BEATTY & WOZNIAK, P.C.

ATTORNEYS AT Law

500 DON GASPAR AVENUE CASPER
SANTA FE, NEW MEXICO87505-2626
TELEPHONE (505) 983-8545 CHEYENNE
FACSIMILE (505) 983-8347
www.bwenergylaw.com DENVER
CANDACE CALLAHAN SALT LAKE CITY
DIRECT: (505) 983-8764 SANTATE

E-MAIL: CCALLAI{AN@B\VENERGYLA\V.COM

November 18, 2014
VIA HAND DELIVERY

Florene Davidson
0il Conservation Division
1220 South Saint Francis Drive

Santa Fe, New Mexico 87505 'é:; :55_3'

Re:  Application of Apache Corporation R
For Compulsory Pooling N
Eddy County, New Mexico D

Dear Florene:

&N

Enclosed for filing on behalf of Apache Corporation please find an original and one copy of

1) Application for compulsory pooling;
2) Proposed advertisement;

3) Pre-Hearing Statement;

4) Verified Affidavit of Chase Bradley;
5) Affidavit of Notice; and

6) Proposed Order.

The proposed advertisement has also been e-mailed to the Division. Return receipt cards for our
Affidavit of Notice will be submitted at the hearing. Please set this matter for the December 18,
2014 Examiner Hearing. Thank you.

Very truly yours,

(7

Candace H. Callahan
Attorney for Apache Corporation

Energy in the Lmv®

Operating in Wyoming as Beatty, Wozniak & Reese



PERSONS NOTIFIED OF APPLICATION

Mark B. Heinen, and spouse if married
1221 S. Main Street, Suite 206
Boerne, TX 78006

Mark Tisdale & Betty Nugent
6 Desta Drive, Suite 6500
Midland, TX 79705

John Kennedy, and spouse if married
6 Desta Drive, Suite 3000
Midland, TX 79705



STATE OF NEW MEXICO DO e,
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES i
OIL CONSERVATION DIVISION -

b aeni
RELERS ST .

R Dy

APPLICATION OF APACHE CORPORATION
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

CASE NO. 15242

APPLICATION

Apache Corporation (“Apache™) applies for an order pooling all mineral interests from
the surface to the base of the Yeso formation underlying the NW/4NE/4 of Section 31, Township
17 South, Range 28 East, NMPM, and in support hereof, states:

1. Apache (OGRID 873) is a working interest owner in the NW/4NE/4 of Section
31, Township 17 South, Range 28 East, and has the right to drill a well thereon.

2. Applicant proposes to drill its T-Rex State Nos. 1 (API 30-015-41770), 2 (API
30-015-41771), and 4 (API 30-015-41774) Wells ( at an orthodox location, to a depth sufficient
to test the base of the Yeso formation, and seeks to dedicate the NW/4NE/4 of Section 31,
Township 17 South, Range 28 East, to form a standard 40-acre oil spacing and proration unit for
any formations and/or pools developed on 40-acre spacing within that vertical extent, including
but not necessarily limited to the House-Blinebry Pool (333230), House-Tubb Pool (78760),
House-Drinkard Pool (33250) and House-Abo Pool (33210) in the Yeso formation, collectively
called the Glorieta-Yeso Pool (96830) (“the Unit™).

3. Applicant has in good faith sought to obtain the voluntary joinder of all other
mineral interest owners in the NW/4NE/4 of Section 31, Township 17 South, Range 28 East, for

the purposes set forth herein.



4. Although applicant attempted to obtain voluntary agreements from all mineral
interest owners to participate in the drilling of the well or to otherwise commit their interest to
the well, certain interest owners have failed or refused to join in dedicating their interests.
Therefore, applicant secks an order pooling all mineral interest owners in the NW/4NE/4 of
Section 31, Township 17 South, Range 28 East, pursuant to NMSA 1978 §70-2-17.

5. The pooling of all mineral interests underlying the NW/4NE/4 of Section 31,
Township 17 South, Range 28 East, will prevent the drilling of unnecessary wells, prevent waste,
and protect correlative rights.

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its
order:

A. Pooling all mineral interest in the NW/4NE/4 of Section 31, Township 17 South,

Range 28 East, to establish a standard 40-acre oil spacing and proration unit for
any formations and/or pools developed on 40-acre spacing within that vertical
extent, including but not necessarily limited to the House-Blinebry Pool (333230),
House-Tubb Pool (78760), House-Drinkard Pool (33250) in the Yeso formation,
collectively called the Glorieta-Yeso Pool (96830) (“the Unit™);

B. Designating applicant as operator of the well;

C. Considering the cost of drilling and completing the well, and allocating the cost

an’LOHg the well’s working interest owners;

D. Approving actual operating charges and costs for supervision, together with a

provision adjusting the rates pursuant to the COPAS accounting procedures; and



E. Setting a 200% charge for the risk involved in drilling and completing the well in
the event a working interest owner elects not to participate in the drilling of the
well.

Respectfully submitted,

BEATTY. & WOZNIAX, P.C.
By. ———

Candace H. Callahan

500 Don Gaspar Avenue
Santa Fe, New Mexico 87505
(505) 983-8545

ccallahan(@bwenergylaw.com
ATTORNEY FOR APACHE CORPORATION

PERSONS NOTIFIED OF APPLICATION

Mark B. Heinen, and spouse if married
1221 8. Main Street, Suite 206
Boeme, TX 78006

Mark Tisdale & Betty Nugent
6 Desta Drive, Suite 6500
Midland, TX 79705

John Kennedy, and spouse if married
6 Desta Drive, Suite 3000
Midland, TX 79705



PROPOSED ADVERTISEMENT

Case No. : Application of Apache Corporation for compulsory pooling,
Eddy County, New Mexico. Applicant seeks an order pooling all mineral interest from the
surface to the base of the Yeso formation underlying the NW/4NE/4 of Section 31, Township 17
South, Range 28 East, NMPM, to form a standard 40-acre oil spacing and proration unit for any
and all formations or pools developed on 40-acre spacing within that vertical extent, including
the Glorieta Formation, Paddock Pool, Blinebry Pool, Tubb Pool, and Drinkard Pool in the Yeso
Formation, collectively called the Glorieta-Yeso. The unit will be dedicated to the T-Rex State
Well Nos. 1, 2, and 4 to be drilled at orthodox oil well locations in the NW/4NE/4 of Section 31.
Also to be considered will be the cost of drilling and completing the well and the allocation of
the cost thereof, as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well, and a 200% charge for the risk involved in drilling and
completing the well. The unit is located approximately 11 miles from Artesia, New Mexico.




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATIONDIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF APACHE CORPORATION

FOR A COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO a
CASE NO. 135242

PRE-HEARING STATEMENT

This pre-hearing statement is submitted by applicant as required by the Oil Conservation
Division.

APPEARANCES
APPLICANT APPLICANT’S ATTORNEY
Apache Corporation Candace Callahan
Suite 300 500 Don Gaspar Avenue
300 Veterans Airpark Lane Santa Fe, New Mexico 87505
Midland, Texas 79705 _ (505) 983-8545
Attn: Chase Bradley
OPPONENT OPPONENT’S ATTORNEY
STATEMENT OF THE CASE

APPLICANT

Applicant seeks an order pooling all mineral interest from the surface to the base of the Yeso
formation underlying the NW/4NE/4 of Section 31, Township 17 South, Range 28 East, NMPM,
to form a standard 40-acre oil spacing and proration unit for any and all formations or pools
developed on 40-acre spacing within that vertical extent, including the Glorieta Formation,
Paddock Pool, Blinebry Pool, Tubb Pool, and Drinkard Pool in the Yeso Formation, collectively
called the Glorieta-Yeso. The unit will be dedicated to the T-Rex State Wells Nos. 1, 2, and 4, to
be drilled at orthodox oil well locations in the NW/4NE/4 of Section 31. Also to be considered
will be the cost of drilling and completing the well and the allocation of the cost thereof, as well
as actual operating costs and charges for supervision, designation of applicant as operator of the
well, and a 200% charge for the risk involved in drilling and completing the well.



