<u) COG OPERATING LLC O

AUTHORITY FOR EXPENDITURE

DRILLING
WELL NAME: Pan Head Fee #2H PROSPECT NAME: NM Shelf 5500' TVD
SHL: 330' FNL & 990" FWL (Sec. 11) ST@ & COUNTY: New Mexico, Eddy
BHL: 9§£’_ FNL & 988 FWL (Sec. 14) OEJECTIVE: SH45 Yeso Horizonta!
_F_ORMATION: YESO DEPTH: 9,915
LEGAL: Sec. 11, T17S, R32E (Unit D) TVD: 5,825
INTANGIBLE COSTS BCP ACP TOTAL
Tille/Curalive/Permit 201 11,000 11,000
Insuranck 202 22000 302 0 22,000
Dameges/Right of Way 203 15,000 353 0 15.000
Survey/Staka Location 204 7,000 304 0 7.000
Location/Pits/Road Expensa 205 80,000 305 25,000 105,800
Drilling / Completion Overhead 2068 5.000 306 2,000 7,000
Tusnkey Contract 207 307 o
Foolage Contracl 208 308 0
Daywork Contract {0 days fspud-ris € 30} 209 186,000 309 29,640 216,000
Directional Dﬂlligg Services {0 dir daﬁ Q 30) 210 130,000 310 130,000
Fizel & Power 21 49800 3N 8,000 57,000
\Water 12 34,600 312 130,000 164,000
Bits 213 54,560 313 5,000 59,500
Mud & Chamicals 214 28,000 214 0 25,000
Drill Stem Tes) 215 N5 g 0
Coring & Analysis 216 [1]
Cement Surface 2317 20,000 20,000
Cement Intarmediste 218 17,000 17.000
Cemant 2nd Intermediate/Production 218 0 319 87,000 87,000
Cement Sguseze & Other (Kickofl Plug) 220 az0 0 0
Float Egglpmanl & Centralizers 21 20800 I 20,000 22,000
Casing Crews 8 Equipmant 222 5,000 2322 12,000 17,000
Fishing Tools & Service 23 23 0
Geologic/Enginesting 224 2,000 324 2,000
Contract Labor 225 39,000 325 21,000 80,000
Company Supenvisicn 278 2,000 378 2,000 4,000
Contracl Supervision 25 23,000 327 40,000 83,000
Testing Casing/Tubing 228 3,000 228 5,000 8,080
Mud (.ogling Unit 29 17,000 329 17,000
_Eg_qlng 230 20,000 330 20,000
Peﬂmﬂw]reline Services 23 3,600 331 95,000 88,500
Stmuiation/Treating 332 1,000,000 1,000,000
Completion Unit 333 45,000 45,000
Swahbing Unlt 3 0
Rentats-Surface 235 21,000 33% 300,000 321,000
Renlals-Subsurface 236 38,000 336 50,000 68,000
Trucking/Forkli/Rig Mobilization 237 45,000 337 40,000 85,000
Walding Sarvices 238 5000 138 2,500 7,500
lV_g_lgr Dispasal 239 0 330 10,000 30,000
Plug to Abandon 240 0 340 0 o
Seismic Anatysly 241 0 341 0 []
Closed Loop & Environmentat 244 85,000 344 [7] 85,000
Miscellaneous 242 0 342 0 0
COMeng 10% 243 68,000 343 185,500 283,500
TOTAL INTANGIBLES 1,070,000 2,144,000 3,214,000
TANGIBLE COSTS
Surface Ceaing (13 3/8" 48# H40 STC) 401 16,000 18,000
_Illennediale Casing(1800' 8 5# J§5 LTC) 402 50,000 503 '] 50,000
Production Casing (7 26# & 5 1/2° 17# LB0) 503 200,000 200,000
Tubing 504 28,000 20,000
Wellhaad Equipment 405 6,000 505 20,000 26,000
Pumping Unit 506 80,000 80,000
Prima Mover 507 20,000 20,000
Hods 508 12,000 12,000
Pumgs 509 10.000 10,000
Tanks 510 21000 21,000
Flowiines 511 12,000 12,000
Heoler Treales/Separalor 512 33,000 33,000
Electrical System 513 20,000 20,000
Packen/AnchoraiHangers 414 0 514 2,500 2,550
CW&WFMW&V&S . 415 500 515 40,000 40,500
Gas CompressorsiMelers 518 5 000 5,000
Dehydrator 517 0
_njection Plant/CO2 Equipment 518 0
Miscafianeous 419 500 519 4,000 4,500
CmM 420 4,000 520 26,500 30,500
TOTAL TANGIBLES 77.00D 535,000 612,000
TOTAL WELL COSTS 1,147,600 . 2,679,000 3,826,000
COG Operating LLC
By: Canl Bind Date Prepared;  J/18/2014 TC 9/16/2014
We spprove: COG Operating LLC BEFORE THE OIL CONVERSATION
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Titla: This AFE is only an estimate. By signing you agree to pay your share

Data: of the actual costs incurred,




