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MRE: Permian Company
‘Ome Lincoln Centre < 5400 LB) Frééway = Suite 1500 » Déllh%{e)fa‘é 752407
*VGicé 972:371.5430 « Fax 972 :371-5201
‘eeerletog@metgdomgources,com

Chiis Carletor
Landman:

Qctober 21, 2014
VIA CERTIFIED RETURN RECEIPT MAIL;

rAmtex Energy, 'Ing:
P.O-Bo% 3418t
Midland, TX 79702.

‘Re::  ‘Matador Production’ Company.,_ACImanon State 16:195:34E R RN #134H
{Participation'Pfoposal; . -
‘Section. 16 Township ]9 :Soith; -Range "34-East]

Lea County, New: Mexwo

iMRC Permian’ Company { MRC”) proposes the drlIllng “of the- Matador, Production Company s
Cimarron State 16-198-34E RN - #134H \Ye(l’l located il Section 16, TOWI'lShlp 19-South; Range. 34-East;
-Lea County,iNew Mexico, lo, the Bone Spnng formatlon‘

e

‘MRC i§ requestlng ‘that you ifdicate. below your.glection” of. L}vhetheqto partlmpate in the drilling
‘and completlon of th:s proposed well as; set out herem [Elease mdlcate -your el elect:on in the - Space provided
below, sign’ ‘and return’ one’ (1) copy “of thid: letter to:the undemgned

In'connection: w:th the above please notethe, f'ollowmg !

1: T he estlmated ‘¢ost: of dnllmg, testmg, Mgompletmg, and equ1ppmg “thé subject well i
$8 326, 107 as 1tem|zed on the'enclosed Authority. for Expendlture (“AFE“) dated October

‘2. The proposed surface Igcation of the Subject well is appr0x1mately 330, FEL-and 250’ FNL

of] Sectlon 16 wnshlp i19-South;, Ra‘n"ge 34-East,~Lea County New Mexico. .The

penetratlon 'of the sub_;ect wellis approxnmatelijO’ FEL and 3307 FNL:

. (The: proposed bottomhole Tocation-of. the: subJect weil'is:380 FEL and 240 FSL, see'the
enCIOSed plat for more:detail.

3: In'this well there 1§ 2 targeted intéfval; wnthm the Bone Spring: formation., We will drill _
honzontally m the Thlrd Bone -Spring (~l{) 700’ TVD) 10 a-Total Measured Depth .of

e 1527
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approxxmately i15 000’ resu]tmg ina productwe ‘lateral of approxnmately 4 300°-that will:
“require, 20 frac. stages ‘to'be completed

4; ‘Amtex Energy, Inc. wﬂl own an approximate” SO% working interest.in thé proposed well;
subject to title verification:

If§ your clectlon iSt6 pamupate in the dnllmg and completion of the proposec[ well please sngn and.
return a copy,of the enclosed ‘AFE wnhm 30 days of receipt of this notice. Please be aware that the enclosed
AFE is only an est1mate of costs to be incurred:and in electing to participate in the proposed well Amtex
Energy, Inc. shall be. responstblc for 50% of all costs inéurred:

df you have any questions feel. free to email'or call' me at the address.above or email:Van Smgleton
at vsin gleton@matadonesources com.x

Sincerely,

MRC PERMIAN COMPANY*

Amtex Energy, Inc? :herebyreiects to pammpate for its proportlonate :share of ‘the costs’ detalled in.
the en enclosed ‘AFE assocmted with-té*Matador. Production. Company Cimarron ‘State'16:198-34E RN
#134H Well located in Lea County; New Mexico';

Amtex Energy, Inc ‘hereb_v éleéts ot to pamclpate for its proportmnate share of the costs detailed

in; the enclosed-AFE for-the, Matador- Productlon Company Cimarron’ State 16-198-34E RN #134H Well;:

located in Lea County, New Mexnco’

Daei___
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Disvict I

1625 N, French Dr,, Hobbs, NM BE240
Phone: (575) 303-6161 Fax; (575} 193-0720
Distnei 13-

§11 5 First St Artesia, NM 28210

Pronc: (575) 748-1283 Fux: {$79) 748-9720
District 1]

1000 Ric Brgzos Road, Axtec, NM 87410
Phone: (505) 334-6178 Fax: (305) 334-6170
Disrict (V

1220 5 St Francis Dr., Sante Fe, NM B7505
Phone. (505) 476-3460 Fax: (SO5) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources

Department

OIL CONSERVATION DIVISION
» 1220 South St. Francis Dr.
Sante Fe, NM 87505

FORM C-102

Revised August 1,2011

Suhmit one copy to appropriate
District Office

0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'APT Number ; - - 'Pool Name
'i‘-rupeny Code '-';I—’rnperl) Name ~ — 1 - "WleHQi)gr -
CIMARRON STATE 16-195-34E RN _ I Y
"GGRID No. - ~ "Operator Name j - " : ] Elevatlon
228937 MATADOR PRODUCTION COMPANY ; 3833’
mkSurface Location [ o - _
ULorlotpg, - Section] Tewnship Ranpe} Feet fromthe | = - NorthiSouth Mine | ~ ° ~Fect from the - Ealt-’?\'eﬂline : Caanty
A 16 | 198 |34-E{ 250‘ | NORTH 33_(1!' EAST LEA
UL or To1 p.; Sen-lou Towushlp Rengrd . Feet froe the . Nurth/South line Feet (rom the FastWest lioe County
P 16 | 19-S |34-E| . 240° SOUTH 380" | EAST LEA
[ Dedicares Acres Ylgintor Tnfll [YCoaaclidation Code [P Order No. T Lo - -t T i
160 -
No allowable will be a551gned to this completion until all interests have been consolidated or anon- standard unit has been approved by
the di
vision. . XTHEBAS T
R - o YECTIO S PR R .
o R - POPERATOR CERTIFICATION
t HEW NEXICG EAST oy I hersby cartify thal S oformation confined hean u trae ol cereplond
NAD 1927 /] "‘ g&msqudwdwhw_-dm—
AsTHTES /; / loiens: o unrbng wnEerent o \Giltased muneeal et T Dhe laad Daclitng
Y§07IN > oo proputed it hala Location ar hat o AL e dnill U aell of tdy
LAT. N I266T3TH4

LONG." W 103.55T4d33
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1BSURVEYOR CERTIFICATION

I hereby certify that the well focation shoum un this
p[q!_lum plotled from field noles of ackual surveys

mads by me or under my supervision, and thal the
yeme,is [rue o the best of my behef
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‘MATADOR PRODUCTION COMEANY:

. [ONE LINGOLN CEN‘I‘EE;;MPO LB8J FREEWAY » SUITE 1500 * DALI.AB. TEXAS 75240°

= (572) 37\-5201

... ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE:

[DATE: Oclober 21 2014 . AFENO.: 300025000001,
IWELL NAME: § Cimarren Stata 16-19-3 RN #134H: ' f Bone Spiing ¢
LOCATION: 5 . [ T = 15,000410,70¢-

| COUNTYISTATE! Lea s LATERAL LENGTH: - 4,300

MRC W 50.00% DRILLING DAYS! . 30 .
'GEOLOGIC TARGET: 3rd BS - COII.'FLE'HON DAYS: LT T
1REMARKS:' Drllr a horizmtsll well and cnmplamwm-n 17 stages Gen 1 Bone Spring rac desgn. e

. sbRILL!NG ,oomPLEnon PRODUCTION TOTAL,
INTANGIBLE COSTS “tcosTs .CO8TS COSTS .

;51 Land T Logl T Regulatory 1 ¥ S X0 N 3 - e T
102 Lucatl Surveya & Damages o T37,500° ,

10 Drilling - am e +

(16 cemnnllng & Float Equip - - I

20 Logping ¢ Formtﬂnn Evajuaflon, . (G500

21 Mud Lagglnn . . - [N .

23 Mud Clrculation Systern: T . 8.950 . .

24 Mud & Chemicald TETTTREE 000 S W

25 Mud { Wastawsztor Disposal w5000 T LR
1 26 Freight { Transportation T . 15,000 ;"
- 35 Rig Supervision ! Enginsering T 26,000 ¢ P—

3 Drig Bits 5 - - R

32 Fual & Power . - ie

.33 Water . 000 .,

uoﬂgacompuﬂonmm e— £

‘38 Plugging & Abandonment > ~ . -

. 38 Directianal Drililng, Surveys .
.wcemmmonmsmn cT; o o 160,000 .

44 Pectorating, Wirsline, Slickline T = T - 00
L 48 High Pressura Fump Truck: = ik
2] Stlmu!mon

47 Sﬂmuiaﬁan Flowback & Disp.

48 h'tll.ll'll’lc! i

so Labor-

51 Rental = Sur;nca Equlpmem

42 Rental : Downhoi§ Equipment
£3 Rental - I..Mnn Quarters

54 Contingency,”

"= + 9,000

104,
- —BA7S97

TOTAL INTANGIBLES ¥+
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iPROD‘.K:TIDN;

‘YANGIBLE COSTS (COSTS

ST T T TOTAL
€osTS

"I Srince Caaing e T 5 N S 3

e A5 -

42 Intarmadiats Casing —15'.:@" —_— —

" 7e8500"

42 Defiling Lifar + - iy

44 Muc!ion ‘Caging T

s 41? 501, [—
4$Froducﬂon tiner. ! E—— —
anhIng» e -

w

Arwameaué : e 00000Y, © - ..
MPacknr: Lin6f Hangurs R w

49 Tanks . . sim— - T

P TR

5u Pmducuon Vessely:

51 Flﬂwum‘l’

52Rodsn'u1n

83 Artifichul Lin squipmni
34 cmptmar

55 Installation Goﬂl!

SG Surtace Pump! B

] Non-conuulllbh Surflu

.58 Non-controliable Dmmhou

“ Downhale Pumps .
83 M & Metari

.84 Gas Congitioning f Dehydration ; . . —

85 Intarcannecting Facllity Piping ~ —_— T =
8 Gathering ! Bulk Lines - '

“87 Valves, Dumps, Cclmrolhu "

68 Tank [ Faclidy Conulnmlm

69 Flaro Stack ———

10 Eisctrical ! Gmundino

n Communications ! SCADM

{72 Instnimenitation 7 Satety |~

,TOTAL TANGIBLES > = 758,100

1,188,700

STOTAL COSTS > ' 3,988,000 .
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