OPPONENT

PROPOSED EVIDENCE
APPLICANT
WITNESSES EST. TIME EXHIBITS
Chase Bradley 15 min. Approx. 5
(landman)

IF THE MATTER IS UNCONTESTED IT WILL BE SUBMITTED BY
AFFIDAVIT.

OPPONENT

WITNESSES EST. TIME EXHIBITS

PROCEDURAL MATTERS

Candace H. Callahan
500 Don Gaspar Avenue
~Santa Fe, New Mexico 87505

(505) 983-8545
ATTORNEY FOR APACHE CORPORATION



STATE OF NEW MEXICO

DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

OIL. CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF APACHE CORPORATION
FOR A COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

2.

r
CASE NO. 15242j

VERIFIED STATEMENT OF CHASE BRADLEY

Chase Bradley, being duly sworn upon his oath, deposes and states:

. 1 am a landman for Apache Corporation, and have personal knowledge of the matters

stated herein.

Pursuant to Division Rule NMAC 19.15.4.12.A(1)(b), the following information is
submitted in support of the application filed herein:

a)

b)

d)

No opposition to this application is expected because the mineral interest owners
being pooled are (1) unlocatable, or (i) have not responded to lease offers or well
proposals. '

A plat outlining the spacing unit being pooled, and marking the location of the
proposed well, is attached hereto as Exhibit A. Applicant seeks an order pooling
all mineral interest from the surface to the base of the Yeso formation underlying
the NW/4NE/4 of Section 31, Township 17 South, Range 28 East, NMPM, to
form a standard 40-acre oil spacing and proration unit for any and all formations
or pools developed on 40-acre spacing within that vertical extent, including but
not necessarily limited to the House-Blinebry Pool (333230), House-Tubb Pool
(78760), House-Drinkard Pool (33250) in the Yeso formation, collectively called
the Glorieta-Yeso Pool (96830) (“the Unit”). The unit will be dedicated to T-Rex
State Well Nos. 1, 2, and 4, to be drilled at an orthodox oil well location in the
NW/4NE/4 of Section 31.

The parties being pooled, their interests in the NW/4NE/4 of Section 31, and their
last known addresses, are listed on Exhibit B.

Apache Corporation was able to locate all interest owners within the Unit and has
made a good faith effort to obtain the voluntary joinder of interest owners in the
well.



e) Copies of the proposal letters sent to the locatable, uncommitted mineral interest
owners are attached hereto as Exhibit C.

f) A copy of the Authority for Expenditure for the proposed well is attached hereto
as Exhibit D. The drilling and completion costs set forth therein are fair and
reasonable, and are comparable to those of other wells of this depth drilled in this
arca of Eddy County.

g) Pursuant to Division rules, applicant requests that a 200% risk charge be assessed
against non-consenting interest owners.

h) Overhead charges of $7,500/month for a drilling well, and $750/month for a
producing well, are requested. These rates are fair and reasonable, and are in line
with rates charged by other operators in this area for wells of this depth. Apache
Corporation requests that the rates be adjusted under the COPAS accounting
procedure.

1) - Applicant requests that it be désignated operator of the well.

VERIFICATION .

STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )

Chase Bradley, being duly sworn upon his oath, deposes and states that: he is a landman
for Apache Corporation; he is authorized to make this verification on its behalf; he has read the
foregoing statement, and knows the contents thereof; and the same is true and correct to the best

of his knowledge, information, and belief. C) ( R )\/

Chase Bradley

SUBSCRIBED AND SWORN TO before me this / Z)*‘%ray of N sUemndus 2014 by
Chase Bradley.

My Commission Expires:"j![‘gﬂ = Z0/8 . ' JMW%Y\Q_)
]

Notary Public

i, TiNAMROWO
¥1 MY COMMISSION EXPIRES
May3, 2018

’!f.v.-.‘\‘




-

CHASE B. BRADLEY 512.568.9850

2102 Oaklawn Drive, Midland, Texas 79705 Chase.Bradleyl@gmail.com
EDUCATION

Texas Tech University: Lubbock, Texas May 2008
Rawls College of Business, B.B.A. Energy Commerce GPA: 3.008

Coursework included:
» Petroleum Land Management, Oit & Gas Law, Gas Marketing, Business Law, Accounting, Gas Transportation, Oil
and Gas Agreements, Energy Industry Fundamentals, Energy Markets

WORK EXPERIENCE

Apache Corporation: Midland, Texas July 2013 — Present
Landman

»  Work in a team environment with Engineers and Geologists effectively managing an active rig line throughout the
Delaware Basin, Northwestern Shelf and Central Basin Platform in Eddy and Lea County, New Mexico. Cur goal
is to safely drili vertical and horizontal wells with a high rate of return for the company.

» Acquire leasehold acreage throughout New Mexico by way of Lease Sales, Acquisitions, Farm Quts and
Assignments in order to grow Apache's horizontal and vertical well inventory.

» Negotiate and draft Oil & Gas Leases, Operating Agreements, Farm Outs and other legal documents.
Lone Star Production Company: Houston, Texas January 2012 — July 2013
Landman

» Generated several thousand acres of geological attractive oil prospects which enabled Lone Star to partner with
industry leading operators to drill conventional and unconventional wells throughout the Permian Basin.

» Negotiated lease forms and bonus consideration with Lessors, their attorneys and E&P Companies.
» Analyzed and drafted Gil and Gas Leases, Memcrandums, Operating Agreements and parmits
» Determined mineral ownership through courthouse research with a thorough understanding of chain of title.
» GIS and mapping experience
Waggoner Osborne Land Services, Ltd: Fort Worth, Texas November 2010 — January 2012
Landman

» Ran mineral title fram patent to present in various Texas counties for a large exploration and production company
» Prepared Title Runsheets and Mineral Ownership Reports for leasing agents
» Skilled in Court House research and Internet Research

» Calculated Working Interest and Net Revenue Interest for producing and non-producing land

Dale Property Services, L.L.C.: Fort Worth, Texas January 2010 ~ November 2010
Landman
» Acquired Oil & Gas Leases from commercial and residential property owners in order to develop minerals
» Determined mineral ownership through research of public record, and calculated mineral interest on real property
» Performed tiile research and title curative prior to spudding horizontal natural gas wells
» Negotiated provisions and terms of the lease with mineral owners on a daily basis
INTERNSHIP
Cinco Resources: Dallas, Texas May 2007 — July 2007

Landman Intern
» Cinco Resources provided me with valuable insight and knowledge of an In-House Landman’s responsibility and
duties.
» Learned the basic structure of a lease under the leadership of Cinco Natural Resources Senior Landman
» Calculated royalty interest for mineral owners and managed their royalty payments.

ACTIVITIES AND HONORS
Dean’s Honor List (3.5 GPA and above) Fall 2004 — Spring 2005
AAPL Member 2007 — Present
Permian Basin Landman Association 2013 — Present
Young Professionals in Energy 2010 — Present
Houston Association of Petroleum Landmen z012- Present

Texas Tech Energy Commerce Association Member _ 2007—- 2008



Mark B. Heinen, and spouse if married
1221 S. Main Street, Suite 206
Boerne, TX 78006

Mark Tisdale & Betty Nugent
6 Desta Drive, Suite 6500
Midland, TX 79705

John Kennedy, and spouse 1f married
6 Desta Drive, Suite 3000
Midland, TX 79705

EXHIBIT B



June 24, 2014

Mark Tisdale & Betty Nugent
6 Desta Drive, Ste 6500
Midland, TX 79705

Re: Propaosal to Drill - leint Operating Agreement
T Rex State Lease — NW/4NE/4, Section 31
Township 17 South, Range 28 East
Eddy County, New Mexico

Dear Interest Owner:

Apache Corporation (“Apache”) proposes the drilling of four (4} T Rex State wells to an approximate
depth of 4,700 feet or a depth sufficient to test the Yeso formation. The proposed locations are listed
on Page 2 of this letter. Enclosed are Apache’s drilling and completion AFE for each well and our
proposed Operating Agreement for your review. Please have the AFEs, Operating Agreement and extra
set of signature pages executed, returning the AFEs and extra signature pages to my attention.

