STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF DEVON ENERGY PRODUCTION

COMPANY, L.P. FOR A NON-STANDARD OIL SPACING

AND PRORATION UNIT AND COMPULSORY POOLING,

EDDY COUNTY, NEW MEXICO. Case No. 15317

X VERIFIED STATEMENT OF BRANDON PATRICK

Brandon Patrick, being duly sworn upon his oath, deposes and states:

L. I 'am a Landman for Devon Energy Production Company, L.P., and have personal
knowledge of the matters stated herein.

2. I have not previously testified before the Division. My educational and
employment background is as follows: 1 graduated from the University of Oklahoma with degrees
in Energy Management and Finance. [ am currently a student at the Oklahoma City University
School of Law. I have been employed by Devon Energy for three (3) years as a Landman.

3. Pursuant to Division Rule NMAC 19.15.4.12.A(1), the following information is
submitted in support of the compulsory pooling application filed herein:

{a) No opposition is expected because the interest owners being pooled have simply
not responded to letters sent to them.

(b) A plat outlining the spacing unit being pooled, and marking the location of the
Grandi 22 Well No. 2H (AP] No. 30-015-42821), is attached as Attachment A. Devon
seeks an order approving a 160-acre non-standard oil spacing and proration unit (project
area) in the Bone Spring formation comprised of the $/2N/2 of Section 22, Township 22
South, Range 27 East, NMPM. Applicant further seeks the pooling of all mineral interests
in the Bone Spring formation underlying the S/2N/2 of Section 22 to form a non-standard
160 acre oil spacing and proration unit (project area) for all pools or formations developed
on 40 acre spacing within that vertical extent, including the Cass Draw-Bone Spring Pool
(Pool Code 10380).

(c) The land in the well unit is fee land. The parties being pooled are lessors (royalty

owners) of oil and gas leases in the well unit. Their names and addresses are as follows:

0il Conservation Division
Case Nao. %
Exhibit No.



Donald Finley
525 Castlerock Lane
El Paso, TX 79912

First Roswell Company
P.O. Box 1797
Roswell, NM 88202-1797

The Blanco Company
P.O. Box 25968
Albuquerque, NM 87125

James G. Gilcrease
1805 San Acacio Street
Las Cruces, NM 88001

Bobbie Gene Gilcrease
P.O. Box 841
Gainesville, TX 76241

James Kirby Read, Jr. individually
and as Personal Representative
of the Estates of Joella Cox, Virginia
Meador, and Lovella Read

5130 Thomton Street

El Paso, TX 79932

The are from Devon's current title files, and are correct.

(d  Devon seeks to pool these people because the pooling provisions in their oil and
gas leases may not adequately provide for the pooling of their interests into horizontal well
units or project areas. As a result, Devon sent letters to the lessors requesting that they
amend their leases to include a pooling clause which specifically allows pooling of
horizontal wells units.

(e) The letters sent to the iessors are attached as Attachments B, C, D, and E. Over
twenty lessors were contacted, and all but six people have agreed to amend their leases.
Devon has made a good faith effort to obtain the voluntary joinder of the interest owners
in the well.

H Devon requests that it be designated operator of the well.

Attachment F lists all operators offseiting the well unit.

Granting this application will prevent waste and protect correlative rights.



VERIFICATION

STATE OF OKLAHOMA )
) ss.

COUNTY OF OKLAHOMA )

Brandon Patrick, being duly swom upon his oath, deposes and states that: He is a landman
for Devon Energy Production Company, L.P.; he is authorized to make this verification on its
behalf; he has read the foregoing statement, and knows the contents thereof, and the same is true
and correct to the best of his knowledge, information, and belief.

randon Patrick

SUBSCRIBED AND SWORN TQ before me this _()‘ﬂ/\ day of June, 2015 by Brandon
Patrick. :
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1825 N. Preach Dr.. Hobbs, NM 33240
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1300 Riv Braros Road, Anter. NX{$ 7410
Phone: {$05) 3346178 Fax: (505 344170
Ristdes.ty

