfl 5/2014 

AFE No. 100136 OrinlnaJ 
Property No. 072364400 
EOG W.L(BCP) 100% (ACP) 100% 
EOG AFE Amt: (Drlg) 12,712,99* 

(Land) $5,000 
(Completion) 12,997,220 

(Facility) $790,500 
(Flowback) SO 
Total Cost 16,505,716 

WE Type; DEVELOPMENT DRILLING AFE Name : OSPREY 10 * I H D&C 1AFE Date: 0S/OU20U Budget Year 2014 
Rag. Laaae No.; Prospect Name: RED HILLS TVD / MD : 0500114400 Begin Date: 
Location: Section 10-T25S-R34E, 220 FSL & 180 FWL BHLocatlon : BHfLATERAL « ) : Section 10-T25S-R34E, 230 FNL & 

380 FWL 
Formation: DD&A Field : LEONARD SHALE 
Operator: EOG RESOURCES, INC County & State : LEA / NEW MEXICO Field : UN ASSIGN ED Water Depth 
AFE Description : OSPREY 10 01H D&C TO 9,500' TVD, 14,400- MD TO BE COMPLETED IN THE LEONARD A 
FORMATION. THE WELL IS LOCATED IN SEC. 10, T25S, R34E, LEA CO., NM. 

Product: OIL Day i : 0 / 0 

DESCRIPTION SUB 
ACT 

DRILLING LAND :OMPLETION FACILITY FLOWBACK TOTAL 

ACCESS LOCATIORROADS & 
SURVEY 

401 146,60(1 0 0 6 U 140,000 

"0MP-FAC-L0CA1 K)N ANU 
30ADS 401 0 0 0 53.006 6 53,060 

J136K RlG MOVE * S45.65K MIRU 402 179,05( c I 0 t 179.05< 
%lG CREW SAP-Y SONUS 464 442,46c fl 0 0 & 442,46t 

405 98.142 0 4.506 0 c 102.542 
r-UtL 406 110.551 0 lDD.DUU t 575.651 
WATER 150,606 EAcHtfi $2 407 21,752 0 375,606 0 i 396.752 
MUb & CHEMICALS 408 126.000] 6 86.600 0 0 5o0.6o( 
CEMENTING 4 SERVICE 469 165,856 c £ ( 0 165,586 
COMP-Logainq and I eating 411 C c 16.A4A 0 u 10.060 
WD LOGGING 412 21,666 fl 6 0 c 21,6% 
iOMp-PERFORATING 28 EACH® J 16.666 415 0 6 286,666 c 6 280.00C 
20MP- STIMULATION 55.3S5 EACH & J 55 414 6 6 1,bW),Z2U C Ui 1.56022C 
PHAN3P0RTATIUN 415 36.107 0 10,flM c 6 40.107 
lWLUH66VERrtt̂ D •MS 7.00C 0 C E O 7,OK 
C0MP-E0UIPMENT RENTAL 417 6 fl 150.6W £ 6 150.00i 
hAC-LUUlH KNTL/r-AC cONiJIH 417 89,840 6 c 5.06C 0 94.846 
C0MP-C0MPLETI0N RIG 16 DAYS 116,060 418 0 fl 1UO.00U C ( 1flfl.06( 
3THER DRILLING EXPENSE 419 fll.415 0 i c 0 81,415 
ENVIRONMENTAL* SAFETY 
CHARGES 

421 8,179 0 2,566 fl 0 16.679 

UIRECTIONAL DRILLING 422 245,155 6 (] 0 t 245.155 
S0MP- SUPERVISION 10. BAYS & S 1,500 424 6 6 1S.OOU 6 i 15.00c 
SUPERVISION 424 105,006" 0 Q 2.000 6 107,060 
COMP- COMMUNICATIONS 431 c 0 5.60C D 0 5.00C 
TUBULAR INSPECTION/HANDLING 438 16.06C 6 (! 6 ( 16.00A 
SPECIALTY SERVICES 441 52,413 6 C fl i 92.41s 
50MP-DI5PO5AL COSTS 166.000 EACH© J2 447 C 0 250.MO t ( 2b0,00C 
DISPOSAL COSTS 447 226.06C 0 u fll fl 226,060 
COMP-LAND BRILLSITE TITLE 
OPINION 