Your immediate attention to this proposal will be greatly appreciated and should you have any
questions or need more information concerning this matter, please do not hesitate to contact me at
your earliest convenience. '

Respectfully,

APACHE CORPORATION

Christopher T. Lanning
Landman

Permian Region West

{432) 818-1878 Direct

(432) 638-5765 Cell
chris.lanning@apachecorp.com

EXHIBIT “C”



Page 2 — T Rex State Lease
June 24,2014

T Rex State #1

T Rex State #2

T Rex State #3

T Rex State #4

Proposed Locations:

330" FNL & 2270’ FEL, Section 31-T175-R28E, UL B

SHL: 575’ FNL & 1650’ FEL, Section 31-T175-R28E, UL B
BHL: 330’ FNL & 1650’ FEL, Section 31-T175-R28E, UL B

875" FNL & 2430’ FEL, Section 31-T175-R28E, UL B

890’ FNL & 1750 FEL, Section 31-T175-R28E, UL B



July 22, 2014

Mark Tisdale & Betty Nugent
6 Desta Drive, 5te 6500
Midland, TX 79705

Re: Proposal to Drill — Joint Operating Agreement
T Rex State Lease — NW/4NE/4, Section 31
Township 17 South, Range 28 East
Eddy County, New Mexico

Dear Interest Qwner:
Dear Interest Owner:

Approximately three weeks Apache Corporation (“Apache”) proposed four (4) T Rex State wells located
in the NW/4 NE/4, Section 31, Township 17 South, Range 28 East. Included in our proposal were
respective AFE’s and an operating agreement covering the referenced lands. We have received an
executed AFE and operating agreement from other interest owners. In order to move forward with
operations and avoid compulsory pooling, it is essential we receive your AFE election and executed
operating agreement in a timely manner.

Your immediate attention to this proposal will be greatly appreciated and should you have any
questions or need more information concerning this matter, please do not hesitate to contact Chris
Lanning or the undersigned at your earliest convenience.

Respectfully,

APACHE CORPORATION

Chase B. Bradley

Sr. Land Analyst

Permian Region West

(432) 818-1109 Direct
Chase.Bradley@ApacheCorp.com



June 24, 2014

Mark B. Heinen
1221 S. Main St, Ste. 206
Boerne, TX 78006

Re: Proposal to Drill - Joint Operating Agreement
T Rex State Lease — NW/4ANE/4, Section 31
Township 17 South, Range 28 East
Eddy County, New Mexico

Dear Interest Owner:

Apache Corporation ("Apache”) proposes the drilling of four {4) T Rex State wells to an approximate
depth of 4,700 feet or a depth sufficient to test the Yeso formation. The proposed iocations are listed
on Page 2 of this letter. Enclosed are Apache’s drilling and completion AFE for each well and our
proposed Operating Agreement for your review. Please have the AFEs, Operating Agreement and extra
set of signature pages executed, returning the AFEs and extra signature pages to my attention.

Your immediate attention to this proposal will be greatly appreciated and should you have any
guestions or need more information concerning this matter, please do not hesitate to contact me at
your earliest convenience.

Respectfully,

APACHE CORPORATION

Christopher 7. Lanning
Landman

Permian Region West

(432) 818-1878 Direct

{432) 638-5765 Cell
chris.lanning@apachecorp.com




Page 2 — T Rex State Lease
June 24,2014

Proposed Locations:

T Rex State #1 330’ FNL & 2270" FEL, Section 31-T175-R28E, UL B

T Rex State #2 SHL: 575’ FNL & 1650’ FEL, Section 31-T175-R28E, UL B
BHL: 330’ FNL & 1650 FEL, Section 31-T175-R28E, UL B

T Rex State #3 875’ FNL & 2430’ FEL, Section 31-T175-R28E, UL B

T Rex State #4 890" FNL & 1750’ FEL, Section 31-T175-R28E, UL B



July 22, 2014

Mark B. Heinen
1221 S. Main St, Ste, 206
Boerne, TX 78006

Re: Proposal to Drill — Joint Operating Agreement
T Rex State Lease — NW/4NE/4, Section 31
Township 17 South, Range 28 East
Eddy County, New Mexico

Dear Interest Owner;
Dear Interest Owner;

Approximately three weeks Apache Corporation {“Apache”) proposed four (4) T Rex State wells located
in the NW/4 NE/4, Section 31, Township 17 South, Range 28 East. Included in our proposal were
respective AFE’s and an operating agreement covering the referenced lands. We have received an
executed AFE and operating agreement from other interest owners. In order to move forward with
operations and avoid compulsory pooling, it is essential we receive your AFE election and executed
operating agreement in a timely manner.

Your immediate attention to this proposal will be greatly appreciated and should you have any
questions or need more information concerning this matter, please do not hesitate to contact Chris
Lanning or the undersigned at your earliest convenience,

Respectfully,

APACHE CORPORATION

Chase B. Bradley

Sr. Land Analyst

Permian Region West

(432) 818-1109 Direct
Chase.Bradley@ApacheCorp.com



June 24, 2014

John Kennedy
& Desta Drive, Ste 3000
Midland, TX 79705

Re: Proposal to Drill - Joint Operating Agreement
T Rex State Lease — NW/4NE/4, Section 31
Township 17 South, Range 28 East
Eddy County, New Mexico

Dear Interest Owner:

Apache Corporation (“Apache”) proposes the drilling of four (4) T Rex State wells to an approximate
depth of 4,700 feet or a depth sufficient to test the Yeso formation. The proposed locations are listed
on Page 2 of this letter. Enclosed are Apache's drilling and completion AFE for each well and our
proposed Operating Agreement for your review. Please have the AFEs, Operating Agreement and extra
set of signature pages executed, returning the AFEs and extra sighature pages to my attention.

Your immediate aitention to this proposal will be greatly appreciated and should you have any
questions or need more information concerning this matter, please do not hesitate to contact me at
your earliest convenience.

Respectfully,

APACHE CORPORATION

Christopher T. Lanning
Landman

Permian Region West

{432) 818-1878 Direct
{432) 638-5765 Cell

chris.lanning@apachecorp.com



Page 2 — T Rex State Lease
June 24, 2014

T Rex State #1

T Rex State #2

T Rex State #3

T Rex State #4

Proposed Locations:

330’ FNL & 2270' FEL, Section 31-T175-R28E, ULB

SHL: 575" FNL & 1650’ FEL, Section 31-T175-R28E, UL B
BHL: 330’ FNL & 1650’ FEL, Section 31-T17S-R28E, ULB

875" FNL & 2430’ FEL, Section 31-T175-R28E, ULB

890" FNL & 1750’ FEL, Section 31-T175-R28E, ULB



July 22,2014

John Kennedy
6 Desta Drive, Ste 3000
Midland, TX 79705

Re: Proposal to Drill — Joint Operating Agreement
T Rex State Lease — NW/4NE/4, Section 31
Township 17 South, Range 28 East
Eddy County, New Mexico

Dear Interest Owner:;

Approximately three weeks Apache Corporation (“Apache”) proposed four (4) T Rex State wells located
in the NW/4 NE/4, Section 31, Township 17 South, Range 28 East. Included in our proposal were
respective AFE's and an operating agreement covering the referenced lands. We have received an
executed AFE and operating agreement from other interest owners. In order to move forward with
operations and avoid compulsory pooling, it is essential we receive your AFE election and executed
operating agreement in a timely manner.

Your immediate attention to this proposal will be greatly appreciated and should you have any
questions or need more information concerning this matter, please do not hesitate to contact Chris
Lanning or the undersigned at your earliest convenience.

