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1 {Time noted 10:12 a.m.) 

2 EXAMINER JONES: I guess w e ' l l go back t o 

3 the top of the docket here, and s t a r t on the Matador 

4 w e l l s . L e t 1 s c a l l case 15301, A p p l i c a t i o n of Matador 

5 Production Company f o r a non-standard spacing and 

6 p r o r a t i o n u n i t and compulsory p o o l i n g i n Eddy County, 

7 New Mexico. 

8 Ca l l f o r appearances. 

9 MR. DeBRINE: Good morning. 

10 EXAMINER JONES: Good morning. 

11 MR. DeBRINE: Mr. Examiner, we w i l l t r y not 

12 to be too confusing, because we've got two separate 

13 cases i n v o l v i n g compulsory po o l i n g f o r Matador i n the 

14 same general area. One i s f o r a 320 Wolfcamp Gas w e l l , 

15 and the other i s f o r a 160 Bone Springs o i l w e l l spacing 

16 u n i t . And i t i s more or less -- there i s a l i t t l e b i t 

17 of d i f f e r e n c e i n the ownership and committed owners and 

18 so we are going t o do each case separately, but there's 

19 going t o be probably s u b s t a n t i a l overlap i n the 

20 testimony f o r each case. 

21 EXAMINER JONES: Any other appearances i n 

22 t h i s case? 

23 (No response.) 

24 EXAMINER JONES: Any witnesses? 

25 MR. DeBRINE: Earl DeBrine w i t h the Modrall 

PAUL BACA PROFESSIONAL COURT REPORTERS 
500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102 



Page 5 

1 f i r m f o r Matador Production Company. The case i s not 

2 opposed. We are going t o have two witnesses, the 

3 landman, Trey Goodwin, and an engineer, Jason 

4 Williamson. 

5 EXAMINER JONES: W i l l the two witnesses 

6 please stand and w i l l the court r e p o r t e r swear them i n . 

7 {Whereupon, the presenting witnesses were 

8 administered the oath.) 

9 MR. DeBRINE: I c a l l Trey Goodwin at t h i s 

10 time. 

11 TREY GOODWIN 

12 having f i r s t been duly sworn, was examined and t e s t i f i e d 

13 as f o l l o w s : 

14 DIRECT EXAMINATION 

15 BY MR. DeBRINE: 

16 Q. Could you please s t a t e your name f o r the record. 

17 A. Trey Goodwin. 

18 Q. And who do you work for? 

19 A. MRC Energy Company, an a f f i l i a t e of Matador 

20 Production Company. 

21 Q. And what are your r e s p o n s i b i l i t i e s as a landman 

22 f o r MRC Energy? 

23 A. I am a senior landman. I negotiate a c q u i s i t i o n 

24 of mineral i n t e r e s t s , o b t a i n surface use agreements 

25 working w i t h surface owners, as w e l l as reviewing 
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1 a b s t r a c t s , t i t l e opinions, c u r a t i v e . 

2 Q. And have you p r e v i o u s l y t e s t i f i e d before the 

3 Division? 

4 A. No. 

5 Q. Could you give the Examiner some i n f o r m a t i o n w i t h 

6 regard t o your educational background and p r i o r work 

7 h i s t o r y i n the o i l and gas i n d u s t r y . 

8 A. Yes. I graduated w i t h a degree i n business 

9 a d m i n i s t r a t i o n from Oklahoma State U n i v e r s i t y i n 2008. 

10 I also have a degree i n energy management from the 

11 U n i v e r s i t y of Tulsa which I received i n May of 2012. 

12 Q. Are you f a m i l i a r w i t h the a p p l i c a t i o n t h a t has 

13 been f i l e d by Matador i n t h i s case? 

14 A. Yes. 

15 Q. Are you f a m i l i a r w i t h the status of the lands 

16 t h a t are the subject of t h i s a p p l i c a t i o n ? 

17 A. Yes. 

18 MR. DeBRINE: We tender the witness as an 

19 expert i n petroleum land matters. 

20 EXAMINER JONES: He i s so q u a l i f i e d . 

21 Q. I f you could t u r n t o E x h i b i t 1 and take a look at 

22 t h a t . 

23 A. E x h i b i t 1, t h i s i s a copy of the C-102 p l a t t h a t 

2 4 was attached t o our approved permit f o r the Janie Conner 

25 124H-
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1 Q. Could you e x p l a i n what Matador i s seeking through 

2 i t s a p p l i c a t i o n i n t h i s case? 

3 A. Yes. We are seeking t o form a 160-acre p r o j e c t 

4 area comprising of the Bone Springs Formation. 

