Chevron

Cody Cole Chevron North America Exploration
Land Representative and Production Company

@ Mid-Continent Business Unit a division of Chevron U,S.A. Inc,
Tel 713-372-1103 1400 Smith St. Room 43192
Ccola@chevran.com Houston, Texas 77002

VIA CERTIFIED MAIL - RETURN RECEIPT REQUESTED
August 7%, 2014

Burlington Resources Oil & Gas Company
ATTN: Ashley Manning-Dyke
600 N. Dairy Ashford Rd
P10-5-Office 5026
Houston, TX 77079

Re; Well Proposal for Gramma Ridge 14-24-34-8H (“Gramma Ridge 8H")
E/2E/2 of Section 14, T24S, R34E, NMPM Lea County New Mexico

Dear, Ms. Ashley Manning-Dyke;

Chevron U.S A. Inc. (“Chevron”) hereby proposes to operate the Gramma Ridge 8H well for oil and gas
production from the Bone Spring formation. The Gramma Ridge 8H will comprise a one-hundred sixty (160)
acre standard unit in the E/2E/2 of Section 14, T245, R34E, NMPM Lea County, New Mexico.

The Surface location of the Gramma Ridge 8H would be 330 feet from the north line and 380 feet from the East
line. The bottom hole location would be 280 feet from the South line and 660 feet from the East line. Chevron
expects to navigate the Gramma Ridge 8H through the following depths:

¢ TD Lateral MD (TVD) = 16,563 feet
* Landing MD (TVD) = 12,063 feet

With respect to the E/2E/2 of Section 14, T248, R34E, public records indicate you own a 12.5% working
interest within the proposed unit. I have enclosed an Authorization for Expenditure (“AFE”). The total
estimated cost to drill, complete, and equip Gramma Ridge 8H is $9,160,795.25 divided as follows:

Drilling = $3,940,414.00
Completion = $4,178,475
Facilities = $1,041,906.25
Total = $9,160,795.25

Please indicate whether you elect to participate in the Gramma Ridge 8H by making your election in the space
provided on the next page. Once you have made your election, please sign in the space below and return it to
me at your earliest convenience. Chevron’s Joint Operating Agreement will be furnished if requested prior to
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your election. If you elect to not participate, and would like to lease your working interest to Chevron, please
contact me at either 713-372-1103 or ¢ccole@chevron.com.

Sincerely,

CHEVRON U.S5.A. INC.

Cody Cole, RPL
Land Representative

Burlington Resources Oil & Gas Company elects:
[ 1 Not to Participate in Gramma Ridge 8H

[ 1 To Participate in Gramma Ridge 8H at 12.5% for $1,145,099.41

By: Date:

By: Date:




piin
L]
[]
[]
]
151815
[
.
A=Y
(10
B
THAT
]
[l
]
e |
FE) EE
%0 ] o]
s R
]
Wood 50
. L] AT
474 331 [TE
] EF
o
]
00 jl)
[]
]
FIEEIL] HITH
AR (i)
2o F2.000
TER [] [=X0]
L]
w2500 [
D0 kT
favw = 5000 ¥ Vi.000
[
[
[]
[]
A ) L)
e T [] 34873
Wt )
[
sk @
1) XL
[]
]
1633 7 Rl
[]
[Coamairar & Flosl Equprwt
Comclor
Sodace xm
ko 1 (T TDC, & FOP 20000
[Pirepsots o
Proucyon A5
g
TWOTZ0 el P - Tulang Uk & 0 )
) Fri hew
[3
(i
TIOOET Wt e - Tidwg - 00 5 o [E5]
S Fat o
ZaTs 3] [
[]
TITo0e0 | Wl Erpagmort | amay [] ]
THOCTI0 | WeDwad | %o e ) [T FLC)
W 10060 156500
1 k3 )
I T B
T Thrgrass ]
7 Yt g []
|
TI0120 |Subeersihy AE [ ]
THROI00 | Gartack Lowg E? Thlssanas ]
S ) ;7] Fhoot
[]
a
Brxhician P
Vol Pump
O
T Youl Yot i 58 LT
AL \MIM 308 D0
Sy Backs: Com o
Sty Sm 1M e Cnet 18000 syl
[rinengciala | [T Sacki Cost 190000 i)
e S Jacky Coxt ]
Poot Pl Badx Sy Iy Sack” [T 5000
) T iy iy 12000 2000
Prhion Liee o) Tock [T ]
) gkt o [
[T Toal []
Sao Gt []
LX) ] T
U )
g a
00 E
N0 ] %50
TS Toul Tadl Edme 1T o] IRLAT
[ Ao Pandngency IR L) T T
e (2] TR
YOI ZORT SR ITE w Conirgencies R A o YOOI