Respectfully,

APACHE CORPORATICN

Chase B. Bradley

Sr. Land Analyst

Permian Region West

{432) 818-1109 Direct
Chase.Bradley@ApacheCorp.com



CERIEIERDJMANRECEIR]

(Transfer from 88, 7w hacop-

: @mm- ;mce :
D Complete frerm: T - —— 4 A_ = :
item 4 if Restrii 1 :
07 Print your nam: ¥
so that we can ;
O Attach this can T L [ )
or-on the front, JJr F°~5'F5"’- Al = 7 Ol ves :
1. Article Addresset Cadifed Fos | | ! DO No !
Rt T mEL Posimark i !
Fietem Rocelpl Fée |1 Hera 1 ;
E , O3 (Endorsemant Required) | | - ! !
Mark B. B o, Lo Datvéry Fee [~ = = =~ i \
12:2_15 M (Endorsamemﬂequlred) | ! *
' e D! . .- JET Y W T - s i §
. Boerne S : i
' CLTREXE™ = Mark 8. Helren e =8 ‘:
ml 1221'S: Main St, Ste. 306 eosoeses| PtforMerchendise |
&3,{: Boethe, TX 78006 Tl ‘
T S wennrrpmamamannsad :
¢ [ QLTREX#L-#4-NGWDRs &JOA ] HL_OYes |

A = — .

Domesllc Retum Recelpt

Us.w All RECEIP

ERTIFIE

I

* 0 Complete iter v mmm ¥ :
] gﬁ',‘,}';’,:ufﬁzm ] [F@rjle!lv&rmnlnrmatlumuasil ou_w:ehsiw At W, usP ""'ts A 1 gAgent ;

| 0 that we oan ™ @ L;;-.Lpg {E {?{u Bﬁ L-q 'f Addresses

] B Attach this carru ot - >. Data of Delivery -
or on the front | - Postage | & }_.___._'D '
- = bl Y H
1. Article Addressadl”" Gariled Faé Y, . Nes 1

o E — ! Postmadk: ; ¢
{ T g Return Récdlpt Fee e Herg ) .
L o (Endorsemenl Required) — i )
Mark Tisdo Rectidted Dewvery Féo |~ , u !
6 Desta iy T | |
M:diand 1T o i
CL-T REX #El. ™% Matk Tisdale & Betty-Nugent —

gert T 6 Desta DI'NE, Ste! 6500 A j:forMemhan" dise
g s Midland, TX 75705 R -
™ .—cm;-s CLT REX #1 - #4-New Drills & JOA T ;

2. Articla Number. ¥ ; . s . T m T

ﬂ'ransferﬁomser;fl: | BS Eorm 38001 augustace ‘ {
i
PSForm 3811, Februan{ ?99_4“ _ Domestic netum Receipt 102595-02-M-1540 ;;

S, Posiel Sonieom

FEIR B
CERNIGIEDVAIMMRECEIRT i 2]
a Complte ﬂen{ o (Domestic]Maif|Cnly; NoJInstrance] Cnverage Provided) | | i
" item 4 if Restrl # lFurLdeH eryInformatian visit ourwobsite.at wylv usps com ] g Agent t
O Printyournam!- | Ty rf‘ g;; q T = ! Addresses
so that we can'py ‘ ot 1 H },\ . I_L. . \{w “L;:-,,-, C. Date of Delivery |
O Attach this can o= .. !. . EE RN }
or on the front. . Fosiags 5‘.-, e
——1N ' 11? O Yes t
1. Article Addressét __ Cariifisd Fee . . O No !
g fReturf Receipt Fes | - T ) Postmark i !
k N o (Endomement Requiced) || Here } |
| i D_ Re ad .3 H
John Kenn = steeionihr | B : |
‘ 6 Desta Drig? o . - ¥ i
) faen Tol . . . ; ; '
{ Mldlangl, T.&... JohnKennedy ) !
CL-TREX# 6-Desta Drivé, Ste 3000 ip” N
L or Merchan '
3 g ] Midland, TX 79705 prrE ;
2 - 2 CL- T'REX #1 - #4-New Drills & JOA ! R YV 3
) . - [l {
b s 5 La :
| 2 Aticle Number ;
K (fransferfmms&ww luoely v~ —
bk PS-Form 3811, February 2004 Domestic Return Receipt 102505-02:M-1640 J,‘




Joache

AFE Summary

AFE#: 11-13-0609
Date

| Well Name: T Rex State
Printed: &/25/2014 |

EXHIBIT “D”

AFE # 11-13-0609  WELLNAME  TRexState  WELL NUMBER 1 _

- ———_ e m A - i —————— g rhe = - e mes mam . o g e ot
WELL/LEASE NAME T Rex State !PROPE!}IY__{# . {Pendingl OPERATOR . Apachg Corp \
WELL NUMBER I lI.EASE NUMBERS 1232;:» I8(STNMB-  por sTARTOATE ¢ |
[PROSPECT HAME _‘ CROWRATS 'pauspeqa s " Estemnisuoate 1. '
COUNTY/STATE . (EDOY/ NEWMEXICO _ (DISTRICT . [EUNICE . Aprg TR
ESTIMATED SIZE T [APACHE FIEED NAME \ARTESIA () J0A# B A '

iFocUsAREA [ GUDGETED Jes. :
LEGAL DESCRIPTION . . )
NW/aNE/a, Section 31-T175-R28E i
N 1]

PROJECTS v“ : ‘:. [ P v'.-_.‘k _&1' "':2 RS - - . - e oa et —m . -E
;‘l—l;;. - -:FE ; b ' WI % ;‘.;Emc - Du:r:pnon - T -
oriliing 11-13-0609-DH  43.750000  YESO - 450C° Grill 3 vertica hote to 4500 oh a daywork contract skt

- .$14,500/day as follows: Datil a 12-1/4" hole to 500°.
i Run 8-5/8" 24# 1-53 STAC surface casing and cement
to surface. Drill a 7-7/8" hole to 4300' TD. Log the open
.. hole per Geology. Estimated Ume Is 8 days. e
Completlan 11-13-0609-CP 43.750000  Yeso - 4500° LDI?F, nn 5-1/27 17# )-55 LT&C casing and cement to
surface.
I-Equ\pmnp 11-13-0605-EQ 43,750000 :nso - 4500 Instail artifida lirc equlphent {rc;‘; pump).
. . .
.
. - . . Intanglble Davelopment Costs - — :
B (- ____D_E'Cﬂffi"“ E:Y:E;[‘I.__ ". . ?om_:ﬂat__i__o_n__ - - .ESEIE?[ng ) Addltlor!ﬂ_sg_st i ‘l’utal Well cast E
65506  Drilling/Perceniage $4,000 $0, $0 so] s ooo
Developmenl 0verhead . . . .
70003 Bits Corehead: and Reamers . $25,000 $g:500' '$0 ;0 $27,500
76004 Casing Crews $5,000 $5,000 $0 £ $14,000
70008 Cement and Cementing sis.ooo. svss.nno $0 %0 $51,000
Services | .
70009 Company Labar . s0° $2,000 0 40, $2,000!
70011 Cumpany Supervlsion i $1,500 44,000 $5,000 30 $10,5C0
7001z Company vehicle and/or Boat _¢500° T $0 3o, $500
70017 Contratt Labor . ss.ouo. %2500 $50,000 $0 $80,050
70019 Contract Rigs - Daywark L. . 8123000, $40,000° 50 1¢ $163,000!
70021 -Contract Supervision $16,000" Row, $0 50 $16,000.
70025 Drling Flaids $12,000 "5 $0 $0 $12,000
70026 Electrical Contract T w® $0 $10,000 0 $10,000.
70031 Egulpment Rental ' $26,000 " 36,000 $15,000 50 $77,000
76034 Formation and Well Stimulation $0 $200,000 50 50 $200,000
70037 fue ' smo0 %0 w0 10, 529,800,
70039 Geologlcal ana Englneer{ng - . 0 $0 30, $9,000)
70048 Land nd Sltu Recramaﬂon $5,000, 4D 30 $71,000;
70048 Land snd Site Recar 000, .50 . $71,000;
70047 . 'i.egal anr.l Curad\f! . . $_0 40 ) $0 $6,000!
0089 dogoig T $40,000, 50 80T assono
70954 \OE-Other 50 50 50, $50,000
70064 | |Rlg Moblllzatlon ’ 07 %0 50, " $30.000°
70065 (Road and and Site Preparstion $5,000 $20,000 ER $65,000,
70074 iTrycking and Hauiing $30,000 $0 “s¢ T sas000
70078 Tubular Inspaction/Testing $5,000 50 $0 $10,000
70077 water 20,000 58 5 50,000
70078 wellsits Damages, Logs, Right- £4,000 s0 $0 0 $4,000
of-Way .
M Avtomation %0 $0 $7,500 $0 .575200'
Subtotal Intangible Developmant Costs $536,000 $457,500 $107,500 $0 $1,101,000°

