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1 (8:48 a.m.) 

2 EXAMINER EZEANYIM: We are s t i l l on page 1 

3 and c a l l Case Number 15196.. This i s the a p p l i c a t i o n of 

4 Devon Energy Production Company, L.P. f o r a nomenclature 

5 order expanding the North Paduca-Delaware Pool, Lea 

6 County, New Mexico. 

7 C a l l f o r appearances. 

8 MR. BRUCE: Mr. Examiner, Jim Bruce of 

9 Santa Fe representing the Applicant. I have two 

10 witnesses, the same two who were sworn i n f o r the p r i o r 

11 case. 

12 And I would also ask th a t the next case be 

13 consolidated w i t h the current matter f o r purposes of 

14 hearing, since they both concern the North 

15 Paduca-Delaware Pool. 

16 EXAMINER EZEANYIM: Okay. 

17 Any other appearances? 

18 Very good. 

19 We have the same witnesses, r i g h t ? 

20 MR. BRUCE: Yes. 

21 EXAMINER EZEANYIM: You are s t i l l under 

22 oath. 

23 You may proceed. 

24 MR-. BRUCE: Mr. Examiner, i f the record 

25 could r e f l e c t t h a t the wi tness , Mr. Walker, has 
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1 pr e v i o u s l y been sworn and q u a l i f i e d ? 

2 EXAMINER EZEANYIM: Yeah. He was sworn. 

3 You're s t i l l under, oath. 

4 MR. BRUCE: And, Mr. Examiner, as an 

5 i n t r o d u c t o r y matter, I t h i n k you may r e c a l l t h a t i n June 

6 we had a case i n v o l v i n g the North Paduca-Delaware t o 

7 amend the s p e c i a l pool rules, asking f o r an increase i n 

8 the allowable. And there are a couple of matters t h a t 

9 came up during the hearing, which i s the w e l l t h a t 

10 prompted — i f you look at E x h i b i t 1, Mr. Examiner, i t ' s 

11 simply a land p l a t of the area t h a t Devon seeks t o 

12 expand the pool t o cover. The w e l l t h a t prompted the 

13 pool rules case i s over i n Section 6, and i t ' s s l i g h t l y 

14 outside the one-mile l i m i t of the e x i s t i n g pool. 

15 And so we're seeking, i n one case, to 

16 expand the pool boundaries to 'include acreage t h a t i s 

17 not included i n any other Delaware pool out here, and 

18 the witnesses w i l l go i n t o t h e i r development plans also 

19 a l i t t l e b i t . 

20 And then secondly, you po in t ed out a t the 

21 hear ing t h a t the o r i g i n a l pool r u l e s order i n the North 

22 Paduca-Delaware p o o l , which i s R-3437, has a l o t o f odd 

23 p r o v i s i o n s i n i t . Since the pool i s on ly an o i l p o o l , 

24 we ' re seeking t o get r i d of any p r o v i s i o n s t h a t have to • 

25 do w i t h gas w e l l s or otherwise have to do w i t h 
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1 procedures t h a t are probably covered by D i v i s i o n 

2 statewide regulations, anyway. 

3 EXAMINER EZEANYIM: That/s the p o i n t from 

4 the announcement that I made. I f you were t o do t h i s , 

5 a l l you're going to do i s revise that r u l e . And then, 

6 you know, you w i l l revise t h a t . That's what we're going 

7 to do today on the North Paduca. That's one of the 

8 rules i n t h i s booklet t h a t we need to change. 

9 I f a main r u l e i s o i l and gas, I don't know 

10 what you are t a l k i n g about. I t doesn't conform w i t h 

11 what I know today. So th a t ' s good. 

12 I f you i f you come across t h i s other 

13 than -- [ s i c ] send t h i s r u l e , statewide r u l e , and t e l l 

14 us why, or repeal t h i s r u l e e n t i r e l y because i t doesn't 

15 conform w i t h industry p r a c t i c e or whatever you want to 

16 do. That's r e a l l y why I made the announcement. I t ' s 

17 very important that you mention to me t h i s . 

18 I see here the Cotton Draw Unit was 

19 d r i l l e d , and there i s no place to produce. That's why ! 

