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1 (10:25 a.m.) 

2 EXAMINER McMILLAN: Okay. I would l i k e t o 

3 c a l l Case 15259, a p p l i c a t i o n of Mewbourne O i l Company 

4 f o r a nonstandard o i l spacing and p r o r a t i o n u n i t and 

5 compulsory pooling, Eddy County, New Mexico. 

6 Ca l l f o r appearances. 

7 MR. BRUCE: Mr. Examiner, Jim Bruce of 

8 Santa Fe representing the Applicant. I am submitting 

9 t h i s case by a f f i d a v i t . 

10 EXAMINER McMILLAN: Any other appearances? 

11 MR. BRUCE: Mr. Examiner, I have submitted 

12 you several e x h i b i t s . 

13 E x h i b i t 1 i s the statement of Corey 

14 M i t c h e l l , the landman f o r Mewbourne i n t h i s case. 

15 Mewbourne i s seeking t o force pool a two-mile l a t e r a l 

16 320-acre nonstandard u n i t i n the Bone Spring Formation 

17 c o n s i s t i n g of the west h a l f - e a s t h a l f of Section 22 and 

18 the a d j o i n i n g west h a l f - e a s t h a l f of Section 27, 2 6 

19 South, 27 East f o r i t s Owl Draw 22/27 B2B0 Fed Com #2H. 

20 The only p a r t i e s being pooled are two 

21 unlocatable p a r t i e s , Petrorep Inc. and Corexcal, which 

22 combined own about four - t e n t h s of 1 percent of an 

23 i n t e r e s t i n the proposed w e l l . Mewbourne has t r i e d t o 

24 locate these people f o r several years. They showed up 

25 and acquired t h e i r i n t e r e s t 4 2 years ago and have not 
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1 shown up i n the records since. They 1ve t r i e d t o locate 

2 them. I t h i n k Mewbourne1s probably force pooled those 

3 two p a r t i e s at l e a s t h a l f a dozen times over the l a s t 

4 couple of years. They've checked a l l the records, and 

5 they j u s t haven 11 been able t o locate them. Because 

6 they're unlocatable, there are no proposal l e t t e r s sent 

7 t o the p a r t i e s . 

8 Mewbourne does request a 2 00 percent r i s k 

9 charge and requests $7,500 a month f o r d r i l l i n g costs 

10 and $750 a month f o r a producing w e l l . 

11 The assessment attached t o the w e l l has a 

12 t o t a l w e l l cost of approximately $8.7 m i l l i o n . I t ' s 

13 more expensive than Mewbourne's normal w e l l s , but i t ' s 

14 j u s t due to the length of the wellbore, a two-mile 

15 l a t e r a l . A one-mile l a t e r a l u s u a l l y costs a couple 

16 m i l l i o n . That's the reason f o r t h a t . 

17 EXAMINER McMILLAN: And has t h i s w e l l been 

18 d r i l l e d ? 

19 MR. BRUCE: No, to the best of my 

20 knowledge. I w i l l double check, and I ' l l e-mail you, 

21 but i t has not been d r i l l e d at t h i s p o i n t . 

22 E x h i b i t 2 i s the statement of Jason Lodge, 

23 the g e o l o g i s t . Attached are the usual e x h i b i t s , a net 

24 isopach, which shows kind of a s i m i l a r thickness of the 

25 Bone Spring -- 2nd Bone Spring throughout the w e l l u n i t 
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1 and a cross section showing t h a t the w e l l was 

2 continuous, t h a t the Bone Spring zone should be 

3 continuous across the e n t i r e length of the wellbore. 

4 And, Mr. Wade, there i s a statement i n here 

5 th a t there i s no impediment to d r i l l i n g t h i s w e l l . 

6 EXAMINER WADE: Very good ( l a u g h t e r ) . 

7 MR. BRUCE: And each quarter-quarter 

8 section w i l l c o n t r i b u t e more or less equally to 

9 production. 

10 Attachment C to the geologist's a f f i d a v i t 

11 i s production data from other wells, Concho and 

12 Mewbourne wells i n t h i s area, showing t h a t these wells 

13 i n t h i s area have been -- the h o r i z o n t a l wells j u s t 

14 d r i l l e d w i t h i n the past couple of years have been good 

15 we l l s , and most of them have been stand-ups, which i s 

16 why they are conducting stand-up or using a stand-up 

17 w e l l u n i t f o r t h i s w e l l . 

18 And the d r i l l i n g report i s a d r i l l i n g -- a 

19 h o r i z o n t a l d r i l l i n g plan i s attached, and the w e l l 

20 l o c a t i o n -- the beginning of the producing i n t e r v a l and 

21 the terminus are at standard l o c a t i o n s . 