Well Number: 1

Page L of 2



Tangible Dwelopment Costs

Acck Dzscrlptiun Dry Hola Completion "' Equipplng  Additional Cost  Total Well Cost
71001 Articiad LR Equipment 40 s seee |, $110,000
71005 Conductar Castng $17,000 s0 50 T si008
JTwna powles T AN SR ... R
71032 thher Subsurface Equipment *501_-_ ;ig:gggm - wsg_l . $10,000:
71033 0ther5urfacc Equlpment . $2“ 32__ Sls.tugﬁ__‘ . o $1§.D_99

) 71040 Proﬂ'uct!cn Casrnq . o ssg 000; L8 459 GOU

71043 ._Sugkl_‘efﬁggs_ .. st‘f 523 nual . so: i $23,000°
_7_19§_o_ . Surface Casing $11, 000' . 50| $0 $11,000
71054 Tanks M so $30,000" . $30,000
71083 Tu'bl'rlg" ‘ 0 gasoo’ Y $35,000°
71056 Weslnead Assembly $3,000 46,000° $0 $7,000

Subtatal Tangible. Matarlals Cast $31,000F $141,000 $185,000 50, $357,000_

" Destription "Dry Hola'. * COmphatlon Equlppmg Additional Cost TotalWellCost  :

Sub-Total Intangible Material Costs " $53s,000| © $457,500]° 7 7 "$107,500 50 %$1,101,000

Sub-Total Tanglble Material Costs $31,000 $141,000 $185,000 $0 $357,000

Grand Tota! $567,000 $598,500 $292,500 50 $1,458,000

Less Qutslda Interests, 4318,938, $335,655 $164,531 %0, $82D,125

Total Rat Costs $248,063 $261,844 $127,969 $0 4637,875

External Partnef Response! T ST - '

o SRS TR r e T Working Interest App| e
- Py T L]
.

Clayton Williams Energy

Date Printed: 6/25/2014 |

Page 2 of 2

Attn; Land Department T SN - e
& Desta Drive, Suite 1100 T R
Midland, TX 79705 { '
Appraved By ’
Completien .sheldan plabn 05/06/2014
Orling “bobbysmith | 05/06/2014
Eqsﬂp‘glng‘ - sheldcn.pl_ulll"l 05/08/2014 .
Regontand  _Omewster 00804
Reqean Reservoir  |breezigroviace 103/06/2014 o
Reginn Reservulr ,ken.neupert 05/06/2014 !
)
1
/
AFE#: 11-13-0609 | Weil Name: T Rex State | Well Number: 1
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AFE Summary

AFE#: 11-13-0610

Date Printed: 6/25/2014 |

Well Name: T Rex State

Well Number: 2

Page 1 of 2

AFE & 11-13-0610 _WELL NAME _ "r Rex State  WELL NUMBER 2
e e ]
WELL/LEASE NAME T Rex State |PRDPERT‘I # - Pendlnnl e PPE‘IE\TQB 'Apache Corp _i
WELL NUMBER ;2 LEASE NUMBERS t:esss:s (STNMB o crant bATE |
stk RN ot g ESTSMRTOME L
PROSPECT NAME CROW FU\TS 1R05PECT# 'NM5518 EST FINISH DATE
~ A A i e T 4 b - e At L LR I s - e
il Rt T - e R LI - - — i, & F
COUNTY/STATE EODY J NEW MEXICO D:srrucr EUNICE API# ,30-015-41771
ES‘!’[I:IATE‘E 5328 . APACHB FIELD NAME ARTES[A (BP) JOA & =
FDCUS AREA . BUDGETED . '\'s_s_ .
LEGAL DESCRIPTION T o e '
NW/4NE/4, Section 31-T175-R28E
- H
PRO&EL‘I%: “:# e wner e w .h.;-.-.‘.__.- [ '. . o ) -._'
Typa ‘AI:E * . WI % ;Ebjectlve -Description
R ] - e - Eaial LI o - - -
Qrilling 11-.13-0610‘-DH 43.750000  :YESO -'4500" Drill & devlated hole to 4508' MD f 4500 TvD on a
! daywork contract at §$14,500/day as follows: Drill a 12~
- 114" hole to 500", Run §-5/8" 243 1-585 STAL surface
casing and cement ta surfaca, Crill & 7-7/8" hole to
4508' TD. Log the apen hole per Geology. Estimated
tlme Is B days.
.- S e Kottt o — -
Completien ‘'11-13-0610-CF +43.750000 |Yeso - 4500' 1LDDP run S-1/2% 174 J- 55 LT&I: cnsing and cement r.a
surface.
Equipping AUT30610°EQ 43750000 Veso - 4500t [nsr.all artificial it equlpment  trod pumpy,
B e e I Rt e .- - wa
. Intangible Devglopm‘ént C . B
- e - pod . e e — Loe
Description bry Hole Cornptatlnrl Equipplng Additlonal Cost , Total Well Cost
65506 Driliing/Percentage $4,000 $0 [10] %0 $4,000
Development Overhead
70003 Blts Coreheads 2nd Reamers $25,000 $2.500 50 30 $27,500‘
7000_4 Caslng C:ews 59,09_0 SS,DOO [1] ‘sl? e SH,OGO
70008 Cement and Cemenﬁng %$15,000 $36,000 $0 . 40 $51, 000
. Sewices . o
70009 Companv Lakor $0 SI.OQO $0 $0 $2,000,
, 70011 %aﬂv_qu_ar_v;lg@____ e e !.3*.5.?.‘1: ; _!4.000 $5,000 N SC_’ - $19.£20'l
0012 Company Vehide and/or Boat .. $300; o 50 50 $500,
70017 Contract Labnr _$5,000 525 000 £50,000 30 480,000,
70019 Contract mgs Dakurk . 3123 000 $40,000 $0 50 s:ss.ouu
7[_1021 Cnnh'act Supervlslnn 516 000 42,000 $0 $0 318,000
70022 Dlrectlnnnt Drllllng s:r?._nco ] $0 $0 , $0 $77,000
79025 Drtlllng Flulds ; . 5121090 0 30 40 512, OUD
?0026 Electrlcal Contract $0 $0. $10,000 $0 SIU OUD'
3 . - . .
70031 Equlpmant Rental R 1 ooo. 336, m:mT $15,000 $0 577,000;
70034 Forrna@l'l and Vzls!l__sun:x_ul.ar{u_n_ - I _.sn'_ 3200.000 $0 30 §200, Q‘DOE
70037 Juet o . $29.9_@L_ $01_ $0 $0° $29,000
70039 Gecloglcal and Enalneerlng $9,000 $0 $0 $0 59 ODUI
E mrerp—— - It - — - -
7‘00‘45 Lar%lte Re::amaﬁ_gq . $§6,009g . $5,000 $Q $0 $71 ODO'
70047 Lega1 and Curat.'[ve $6,000 30 $0 ] 56 000'
S . . iy — e N - R ppeedd
70049 |Lugg|ng $15,000 $40,000 $0 50 sss,ooa
70054 LOE-Qther 5505000 $0 $0 $0° $5_0,40_Dg‘
700_64 ng Mnblllzatlan 430,000 30 $0 $_D A $_30,0QD
70065 Road and Sltq Preparaxion $40,000 $5,000 $20,000 $0 $_65.0_0_D
70074 Trucking and Haufing $15,000 _$30,000 50 0 445,000
70076 Tubular lnspe:uanfTesdng $5,000 45,000 s0 $0 $10,600
70077 Water ; . ”_SSD.DO_O $29,000 $0 $0 350,900
70078 wellsite Damuges, Loss, Right- $4,000 $0 0 $0 54,000,
of-way \ .
70121 Automation $0 0 $7,500 40 47,500 '



’Subtotal Intangible Development Costs

© e r e L L L

5513,000-

Tand:iﬂa Davalopment Costs

- R e

. '
$452,500; $107,500"

- mmpmon e om

so'

41,178,000

- LT L.