= - Tl D-:‘
Kamd T d-24- By
Coacalption intarpivie Tungltla BALLNG
dayi 5000000 mE o0 Yeiy 26060 26 060
fout . ran Siday
5 000 5000
1150 13,600
Rog Daps Py tnchng ] ]
Rij Costs Totat ~ kangils W30 300
dxys 20000000 or %00 Yy 60 900 5060
days 70000000 A 100 ymy 34200 34000
Toul bl .00 .00
[ Tamoo | s i T 0007
T1901300 D0 ang Carmolnton Fluets [nod Service) roducton characaty 30 9 50 000
Mo, Wriariafy Total - Intangbéa 500900 Ered
12300100 [Sutiaze Coupman Aancis S5 300 554,000
TAAG0087 |0 Swnimy Feriat sad Wity 55 000 65 00C
TiN00009 |Col Tubn 200000 200,000
THEOND [Sumeataton | Grave] Pack Matenats & Servcs 220900 2 200 060
TS00014_[Peroraing & Eecing Ling Services 12950 00
Conkract ety § Servicsy Totsl - vango 1135000 1335500
TAZ00600_|Wass W Dispara BE00G LD
Waih Tetal 6000 w00
4430019 [Loggen Wreite 5,000 5000
Formation Lrakaston | vl - el .00 3,000
r|m4ﬁm-lmrmmw 75000
S Fort ool
1 2075 500 ] 78000
1 Malgnal.
TIGUGTIG [Aaihead | Xmes Tree Sas Toul .00
Xrmng Tres 40000
T1S0G120.|Sabmars:bia Pumps 8 Equpmant
TIS00100_ [Surtuce &g Equpmant £ Métenaly 20000
Fropucion Pk 20000
Expulmwerd TotM - Tangible [] 134000 136000
TASH ]s:nwmfnomrmm - 5000 530
Urarekcpmnd & Tocalleh Tota] ~ infangitly 5,000 £000
T Tol Cosl Erfiata T30 [ 2 I A0
o T 52478 (8] T
LHSAT L LIS
TOTAL CO " THEETS AT TIATS |




Delaware Basin - Lea County
Facilities Cost Estimate

Gramma Ridge 8H

Quant Cost
GRAND, TOTALfor al RemsI A5 e | PE7-n, 1|"5- JL0AL,908.25:
SUB-TOTAL {for all items) e 5 875,000.00
Contingency 1% . | % 87,500.00
Tax A 8.25% S 79,406.25
Battery 1 §
- Civi —— 5
- Goldilocks Battery (Equip.) - 5 -
- Goldilacks Battery (install.) - $ -
~ Electricaj (EDS} - S -
Site Work 1 S 569,000.00
- Commingle Mods* S -
- Horizontal Heaster Treater®* -— 5 250,000.00
- Supervision - S 50,000.00
- Well Pad -- [ 85,000.00
- Roads - s 10,000.00
- Cattleguards — $ -
- Frag Pond - 5 -
- Land Damages - 5 50,000.00
- Mechanical - S 25,000,00
- Flowling - 5 87,000.00
- POC/Well Kilt $ 12,000.00
0SBL 1 5 -
-Gas line to 3rd party
-Connections
Electrical Distributian = 5 306,000.00
- Feed to Sections 1 5 108,000.00
- Transformer Bank 1 $ 15,000.00
- Generator Contingency 1 5 183,000.00