20 you want t o expand the u n i t I mean the pool 

21 boundaries. Right? 

22 MR. BRUCE: Correct. 

23 EXAMINER EZEANYIM: Okay. You may proceed. 

24 SAMUEL WALKER, 

25 a f t e r having been previously sworn under oath, was 
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1 questioned and t e s t i f i e d as f o l l o w s : 

2 DIRECT EXAMINATION 

3 BY MR. BRUCE: 

4 Q. Mr. Walker, are you f a m i l i a r with the land 

5 matters i n t h i s case? 

6 A. Yes. 

7 Q. What i s shown on E x h i b i t 1? What do the colors 

8 r e f l e c t ? 

9 A. E x h i b i t 1, i f you look at the r i g h t , t h a t 

10 boundary, i t ' s i n green. I t ' s the current boundary of 

11 the North Paduca-Delaware pool, and we are seeking t o 

12 expand th a t pool to include Sections 6 and 5, among 

13 other sections, t h a t outer boundary i n red t h a t i s 

14 l a r g e r . We're seeking to expand i t . 

15 Q. And, again, the w e l l t h a t caused the 

16 a p p l i c a t i o n f o r the allowable increase i s over i n 

17 Section 6? 

18 A. Yes, the Trionyx 6 Fed 4H. 

19 Q. And does Devon have other d r i l l i n g plans w i t h i n 

20 the proposed pool expansion boundaries? 

21 A. Yes, we do. 

22 Q. Okay. 

23 CROSS-EXAMINATION 

24 BY EXAMINER EZEANYIM: 

25 Q. I n t h i s expans ion o u t l i n e , i t c u t o f f 
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1 something. 

2 What 1s your name again? What's your name? 

3 --, A. Samuel. . . 

4 MR. BRUCE: Walker. 

5 THE WITNESS: Walker. 

6 Q. (BY EXAMINER EZEANYIM) Mr. Walker, i f I look at 

7 t h a t expansion you o u t l i n e d , why di d n ' t we include 

8 Section 31 and Section 32? Why? I mean, we could 

9 include i t . What I'm saying i s t h a t next time now you 

10 d r i l l a w e l l and come back t o expand i t f u r t h e r . I s 

11 there any reason why we shouldn't include Section 31 and 

12 Section 32 at t h i s point? 

13 MR. BRUCE: One t h i n g , Mr. Examiner, I 

14 looked a t , there was some -- I w i l l double check t h a t 

15 f o r you, Mr. Examiner. One t h i n g i s there are some 

16 other Delaware pools out here, the Double X Delaware 

17 pool and the Paduca-Delaware pool, and I believe some of 

18 t h i s acreage was o r i g i n a l l y a l l o c a t e d t o one of those 

19 pools. But I w i l l double check, and i f we need t o 

2 0 f u r t h e r expand, we can. 

21 EXAMINER EZEANYIM: Sure. So you don't 

22 expand --

23 MR. BRUCE: C o r r e c t . 

24 EXAMINER EZEANYIM: Okay. 

25 
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.1 

2 CONTINUED DIRECT EXAMINATION 

3 BY MR. BRUCE: 

4 Q. And, Mr. Walker, does Devon request t h a t the 

5 pool be expanded t o include a l l the acreage h i g h l i g h t e d 

6 i n red --

7 A. Yes. 

8 Q. --on t h i s application? 

9 And looking at E x h i b i t 2, which i s the 

10 A f f i d a v i t of Notice regarding the pool expansion, i f 

11 y o u ' l l look at E x h i b i t A to the l e t t e r , does th a t l i s t 

12 a l l operators i n the pool, other than the 

13 Paduca-Delaware pool or w i t h i n one mile thereof, whose 

14 wells are not a l l o c a t e d to another pool? 

15 A. Yes, i t does. 

16 Q. And so COG Operating, Yates Petroleum and 

17 Sahara Operating are the only persons? 

18 A. Uh-huh. 

19 MR. BRUCE: And, Mr. Examiner, they d i d a l l 

20 receive actual notice. 