L]

s [ rew B 4 pee e

Acct . Descrlpllun Dry Hnle ! Compleﬁon f Equlpplng Additional Cost ! Tutal Wnll “Cost
' 71001 Arﬁﬂcial Life Equlpment 30 50‘_ . $H.0.000 50‘ $110 $110,000"
a4 4 - PG bbb PR .
71006 Condu:tur Caslng 417,000, L 50’ saf sl?’ OGU»

e — S - enfa

71012 flow Unes ! Wl 30,000 30 $30,000,

R h o ates - et P At L2 .
7—'1032 Other Subsurface Equlpment 30" | $, 0do: 50 SDJ $10,000,
. < e fee . RO R - T roda elipuiy
7:033 Other Surfacu Equlpm:nt $0° 401, £15,000 $ 0 $15,000.
P R - NN, Lt it SV, v AN SR
71040 Production Casing_ %] $65,000] 50 §0 $69,000
71048 ,Suck:: F Rods 30 $23,000; $0 $0 $23,000

e . et - . .o el . Tin . e

' 71050 ‘Surface Casing 11,000 X $0 i 59 $0 $11 UOD.
7105_1 'Tu nks 40 $0 $30,000 $0 $3U DDD-
. 71053 Tublng $0 33, ouo, $0 $0 $35,000
71056 Wellhcad Assemhly £3,000 $4,000 %0 _sﬂ $7,000
Subtotal Tangibla ttaterials Cost 31,000 $141,000 $185,000 $0 $357,000

Description " Dry Hole Completfon _{ . Equipplng ...| Additional Cost TotalWeliCost ..
Sub-Total Intangible Material Costs 4613,000 $457,500 " "$107,500 40 ~ $1,178,000
Sub-Tatal Tangible Material Costs 431,000 $141,000 %185,000 %0 $357,000
Grand Total £644,000 %$598,500 292,500, {0 %$1,535,000
Less Outside Interests $362,250 $336,656 $164,531 $0 $863,438
Total Net Casts $281,750 $261,844 $127,069 $o|. $6?1,563

e v

jExternal Partner, Resppnsq: ”

Werking Interest Data
Clayton Williams Energy 5 —~ ¥
Attn: tand Department — ‘i!l
6 Desta Drive, Suite 1100 —= =
Mldland TX 79705
" i Sl B .!"
s N e N i ]
|' . ) _ﬁgg{ow:d By .
CompietionA sheldo plahn 0516912014 '
Dritlinp bobby smlth DS!DGIZDM B
el Pyl .
Equlpnlng shid_on plahn 05/09/2014 . i
Regiqr! _l:und L .um custez__ 05,1108!;01:4_ o
JRegion 1 Reservlr breezl prwinr.e 15/06/2014 ’
Reulon Reservolr _._g_eg_r].e_u'p‘e_rt 05/06/2014

AFE#: 11-13-0610 | Well Name: T Rex State | Well Number: 2

Date Printed: 6/25/2014 | Page2of2
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AFE Summary

AFE#: 11-13-0612 |

Well Name: T Rex State
Date Printed: 6/25/2014 |

| Well Number: 4
Page 1 of 2

AFE # ;11-1_3-061? ,.W_E‘I:L Nﬁ_]V!E T Rgx State WELL NUMBE_E f4 :
WELL/LEASE NAME _ TRex Stata _ ";PRDPE&R # 'peadingl OFERATOR ABach?Corn .
WELL NUMBER 'ia LEASE NUMBERS ,:ggg)sm (STRMB- eor, START DATE !
PROSPECTNAME  ICROW FLATS  .PROSPECT#  INM5518 EST FINISH DATE i o
- fo e meite o et . . pm s
counw;snna {EDDY / NEW MEXICO  1DISTRICT {EUNITE APL 3 3-015-41774 .
ESI'IMATED SIZE APACHE FIELD NAME ARTESIA (BP) JOA # X
FDCUS AREA BUDGETED Yes
LEGAL DESCRIPTION o o
NW/4NE/4, Section 31-T175-R28E I
PROJECTS )
Type I:A‘_-F-_E::E-‘ _‘“. ’ _TW?;;" '1&.}:&?‘ ’ - Descdgtfon ) _. !
Drllllng 11-13-0612-DH 43, 750000 YESO 4500 Ciill a vertical hole ta 4500° on @ davwork conrm:t at
. $14,500/day as follows: Drill @ 12-1/4" hole ta 530°.
Run B-5/8" 24# J-55 STAC surface casing and cement
to surface, Drll @ 7-7/8" hola to 4500° TD, Log the open
: e e hole per Geolngy Brjmated I:Ime Is 8 days . '
Campleton 11-13-0612-CP 43.750000  Yeso - 4500° LDrEfw rup 5-1/2" 17# J 55 LT&C casing and cement to
* surface.
Equlpping 11-13-0612-EQ 43,750000 Ye;o - 4500 [nstall artificial I equipment {rod pump}.
Intgng‘alhla ngelapmg_nt Costs e e i
Descnptinn . Drv_l‘l_a_l_u‘ . Completion A E'quipplng Additlonal Eqis_ ‘Esata_l Wﬁ_l.l_sgﬂ‘._:
65506 Drllllng.fFercentane 44,000 $0 40 $uf $4,000,
Dev:lcprnent Overhead . . ) )
70003 Blts Coreheads and Reamers 5_2-’5,009 $2,500 30 $0 $27,500
0008 Casing Crews : $9,000 5,000 % S T
70006 Cement &nd Cementing $15 400 $326,000 $0 40 $51,000
. Sewices R — — i . -
70003 C°‘“D”“V tabor S, - M /-0 $0 SR T
70011 Companv SUpervls!on B . ) s_Fl:_S_E'JE" 'sgioag‘ $5,000 . .so‘ SID.S_DD'.
70012 _yCompany \ Vehlde ﬂq{'of‘gg?_t_" - e $500 .%o, $0 s . SﬂSiQ
70017 Contrm Labur o e ss uoo 575 oou $50,000 $0, sm.ono]
70_019 Contrnct R-I;s Daywork 5123 DUQ $4O UUD 0 39_. $163 UODI
30021 Contra:t Supervlslon _$1§ 000, $2, U_U_D 10 $0 $_!;! EOD
70025 Drllllnn Fll-l!ds $12,000 $0 30 $0 $l2,0C"U
70026 Electrical Conwract w0 $0 $10,000 0 " $10,000
?“0631 Equinme;lt‘ Rental $26,000 $36,000 $15,000 $0 $77,000
70034 Formatlon and Well Stimulation 40 $200,000 50 $0* $203,000,
70037 Fuel $29,000° 50 40 50 $29,000'
70033 Geologh:al wndEngineering 0 $5,000 $0 $0 30’ 49,000'
70046 | Land & and Site Reclametion ., _s'és;géﬁ $5,000 30 40, 7010 noo'
?D[!_l!? Legal d Curutlve , ‘SS!PO.D ‘_$D 50 $‘0." . . .'?_5_'09,0'
70043 Loqnlnq 3’151900 $40,000 0 $EI~! #55 DDD
70034 LDE'OU‘.QJ' ;50,5\00 $0 0 SE_ $50, GOD'
70064 Rig Mobikzation 430,000 50 0 ) sso.oooi
70065 Road and SIte Preparatlon $40,000 $5,000 420,000 $0 SGS 000"
70074 Trucking and Haullng 515,600 $30,000 50 $0 $45,000
70076 Tubular InspectionsTesting $5,000 45,000 30 $07 5101000
70077 Water $30,000 420,000 40 $0, 550,9.0()
70078 Wellsite Damages, Loss, Right- $4,000 50 $0 $0 $4,000
- .- O:-wav - - - - - L] -
0121 _Ag_mn;.aﬂon ] R ./ DR .| . 87,500 0 7,500
Subtotal Intangible Development Cost! $536,000 $457,500" $107,500 $0 $1,101,000



Tanglb]a Davelopment Casts

v het “bescription pry Hole 1" “Completion U additionai Cost : Total well Cost *
71001~ Artifichal UR Equip Equipment ' _s_'i‘ sﬁo.ooo- sa sno 00
71008 Cnndu:tor Caslng oo 3 $0 _ 30 - 317039_