5 Q. And what i s t h i s p o r t i o n of the section? 

6 A. This i s an o l d w e l l . 

7 Q. What i s the l o c a t i o n of the proposed well? 

8 A. I n se c t i o n 13, township 24 south, range 28 east. 

9 Q. And what i s the name of the well? 

10 A. This i s the Janie Conner 124H. 

11 Q. I s the w e l l going t o be d r i l l e d and completed i n 

12 standard l o c a t i o n s? 

13 A. Yes. 

14 Q. And so you are asking the D i v i s i o n t o p u l l the 

15 mineral i n t e r e s t s u n d e r l y i n g the p r o j e c t area i n the 

16 Bone Springs Formation f o r the well? 

17 A. Yes. 

18 Q. Are a l l of the working i n t e r e s t owners i n the 

19 p r o j ect area committed t o the well? 

20 A. No. 

21 Q. You prepared an e x h i b i t t h a t i n d i c a t e s the 

22 committed i n t e r e s t s or the percentage of committed 

23 i n t e r e s t s and the p a r t i e s you are seeking t o pool? 

24 A. Yes. 

25 Q. You can t u r n t o t h a t e x h i b i t . 
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1 A. Okay. I f we take a look at E x h i b i t 2, I provided 

2 a mineral i n t e r e s t summary w i t h a breakdown of our 

3 committed and non-committed i n t e r e s t owners. As you can 

4 see a committed working i n t e r e s t percentage of 76.53 

5 percent and a non-committed i n t e r e s t of 23.46 percent. 

6 Q- And so E x h i b i t 2 r e f l e c t s t h a t you're seeking to 

7 . 

8 

pool both some uncommitted working i n t e r e s t owners and 

some uncommitted mineral i n t e r e s t owners as well? 

9 A. Yes . 

10 Q- With regard t o the w e l l , the Janie Conner 

11 13-24S -28E 124H w e l l , what i s the API number f o r t h a t 

12 one? 

13 A. 30-015-43039. 

14 Q. What i s the pool involved i n the a p p l i c a t i o n ? 

15 A. This i s the Pierce Crossing Bone Springs. 

16 Q. What i s the pool number f o r t h a t pool? 

17 A. 50371. 

18 Q. Are there any s p e c i a l r u l e s a p p l i c a b l e f o r t h a t 

19 pool? 

20 A. There's no s p e c i a l pool r u l e s . 

21 Q. And you i n d i c a t e d e a r l i e r t h a t there are regular 

22 normal setbacks of 330 f e e t under statewide r u l e s f o r 

23 the completed i n t e r v a l ? 

24 A. Yes. Setbacks are normal, 330 f e e t . 

25 Q. What's the surface at bottom hole l o c a t i o n s f o r 
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1 the well? 

2 A. The surface hole l o c a t i o n i s located i n l o t P of 

3 se c t i o n 14, township 24 south, 28 east; 415 f e e t from 

4 the south l i n e , 255 f e e t from the east l i n e . 

5 And the l o c a t i o n of the bottom hole i s i n s e c t i o n 

6 13, l o t P, 24 south, 28 east, 331 f e e t from the south 

7 l i n e , 240 f e e t from the east l i n e . 

8 Q. And the completed i n t e r v a l f o r the w e l l , i t w i l l 

9 be i n compliance w i t h the 330-foot setback requirements, 

10 correct? 

11 A. Yes. 

12 Q. Let's t a l k about your e f f o r t s t o seek v o l u n t a r y 

13 approval of the i n t e r e s t owners and mineral i n t e r e s t 

14 owners t o p a r t i c i p a t e i n the w e l l . 

15 I f you look at E x h i b i t 2, which you j u s t 

16 i d e n t i f i e d who those owners are --

17 A. Yes. 

18 Q. -- could you e x p l a i n t o the Examiner what e f f o r t s 

19 were undertaken by you and others at Matador i n order t o 

20 reach v o l u n t a r y agreement p r i o r t o b r i n g i n g your 

21 a p p l i c a t i o n ? 

22 A. Yes. We sent w e l l proposals and leases t o each 

23 of these i n d i v i d u a l s . And we also engaged w i t h a t h i r d 

24 p a r t y company t o help us lo c a t e a d d i t i o n a l addresses and 

25 telephone numbers. 
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1 And we continue t o correspond w i t h those t h a t we 

2 could get i n touch w i t h and worked out an agreement w i t h 

3 many of them. And the ones t h a t we weren't able t o get 

4 i n touch w i t h or reach agreements are the ones we see 

5 l i s t e d here. 