1220 5. 51, Francis Dr., Swre Fe. NM 27505
rhone: {503) 476- 3460 Fax: (305) aTh-)482

State of New Mexico
Energy, Minerals & Natural Resources Department
QOIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office
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Devon Energy Corporation
Ken Gray 333 Wast Sheridan
Contract Landman Oklahoma City, Oklahoma 73102-8260

Office: (405) 228-7252
Fax: (405)552-8113
December 22, 2014

To Current Lessors
See Address List Attached

Re: Amendment of Ol and Gas Lease
Section 22-T225-R27E
Eddy County, NM

Ladies and Gentlemen:

Devon Energy Production Company, L.P. (“Devon™) us current lessee and operator mntends to conduct hodzontal
dolling operanons on parts of the following oil and gas lease (“said Lease™):

Lessor: Emma C. Grandi, individually and as Personal Representative of the Estate of Enea Grandi, deceased
Lessee: Ed Phillips

Lease Date: October 27, 1981

Recording: Book 205, Page 616

Based on recent tifle information and ongoing royalty payment information, Devon's records reflect that you are a
curtent Lessor and royalty owner under said Lease. Devon's records further reflect that paragtaph 5 of said Lease
properly provides for the pooling of said Lease with other leases to form well units in conformity with New Mexico Oil
Conservation Division (“NMOCD"”) regulations. However, the above mentioned pooling provision may not adequately
provide for the pooling of said Lease under horzontal well units {project arcas) as permirtted by the NMOCD. In that
regard, said Lease will need to be amended, specifically as to paragraph 5, and the royalty interests will need to be pooled
into future hotizontal well units, either by voluntary amendment or by regulatory order, which would allow further
development of said Lease to continue.

Enclosed vou will find two (2) orginal copies of an Amendment of Otl and Gas Lesse amending paragraph 5 of said
Lease to allow for the approprate poohng of horizontal well unifs. After your review, please execute the enclosed
mstrument, have your signature acknowledged before a notary publie and retumn one odginal to the undersigned at your

earliest convenience. You should retain one original for your files.

If thete are any questions or if additional information is required, feel to contact me at 405-228-7252

Very Truly Yours,

DEVON ENERGY PRODUCTION COMPANY, L.P.

Ken Gray Attachment @

Contract Landman




Grandi Address List

Harold . Grandi and Elizabeth “Betty” Ann Grandi, Trustees

Of the Harold J. Grandi and Flizabeth “Betty” Ann Grandi Revocable Trust Agreement
1309 W. Thomas Street

Carlsbad, NM 88220

Catherine Shoemaker
3712 Naples Street NE
Albuquerque, NM 87111

Elaine Myers
216 Northwind Drive
Bl Paso, TX 79912

Madan Crow
6941 E. Nightglow Circle
Scottsdale, AZ 85266

Barbara Rennie
1501 Verdel Avenue
Carlshad, NM 88220

Ronald Maurice Grandi
4111 Grandi Road
Carlshad, NM 88220

Darla Ramsey Wallace
255 lvory Road SE
Rio Rancho, NM 87124

Cynthia Short
1626 N. Guadalupe Strees
Carlshad. NM 88220

Donald Finley
525 Castlerock Lane
El Paso, TX 79912

Charles Bingman
1213 Sam Corns Road
Lawsonwville, NC 27022

Dwayne Bingman
6222 Nat Road
Julian, NC 27283



Steven Bingman
1143 Jewel Road
Danbury, NC 27016

Bully Bingman
2756 Tuttle Road
Walnut Grove, WNC 27052

Shetry Guillaume
1410 W, Sage Street
Tuscon, AZ. 85704

Charlotte Lowse Bingman
2708 Tutile Road
Walnut Grove, NC 27052

Norma Jean Kelly
1701 Mountain Shadow Drive
Carlsbad, NM 88220

Grandi Address List {continued)
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under, ur From preadiging wil s gkt hereunder By regwn of seareitz or inubility o nbain wr vse equipment or muelerigl, or by operstion o force majevre, or
by uny Frderal a¢ stite Iww or any srder, rule or eoguialion of governmantnl agthority, then whils so preveatsd, low duty shail be suspended, and losace
shall nov be ilable Zor failure te comply iherewith: and thia deuse nhzll be rxlundul while nnd to long e lesvee 3o preverled by any duch cawse from conducting
dpilling o rewarking epeenationd un e from nru«luclm, all ar waw vereander: and the time while lsses i me preventsd ahall nel be counted  amni leasea,
anything in this lusde Lo the sonteary polwithalanding.