21 Q. (BY MR. BRUCE) And Ex h i b i t 3, Mr. Walker, 

22 again, the same three operators are the only ones 

23 n o t i f i e d of the r e c i s i o n of pool r u l e s , correct? 

24 A. Uh-huh. Yes. 

25 Q. And, again, they a l l received ac tua l not ice? 
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1 A. Yes, they d i d . 

2 Q. And t h a t ! s shown on both E x h i b i t s 2 and 3? 

3 A. - (No response.) 

4 Q. Were Ex h i b i t s 1 through 3 prepared by you or 

5 compiled from company business records? 

6 A. Yes. 

• 7 MR. BRUCE: Mr. Examiner, I'd move the 

8 admission of Ex h i b i t s 1 through 3. 

9 EXAMINER EZEANYIM: Exh i b i t s 1 through 3 

10 w i l l be admitted. 

11 (Devon Energy Production Company, L.P. 

12 E x h i b i t Numbers 1 through 3 were o f f e r e d 

13 and admitted i n t o evidence.) 

14 MR. BRUCE: And I have no f u r t h e r questions 

15 of the witness, Mr. Examiner. 

16 EXAMINER EZEANYIM: I have no questions f o r 

17 you. 

18 STEVE BURNS, 

19 a f t e r having been previously sworn under oath, was 

20 questioned and t e s t i f i e d as fo l l o w s : 

21 MR. BRUCE: Could the record r e f l e c t 

22 t h a t Mr. Burns was previously sworn and q u a l i f i e d ? 

23 EXAMINER EZEANYIM: That's c o r r e c t . 

24 DIRECT EXAMINATION 

25 BY MR. BRUCE: 
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1 Q. And, Mr. Burns, are you f a m i l i a r w i t h the 

2 Delaware geology r e l a t e d t o t h i s a p p l i c a t i o n ? 

3 A. Yes. 

4 Q. Mr. Burns, i n looking at E x h i b i t 4, before we 

5 get s t a r t e d on t h i s -- f i r s t of a l l , i s the current pool 

6 boundary shown i n Crosshatch? 

7 A. I t i s . 

8 Q. And then the e x t e r i o r boundary i s what you seek 

9 t o expand i t to? 

10 A. That i s c o r r e c t . 

11 Q. There are various t r a c t s out here, the CDU, 

12 Cotton Draw Unit — 

13 A. Those are l i s t e d on the map i n blue. 

14 Q. And maybe I should have asked Mr. Walker t h i s , 

15 but the Cotton Draw Unit i s not one continuous u n i t at 

16 t h i s point? 

17 A. I t i s not. 

18 Q. And i t ' s a f a i r l y o l d u n i t t h a t was contracted 

19 [ s i c ] over the years? 

20 A. I t i s . You know, I don't know what the actua l 

21 date was, but there are a l o t of -- there are, I 

22 b e l i e v e , three separate p o r t i o n s of t h a t u n i t , and you 

23 can see por t i o n s of the o u t l i n e s of each of those on the 

2 4 map. 

25 Q. And the c o l o r coding on your p l a t , what does 
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1 t h a t indicate? 

2 A. The green areas, Mr. Examiner — 

3 EXAMINER EZEANYIM: I see them. 

4 THE WITNESS: The green areas are Devon's 

5 p a r t i a l working i n t e r e s t . The yellow areas are Devon's 

6 100 percent i n t e r e s t . The o u t l i n e here ( i n d i c a t i n g ) i s 

7 the requested o u t l i n e , and the hashed o u t l i n e over on 

8 the r i g h t side of your page i s the current f i e l d . And 

9 those u n i t boundaries, which can you f i n d those on 

10 your map? 

11 EXAMINER EZEANYIM: Yeah, I do. 

12 THE WITNESS: Okay. So one of them's here 

13 ( i n d i c a t i n g ) , one of them's here ( i n d i c a t i n g ) , and the 

14 t h i r d one i s over i n t h i s area ( i n d i c a t i n g ) . 

15 EXAMINER EZEANYIM: Okay. 

16 Q. (BY MR. BRUCE) With t h a t , what does E x h i b i t 4 

17 show us? 

