
Sent Certified Mail 
Receipt #: 91-7199-9991-7033-2218-4020 

January 30,2015 

Occidental Permian Limited Partnership 
Attn: Land Department 
5 Greenway Plaza, Suite 110 
Houston, TX 77046-0526 

Re: Well Proposal - Halberd 27 State Com tflH 
T17S-R28E 
SHL: 1003' FSL & 65' FWL, Section 26 
BHL: 972* FSL & 330' FWL, Section 27 
Eddy County, New Mexico 

Dear Sirs: 

COG Operating LLC ("COG"), as Opcralor, proposes to drill the Halberd 27 Stale Com #1H well as a 
horizontal well at the above-caplioned location to a max TVD of approximately 3,950' and a MD of 
approximately 8,715' to test the Yeso Formation (the "Operation"). The total cost of the Operation is 
estimated to be $3,992,000 and a detailed description of the cost is set out in the enclosed Authority for 
Expenditure ("AFE"). 

COG is proposing to drill this well under the terms of the 1989 AAPL form of Operating Agreement 
modified for horizontal development, which is enclosed for your review. The Operating Agreement 
covers, T17S-R28E Section 27, South lA South VS, Eddy County, NM. It has the following general 

• 100/300 Non-consenting penalty 
• 57,000/1700 Drilling and Producing rate 
• COG named as Operator 

If you wish to participate in the Operation, please return lo the undersigned, an executed copy of the AFE 
and the applicable signature pages lo the Operating Agreement within 30-days of your receipt of this 
letter. 

If you have any questions, please do not hesitate to contact the undersigned at 432-818-2539, or by email 
at ctoarkfaeoncho.com. 

Respectfully, 
COG Operating L L C - . 

provisions: 

BEFORE THE OIL CONVERSATION 
DIVISION 

Santa Fe, New Mexico 
Exhibit No. 5 

Submitted by: COG Operating LLC 
Hearing Date. April 2, 2015 

Sr. Landman 

Enclosures) 

Corporals Address. One Concho Cenler 600 West Illinois Avenue Midland, Texas 79701 not 432.683 7443 ru 432 683.7441 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILUKQ 

WELL NAME: HflftettfZ7 State Com »1H PROSPECT NAME: Spruce • 720016 
SHU Sac 26:1003 1 FSL &65-FWL. UL-M STATE 8. COUWTY:NBWMexico , gddy 
B H L : Sec . 2 7 : B72" FSL £ 3 3 C F W L , UL - M OBJECTIVE: SH4S Y e s o Hor izonta l 

F O R M A T I O N : Y E S O DEPTH: 9.915 
L E G A L : See . 2 6 : S W S W A S e c 2 7 : S W S W . T17S-R T V O : 3 .925 

I N T A N G I B L E C O S T S 

TtfoVCtftf*cVr*tf&Ht. 301 

BCP 
11.000 

A C £ TOTAL 
njooa 

IDS 4XC0 302 0 4009 
Ora ta i /R l i i t i t o lWav 203 isfloo xn 0 15000 
I w m O b b M c c t e i 104 3JH0 104 0 3000 
UcMtor iPlbf l tMd E w t f t M 305 •oxoo jos 21000 105X00 
OrWna f C m M a n O m h u d tea 4JOO 308 2x00 exoo 
Ti*Tfc»yCatr»cl 207 307 0 

zoa m 0 
D ( r « a t Connc t (O4n* l t au0 -< toOM) 208 ttaXQO 309 29.900 218000 
D n c f m l DtfOns S i f t t aH P drd*v< a SO) ato 11X000 310 115X00 
F u d l P m w i n 29,000 311 4.000 30X00 
W « n H I 34X00 312 130000 154.000 
BW 313 84.500 313 6,000 SM00 

314 41X00 314 0 41.000 
Onf S I M I T M I 313 313 0 0 
C o d n a i A t t t M l t 21B 0 
Ccmnrl 5utaca 317 20AW 70.000 
CifnifllfcmrnwH&fc I I I 29.000 39X00 
Cttncnl 2nd ^ " H 1 211 0 31B 63LOOO 82.000 
Cenwnl S O U M B I & OUw (WAofl Plug) m 120 D 0 
Fton e q d o m M 8 C n n t c w i 231 2X03 321 20.000 22.000 

m s£6s m l i . W > 11X00 
f h t a g Taob * Scnfca i n 323 0 

2X00 324 2.000 
C a r i n a Labor 225 M O W 325 21.000 uooo 
Cnrnmny SuMMUon 22a 1.000 328 3X00 4000 
CartntdSuparXtlen 337 23X00 327 40,000 83X00 
Tof lng C * l W T u t * o 331 ixOO 333 dooo Uod 
MudLoggtaoUnA 228 17J0OO 3 3 17X00 

2X3 20X00 330 20.000 
331 1.500 331 •80.000 liisao 

Smu**sWTrMHng 332 t.itttooo 1.112X00 
C M V M o n t H I 333 40X00 41666 

334 0 
233 47X00 333 300 000 347.000 

zn t u x a 338 W.DO0 111000 
TnKMnorfoHfvnB U D M B U O K s i r H-DOO 337 40.000 •una 
WrtflnoScrvfca* 338 5.000 338 2J00 7.500 
W W r O b m a i 339 0 339 saooo 30X00 
PUglpAlundan 340 0 340 0 0 
S t t e n c A i u t n u 341 0 341 0 0 
O o n d Lflop A OMronrntnui 244 15.000 344 0 13X00 

343 0 342 0 0 
341 50.000 143 101J00 159X00 

TOTAL M T A N O I B U l 1 m o .000 zjraxoo 3X28X00 

TANGIBLE COSTS 
S u r t n CMtng < 13 3A* 4 t f WO STC) 40! 31.000 31X00 
i m o m M i u C H M D H H V B OT «W J M tTCl 401 59.000 503 b 53.000 
Praducfan Cufna r T J M I S u J 1 i f f L00I 503 214.000 234X00 

504 20006 , _ i»xo5 
W t m t f BouarMf l 405 tSOO 80S 70000 21300 

5 0 0 ' •0JD00 80X00 
P l I I M M M I 507 ' 20X00 
Rods SOB 12X00 13X00 
Puium 509 10000 10X00 
T M l 810 IlXOO 21X0O 

811 13X00 13X00 
HMUrTrwt tKSt tWMt f 512 31000 iiooa 
E f c t * k * 8yBtm 513 70000 20X00 
P t d w i f A n c t m n i B i s m 4 t« 0 814 3X00 2X00 

*15 son 515 <oA65 *oxoa 
C u C a i n w i w m w SM 8003 5X00 

St7 a 
bftcflan P M r C O I E q m p n m an 0 

410 500 SIS iiM tjsea 
GDnincjtncy 420 5.500 S30 18X00 WxM 

TOTAL TAHOOtES MJOOO 871000 8(6X00 
TOTAL WSLL COSTS 1.143X00 3X47X00 3XS2X0Q 

COGOportngUC 

By; QrlBW 0«t»Freptittt 11(1713014 JO 
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