MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE = 5400 LBJ FREEWAY = SUITE 1500 « DALLAS, TEXAS 75240

Pnons (§72) 3715200 + Fax {072} 3748201

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE
DATE: October 21, 2014 AFE NQ.: 300025-003-001
WELL NAME: Gimarron State 18-19-34 RN #1348 FIELD: Bone Spring
LOCATION: - MOITVD: 15,000/10,700
COUNTY/STATE: Lea LATERAL LENGTH: 4,300
MRS W 50.00% DRILLING DAYS; 30
GEDLOGIC TARGET: 3rd BS COMPLETION DAYS: 12
REMARKS: {39k & horizomat woll and complate with 17 sages, Gen + Bone Soring fiac deaign
DRILLING COMPLETION PRODLICTION TOTAL
INTANGIELE COSTS COgYE o318 CORYTS ©casTs
Of Land [ Legal F Reguiatory [ 36,700 $ $ ¥ 38,700
02 L.ocation, Surveys & Damages 178,500 137.500 4.000 285,000
14 Drilling, THI5.00 7,025 000
16 Comanting & Floxt Equip 215,060 Z15.000
20 Loirping / Formation Evaluation - 6.500 B.500
21 Mud Logging 48500 TEE0
2] Mud Circutation Systam 3,550 .95
24 Mud & Chemleals 165,000 35000 01,000
28 Mud / Wastewater Dispasal 03,000 - 85,000
20 Fraight  Transportation 35000 13,000 51,000
28 Rig Supervision | Enginaering T %8000 B1.250 18,000 205,350
31 DAl Blts 105,000 105,000
32 Fum & Povesr Z10.000 : TR0
33 Water 12,500 171,000 183,500
34 Drig 8 Complstion Overhuad 17,500 17,000 3500
M Plugglag 8 Abandonment - -
38 Directional Drtfiing, Surveys e o0
40 Completion Unit, Swab, CTU - 180,000 78 D00 58,500
44 Perforating, Wirsline, Slickline 118,000 70000 730,000
45 High Pressure Puthp Truck o000 50,000
48 SUmutation 15000 7295000
47 Stmulation Flowback & Disg . 44,780 44,780
43 nsutance 76,100 26,100
80 Labar 193,500 26250 6,000 3
851 Rentsd - Surface Equipmem 120,500 296,425 12,000 378925
52 Renia) - Downhiote Equipment ) 00 TLER
53 Rental - Living Quartars T1.750 3,210 7000 104,960
54 Contingercy 791,000 7,092 5000 L
TOTAL INTANGIBLES > 3,244,300 3,518,007 99,000 TA21 %7
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS €0STS COSTS COSTS
41 Shrlace Ceting 3 HXED % 3 % 74,350
42 Intermediate Casing B 168,
43 Drlling Lines - -
44 Production Casing [SAEE AT
45 Praguction Liner - -
48 Tubkng B TEH00 TS0
47 Wallhaad 100,000 40,600 140,000
48 Packers, Liner Hangers - 55,600 20,000 BoL00
48 Tanks 5 "
80 Froduction Yessels 74,000 74000
61 Flow Lines - . N
52 Rod string ; .
83 Anificul Litt Equipmant - 20,600 20000
54 Compraastr N N .
55 Inalakation Costs 82,000 B0
64 Surtace Pumps 5.000 T Ton
5 Non-controllabio Surfase X TR
58 Non-controllable Downhola - -
51 Downhols Pumps - -
[ & Metar 12,500 12,500
84 Gas Conditioning J Dehydration B N
45 Imarconnecting Facllity Piping - -
85 Gathering / Bulk Lines .
67 Vatves, Dumps, Controllers -
80 Tank [ Fachity Contalnment - A
69 Fiare Stack N
T8 Entirical § Grounding B N
H Communications ! SCADA -
72 Instrumantation ! Safety - -
TOTAL TANGIBLES > 754,100 #5800 74,400 1,180,100
TOTAL COSTE > 3,968,000 3,883,607 473,500 8,326,107
PREPARED BY MATADQR PRODUCTION COMPANY: N
o
Drilling Enginesr. Amron Byrd Team Leac - WTX/NM % k
Complelions Engineer: Adam Lango REL
Production Engineer;  Cesay Mclain
MATADDR RESOQURCES COMPANY APPRUVAL;
Exective VP, COO/CFQ VP - Re# Enginesring VP - Driliing
XN R
Executiva VP, Legal Exec Dir » Exploration VP - Production
Ca N WFH
President VP 8 General Manager E & -
WVH ROL
NON OPERATING PARTNER APPROVAL:
Compeny Name; Working Interest (%) Tax I0:
Signed by: Dale:
Troe: Approval: Yes . No  ¢mark cne)
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