6 Q. I f you t u r n t o E x h i b i t 3, i s t h a t copies of the 

7 w e l l proposal l e t t e r s t h a t were sent out back i n 

8 September of 2014 concerning the well? 

9 A. Yes. These are the w e l l proposals t h a t we sent 

10 out f o r each of the i n d i v i d u a l s t h a t we wished t o force 

11 pool. 

12 Q. Did your proposal include an AFE es t i m a t i n g the 

13 cost of d r i l l i n g , completing the well? 

14 A. Yes. And I have a copy of the AFE as the — i t ' s 

15 the l a s t page i n t h i s e x h i b i t . 

16 Q. Does E x h i b i t E include the dry hole and 

17 completion costs and could you t e l l the examiner what 

18 those are? 

19 A. Yes. The dry hole costs are $2,539,322. 

20 Completion costs are $4,145,024. 

21 Q. A f t e r sending the proposal l e t t e r t o the working 

22 i n t e r e s t and proposed leases t o the unleased mineral 

23 owners, what else d i d you do t o t r y t o o b t a i n t h e i r 

24 v o l u n t a r y j o i n d e r i n the well? 

25 A. We received a d d i t i o n a l correspondence from 
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1 p a r t i e s wishing t o p a r t i c i p a t e and we made a d d i t i o n a l 

2 attempts t o contact and negotia t e w i t h i n d i v i d u a l s . 

3 Q. And i n your op i n i o n , d i d you make a good f a i t h 

4 e f f o r t t o seek v o l u n t a r y j o i n d e r by the i n t e r e s t owners 

5 and the mineral owners before f i l i n g your a p p l i c a t i o n ? 

6 A. Yes. 

7 Q. Let's look a l i t t l e b i t closer at the w e l l costs 

8 t h a t are proposed on the AFE i n E x h i b i t 3. Have you 

9 also estimated what the overhead costs while d r i l l i n g 

10 and producing the w e l l w i l l be? 

11 A. Yes. We estimate t h a t our d r i l l i n g overhead cost 

12 w i l l be $7,000 and production overhead cost of $700. 

13 Q. Are those costs c o n s i s t e n t w i t h charges made by 

14 Matador on s i m i l a r w e l l s and other operators i n the area 

15 who are d r i l l i n g w e l l s of s i m i l a r l e n g t h and depth? 

16 A. Yes. 

17 Q. Are you asking the D i v i s i o n t o include these 

18 amounts f o r a d m i n i s t r a t i v e and ov e r r i d e costs i n any 

19 order r e s u l t i n g i n t h i s case? 

20 A. Yes. 

21 Q. Are you also requesting the D i v i s i o n t o adjust 

22 those costs i n accordance w i t h the Copas accounting 

23 procedures? 

24 A. Yes. 

2 5 Q. Are you a l s o r e q u e s t i n g t h e D i v i s i o n t o impose a 
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1 200 percent r i s k charge f o r anyone who goes nonconsent 

2 w i t h regard t o the w e l l , f o r r i s k ? i 

3 A. Yes. 

4 Q. With regard t o n o t i c e of t h i s proceeding, i f you 

5 t u r n t o E x h i b i t 6, t h a t ' s my a f f i d a v i t of n o t i c e w i t h 

6 regard t o the n o t i c e t h a t was provided of Matador's 

7 a p p l i c a t i o n of t h i s proceeding. 

8 Have you prepared a l i s t of o f f s e t owners of the 

9 surrounding 40-acre standard spacing u n i t s who were 

10 provided n o t i c e of Matador's a p p l i c a t i o n ? 

11 A. Yes, we have. 

12 Q. And i s t h a t E x h i b i t 5? 

13 A. Yes, i t i s . 

14 Q. I f you look at E x h i b i t 6, i t includes the l e t t e r s 

15 t h a t were sent out to the o f f s e t owners and to the 

16 owners w i t h i n the proposed p r o j e c t area and contains a 

17 l i s t of them and the r e t u r n r e c e i p t cards t h a t were sent 

18 out and received i n response t o the n o t i c e . 

19 Were you able t o locate a l l of the working 

20 i n t e r e s t s and mineral i n t e r e s t owners, t o f i n d them and 

21 provide n o t i c e of t h i s proceeding? 

22 A. Some cards came back as un d e l i v e r a b l e . And, 

23 again, we engage w i t h t h i r d - p a r t y companies t o locate 

24 • 
a l l addresses, but, yes, we d i d provide n o t i c e t o 

25 everyone. 
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1 Q. Did you also p u b l i s h n o t i c e of t h i s proceeding i n 

2 the Carlsbad Current-Argus i n advance of the 

3 ap p l i c a t i o n ? 

4 A. Yes. And there's a copy of t h a t , the a f f i d a v i t 

5 of n o t i c e t h a t was published as the l a s t page i n t h i s 

6 e x h i b i t . 