L0, Lusanr herchy wareants any agreed e defend Lhe mlu 1o wid fand, und agrees ipal lessce, @t lts uplicu, inay discharge any IRX, morigege, or ather
lien upon sukd land, wail in Uhe event lenase dues wo, it shadh ) ubrognied to wteh Yiem ailh the richt to enforee same and apply rentals nm! royaltich seerning
hersunder Iowsrd sutisfying same Witheut inpuiement of 1-»-1: zhis under the warranwy, if thie lease covers a lewn intereat in the oil or zes in all or any
PAFL of 4wt land thma the estire and undivided fee 2imlde setate (whelber lessoc's intereat is herein spugifled or nuts then ihe soyaltien, shut-in royslty, rental,
o othey payvments. If any, accriing feom ATY part gd 1o whick this leewn eovern lema than aeh (Uil iotervdt. shall he wmid only in tha proportion whieh the
intereatl Lherein, if and, r-nrn-d By thu fenne, beara b the whele woid andividwt fue sinple antate therein. Should wny pne or more of the partics asmed above an
Trawiory PMil be aXecute tnie Temee, :t shall neverthelere be inding uputn Uhe paity ur parties vArcuding the samdse,

Vi Bawnee, Sihie aaeecoaars, beirn oml amsignk, aball huve the fighl ot any time to surrender this lewse, i whale oF in part, to IMsor or bl heir
wnes, and umdpne by dolivering ur muifing b orelege thevssl wothe Jossor,
wherennon Teavess Jheli oo rellived {rom el obligocen
abui-in rorahiy puyable hepennder shalt be reduved

pate snil A0 deye bfl-l 3
cherenl gutativgting
triidoy any rentals,
erilenge Autisfucrory

LIRS0 B
ur by Biaglhg w orelurae thereof of reeard ln the eounty {n which nuld lund @ eloumted ;
expronnied or imphivid. of thin agreement as to sercage s abrrendered, and therenfier the rentals sad
the prepurtion that the kervage poversd nerishy o reduced iy nnid release ar pelrases,

Eteputed the finy und yeae [irsl above wTilten, H H o ! gu2?
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STATE OF NTW MEXICO, ,
INDIVIDUAL ACKNOWLEDGMENT {New Mexice Short Form}

County ef ... E__@i ______________ — . o b
The foregoing instyrument was acknuwledzed before me thix 28”1,*.__ day of ctoher
w__ by Emma C. Grandl, Individually and as Personal Representative of

the Estate 0f Enea Grandi. Deceased - . 73
OFFICIAL SEAL ,,ﬁ};ud, o Lo

810N eXpives - 18 / Fotary Public
LAURIE L. DAVIS

ST XTE G MR - TAT af New MEXICO i
) ian Cxpires 979?6’_:@:3 INDIVIDEHAL ACKNOWLEDGMENT (New Mexico Short Form)

b
My £

County of

The foragoing mstroment was acknowledged befove me this o day ef .

