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1 (Note: I n session at 8:50.) 

2 MR. MCMILLAN: I would l i k e t o c a l l Case 

3 No. 15216, A p p l i c a t i o n of RKI Ex p l o r a t i o n and 

4 Production f o r compulsory pooling, Eddy County, New 

5 Mexico. Call f o r appearances. 

6 MR. FELDEWERT: Michael Feldewert w i t h the 

7 Santa Fe o f f i c e of Holland & Hart appearing on 

8 behalf of the a p p l i c a n t and I have one witness. 

9 MR. MCMILLAN: Any other appearances? 

10 MR. FELDEWERT: We w i l l ask the f i r s t 

11 witness be sworn and c a l l e d . 

12 SAMUEL MCCURDY 

13 a f t e r having been f i r s t duly sworn under oath, 

14 was questioned and t e s t i f i e d as f o l l o w s : 

15 EXAMINATION 

16 BY MR. FELDEWERT 

17 Q. Would you please state your f u l l name f o r 

18 the record. 

19 A. Samuel Lawson McCurdy. 

20 Q. By whom are you employed and i n what 

21 capacity? 

22 A. RKI Ex p l o r a t i o n and Production as a 

23 landman. 

24 'Q. How long have you been w i t h RKI? 

25 A. I've been w i t h RKI since A p r i l 28, 2014. 
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1 Q. Have your r e s p o n s i b i l i t i e s included the 

2 Permian Basin? 

3 A. Yes, t h a t i s my area of r e s p o n s i b i l i t y . 

4 Q. Who d i d you work f o r p r i o r to j o i n i n g RKI? 

5 A. I worked f o r Devon Energy Production 

6 Company from 2010 u n t i l 2014. 

7 Q- Again, d i d your r e s p o n s i b i l i t i e s include 

8 the Permian Basin? 

9 A. Yes, they d i d . 

10 Q. Mr. McCurdy, have you p r e v i o u s l y t e s t i f i e d 

11 before t h i s d i v i s i o n ? 

12 A. Yes, I have. 

13 Q. Were your c r e d e n t i a l s as an expert i n 

14 petroleum land matters accepted and made a matter of 

15 p u b l i c record? 

16 A. Yes, they were. 

17 Q. Are you f a m i l i a r w i t h the a p p l i c a t i o n 

18 f i l e d i n t h i s case? 

19 A. I am. 

20 Q. Are you f a m i l i a r w i t h the status of the 

21 lands i n the subject area? 

22 A. Yes, I am. 

23 MR. FELDEWERT: I would once again 

24 re-tender Mr. McCurdy as an expert i n petroleum land 

25 matters • 
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1 MR. MCMILLAN: So q u a l i f i e d . 

2 Q. (By Mr. Feldewert) Would you t u r n t o 

3 what's been marked as RKI E x h i b i t No. 1. What i s 

4 t h i s e x h i b i t ? 

5 A. This i s the C-102 form f o r the proposed 

6 w e l l . 

7 Q. And does t h i s i d e n t i f y the l o c a t i o n of 

8 your well? 

9 A. Yes, i t does. 

10 Q. What does the company seek under t h i s 

11 p a r t i c u l a r a p p l i c a t i o n ? 

12 A. We seek to pool the west h a l f p r o j e c t area 

13 as to the Wolfcamp Formation. 

14 Q. I n what section? 

15 A. I n Section 35 and 25 south, 2 9 east, Eddy 

16 County, New Mexico. 

17 Q. So you seek to form a 320-acre spacing 

18 u n i t ? 

19 A. Yes. 

20 Q. W i l l the completed i n t e r v a l f o r the w e l l 

21 comply w i t h the d i v i s i o n setback requirements? 

22 A. Yes, they w i l l . 

23 Q. What are the setbacks f o r the Wolfcamp 

24 Formation? 

25 A. 660 fe e t from the outer boundary of the 
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1 p r o j ect area. 

2 Q. Do the d i v i s i o n records r e f l e c t t h a t 

3 there's a p r i o r f i l e APD f o r t h i s w e l l name? 

4 A. Yes. They do. We f i l e d a permit to the 

5 Bone Spring Formation and have since f i l e d a sundry 

6 changing the t a r g e t i n t e r v a l t o the Wolfcamp. 

7 Q. And the Wolfcamp i s subject 320-acre 

8 space? 

9 A. Yes. 

10 Q. I f I t u r n t o RKI E x h i b i t 2, i s t h a t the 

11 sundry n o t i c e t h a t you f i l e d w i t h the BLM t h a t you 

12 j u s t spoke about? 

13 A. Yes, i t i s . 

14 Q. And t h i s i s r e f l e c t e d t h a t you're moving 

15 the t a r g e t i n t e r v a l from the Bone Spring down to the 

16 Wolfcamp? 

17 A. Yes, i t does. 

18 Q. Does E x h i b i t 2 provide the examiner w i t h 

19 an API number f o r the well? 

20 A. Yes, i t does. 

21 Q. You have not yet received a pool code f o r 

22 the d i v i s i o n f o r t h i s w e l l , have you? 

23 A. We have not. 

24 Q. I s i t your understanding t h a t t h i s w i l l be 

25 a w i l d c a t w e l l i n the Wolfcamp? 
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1 A. Yes, i t i s . 