18 A. E x h i b i t 4 i s a s t r u c t u r e map on top of the 

19 lower Brushy Canyon i n t e r v a l , and then i t shows -- i t i s 

2 0 on a 25-foot contour i n t e r v a l and shows th a t the lower 

21 Brushy Canyon s t r u c t u r e dips from the west t o the east. 

22 Q. On t h i s p l a t , there are a number of w e l l s shown 

23 on here. What zones — without s p e c i f y i n g which w e l l s , 

24 what zones are they completed in? 

25 A. There are a l o t of wells on the map, and i t 
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1 confuses things considerably. But i n general what we ' ve 

2 done out here i s the 2nd Bone Spring i n t e r v a l and the 

3 Delaware. 

4 Q. But those two zones are not -- the we l l s aren't 

5 i d e n t i f i e d as two zones? 

6 A. They are not. That's the confusing p a r t . 

7 Q. And what i s the -- i s there a l i n e of cross 

8 section on t h i s p l a t , A t o A prime? 

9 A. There i s , yes. And the l i n e of th a t cross 

10 section represents E x h i b i t Number 4A, and i t simply 

11 shows the lower p o r t i o n of the Delaware s e c t i o n shows 

12 the top of the lower Brushy Canyon s t r u c t u r a l marker 

13 t h a t we used, and then the D and B sands, which have 

14 been our primary t a r g e t s up u n t i l t h i s p o i n t i n the 

15 Delaware section. 

16 Q. And looking at your p l a t s , i s the Delaware --

17 the Delaware zone you are t e s t i n g continuous across the 

18 proposed expansion area and, as we're lookin g at i t , 

19 also Sections 31 and 32 to the immediate north? 

20 A. Yes. 

21 MR. BRUCE: And as to the r e c i s i o n of the 

22 pool r u l e s , Mr. Examiner, E x h i b i t 5 i s a copy of 

23 Order R-3437. 

24 Q. (BY MR. BRUCE) And, Mr. Burns, when you get t o 

25 page 3 and you ' re l o o k i n g at the pool r u l e s , there i s 

PAUL BACA PROFESSIONAL COURT REPORTERS 
500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102 



Page 13 

1 h i g h l i g h t e d i n green only three r u l e s . Do those r u l e s 

2 h i g h l i g h t e d i n green r e a l l y r e f l e c t the only t h i n g you 

3 need f o r the North Paduca-Delaware other than an 

4 allowable increase? 

5 A. That i s correct, Rule 1 and Rule 2B on page 3 

6 and then Rule 6 on page 4. 

7 EXAMINER EZEANYIM: Excuse me. Stop r i g h t 

8 here. We need t o get the t r a n s c r i p t c o r r e c t . I know 

9 you mentioned you wanted to consolidate. I thought you 

10 wanted to consolidate with these here. You want to 

11 consolidate 15196 w i t h 15197? 

12 MR. BRUCE: Yes. 

13 EXAMINER EZEANYIM: Okay. Then I'm going 

14 to read i n t o the record 15197. I haven't done t h a t . I 

15 thought because i t needs to be on the record t h a t we 

16 heard the case. 

17 MR. BRUCE: Okay. 

18 EXAMINER EZEANYIM: I f I don't read them 

19 i n , we didn't hear them. 

20 Okay. I'm going to co r r e c t the record. We 

21 are going to consolidate Case Number 15196 I've read 

22 the t o p i c of t h a t and then Case Number 15197, and 

2 3 t h i s i s the a p p l i c a t i o n of Devon Energy Production 

24 Company, L.P. to rescind c e r t a i n s p e c i a l pool r u l e s 

25 promulgated by Order Number R-3437, Lea County, 
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1 New Mexico. And we have read i t i n t o the record, so we j 

2 are c o n s o l i d a t i n g 15196, 15197 f o r purposes of j 

3 testimony. However, maybe two... orders w i l l be w r i t t e n ^to 

4 r e f l e c t those. So I want the record t o make sure we 

5 capture those. 

6 Now, go back to where we s t a r t e d . You 

7 know, we were t a l k i n g about the cross section. A, A 

8 prime. 

