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beginning of the producing interval is §93.3 feet from the north line and 2291.4 feet from the west line of Section 14, witha
terminus 839.6 feet from the north line and 1821 feet from the east line of Section 15. The partially unorthodox lecation
was previously approved. Also to be considered will be the cost of drilling and completing the well and the allocation of the
cost thereof, as well as actual Ope{‘ating costs and charges for supervision, designation of Anschutz Exploration Corporation
as operator of the well, and a 200% charge for the risk involved in drilling and completing the well. The-unit is located
approximately 13 miles northwest of Gallina, New Mexico.

CASE 15262: (Continued from the February 5, 2013 Examiner Hearing.}

Application of Mesquite SWD, Inc. for approval of a salt water disposal well, Lea County, New Mexico. Applicant secks
an order approving disposal of produced water into the Basal Yates and Upper Seven Rivers formations at depths of 3378-
3388 feet subsurface in the proposed Johnny East SWD Well No. 1, to be located 300 feet from the south line and 2340
feet from the west line of Section 11, Township 25 South, Range 36 East, NMPM. The well is located approximately 3
miles northwest of Jal, New Mexico,

CASE 15255 {Continued from the February 19, 2015 Examiner Hearing.)

Application of Legacy Reserves Operating LP to institute a tertiary recovery project for the Drickey Queen Sand Umr

and to qualify the project for the recovered oil tax rate, Chaves County, New Mexico. Applicant seeks approval to
institute a tertiary recovery project for the Drickey Queen Sand Unit by the injection of water and carbon dioxide into the
Queen formation into 31 water injection wells and 20 WAG (water-alternating-gas) injection wells located on 7002.52 acres
of federal, state, and fee lands covering all or pants of 33-35, Township 13 South, Range 31 East, N.M.P.M., and Sections
1-4,9-11, 14-16, and 22, Township 14 South, Range 31 East, N.M.P.M. Applicant further seeks to qualify the tertiary
recovery project for the recovered oil tax rate pursuant to the “New-Mexico Enhanced Oil Recovery Act” (Laws 1992,
Chapter 38, Sections 1-5). The unit area is centered approximately 19-1/2 miles south-southwest of Caprock, New Mexico.

CASE 15105 (re-opened): Amended Application of COG Operating LLC to Amend Order R-13823 vo Limit Pooled
Formation and to Compulsory Pool Additional Mineral Interest in the Approved Spacing Unit, Lea County, New
Mexico. Applicant in the above-styled cause seeks an to amend Division Order R-13823 to limit the pooled formation to
the Third Bone Spring Sand and to include the pooling of additional mineral interests in the Scharb-Bone Spring Pool (peo!
code 55610) underlying the 240-acre oil spacing and proration unit created under Division Order R-13823. The spacing
and proration unit consists of the E/2 SE/4 of Section 6 and the E/2 E/2 of Section 7, Township 19 South, Range 35 East,
NMPM, Lea County, New Mexico. Said arca is focated approximately 23 miles west of Hobbs, New Mexico.

CASE 15269: Application of Chevron U.S.A. Inc. for a non-standard spacing and provation unit and compulsory
pooling, Eddy County, New Mexico. Applicant in the above-styled cause secks an order (1) creating a non-standard, 160-
acre spacing and proration unit comprised of the W/2 W/2 of Section 21, Township 25 South, Range 27 East, NN M.P.M.,
Eddy County, New Mexico and {2) pooling all mincral interests in the Bone Spring formation underlying this acreage. Said
non-standard unit is to be dedicated to applicant’s proposed White City 21 25 27 Fed Com No. SH Well, which will be
horizontally drilled from a surface location in the SW/4 SW/4 (Unit M) to a standard bottom hole location in NW/4 NW/4
(Unit D) of Scction 21. The completed interval for this well will remain within the 330-foot standard offset required by the
rules, Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as
well as actual operating costs and charges tor supervision, designation of Chevron U.S.A. Inc. as operator ot the well and a
200% charge for risk involved in drilling said well. Said area is located approximately 10 miles Southwest of Malaga, New
Mexico.

CASE 15270: Application of Chevron U.S.A. Inc. for a non-standard spacing and proration unit and compulsery
pooling, Eddy County, New Mexice. Applicant in the above-styled cause seeks an order (1) creating a non-standard, 160-
acre spacing and proration unit comprised of the E/2 W/2 of Section 21, Township 25 South, Range 27 East, N.M.P.M.,
Eddy County, New Mexico and (2) pooling all mineral interests in the Bone Spring formation underiying this acreage. Said
non-standard unit is to be dedicated to applicant’s proposed White City 21 25 27 Fed Com No. 6H Well, which will be
horizontally drilled from a surface location in the SE/4 SW/4 (Unit N} to a standard bottom hole location in NE/4 NW/4
(Unit C) of Section 21. The completed interval for this well will remain within the 330-foot standard offset required by the
rules. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as
well as actual operating costs and charges for supervision, designation of Chevron U.8.A. [nc. as operator of the well and a
200% charge for risk involved in drilling said well. Said area is located approximately 10 miles Southwest of Malaga, New
Mexico.