480 0 5,666 0 0 0 5.666 
— • " TOTAL INTANGIBLES $3,224 S94 »3 0o< SI.69V.5K 560 Wi Id 15.237,'li 

UOM TSTY' nsar | SIZE [TIRADE RATE 
13-W 54.5#J555TC f-bbr "1,600 13-3/8J 54.5# 

J55 34.50 162 34,566 0 0 0 0 34.566 

B-5/8" 40# J55 LTC FEET 4,666 9-5/e" 46tf J55 23.50 163 64,006 0 fl u 0 64,06t 
S-5/6' 54.5#HCK6OLTC l-fcbl' 1,666 9-S/8" 54.5 

HCK55 
29.55 103 30.000 0 u 0 u 30,606 

5-1/2* WHCP116 LTC FEET 14,256 5-1/2" 17# 
HCP110 20.25 164 288,600 0 0 fl 6 288,600 

20MP-FAC-TUBIN0 106 6 0 6 65.506 0 e&.MXi 
ÊLLHEAb EQUIPMENT 107 41,000 6 0 25.006 fl 66,000 

JOMP-FAC-TANkS 106 0 0 fl 72:000 6 72,000 
COMP-FAC-FLOW LINES 106 C C t 12.66c 6 12,00(J 

COMP-FAC-VALVES & 
FrrriNGs 

116 0 0 6 66,666 U Sb.oofi 
COMP-FAC-PUMP 
EQUIP/SUBSURFAC 

113 u 0 6 26,000 u 26,660 

;0MP-FAC-HEATER5,TREATP S.SEPI s U5 C 6 (! 79.MKJ 0 79,56c 
30MP-FAC-OTHER 
EQUIPMENT 

116 6 0 6 18.000 0 16,666 
UUMP+AC-MtTtklNL> 
EQUIPMENT 116 0 6 0 75,566 6 75,560 
COMP-FAC-NONCONTROLLAE 
EQP LE 119 0 6 0 3,066 0 3.606 

cOMP-FAC-£ON3TRUCTION 
COST 

122 0 0 fl /5.000 0 75.000 
:0MP-FAC-AUTOMATION 
EQUIPMENT 

123 0 0 0 15,600 o 16.060 
CoMP-FAC-LABR/fclEC 
MEAS/AUTOMA 124 0 6 0 9.066 0 9,066 
:0MP-FAC-EM!5SI0NS 
EQUIPMENT 

127 0 fl u 112,500 u 112,506 

CoMP-FAC-TRANSPoRTATIO 1 415 c t c 10.00C u 10.6601 

COMP-FAC-ENVIRONMENTAL 
SSAFETY 

421 6 0 0 59.000 0 59.660 
DOMP-FAC-POWfcK 
INSTALLATION 459 6 0 u 7,560 0 7,500 

TOT ALTAM TBTE5 I4«M6< ii ii I73fl,56t t l 
TOTAL COST J5,712,W< *5,00( (2,99T,2l( »790,50< to 

•ate 

By •ale 3y Date 

AFE Report generated by Navigator Page 1 



tiDUWD Prlnttd: 05/13CT14 
AFE No. 106136 Original 
Property No. - 072364400 
EOG W.I.(BCP) 100 % (ACP) 100% 
EOG AFE Arm-: (Prig) $2,712.996 

(Land) $5,000 
(Completion) $2,997,220 

(Facility) (790,500 
(Flowback) (0 
Total Coat $6.505,716 

Firm: By Title Date 

eog resources 

AFE Report generated by Navigator Page 2 



eog resources 
P.O. Box 2267, Midland, Texas 79702 

Phone: (432) 686-3600 Fax: (432) 686-3773 

CERTIFIED MAIL, RETURN RECEIPT REQUESTED 

June 24, 2014 

Working Interest Owner 
See Attached List 

RE: Amendment to Well Proposal 
Osprey 10#1H 
Sec. 10, T25S, R34E 
Lea County, NM 

Gentlemen: 

With reference to our well proposal for the captioned well dated June 3, 2014, please be advised 
that the surface hole location for this well is located 220' FSL & 190' FWL of Section 10, T25S, 
R34E, Lea County, New Mexico rather than the location stated in Paragraph 2 of the original letter. 

A correct C-102 plat for the captioned well is also enclosed. 

I regret the error. 

Sincerely, 

EOG Resources, Inc. 