My Commission expires. - Wotary Public

STATE OF NEW MEXICH,
INIUVIDUAL AUKNUWLEDGMENT (New Moxico Short Form)
Cyunty af

The foreguing imstrumaent was ackunwledged before me this day o - R
W by -
My Commission vupires 14 T Notary Public

STATE OF e e e e e =
INDIVIDUAL ACKNOWLEDGMENT (New Mexico Shert Vorm)
County of

The foreguing mstrument was acknowledged before me this . day of [
e by . —
My Commission expirns, o oo o W - Natary Public
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STATE O NEW MEXICO ) .
CORPORATION ACKNOWLEDOMENT 1 New Mexico Shurt o)
County of._ — .
The forogoing instrument was acknowledged before me thisoo—o o .. day of —_— R &
14
by . . Fresident
OF e e e e et et = o e [T corporution
o helwif of duid corporatian.
My Commission Expires: _ - Notary Public
LEATE OF e -
CORPORATION ACKNOWLEDGMENT (New Mexico Shart Form )
County of . R
The Foregoing instrament was ackunowledged before me this. ... _______ sy of — . 18
by e HHO 9y 3 - Presidant

corporation

[T .

of
on belall of said corporation.

My Commisgion Expiresti...... PR e Neotary Pablic
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Devon Encrgy Comaration
Ken Gray 332 West Sheridan
Contract Landman Oklahoma City, Oklahoma 73102-8260

Office: (405) 228-7252
Fax: (405} 5528113
December 22, 2014

Fiest Roswell Company
P.(3. Box 1797
Roswell, NM 882021797

Re: Amendment of Oil and Gas Lease
Secton 22-T22S8-R27E
Eddy County, NM

Gentlemen:

Devon Energy Production Company, LP. (“Devon™) as current Lessec and operator intends to conduct horizonmal
drilling operations on parts of the following ol and gas lease (“said Lease™):

Lessor: James T. Jenniags and wife, Frances S. Jennings
Lessee: John M. Jennings '
Lease Date: Novernber 25, 1981

Recording: Book 212, Page 543

Based on recent title information and ongoeing royalty payment information, Devon’s records reflect that you are a
current Lessor and royalty owner under said Lease. Devon’s records further reflect that paragraph 5 of said Lease
propetly provides for the pooling of said Lease with other leases to form well units in conformity with New Mexico O
Conservation Division (“NMOCD™) regulations. However, the above mentioned pooling provision may not adequately
provide for the pooling of said Lease under horzontal well units (project areas) as permitted by the NMOCD. In that
regard, said Lease will need to be amended, specifically as 1o paragraph 5, and the royalty interests will need to be pooled
nto future hortzontal well units, either by voluntary amendment or by regulatory order, which would allow for further
development of said Lease to continue.

Enclosed vou will find two (2) ongiaal copies of an Amendment of Oil and Gas Lease amcending paragraph 5 of said
Lease to allow for the appropsiate pooling of horizontal well units. After vour review, please execute the enclosed

instrument, have your signature acknowledged before a notary public and retwrn one onginal to the undersigned a1 your
earliest convenience. You should retain one otiginal for vour files,

[f there are any questions or if additonal information is required, feel 1o contact me at 405-228.7252

Very Truly Yours,

DEVON ENERGY PRODUCTION COMPANY, L.P.

Ken Gray C-

Conrract Landman Attachment e
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Producer’s §8-~!Producer's Ruvied 19671 form 312.0 PAID-UP Frinted ot by Poachough Peess, nc., Rowwell, M, M.
OIL & GAS LEASE

TS AGMBEYENT medre this zfﬁt_?._. day of Novembt}}: vt e W, BEEWARN e

_JAMES T, JENNINGS and FRANCES S. JENNINGS, his wife e

_ P, Q. Box 1180 ___ .. . S — S

__Roswell, New Mexico 88201 o -

- - ) ot Gifion Adilcwm]

John M. Jennings, a single man

herein cathel Wewor 1whether and or morst ans - 2., Q. Box.654, Cedar Crest, YNew Mexico. 82008 . fee
L. Lessur, in oonsbiveition of TEN AND O'THER BOLLARS in huad ymid, racelpl of which i here nokpewleieod. and of the raysitien hereln provided ood

0! the apreemynts of the lavee herein centained, hor xranty, demues Redd Wes sxclusdvely onto lewsss Tor Phe pucpere of lnvestlgaling, exploving, jroipestine,

di b und ouersung fur and preducing ol and guy, indectinge way, walers. other Flaide, snd git igto gubayrfaee stratn, Inyink pipe Hoes, sloriag ofl, building

midwpy, felenhang linee, and other utroctira hmi thin@i thorsan o preduer, tako &hie o, brful, miecoma, mtore and trossport sabld minersls, e

titnks,

Tollowiak dminribed lund

County, New Wunjor, towlt:

TOWNSHIP 22 SOUTH, RANGE 27 EAST, N.M,P.M.

