MATADOR PRODUCTION COMPANY

OMNE LINCOLN CENTRE + 5400 LBJ FREEWAY + SUITE 1500 » DALLAS, TEXAS 75240
Phons [§72) 3T1-5200 « Fax (972) 371-5201

+  ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

AFE - Version 2

DATE: October 1, 2014, AFE NO.: 3H1014-013-00
WELL NAME: Tom Walters 12-23-27 RB #203H FIELD: - "0 )
LOCATION: MDITVOD: 136509150
COUNTY/STATE: Eddy LATERAL LENGTH: 4,600
MRC W1 100 D0% . DRILLING DAYS: 3
GEOLDGIC TARGET: Wolfcamp . COMPLETION DAYS: 18
REMARKS: Drrill a hotizontal well and compiete with 19 stages Wolftarmp Gen 1 design.
' ORILLING COMFLETION PRODBUCTION TOTAL -
INTANGIBLE COSTS COSTS . COSTS COSTs COSTS
4 Land I L.agal / Regulatory [ 31,700 3 3 § 31,700
02 Location, Survays & Damages 145 D00 13,000 4,000 162,000
10 Drilling 1,013,000 ~ 1,613,000
16 Cemanting & Float Equip . 208,000 . B 208,000
20 Logglng ! Formation Evaluation . B.500 6,500
2% Mud Logging 19,300 - 19,300
23 Mud Clrculation System 04,925 . 104,225
24 Mud & Chemicals 108,000 36,000 ; 142,000
25 Mud ! Wastewatur Disposal 145000 - - - 145,000
26 Fraight / Transpontatlon 28,000 16,560 _ 52,500
28 Rlg Supervision / Enginsering 124,600 69,500 18,000 247,100
3 Drill Bits 47 500 97,500
32 Fue! & Powsr 182,700 D 102,700
33 Waler 27500 348 000 375,500
34 Drig & Completion Overhead 14,500 18,000 32,500
35 Plugging & Abandonment - , . -
3% Dirsctional brilling, Surveys TR0 N 100500
40 GCompietion Unit, Swab, CTU - . 28,000 758,000
44 Ferforating, Wirstine, Stickline 735000 70,000 355 000
&5 High Pressurs Pump Truck 50,000 . 50,000
48 Stimulation . 2,755,000 2,755,000
47 Stimulation Flowback & Disp - 45, 45,500
44 Insursnce 268,100 28,00
%0 Labor 127,500 22,000 6,000 155 500
51 Rental - Surface Equipment - 114,700 60,150 12,000 385,850 .
52 Rental - Downthole Equipment 16,060 B506G" i B 75,000
63 Renual - Living Quarters T sdenE 38,340 0000 117815
54 Contingancy 702,550 403,848 9.800 696,628
TOTAL INTANGIBLES » 3,112,780 4,442,333 167,800 7,562,919
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS co3Ts COSTS COSTS
a1 Gurface Casing [) 4815 0} [] ) ThEIG
42 intenmediate Casing 78,500 78,500
43 DHlling Liner T 304000 N
44 Production Casing 401,878 ' N 401,875 -
45 Productlon Liner - _ -
48 Tubing B - 56.000 50,000
47 Wallhead 50,006 _ 35,000 85,000
43 Pachers, Liner Hangers . 73,800 12,000 85,800
49 Tanks . - -
50 Produclion Vessels . 4,000 . 74,000
51 Flow Lines - - -
52 Rod string .o . -
53 Aruficial LIt Equlprient - 30,000 30,600
34 Compressar - - B
55 Installation Coats - 82,000 62,000
58 Surtecs Pumps - 5,000 5000
53 Non-controllable Surface - : 56,000 £6,000
59 Non-controliable Dawmhole - - -
&1 Downhale Pumps - - -
63 Measurement & Meter Installation - 12,500 12,500
&4 Gas Conditioning / Detydration - - .
65 Intarconnecting Facllity Piplng - -
68 Gatharing 7 Bulk Lines . . -
G7 Valves, Dumpas, Controllers - -
68 Tank ! Facility Containment - L - -
69 Flara Stack “ - . =
70 Efectrical / Grounding . - -
7t Communications { SCADA - - - -
72 Instrymantation ! Safety . - -
- TOTAL TANGIBLES > §49 250 " 73,600 364,500 1,299,560
TOTAL €OSTS » 3,§12.030 4,516,139 474,300 2,962,489
PREPARED BY MATADOR PRODUCTION COMPANY: " .
Crilling Enginesr. Anay iy " Team Lead - WTXUNM & Lm
Completions Engineer;  Adam Lange T REL .
Production Enginesr:  Casay McGain
MATADOR RESCURCES COMPANY APPROVAL:
Executive VP, COOICFO VP - Res Engineenng VP - Drilling
DEL BG
Executivy VP, Legat Exec Cir - Expkation VP . Production
CA - N WFM
Presidant VF & General Manager@;
NVH : RCL
NON OPERATING PARTNER APPROVAL: -
Company Name: Working Intarest (36): _ Tax ID.
Signed by” .ol Dill(:
Tide: Approvai Yes Na  (mark one}
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