7 Q. I not i c e d on E x h i b i t 6, one of the p a r t i e s who i s 

8 l i s t e d as an o f f s e t owner i s Oxy U.S.A. Inc.? 

9 A. Yes. 

10 Q. And d i d t h e i r status change w i t h regard t o the 

11 p o s i t i o n they were t a k i n g concerning the a p p l i c a t i o n ? 

12 A. Yes. We were working w i t h Oxy as a p o t e n t i a l 

13 p a r t i c i p a n t i n the w e l l . And they took some time 

14 reviewing the w e l l . And they reached out to us, l e t t i n g 

15 us know t h a t they d i d not want t o p a r t i c i p a t e i n the 

16 w e l l and i n d i c a t e d t h a t they would allow t h e i r acreage 

17 to be force pooled. 

18 And I would l i k e t o d i r e c t you t o E x h i b i t 11 --

19 Q. And i f you could --

20 MR. DeBRINE: I f I could approach, 

21 Mr. Examiner. 

22 EXAMINER JONES: Yes. 

23 Q. This i s an E x h i b i t t h a t ' s not i n your notebook, 

24 but i t ' s Matador E x h i b i t 11, which i s a w r i t t e n 

25 communication w i t h Oxy. 
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1 A. I n our communications w i t h Oxy, the e n t i r e time 

2 we were communicating w i t h them while they were 

3 reviewing the w e l l and deciding whether or not they 

4 wanted t o p a r t i c i p a t e i n the w e l l or not, they wanted t o 

5 ensure t h a t they d i d n ' t hold us up i n any way from force 

6 pooling i f t h a t was what they choose t o do. 

7 And t h i s e-mail was one t h a t we received 

8 yesterday from Oxy a l l o w i n g us t o -- g i v i n g us the 

9 go-ahead t o go ahead and l i s t them on the forced pool 

10 f o r the Janie Conner w e l l s . 

11 Q. So Oxy had a c t u a l n o t i c e t o t h i s proceeding and 

12 then they asked t o j u s t be included as one of the 

13 p a r t i e s --

14 A. Yes. 

15 Q. -- t h a t would be force pooled r a t h e r than 

16 p a r t i c i p a t e i n the well? 

17 A. Yes. 

18 Q. Were E x h i b i t s 1 through 6 prepared by you or from 

19 the business records of Matador under your d i r e c t i o n and 

20 supervision? 

21 A. Yes. 

22 Q. I s the g r a n t i n g of Matador * s a p p l i c a t i o n i n the 

23 i n t e r e s t of conservation and prevent waste and p r o t e c t 

24 c o r r e l a t i v e r i g h t s ? 

25 A. Yes. 
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1 MR. DeBRINE: We would ask t h a t E x h i b i t s 1 

2 through 6 and 11 be admitted i n t o evidence and present 

3 the witness f o r cross by the Examiners. 

4 EXAMINER JONES: E x h i b i t s 6 through 11? 

5 MR. DeBRINE: E x h i b i t s 1 through 6 and 11. 

6 EXAMINER JONES: E x h i b i t s 1 through 6 and 11 

7 are admitted. 

8 (Whereupon, Matador Production Company 

9 E x h i b i t s 1 through 6 and E x h i b i t 11 were o f f e r e d and 

10 admitted.) 

11 EXAMINATION BY EXAMINER DAWSON 

12 EXAMINER DAWSON: Good morning, Mr. Goodwin. 

13 THE WITNESS: Good morning. 

14 EXAMINER DAWSON: The question I have of you 

15 i s on t h i s lease breakdown i n section 13, do you know --

16 I d i d n ' t see a map i n here documenting the leases. I s 

17 i t h a l f and h a l f or how does t h a t l a y out? 

18 THE WITNESS: Yes, t h i s area, t h i s i s 

19 located r i g h t near the town of Malagar, r i g h t i n s i d e of 

20 t h a t Malagar town, so there's a l o t of subdivided 

21 i n t e r e s t s . 

22 So f o r t h i s p a r t i c u l a r s e c t i o n , you have, i n 

23 the south h a l f only you have, you know, 20 t r a c t s . And 

24 w i t h i n those 20 t r a c t s , there were, you know, several 

25 working i n t e r e s t owners i n the underlying t r a c t s . 
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1 EXAMINER DAWSON: Okay. And they are a l l 

2 documented on t h i s e x h i b i t , too? 