. 7{@13'  Flow Lines .38 $30,000 _sqf " 430,000;
7.10'3:2_ ’Other Subsuﬂ’ace Equipment $10,000} .50 ?P' $1U 000
7.‘:9;33__ i .Dther Surface Equipment R ‘_.SP_E' _4 . _$1_5,_0q'0_‘_ . 50 $15 ODU

| LTaan pmducuun Cqslnu .o seSmeo. _sgé o8 is'_g_r,anu
Tiois  jSukerRids .s33.800] A $23,000

. 2050 [Surface C: Casing _ ) _ 80 LSy L, oo

st el T . O 2 TR N - /..
72053 Tratng_ A N N "N $35,000
71056 jWEllhead A:sembly 3, #4000 50, 5o _§7,000,

Subtotal T_angihig gggtglql_s jgit $31,000; '5141.09'9: ....5185000 $0) Ms;s),u'oq;
e - v mat P 3 . 5

Tl . Descrlptmn vt w1 Dry Hole Completion Equipping Additional Cost |*  TotalweliCost

Sub-Tota! Intangibly Materlal Costs $536,000 $457,500 $107,500 SO $1,101,900
Sub-Total Tangible Material Costs $31,000 $141,000 $185,000 %0 $357,000
Grand Total $567,000 $598,500 $292,500 $0 $1,458,000

Less Outside Interests|’ $318,938 $336,656 $164,531 %0 $820,125

- TotalNet Costs " szqs,oss . $261,844 $127,969 .80 $537,875

|Extemal Partner Response._ .

PRI T e T P

. Working Inllr_i_s} -

B ‘Dlh°

Clayton Williams Energy
Attn: Land Department

H/ 3/1(

6 Desta Drive, Suite 1100

Midiand, TX 79705 ;
- et et ey e e P i
. t &
I LI . T W - . S %
T "u‘p}‘rJve&'ay T
Cnmplehmd .she'ldon pl:xhn ©3/07/2014
yh . a
Qrilling gbobhv.smith b5/C6/2014 *
P e
.Equlpplng o sheldon nlahp 05;'07;'2014 A
Regiun Land iﬁm.custer 05;'081'2014 .
ikl RN . .
chion Reserwlr - _llruzi prwlnce DS}CISIZDM
Regicn Reservolr 'ken.neupert 05/07/2014

AFE#: 11-13-0612 |

Well Name: T Rex State |

Date Printed: 6/25/2014 |

-

Page 2 of 2

Well Number: 4



STATE OF NEW MEXICO

DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

OIL CONSERVATION DIVISION

APPLICATION OF APACHE CORPORATION
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

CASENO.

AFFIDAVIT OF NOTICE

COUNTY OF SANTAFE )

STATE

) ss.
OF NEW MEXICO )

Candace H. Callahan, being duly sworn upon her oath, deposes and states:

1.

2.

[ am over the age or 18, and have personal knowledge of the matters stated herein.

I am an attorney for Apache Corporation.

Applicant has conducted a good faith, diligent effort to find the names and correct
addresses of the interest owners entitled to receive notice of the application filed
herein.

Notice of the application was provided to the interest owners, at their correct
addresses, by certified mail. Copies of the notice letter and certified return receipts
will be submitted at hearing of this matter.

Applicant has complied with the notice provisions of Division Rules NMAC

19.154.9 and 19.15.4.12.C.

Candace H. Callahan

SUBSCRIBED AND SWORN TO before me this l;@dayﬂfm, 2014,

by Candace H. Callahan.

My Commission Expires: June 12, 2017 w %\L’h\».}\ O,

T OFFICIAL SEAL

Mary L. Fipfey, Nolary i

Mary L. Finney

NOTARY PUBLIC
2 MEXI




BEATTY & WOZNIAK, P.C.

ATTORNEYS AT LAW

500 DON GASPAR AVENUE CASPER
SANTA FE, NEw MEXICO87505-2626
TELEPHONE (505) 983-8545 CHEYENNE
FACSIMILE (505) 983-8547 -
www.bwenergylaw.com DENvER
CANDACE CALLAHAN SALT LAKE CITY
DIRECT:  (505) 983-8764 SanTA FE
E-MAIL: CCALLAHAN@BWENERGYLAW.COM
November 18, 2014
VIA CERTIFIED MAIL-RETURN RECEIPT
To: Persons on Exhibit A
15242

Re: New Mexico Qil Conservation Division Compulsory Pooling Application for Case No.

Dear Ladies and Gentlemen:

Enclosed is a copy of an application for compulsory pooling filed with the New Mexico Oil Conservation
Division by Apache Corporation regarding the NW/4NE/4 of Section 31, Township 17 South, Range 28
East, NM.P.M., Eddy County, New Mexico. This matter is scheduled for hearing at 8:15 a.m. on
Thursday, December 18, 2014, at the Division’s offices at 1220 South St. Francis Drive, Santa Fe, New
Mexico 87505. As an interest owner in the well unit, you have the right to enter an appearance and
participate in the case. Failure to appear will preclude you from contesting this matter at a later date.

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing Statement no
later than Thursday, December 11, 2014. This statement must be filed with the Divisions’ Santa Fe
office at the above address and should include: the names of the party and its attorney; a concise
statement of the case; the names of the witnesses the party will call to testify at the hearing; the
approximate time the party will need to present its case; and identification of any procedural matters that
need to be resolved prior to the hearing. The Pre-Hearing Statement must also be provided to the
undersigned and to the persons listed on Exhibit A.

Very truly yours,

Candace H. Caliahan
Attorney for Apache Corporation

Energy in the Law®
Operating in Wyoming as Beatty, Wozniak & Reese



Mark B. Heinen, and spouse if married
1221 S. Main Street, Suite 206
Boerne, TX 78006

Mark Tisdale & Betty Nugent
6 Desta Drive, Suite 6500
Midland, TX 79705

John Kennedy, and spouse if married
6 Desta Drive, Suite 3000
Midland, TX 79705

EXHIBIT A



¥,

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING: *
15242 |
CASENO. |
ORDER NO. R-

APPLICATION OF APACHE CORPORATION FOR
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO

ORDER OF THE DIVISION

BY THE DIVISION:

This case came on for hearing at 8:15 a.m. on December 18, 2014, at Santa Fe, New
Mexico, before Examiner

NOW, on this day of , 201, the Division Director, having
considered the testimony, the record and the recommendations of the Examiner,

FINDS THAT:

(1)  Due public notice has been given, and the Division has jurisdiction of this case
and of the subject matter.

(2)  Apache Corporation (“Applicant™), seeks an order pooling all uncommitted
interests from the surface to the base of the Yeso formation underlying the NW/4NE/4 of Section
31, Township 17 South, Range 28 East, NMPM, in Eddy County, New Mexico, to form a
standard 40 acre oil spacing and proration unit for any formations and/or pools developed on 40
acre spacing within that vertical extent, which presently include, but are not necessarily limited
to the House-Blinebry Pool (33230), House Tubb Pool (78760), House-Drinkard Pool (33250),
and the House-Abo Pool (33210) in the Yeso formation, collectively called the Glorieta-Yeso
Pool (96830) (the “Unit”).

(3)  The Unit will be dedicated to the following wells (collectively “Proposed Wells”):

(a) T-Rex State No. 1 Well (APl 30-015-41770) to be drilled at a standard location
330” FNL and 2270’ FEL (Unit B) of Section 31;

(b) T-Rex State No. 2 Well (API 30-015-41771) to be drilled at a standard surface
location 575’ FNL and 1650’ FNL, and a standard bottom hole location 330’ FNL
and 1650 FEL; and



(¢)  T-Rex State No. 4 Well (API 30-015-41774) to be located at a standard [ocation
890’ FNL and 1750° FEL.

(4)  The Proposed Wells are within the House-Blinebry Pool (33230), House Tubb
Pool (78760), House-Drinkard Pool (33250), and the House-Abo Pool (33210) in the Yeso
formation, collectively called the Glorieta-Yeso Pool (96830), which are governed by statewide
Rule 19.15.15.9A. NMAC, which provides for standard 40-acre units, each comprising a
governmental quarter-quarter section.

