S CONCHO

Sent Certified Mail
Receipt #: 91-7199-9991-7033-2218-4020

January 30, 2015

Qccideatal Permian Limited Partnership
Attn: Land Department

§ Greenway Plaza, Suite 110

Houston, TX 77046-0526

Re: Well Proposal — Halberd 27 Stpte Com #1H
T175-R28BE

SHL: 1003' FSL & 65' FWL, Section 26
BHL: 972' FSL & 330' FWL, Section 27
Eddy County, New Mexica

Dear Sirs:

COG Operating LLC ("COG"}), as Operutor, proposes to drill the Halberd 27 Stale Com #1H well as a
horizontal well ot the above-caplioned location to a max TVD of approximately 3,950' and a MD of
approximatcly 8,715 to test the Yeso Formation (the “Operation™). The total cost of the Operation is
cstimated to be $3,992,000 and a detailed description of the cost is set out in the enclosed Authority for
Expenditure (“AFE").

COG is proposing to drill this well under the terms of the 1989 AAPL form of Operating Agreement
modified for horizontal development, which is enclosed for your review. The Operaling Agreement
covers, TI78-R28E Section 27, South % South %4, Eddy County, NM. R has the following general
provisions:

= 100/300 Non-consenting penalty
$7,000/$700 Drilling and Producing rate
e COG named as Operator

If you wish lo participate in the Operation, please retum lo the undersigned, an executed copy of the AFE
and the applicable signaturc pages 1o the Operating Agreement within 30-days of your receipt of this
fetter,

if you have any questions, please do not hesitale to contact the undersigned at 432-818-2539, or by email

at dpark@eogcho.com.
Rcspeclﬁllly.
CO0GO ﬁ

L C. Parkc BEFORE THE GIL CONVERSATION

a C. Par DIVISION
Sr. Santa Fe, New Mexico

Exhibit No. 5
Submitted by: COG Operating LLC

Enc!asurc(s) Hearing Date: April 2, 2015

Corporate Address. One Concho Center 600 West lilinois Avenue  Midland, Texas 79701  mow 4328637443y 432 683.7441



COG OPERATING LLC
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