3 THE WITNESS: Yes, s i r . 

4 We have bundled up our committed working 

5 i n t e r e s t s from those, so there are several t r a c t s where 

6 we had committed working i n t e r e s t s . But w i t h i n t h a t 

7 same t r a c t , there might have been i n d i v i d u a l s t h a t we 

8 could not have located t h a t had a smaller working 

9 i n t e r e s t . And those are the i n d i v i d u a l s t h a t we have 

10 l i s t e d here. 

11 EXAMINER DAWSON: I have no f u r t h e r 

12 questions then. 

13 EXAMINATION BY EXAMINER JONES 

14 EXAMINER JONES: Mr. Goodwin, the bottom 

15 hole l o c a t i o n of the w e l l seems t o have changed a b i t . 

16 But d i d you -- now i t 1 s 331 from the south and 240 from 

17 the east. W i l l the completed i n t e r v a l of the w e l l be 

18 standard? 

19 THE WITNESS: Yes. The completed i n t e r v a l 

20 w i l l be standard. The f i r s t p e r f o r a t i o n p o i n t i s 

21 located 330 fe e t o f f the south l i n e , 330 fee t o f f the 

22 west l i n e of sec t i o n 13. And the l a s t p e r f o r a t i o n p o i n t 

23 i s located 330 o f f the south l i n e and 330 fee t o f f the 

24 east l i n e . 

25 MR. DeBRINE: And, Mr . Examiner , a n o t h e r 
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1 witness i s going t o address i t , but i f you look at 

2 E x h i b i t 10, i s a w e l l diagram t h a t shows t h a t i n greater 

3 d e t a i l . 

4 EXAMINER JONES: Okay. There i t i s . Thank 

5 you. 

6 So Oxy i s running out of money or what? 

7 THE WITNESS: (Laughter.) 

8 EXAMINER JONES: What's up w i t h them? 

9 THE WITNESS: I reached out t o them several 

10 times, asking why, you know, they d i d n ' t want t o 

11 p a r t i c i p a t e i n the w e l l . And they never gave me an 

12 answer, so I can't speak on t h e i r behalf on why they 

13 d i d n ' t want t o . 

14 But a l l I know i s t h a t they d i d n ' t want t o 

15 and they gave us the go ahead t o force pool, t h a t ' s kind 

16 of where we are at today. 

17 EXAMINER JONES: There's no i n d i c a t i o n they 

18 might, even a f t e r the order i s issued w i t h i n the 30 days 

19 a f t e r they get the costs, go ahead and decide t o 

2 0 p a r t i c i p a t e ? 

21 THE WITNESS: I f t h a t happens, i f they 

22 decide t o p a r t i c i p a t e , then we w i l l submit t h a t and take 

23 them o f f the forced p o o l i n g . 

24 EXAMINER JONES: Okay. So i t was q u i t e a 

25 land i n t e n s i v e play here. 
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1 THE WITNESS: This was very land i n t e n s i v e . 

2 EXAMINER JONES: And the guy you work w i t h 

3 named Pierce -- what i s h i s l a s t name? 

4 THE WITNESS: Pierce Thomas. 

5 EXAMINER JONES: So he d i d n ' t name t h i s ? 

6 Obviously, t h i s was Pierce Crossing before he --

7 THE WITNESS: He probably would l i k e t o 

8 t h i n k i t was named a f t e r him. 

9 EXAMINER JONES: Yeah. Okay. I don't have 

10 any more questions. 

11 EXAMINER WADE: I have no questions. 

12 EXAMINER JONES: Thank you very much. 

13 MR. DeBRINE: My next witness, Mr. Examiner, 

14 i s Jeron Williamson. 

15 JERON WILLIAMSON 

16 having been f i r s t duly sworn, was examined and t e s t i f i e d 

17 as f o l l o w s : 

18 DIRECT EXAMINATION 

19 BY MR. DeBRINE: 

20 Q. Would you please s t a t e your name f o r the record. 

21 A. My name i s Jeron Williamson. 

22 Q. Who do you work f o r , Mr. Williamson? 

23 A. I'm employed by the MRC Energy Company, an 

24 a f f i l i a t e of Matador Production Company. 

25 Q. And what i s your p o s i t i o n w i t h MRC Energy 
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1 Company? 

2 A. I am employed as a senior s t a f f r e s e r v o i r 

3 engineer. 

4 Q. What are your d u t i e s and r e s p o n s i b i l i t i e s as a 

5 senior s t a f f engineer f o r MRC? 

6 A. So I am associated w i t h the southeast New Mexico 

7 development team, t h e i r goals being t o optimize our 

8 development or acreage p o s i t i o n i n Lea and Eddy 

9 counties. 

10 Q. As an engineer, do you also work w i t h the geology 

11 d i v i s i o n w i t h i n MRC i n t a r g e t i n g w e l l s and making your 

12 decisions w i t h regard t o the d r i l l i n g of wells? 