9 MR. BRUCE: Yes, s i r . 

10 
: 

EXAMINER EZEANYIM: Go ahead. 

11 MR. BRUCE: A c t u a l l y , Mr. Examiner, I j 

12 t h i n k - j 
13 Q • (BY MR. BRUCE) Unless you have any other 

14 comments on the cross section, Mr. Burns? 

15 A. No, I don't. 

16 Q. So, Mr. Burns, i f t h i s a p p l i c a t i o n i s granted, 

17 r e a l l y the only special pool r u l e s l e f t i n the North 

18 Paduca- Delaware would be the increased allowable 

19 pr e v i o u s l y requested? 

20 A. Yes. 

21 Q. And then a 3,000 to 1 GOR? 

22 A. Yes . 

23 Q. And a l l other r u l e s would be statewide rules? 

24 A. That 's c o r r e c t . 

25 Q. And there have been w e l l s — older w e l l s 
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1 completed i n the North Paduca-Delaware. Are a l l of the 

2 wells t h a t were completed and that are c u r r e n t l y 

3 completed i n the pool o i l wells? ... _ 

4 A. They are o i l w e l l s . 

5 Q. So you see no use f o r rules p e r t a i n i n g to•gas 

6 wells? 

7 A. That's cor r e c t . 

8 Q. Were Exhibits 4 and 4A compiled by you or 

9 compiled from company business records? 

10 A. Yes. 

11 MR. BRUCE: Mr. Examiner, I'd move the 

12 admission of Exhibits 4, 4A and 5. 

13 EXAMINER EZEANYIM: E x h i b i t s 4, 4A and 5 

14 w i l l be admitted. 

15 (Devon Energy Production Company, L.P. 

16 Ex h i b i t Numbers 4, 4A and 5 were o f f e r e d 

17 and admitted i n t o evidence.) 

18 Q. (BY MR. BRUCE) In your opinion, i s the granting 

19 of t h i s a p p l i c a t i o n i n the i n t e r e s t of conservation and 

20 the prevention of waste? 

21 A. Yes. 

22 MR. BRUCE: Mr. Examiner, I have no f u r t h e r 

23 questions of the witness. 

24 EXAMINER EZEANYIM: Thank you, Counselor. 

25 
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1 CROSS EXAMINATION 

2 BY EXAMINER EZEANYIM: 

3 Q. Going back t o Exhibit Number 4, that Cotton 

4 Draw Unit, who operates that, the Cotton Draw Unit? 

5 A. We do. Well, we operate the one on the west 

6 side of the map, and then the ones on the east side of 

7 the map are operated by a small operator. And I'm 

8 sorry, I can't r e c a l l who tha t operator i s . 

9 MR. BRUCE: I believe i t ' s Sahara 

10 Operating, Mr. Examiner. 

11 EXAMINER EZEANYIM: I'm wondering how d i d 

12 the units get so d i s j o i n t e d . 

13 MR. BRUCE: Well, i t was quite a large 

14 u n i t . I fo r g e t the exact size. I t was formed, I thi n k , 

15 i n the ear l y 1960s, about 40 years ago, and then i t had 

16 the automatic c o n t r a c t i o n p r o v i s i o n i f acreage wasn't 

17 developed. 

18 EXAMINER EZEANYIM: A good question comes 

19 up now. I t looks l i k e -- r i g h t time. 

20 So what do you expect t o do with t h a t Order 

21 Number R-3437? I s what -- l e t me f i n i s h the question. 

22 I s what you are doing the correct t h i n g t o do or to 

23 repeal i t or expand i t ? Because i f we repeal t h a t , 

24 expanding the pool, I mean, i t ' s n u l l and void. So what 

25 do you think? I know you don't have an engineer here. 

PAUL BACA PROFESSIONAL COURT REPORTERS 
500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102 



Page 17 

1 Did you study i t , whether you want to keep t h a t order 

2 number i n there t h a t was issued -- I don't know -- i n 

-3 the 1960s or '50s? -So i s what we're doing ..the c o r r e c t 

4 t h i n g to do, to t r y t o rescind some of those provisions 

5 and expand the rule? Is t h a t the correct t h i n g t o do? 