22 Since the only persons being n o t i f i e d of 

23 the pooling are unlocatable, notice was published i n the 

24 Carlsbad paper. The notice sent to the Carlsbad paper 

25 i s marked E x h i b i t 3. Unfortunately, I have not received 
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1 the A f f i d a v i t of Publica t i o n back from the Carlsbad 

2 newspaper, so f o r notice purposes, I'd simply request 

3 t h a t the case be continued f o r two weeks so I can submit 

4 the A f f i d a v i t of Publica t i o n when I receive i t . 

5 The landman does give o f f s e t -- Attachment 

6 C to his a f f i d a v i t i d e n t i f i e s the o f f s e t operators. 

7 Other than the p a r t i e s to the w e l l , the only o f f s e t i s 

8 Chevron U.S.A. Inc., and they were n o t i f i e d of the 

9 nonstandard u n i t , and that's r e f l e c t e d i n my E x h i b i t 4 

10 of the A f f i d a v i t of Notice. And they d i d receive actual 

11 notice. 

12 So I'd move the admission of Exhibits 1, 2, 

13 3 and 4 and ask th a t the hearing be continued f o r two 

14 weeks f o r completion of n o t i f i c a t i o n . 

15 EXAMINER McMILLAN: Exh i b i t s 1 through 4 

16 may now be accepted as part of the record. 

17 (Mewbourne O i l Company E x h i b i t Numbers 1 

18 through 4 were o f f e r e d and admitted i n t o 

19 evidence.) 

20 MR. BRUCE: I have n o t h i n g f u r t h e r . 

21 EXAMINER McMILLAN: The q u e s t i o n I ' v e go t 

22 i s any idea o f Chevron ' s p lans i n 34, because - -

23 MR. BRUCE: No, I d o n ' t . Le t me l o o k a t 

24 the l a n d p l a t . Chevron - - I ' m n o t sure about S e c t i o n 

25 34. I f y o u ' l l l o o k a t At tachment A t o the landman's 
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1 e x h i b i t -- i t ' s a Midland Map Company p l a t -- there are 

2 two things. The acreage t h a t i s out here, which says 

3 Chesapeake, i s now Chevron, and y o u ' l l notice t h a t over 

4 i n Sections 28 and 33, Chevron or Chesapeake has d r i l l e d 

5 w e l l s . I'm not sure of Chevron's plan i n Section 34, 

6 but they were given notice of t h i s a p p l i c a t i o n . 

7 I f you'11 notice over t o the east, there 

8 are h o r i z o n t a l wells d r i l l e d i n laydown u n i t s both by 

9 COG and by Yates. 

10 EXAMINER McMILLAN: There are quite a 

11 few -- as a general r u l e , I've seen quite a few 

12 a p p l i c a t i o n s i n here, and they generally d r i l l to the 

13 state l i n e . 

14 MR. BRUCE: Right. Right. I understand 

15 t h a t . But i f you'11 look over i n the eastern -- what 

16 would t h a t be -- 26-28 over to the east, you w i l l see --

17 a number of laydown we l l s , Bone Spring w e l l s , have been 

18 d r i l l e d , and they're d r i l l i n g them both ways. 

19 EXAMINER McMILLAN: Right. But you can say 

20 one section to the west you're seeing north-south. 

21 MR. BRUCE: Right. Yeah. But also up to 

22 the northwest, COG has d r i l l e d laydown w e l l s . And I 

23 t h i n k , i f you'11 -- those wells i n Section 16 to the 

24 northwest of the COG we l l s , i f you look at the 

25 production data attached t o the geologist's, those are 
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1 the wells t h a t are mentioned there, and they a l l have 

2 cums at t h i s p o i n t of roughly over 100,000 b a r r e l s . 

3 EXAMINER McMILLAN: Okay. 

4 MR. BRUCE: So apparently i t ' s f e a s i b l e t o 

5 do t h a t , stand-ups. Mewbourne has generally had a 

6 preference, at least i n t h i s area, f o r stand-ups. 

7 EXAMINER McMILLAN: I r e a l l y don't have any 

8 other f u r t h e r questions. 

9 At t h i s time t h i s case w i l l be continued 

10 f o r two weeks f o r n o t i f i c a t i o n purposes. 

11 MR. BRUCE: Thank you. 

12 EXAMINER McMILLAN: And the hearing i s 

13 now -- so the hearings on January 2015 are now complete. 

14 Thank you. 

15 MR. BRUCE: See you guys l a t e r . 

16 (Case Number 15259 concludes, 10:34 a.m.) 

17 

18 

19 
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