2 Q. I f I then t u r n t o — l e t me ask you f i r s t , 

3 you f i l e d your sundry w i t h the BLM. I s the west 

4 h a l f of Section 35 o f f f e d e r a l lands? 

5 A. Yes. 

6 Q. How many leases are involved from i n the 

7 west h a l f of Section 35? 

8 A. Two fe d e r a l leases. 

9 Q. I f I t u r n t o what's marked as RKI E x h i b i t 

10 3, i s t h i s a lease t r a c t map t h a t i d e n t i f i e s a 

11 working i n t e r e s t owners to the two fe d e r a l leases 

12 t h a t are involved? 

13 A. Yes. 

14 Q. What's the breakout? 

15 A. The breakout i s t h a t RKI Exploration & 

16 Production owns the leasehold i n the east h a l f west 

17 h a l f , which i s marked as Tract 2, and they own t h a t 

18 100 percent. XTO Energy, Incorporated owns the west 

19 h a l f west h a l f , which i s a separate lease marked 

20 Tract 1. 

21 Q. I s XTO Energy the only p a r t y t h a t you seek 

22 approval? 

23 A. Yes. 

24 Q. I f I t u r n t o w h a t ' s marked as RKI E x h i b i t 

25 4, i s t h i s a copy o f t he w e l l p r o p o s a l l e t t e r f o r 
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1 your proposed Wolfcamp w e l l t h a t was sent t o XTO? j 

2 A. Yes. j 

3 Q. And does i t contain an AFE? 

4 A. Yes, i t does. 

5 Q. Are the costs r e f l e c t e d on the AFE 

6 consistent w i t h what operators i n the area have 

7 in c u r r e d f o r d r i l l i n g s i m i l a r h o r i z o n t a l wells i n 

8 the Wolfcamp Formation? 

9 A. Yes. 

10 Q. Now, have you sent a j o i n t operating 

11 agreement t o XTO? 

12 A. A proposed j o i n t operating agreement i s 

13 included w i t h our w e l l proposal. 

14 Q. Have you had discussions w i t h XTO since 

15 submitting your w e l l proposal about e n t e r i n g i n t o a 

16 v o l u n t a r y agreement? 

17 A. Yes, we have, and no progress was made 

18 towards advancing n e g o t i a t i o n s on an operating 

19 agreement, so we had to f i l e our pooling 

20 a p p l i c a t i o n . 

21 Q. Have you had some recent discussions w i t h 

22 XTO? 

23 A. Yes, and they confirmed t h a t no progress 

24 had been made. 

25 Q. Now, i n the event t h a t you are able t o 
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1 reach a j o i n t operating agreement w i t h XTO, w i l l 

2 they be released from t h i s p o o l i n g order once i t ' s 

3 entered? 

4 A. Yes . 

5 Q. Has the company made an estimate of the 

6 overhead and the a d m i n i s t r a t i v e costs while d r i l l i n g 

7 the w e l l and also producing i f you are successful? 

8 A. Yes, they have. 

9 Q. What are the figures? 

10 A. $7500 while d r i l l i n g and $750 while 

11 producing. 

12 Q. Are these overhead rates consistent w i t h 

13 what other operators are charging f o r h o r i z o n t a l 

14 wells i n t h i s area? 

15 A. Yes, they are. 

16 Q- Have you seen these rates f o r h o r i z o n t a l 

17 wells i n shallower formations? 

18 A. Shallower than Wolfcamp, yes. 

19 Q- For example? 

20 A. The Bunswick. 

21 Q. F i n a l l y , then, i s RKI E x h i b i t No. 5 an 

22 a f f i d a v i t prepared by my o f f i c e w i t h the attached 

23 l e t t e r p r o v i d i n g notice of t h i s hearing to XTO? 

24 A. Yes . 

25 Q. And were E x h i b i t s 1 through 4 prepared by 
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1 or compiled under your d i r e c t i o n and supervision? 

2 A. Yes, they were. 

3 MR. FELDEWERT: Mr. Examiner, I move f o r 

4 the admission i n t o evidence of RKI E x h i b i t s 1 

5 through 5 which includes my notice update. 

6 MR. MCMILLAN: E x h i b i t s 1 through 5 are 

7 now made part of the record. 

8 (Note: E x h i b i t s 1 through 5 admitted.) 

9 MR. FELDEWERT: That concludes my 

10 examination of the witness. 

11 MR. MCMILLAN: Once again, there's no 

12 unlocated i n t e r e s t , r i g h t ? 

13 THE WITNESS: Correct. 

14 MR. MCMILLAN: I want to make sure RKI i s 

15 going t o be the operator? 

16 THE WITNESS: Yes. 

17 MR. MCMILLAN: I have no f u r t h e r questions 

18 at t h i s time. 

19 MR. FELDEWERT: That concludes our 

20 presentation i n t h i s case. 

21 MR. MCMILLAN: Thank you. 15216 w i l l be 

22 taken under advisement. Thank you very much. 

23 (Note: The hearing was concluded.) 

24 1 hwoby certify !ha! the foregoing to 
. a •orpJeie record of fhe proceedings in 

toa txj.r.iner hwing 0 f Cess No. [ S l & , 
neard by me on 

25 
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