(5)  Applicant appeared at the hearing through counsel with affidavits that presented
evidence to the effect that:

(a) Applicant provided proposal letters sent to the locatable but nonresponsive
uncommitted mineral interest owners;

(b)  Applicant identified the T-Rex State No. 1 Well to be the first well to be drilled;
and

(c) Granting of the application for compulsory pooling will not impair correlative
rights, will conserve resources and will prevent waste.

(6)  No party appeared at the hearing or otherwise opposed the granting of this
application.

The Division concludes that:

(N Two or more separately owned tracts are embraced within the Unit, and/or there
are royalty interest and/or undivided interest in oil and gas minerals in one or more tracts
included in the Unit that are separately owned.

(8)  Applicant is owner of an oil and gas working interest within the Unit. Applicant
has the right to drill and proposes to drill the proposed well to a common source of supply within
the Unit at the proposed locations.

) There are interest owners in the Unit who have not agreed to pool their interests.

(10) To avoid the drilling of unnecessary wells, protect correlative rights, prevent
waste and afford to the owner of each interest in the Unit the opportunity to recover or receive
without unnecessary expense its just and fair share of the hydrocarbons, this application should
be approved by pooling all uncommitted interests, whatever they may be, in the oil and gas
within the Unit.

(11)  Apache Corporation should be designated the operator of the proposed well and
of the Unit.

(12)  Any pooled working interest owner who does not pay its share of the estimated
well costs should have withheld from production its share of reasonable well costs plus an
additional 200% of the actual reasonable well costs as a reasonable charge for the risk involved
in drilling the proposed well.



(13) Reasonable charges for supervision (combined fixed rates) should be fixed at
$7,500 per month, per well, while drilling and $750 per month per well while producing
provided that these rates should be adjusted annually pursuant to Section IILI.A.3 of the COPAS
form titled “Accounting Procedure-Joint Operations”.

IT IS THEREFORE ORDERED THAT:

(1)  Pursuant to the application of Apache Corporation, all uncommitted interests,
whatever they may be, in the oil and gas from the surface to the base of the Yeso formation
underlying the NW/4NE/4 of Section 31, Township 17 South, Range 28 East, NMPM, in Eddy
County, New Mexico, are pooled to form a standard 40 acre oil spacing and proration unit (the
“Unit”) for all formations or pools spaced on 40 acre spacing within this vertical extent, which
presently include, but are not necessarily limited to, the House-Blinebry Pool (33230), House
Tubb Pool (78760), House-Drinkard Pool (33250), and the House-Abo Pool (33210} in the Yeso
formation, collectively called the Glorieta-Yeso Pool (96830) (the “Unit”).

2 The Unit shall be dedicated to the following wells:

(2) T-Rex State No. 1 Well (API 30-015-41770) to be drilled at a standard location 330°
FNL and 2270’ FEL (Unit B) of Section 31;

(b) T-Rex State No. 2 Well (API 30-015-41771) to be drilled at a standard surface
location 575" FNL and 1650° FNL, and a standard bottom hole location 33(0° FNL
and 1650 FEL; and

(c) T-Rex State No. 4 Well (API30-015-41774) to be located at a standard location 890’
FNL and 1750 FEL.

(3)  The operator of the Unit shall commence drilling the proposed well on or before
, and shall thereafter continue drilling the proposed well with due diligence to
test the Yeso formation.

(4) [n the event the operator does not commence drilling the proposed well on or
before , Ordering Paragraph (1) shall be of no further effect uniess the operator
obtains an extension of the time from the Division Director for good cause shown by satisfactory
evidence.

) If none of the remaining of the Proposed Weills is drilled and completed within
120 days after commencement of the first well, or if all three of the Proposed Wells are
abandoned, then Ordering Paragraph (1) shall be of no further effect, and the Unit created by this
order shall terminate as to such of the Proposed Wells not drilled and completed within 120 days
after commencement of the first well unless operator appears before the Division Director and
obtains an extension of the time for completion of the Proposed Wells for good cause shown by
satisfactory evidence.

(6)  Upon final plugging and abandonment of all Proposed Wells and any other well
drilled on the Unit pursuant to Division Rule 19.15.13.9 NMAC, the Unit created by this Order
shall terminate unless this Order has been amended to authorize further operations.



@) Apache Corporation, (OGRID 873) is hereby designated the operator of the well
and the Unit.

(8) After pooling, uncommitted working interest owners are referred to as pooled
working interest owners. (“Pooled working interest owners” are owners of working interests in
the Unit, including unleased mineral interests, who are not parties to an operating agreement
governing the Unit,) After the effective date of this Order, the operator shall furnish the Division
and each known pooled working interest owner in the Unit an itemized schedule of estimated
costs of drilling, completing and equipping the proposed well (*well costs™).

(9)  Within 30 days from the date the schedule of estimated well costs is furnished,
any pooled working interest owner shall have the right to pay its share of estimated well costs to
the operator in lieu of paying its share of reasonable well costs out of production as hereinafter
provided, and any such owner who pays its share of estimated well costs as provided above shall
remain liable for operating costs but shall not be liable for risk charges. Pooled working interest
owners who elect not to pay their share of estimated well costs as provided in this paragraph
shall thereafter be referred to as “non-consenting working interest owners™.

(10)  The operator shall furnish the Division and each known pooled working interest
owner (including non-consenting working interest owners) an itemized schedule of actual well
costs within 90 days following completion of a Proposed Well. If no objection to the actual well
costs is received by the Division, and the Division has not objected, within 45 days following
receipt of the schedule, the actual well costs shall be deemed to be the reasonable well costs. If
there is an objection to actual well costs within the 45-day period, the Division will determine
reasonable well costs after public notice and hearing.

(11)  Within 60 days following determination of reasonable weil costs, any pooled
working interest owner who has paid its share of estimated costs in advance as provided above
shall pay to the operator its share of the amount that reasonable well costs exceed estimated well
costs and shall receive from the operator the amount, if any, that the estimated well costs it has
paid exceed its share of reasonable well costs.

(12)  The operator is hereby authorized to withhold the following costs and charges
from production for each well:

(a) The proportionate share of reasonable well costs attributable to
each non-consenting working interest owner; and

(b)  As acharge for the risk involved in drilling the well, 200% of the
above costs.

(13)  The operator shall distribute the costs and charges withheld from production,
proportionately, to the parties who advanced the well costs.

(14) Reasonable charges for supervision (combined fixed rates) for each of the wells
are hereby fixed at $7,500 per month while drilling and $750 per month while producing,
provided that these rates shall be adjusted annually pursuant to Section II1.1.A.3 of the COPAS
from titled “Accounting Procedure-Joint Operations”. The operator is authorized to withhold
from the production the proportionate share of both the supervision charges and the actual



-

expenditures required for operating the well, not in excess of what are reasonable, attributable to
pooled working interest owners,

(15) Except as provided in Paragraphs (12) and (14) above, all proceeds from
production from the proposed wells that are not disbursed for any reason shall be held for the
account of the person or persons entitled thereto pursuant to the Oil and Gas Proceeds Payment
Act (NMSA 1978 Sections 70-10-1 through 70-10-6, as amended). If not disbursed, such
proceeds shall be turned over to the appropriate authority as and when required by the Uniform
Unclaimed Property Act (NMSA 1978 Sections 7-8A-1 through 70-8A7-8A-28, as amended).

(16)  Any unleased mineral interests shall be considered a seven-eighths (7/8) working
interest and a one-eighth (1/8) royalty interest for the purpose of allocating costs and charges
under this order. Any well costs or charges that are to be paid out of production shall be
withheld only from the working interests’ share of production, and no costs or charges shall be
withheld from production attributable to royalty interests.

(17)  Should all the parties to this compulsory pooling order reach voluntary agreement
subsequent to entry of this Order, this order shall thereafter be of no further effect.

(18) The operator of the well and Unit shall notify the Division in writing of the
subsequent voluntary agreement of all parties subject to the compulsory pooling provisions of
this Order.

(19)  Jurisdiction of this case is retained for the entry of such further orders as the
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinafter designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

Director
SEAL