13 A. That's c o r r e c t . 

14 Q. Could you describe your educational background 

15 and p r i o r work h i s t o r y before you j o i n e d MRC? 

16 A. Sure. I was -- I earned a bachelor of science 

17 degree i n petroleum engineering from Texas A&M i n 1996. 

18 I n 2002, I received a master's of business 

19 a d m i n i s t r a t i o n from Robert Morris U n i v e r s i t y i n 

20 P i t t s b u r g h , Pennsylvania. 

21 I was employed by Schlumberger Data and 

22 Consulting Service, formerly S.A. Holich & Associates, 

23 f o r 13-plus years. 

24 I have been employed by Talisman Energy f o r four 

2 5 years i n the P i t t s b u r g h , Pennsylvania o f f i c e , and, f o r 
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1 the l a s t ten months, by MRC Energy Company. 

2 Q. Do you hold any c e r t i f i c a t i o n s or belong t o any 

3 p r o f e s s i o n a l organizations? 

4 A. I am a member of the Society of Petroleum 

5 Engineers. 

6 Q. Have you p r e v i o u s l y t e s t i f i e d before the 

7 Division? 

8 A. Yes. 

9 Q. Were your c r e d e n t i a l s accepted and made a matter 

10 of record i n t h a t case? 

11 A. They were. 

12 Q. Are you f a m i l i a r w i t h the a p p l i c a t i o n t h a t has 

13 been f i l e d my Matador i n t h i s case? 

14 A. Yes, I am. 

15 Q. Are you also f a m i l i a r w i t h the status of the 

16 lands i n v o l v e d i n the a p p l i c a t i o n ? 

17 A. Yes. 

18 Q. And the APD f o r the Janie Conner' 13-24S-28E RB, 

19 No 124 well? 

20 A . I am, yes. 

21 Q. Have persons working w i t h you or under your 

22 d i r e c t i o n and c o n t r o l or your d i r e c t i o n and 

23 supervision conducted a g e o l o g i c a l and engineering study 

24 w i t h regard t o the p r o j ect area f o r the Janie Conner 

25 124H well? 
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1 A. Yes. 

2 MR. DeBRINE: We w i l l tender the witness as 

3 an expert i n both petroleum and g e o l o g i c a l engineering 

4 matters. 

5 EXAMINER JONES: Mr. Williams i s q u a l i f i e d 

6 as an expert i n petroleum engineering and ge o l o g i c a l 

7 matters. 

8 Q. I f you could t u r n t o what's been marked as 

9 E x h i b i t 7, Mr. Williamson, and e x p l a i n t o the Examiner 

10 what i s represented by t h a t map. 

11 A. Matador E x h i b i t 7 i s a s t r u c t u r e map of the top 

12 of the Second Bone Spring, a subC s t r u c t u r e map, i n the 

13 Pierce Crossing Bone Spring pool area. 

14 Noted on the map i n yellow are the Matador 

15 acreage blocks. I n the center of the map, i n blue, i s 

16 the Matador Janie Conner 124H w e l l , designated there 

17 w i t h a surface hole l o c a t i o n i n the southeast quarter of 

18 se c t i o n 14. The w e l l i s being d r i l l e d from west t o east 

19 w i t h the bottom hole l o c a t i o n i n the southeast quarter 

20 of se c t i o n 13. 

21 The contour i n t e r v a l s on t h i s map are 25 f e e t . 

22 And you w i l l n o t i c e t h a t the top -- or the Second Bone 

23 Spring i s dipping t o the east at about a one-degree d i p . 

24 Also located on t h i s map are o f f s e t - p r o d u c i n g 

25 Second Bone Spring h o r i z o n t a l w e l l s . And those are 
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1 noted w i t h the orange c i r c l e a t t r i b u t e s . 

2 Q. Did you i d e n t i f y i f there were any ge o l o g i c a l 

3 impediments t o d r i l l i n g the Janie Conner No. 124 well? 

4 A. There do not appear t o be any. 

5 Q. Did you prepare a cross s e c t i o n of logs t o 

6 determine the r e l a t i v e thickness i n p o r o s i t y of the 

7 Second Bone Spring formation i n t h i s area? 

8 A. Yes. 

9 Q. I f you could t u r n t o E x h i b i t 8, and ex p l a i n t o 

10 the Examiner what i s shown there. 

11 A. Matador E x h i b i t 8 i s a s t r u c t u r a l cross s e c t i o n , 

12 A t o A prime. You w i l l n o t i c e down at the bottom center 

13 of the page i s the map showing where these w e l l s are 

14 located, so there's w e l l s designated as No. 1 and No. 2. 