6 MR. BRUCE: Well, we believe i t i s . I 

7 t h i n k — I thi n k the f i r s t t h i n g would probably be t o 

8 rescind the c e r t a i n pool rules and then expand the pool. 

9 And then w i t h Case 15147, the previous r u l e , t h a t w i l l 

10 increase the allowable. And i f you l i k e , I could do an 

11 order regarding r e c i s i o n of the pool r u l e s . 

12 EXAMINER EZEANYIM: Yeah. And t h i s i s t i e d 

13 to 15147? 

14 MR. BRUCE: Correct. 

15 EXAMINER EZEANYIM: Okay. And tha t ' s 

16 the -- are you asking 690? Okay. 

17 MR. BRUCE: No. 

18 EXAMINER EZEANYIM: You are asking 350. 

19 Okay. 

20 MR. BRUCE: Correct. 

21 EXAMINER EZEANYIM: But here you're 

22 asking -- what are you asking me? Oh, no. Okay. 

23 You're going to get 350 approved. 

24 MR. BRUCE: That i s — yeah, 350 ba r r e l s a 

25 day. 

PAUL BACA PROFESSIONAL COURT REPORTERS 
500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102 



Page 18 

1 EXAMINER EZEANYIM: Yeah. I th i n k I 

2 remember, you know, something about t h a t . 

3 . - So what you are doing i s the r i g h t , t h i n g t o 

4 do, before I s t a r t my questioning. Right? Let's say --

5 I don't know because I don't know what's going t o 

6 happen. When I say something, i t doesn't mean i t ' s a 

7 go, you know. We might say, I don't to — I might say 

8 i t today, but I w i l l s t i l l have 3437. You know I 

9 wouldn't do t h a t . But l e t ' s say we di d . I f what we d i d 

10 now i s correct so tha t the pool can operate without 

11 coming back e i t h e r to revise i t or to rescind 

12 provisions, I can see the gas p r o v i s i o n i s r e a l l y 

13 annoying. 

14 MR. BRUCE: { I n d i c a t i n g . ) 

15 EXAMINER EZEANYIM: Okay. So what we're 

16 doing today, i s t h a t going to release the operator? 

17 MR. BRUCE: I t ' s going to — w e l l , i t ' l l --

18 l i k e Mr. Burns said, the only r e s u l t s -- the only pool 

19 r u l e s l e f t , i f you grant the allowable increase, would 

20 be the 3,000 to 1 GOR and the allowable increase, and 

21 everything else w i l l be on statewide rules. 

22 EXAMINER EZEANYIM: Everything w i l l — 

23 okay. Okay. So i f we do t h a t , everything w i l l come 

24 ; ' back to statewide r u l e s . 

25 MR. BRUCE: Yes. 

PAUL BACA PROFESSIONAL COURT REPORTERS 
500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Page 19 

EXAMINER EZEANYIM: I t h i n k I'm comfortable 

w i t h the statewide r u l e s . Okay. Return them to 

statewide r u l e s . Okay. ... 

Where i s Pedro Mora? He's not t e s t i f y i n g 

today? 

MR. BRUCE: He's t e s t i f y i n g i n the next 

case, which i s a Bone Spring case. 

EXAMINER EZEANYIM: Oh, okay. Okay. 

Because, I mean, I have to deal wi t h you when we get t o 

th a t . 

So i n Case Number 15147, you are asking to 

increase the allowables to 350. 

I have no f u r t h e r questions. 

MR. BRUCE: Thank you, Mr. Examiner. 

EXAMINER EZEANYIM: You may step down. 

Anything f u r t h e r ? 

MR. BRUCE: Nothing f u r t h e r i n t h i s matter. 

EXAMINER EZEANYIM: Well, at t h i s p o i n t 

Case Number 15196 and Case Number 15197 w i l l be taken 

under advisement. 

(Case Numbers 15196 and 15197 conclude, 

9:07 a.m.) 
i t»-heraby certify that the foregoing ts 
a «©<rp!eie record of tho p r o c e e d i n g * ^ 
fe« examiner hsa r l ng^ f Nj 

4 by ir.e on. 
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