Matthew C. Phillips 
Landman I 

MCP:hs 

SCANNED 



eog resources 
CERTIFIED MAIL, RETURN RECEIPT REQUESTED 

EOG Resources, Inc. 
P. 0. Box 2267 
Midland, TX 79702 

July 11,2014 

Working Interest Owner 
See Attached List 

RE: Amendment to Well Proposal 
Osprey 10 #1H 
Sec. 10, T25S, R34E 
Lea County, NM 

Gentlemen: 

Attached for your review and further handling please find EOG's amended AFE to replace the original for 
the captioned well originally proposed by letter dated June 3,2014. 

The original proposal is hereby amended to allow for a 3rd Bone Spring Sand test. The well will be drilled 
from the originally proposed SHL to the original BHL. Estimated total vertical depth will be 12,200 feet 
and estimated measured depth will be 17,100 feet. 

As an owner of unleased minerals or leasehold estate in Section 10, EOG reasserts its proposal to form a 
working interest unit covering all of Section 10, T25S, R34E, Lea County, NM under an operating 
agreement naming EOG as Operator and providing, among other provisions, for 100%/300%/300% non-
consent penalties. A draft operating agreement will be forwarded to you for review after a positive response 
to this proposal is received. 

Thank you in advance for your early consideration of this proposal. If you have any questions, please call 
the undersigned at 432-686-3649 or by sending email to matthew_phiIlips@eogresources.com. 

Sincerely, 

EOG Resources, Jnc. 

Matthew C. Phillips 
Landman I 

SCANNED 

energy opportunity growth 



Printwf: 07/1117014 

eog resources 

AFE No. 106136 Original 
Property No. 072364-000 
EOGW.I.(BCP) 100 % (ACP) 100% 
EOG AFE Amt: (Orlfl) $3,534,750 

(Land) $5,000 
(Completion) $2,997,220 

{Facility) $790,500 
(Flowback) $Q 
Total Cost $7,327,470 

AFE Type : DEVELOPMENT PRILLING AFE Name : OSPREY 10 #1H D&C AFE Date : 05/05/2014 Budget Year: 2014 

Reg. Lease No.: Prospect Name : RED HILLS TVD/MD: 9500/14400 Begin Date: 

Location : Section 10-T25S-R34E, 220 FSL & 190 FWL BHLocatlon ; BH(LATERAL #1): Sactlon 10-T25S-R34E, 230 FNL & 
380 FWL 

Formation : 3RD BONE SPRING SAND DD&A Field : LEONARD SHALE 
[Water DeplhT Operator: EOG RESOURCES, INC [County & Stato : LEA / NEW MEXICO |Field"UNASSIGNEO 

AFE Description : OSPREY 10 MH D&C TO 12,200' TVD. 17,100' MD TO BE COMPLETED IN THE 3RD BONE 
SPRING SAND FORMATION. THE WELL IS LOCATED IN SEC. 10, T25S, R34E, LEA CO., NM. 

Product: OIL Days : 0 /0 

DESCRIPTION SUB 
ACT 

DRILLING LAND COMPLETION FACILITY FLOWBACK TOTAL 

ACCESS LOCATION,ROADS & 
SURVEY 

401 14a,00C 0 0 6 6 145,666 
COMP-FAC-LOCATiON AND ROADS 401 0 0 u 53,066 6 63.000 
RIG MOVE 402 160.000 6 0 6 6 106.666 
DAY WORK COST 404 675,000 6 0 6 0 675.606 
B I T S & P H A 405 115,000 6 4.500 0 6 113.566 
FUEL 406 1B4,U(JU 6 165.000 0 6 326.606 
WATER 150.000 EACH® 3 2 407 96.006 6 375.000 6 0 471.600 
MUD& CHEMICALS 408 410.661 0 66.000 6 6 365.600 
CEMENTING & SERVICE 469 270.066 0 0 6 6 270.000 
COMP-Logging and lesling 411 0 6 16,600 6 0 16,606 
MUD LOGGING 412 35.6o6 6 0 6 0 35,600 
COMP-PERFORATING 28 EACH^ $1 o.ooo 413 0 G 280.000 6 0 280,666 
COMP- STIMULATION 55.365 EACH @ $ 26 414 0 0 1.550.220 6 0 1.556,226 
TRANSPORTATION 415 46,666 6 10,000 6 0 58.006 
DRILLING OVERHEAD 416 7.500 u U 6 0 7.S66 
COMP-EOUIPMENT RENTAL 417 0 0 150,000 D 0 150,000 
FAc-EdUiPftNTUFAc CONSTR 417 205,000 0 U 5.000 0 210.006 
COMP-COMPLETION RIG 10 DAYS @ $ 10.006 418 0 0 100,006 0 0 166,060 
OTHER DRILLING EXPENSE 419 126,000 0 0 0 6 126,600 
ENVIRONMENTAL & SAFETY 
CHARGES 