15 Those are the Oxy U.S.A. Inc. L i g h t f o o t No. 1 and 

16 L i g h t f o o t No. 2 w e l l s . 

17 I n se c t i o n 14, designated number 3, i s the Devon 

18 Energy Harrison CL-13 No. 1 w e l l . This cross section 

19 shows the top of the Second Bone Spring Sand, there w i t h 

20 the maroon-colored l i n e , and the T h i r d Bone Spring 

21 carbonate top i n the purple l i n e . So you w i l l n o t i c e 

22 t h a t there i s a w e l l above 350 f e e t of thickness i n the 

23 Second Bone Spring Sand. 

24 The l e f t t r a c t s on the logs are gamma ray and 

25 r e s i s t i v i t y , w i t h the r i g h t t r a c t being the compensating 

PAUL BACA PROFESSIONAL COURT REPORTERS 
500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102 



Page 23 

1 neutron d e n s i t y logs showing i n the shaded area of 

2 crossover, i n red. The c u t o f f t h a t we are using there 

3 i s 8 percent p o r o s i t y , so t h e r e 1 s continuous development 

4 of the sand across the area t h a t we are going t o develop 

5 w i t h t h i s w e l l , w i t h p o r o s i t y ranging from e i g h t t o 

6 15 percent. 

7 Q. And what conclusions have you drawn from your 

8 g e o l o g i c a l and engineering study of the area? 

9 A. We have concluded t h a t t h i s formation i s 

10 continuous, no impediments t o d r i l l i n g a h o r i z o n t a l w e l l 

11 i n the area. And we do be l i e v e t h a t d r i l l i n g a 

12 h o r i z o n t a l w e l l w i l l most e f f e c t i v e l y develop t h i s 

13 acreage. 

14 Q. And w i l l each quarter, quarter s e c t i o n of the 

15 proposed p r o j e c t area be productive i n the Second Bone 

16 Spring Formation and c o n t r i b u t i n g t o the well? 

17 A. Yes, we expect i t w i l l be. 

18 Q. I f you could t u r n t o E x h i b i t 9. And some of t h i s 

19 was incorporated i n t o your e a r l i e r testimony. But i f 

20 you could j u s t e x p l a i n t o the Examiner what t h a t depicts 

21 and how t h a t f a c t o r s i n t o your conclusions. 

22 A. Yes, Matador E x h i b i t 9 i s j u s t an isopach map of 

2 3 the Second Bone Spring Sand t h a t shows t h a t the 

24 formation i s continuous w i t h thicknesses i n excess of 

25 350 and 375 f e e t i n the area where the Janie Conner's 

PAUL BACA PROFESSIONAL COURT REPORTERS 
500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102 



Page 24 

1 124 w i l l be d r i l l e d . 

2 Q. I f you could t u r n t o E x h i b i t 10, which i s the 

3 w e l l bore diagram f o r the Janie Conner 124. Does t h a t 

4 show the completed i n t e r v a l f o r the well? 

5 A. Yes. 

6 Q. And i s the completed i n t e r v a l w i t h i n the 330-foot 

7 setback requirements under statewide rules? 

8 A. Yes, i t i s . 

9 Q. Mr. Williamson, i n your o p i n i o n w i l l the g r a n t i n g 

10 of Matador's a p p l i c a t i o n be i n the best i n t e r e s t s of 

11 conservation and the prevention of waste and p r o t e c t i o n 

12 of c o r r e l a t i v e r i g h t s ? 

13 A. Yes, I beli e v e i t w i l l . 

14 MR. DeBRINE: We would move f o r the 

15 admission of E x h i b i t s 7 through 10, Mr. Examiner. 

16 EXAMINER JONES: E x h i b i t s 7 through 10 w i l l 

17 be admitted. 

18 {Whereupon, Matador Production Company 

19 E x h i b i t s 7 through 10 were o f f e r e d and admitted.) 

20 MR. DeBRINE: And I present the witness f o r 

21 f u r t h e r examination. 

22 EXAMINATION BY EXAMINER DAWSON 

23 EXAMINER DAWSON: Good morning, 

24 Mr. Williamson. I j u s t have a few questions. On the 

25 proposed w e l l path going from west t o east, I no t i c e a 
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1 l o t of those w e l l s t h a t are southwest of there were 

2 d r i l l e d n o r t h , south. 

3 How come you guys decided t o go -- and the 

4 ones east of there are d r i l l e d , i t looks l i k e , west t o 

5 east probably. 

6 THE WITNESS: That's r i g h t . 

7 EXAMINER DAWSON: But i s there a reason why 

8 you guys decided t o make t h a t a west t o east instead of 

9 north, south? 

10 THE WITNESS: Yes, we don't r e a l l y n o t i c e a 

11 marked d i f f e r e n c e i n the production r e s u l t s from the 

12 w e l l s i n t h i s area, i n the Second Bone Spring. 

13 Really, we've got an e x i s t i n g pad l o c a t i o n 

14 i n se c t i o n 14 w i t h two other w e l l s already on i t . 

15 So we're going t o b a s i c a l l y minimize the surface 

16 disturbance by d r i l l i n g those same we l l s i n t h a t same 

17 pad l o c a t i o n and d r i l l east, west from t h a t pad. 

18 EXAMINER DAWSON: Did you have t o o b t a i n a 

19 s p e c i a l lease agreement f o r t h a t pad? I don't know what 

20 i s t h a t f e d e r a l acreage or i s t h a t --

21 THE WITNESS: I would be speaking out of 

22 t u r n , but I be l i e v e i t ' s fee acreage. 

23 EXAMINER DAWSON: Fee. 

24 And 13, the south h a l f of 13, the south 

25 h a l f , south h a l f i s also fee? 
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1 THE WITNESS: Yes. 

2 EXAMINER DAWSON: That's a l l the questions I 

3 have. 

4 MR. DeBRINE: That concludes our 

5 p r e s e n t a t i o n . 

6 EXAMINER JONES: I don't have any questions. 

7 EXAMINER WADE: Neither do I . 

8 EXAMINER JONES: Okay. That's i t f o r t h i s 

9 p r e s e n t a t i o n . 

10 MR. DeBRINE: Mr. Examiner, I was j u s t going 

11 t o i n d i c a t e there's some l e v e l of urgency w i t h regard t o 

12 the d r i l l i n g of t h i s w e l l and then i n the next case t h a t 

13 we're going t o present, so we j u s t ask t h a t the D i v i s i o n 

14 act as e x p e d i t i o u s l y as i t can given i t s d i f f i c u l t 

15 workload t h a t I know t h a t i t has. 

16 EXAMINER JONES: Thanks f o r --

17 EXAMINER DAWSON: Do you have short-term 

18 leases w i t h i n that? 

19 MR. DeBRINE: No. I t ' s p r i m a r i l y d r i v e n by 

20 the schedule, who's going t o be there, and they're going 

21 t o be d r i l l e d next t o each other. 

22 EXAMINER DAWSON: Okay. 

23 EXAMINER JONES: Okay. With nothing else i n 

24 t h i s case, we'11 take the case under --

25 UNIDENTIFIED VOICE FROM THE REAR: I'd l i k e 
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1 to say t h a t we do have lease e x p i r a t i o n s i n September, 

2 September 15th. So t h a t ' s one of the reasons why the 

3 d r i l l schedule and why i t ' s urgent. We do have lease 

4 e x p i r a t i o n issues. 

5 EXAMINER DAWSON: Okay. 

6 EXAMINER JONES: We w i l l take case 15301 

7 

o 

under advisement. 

o 

9 (Time noted 10:41 a.m.) 

10 

11 

12 

13 j- Gc' z. " p; sowings lo 

14 

15 

16 Oil Conservation Drvijion 

17 

18 

19 
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24 

25 

PAUL BACA PROFESSIONAL COURT REPORTERS 
500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102 



Page 28 

1 STATE OF NEW MEXICO ) 

2 ) ss. 

3 COUNTY OF BERNALILLO ) 

4 

5 

6 

7 REPORTER'S CERTIFICATE 

8 
I , ELLEN H. ALLANIC, New Mexico Reporter CCR 

9 No. 100, DO HEREBY CERTIFY t h a t on Thursday, May 28, 
2015, the proceedings i n the above-captioned matter were 

10 taken before me, t h a t I d i d r e p o r t i n stenographic 
shorthand the proceedings set f o r t h herein, and the 

11 foregoing pages are a t r u e and c o r r e c t t r a n s c r i p t i o n t o 
the best of my a b i l i t y and c o n t r o l . 

12 

13 
I FURTHER CERTIFY t h a t I am n e i t h e r employed by 

14 nor r e l a t e d t o nor contracted w i t h (unless excepted by 
the r u l e s } any of the p a r t i e s or attorneys i n t h i s case, 

15 and t h a t I have no i n t e r e s t whatsoever i n the f i n a l 
d i s p o s i t i o n of t h i s case i n any co u r t . 

16 

17 

18 

ELLEN H. ALLANIC, CSR 
21 NM C e r t i f i e d Court Reporter No. 100 

License Expires: 12/31/15 

22 

23 

24 

25 

PAUL BACA PROFESSIONAL COURT REPORTERS 
500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102 