421 45,000 0 2,500 0 0 47,500 

DIRECTIONAL DRILLING 422 287,306 0 U 0 6 287.566 
COMP-SUPERVISION 10 DAYS <& i 1,500 424 1 c iS.Oot 0 6 13.660 
SUPERVISION 424 112,500 0 0 2.D00 0 114.666 
COMP- COMMUNICATIONS 431 0 6 5,000 6 0 5.666 
TUBULAR INSPECTION/HANDLING 436 31,250 6 0 6 0 31.256 
SPECIALTY SERVICES 441 90,000 0 0 0 0 66,0o6 
COMP-DJSPOSAL COSTS IOO.OOO E A C H & $2 447 0 6 25*0.666 0 6 250,660 
DISPOSAL COSTS 44? 54.600 0 6 0 6 64.606 
COMP-LAND DRILLSJTE TITLE 
OPINION 

"480' 0 5,060 0 6 6 5.000 

TOTAL INTANGIBLES $2,955,750 $5,000 $2,997,220 $60,001 $0 $6,017,970 

UoM Q T Y SI2.E StfE GRADE RATE 
i i - W 54.WJ55STC 13-378' 54.5rf 

J55 
102 36,666 0 6 0 6 30,060 

9-5/8J46fl J55 LTC FEET 4.000 9-5V8" 40SJ55 23.50 103 94,000 6 t 0 0 94,660 
9-578- 54.5HI H C K 5 5 L T C T E E T 1,000 9-5/8" 54.5 

HCK55 
29.95 103 30,666 0 6 0 6 36,060 

5-1/2" i H HCP110LTC Ml? 1W 
HCP110 

104 325.000 0 0 0 6 325,600 
COMP-FAC-TUBING 106 0 0 0 65.506 6 65.560 
WELLHEAD EOUlPMENV 167 100,000 0 0 25.666 0 155,600 
C0MP-FA0-TANK5 108 C 0 0 72.066 0 72.606 
C0MP-FAC-FL6W LINES 109 C 0 0 12,000 6 12,600 
COMP-FAC-VALVES & 
FITTINGS 

110 6 6 0 65,060 0 65,666 
COMP-F AC-PUMP 
EQUIP/SUBSURFAC 

113 0 0 6 26,060 0 26,606 

COMP-FAC-HEATERS.TREATf S.SEP) s 115 0 0 0 79.566 0 73.560 
COMP-FAC-OTHER 
EQUIPMENT 

116 0 0 6 15,066 6 18.000 

COMP-FAC-METERiNG 
EQUIPMENT 

118 0 6 6 75,566 6 75.360 
COMP-FAC-NONCONTROLi_At 
EQP 

L £ 119 0 0 0 3.066 6 3.6o6 
cOMP-FAC-CONSTftUCfiON 
COST 

122 0 0 6 75,060 0 75,666 

COMP-FAC-AUTOMATION 
EQUIPMENT 

123 0 0 0 16,000 0 16.000 

COMP-FAC-LASPJELEC 
MEAS/AUTOMA 

124 6 0 0 9,000 0 9,000 

COMP-FAC-EMISSIONS 
EQUIPMENT 

12/ 6 0 6 112.566 0 112,560 

COMP-FAC-TRANSPORTATIO •1 415 0 6 6 10.000 6 16,060 
COMP-FAC-ENVIRONMENTAL 
& SAFETY 

421 0 0 6 56,600 0 50,000 
C0MP-FAC-P0WER 
INSTALLATION 

459 6 0 0 7,500 6 7,500 

TOTAL TANGIBLES 
/ / TOTAL COST 

J579,66i it i i i?30,56C SC 11,309,500 TOTAL TANGIBLES 
/ / TOTAL COST $3,534,751 $5,00c $2,997,22C $790,501 i i $7,327,470 

B/Ezra Yscob J * / / Dale p .- I f - / * / E y Dale 

' / Firm: / By Title Dale 
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