Section 22: WN/2 NW/4, w/2 S/2 NW/4,
N/2 NW/4 NE/4

149.00

we the puroere of solubniipg the rental payments herrinafter previdel for. said Tnnd e sspmadsd woromprisg . -0 2
commaet e e ; {three)

3, Hubjel fu the her Druviniohs herttn genrainmi, this lonze shuil copudia e foree foc A tere of 3 veaza from thiv dule ceniive Cprimory term®y, and
1 nE therekiter wn 0il ar gos, e preduceld from anid tand or lamd with wniek said foned B posiol

3. Tne Yoyailics 2 bt pmif by domse £roz tadoan ik KRG OR ATer Neut® hydrecarbons anved M vne well, L/ 3 of 1net pivtoeed and anved from s Yund,
sume g bo delivorsd wt the wells or o the eredil of lgaor i the plpe ne o whith the welle s be ton 4 (h1 on o, fnelndine chsinsthead pas and
vout atlatiees, nredived frpm, puid tond snd anld or used off the promisw ot in the maesnfeelnse of guenbne erootner preduct cherefrom. € murhet
the ngth of the weii of / of Lhe gie o sold or uted, provided thit vn zaa kol? at the weils the royaluy <hel by _l nf th
wach 1ala ! ey and at way Gaft When this Jezee 0 not vahidnted by other provisions heveol wud ihers w wae qudler eendenadt® Aeil on andl, oroined poalid
sherewith, Lol can wrolior condensate m not buing b soi! or uset and such swell la alut fu, +ither before ar after phaluetlas therefram, then on oF before 30 daye
Rlter snrd wel) 18 ahoi_in, and thercafter o snnual insgvals, [Pseec MAY pay ur temder ap advance snpokl shut-in rerally wgunl la the amnng ol Sleldd Feniaty
dravided for ‘hir This ledee for Lhe wecfuwe then held under thin lvase by the baely misking suck seyment o teinker, and 30 johs ns eadi] shut-in royaity i pad or
tenguebd Lhin Jpase hall not terminste and v will be conrsdered ander nll cl@useés Tereuf thnl wan s being produesd fram the Yensud prumises in po¥ing nuantities,
Each sach payment akall oo pald or tendered i the pacty ar payliod whe ob the thine of sueh goyiceat would im entithed o recetvs the eopaltiom which would

arres, whethes (b aoesiiv

paid vnder thin lenag i the well were in tacl poducing, or be pubd or Leodered o thee ersidit naf auel party a0 Nartigs [0 the denmlury oaik and in the manass
hesrinufier prosded Ler the payment of neatals,
A, ¥ epevptions for deilline nre ot commenced on peid land or wn land Posled therewith on o bvinee une (L yesr Moo W e, thes leaw shndl erminaie

b 10 both partive, onlewn wnoor befere pee 417 yuwr Orem 1R dste lew geall puy or tepder (o the Dempor 4 rencal of § l 4 0 L] n{}
shall cover the privdlege of Avferring commishermin? ol duch aperatjons for a jiorical of Lwelve (100

unnintly, the purne heenenl of enig operations may br Farther defeeTvd Tor miccensize perindin of Ly

whick
wniha,  Te like etntzer diml ug L paymEnte o demdung,
ive 1121 mwrthy ench Juring the me'muary wem.  'symest

W tender sy he masde to the hmase or :n oo cradit af Fhe feicor in ipe .. First Interstate

o ROswell,. Hew Mexico BH201

cankinue W ohe the weewt for the Jessor and lesour's heicg Bod agsigne uidate, wor o eneeseded by anathor hank.
wr fer way rogesn shatl ar el fo accent vental, 1essec shadl ot be nold b0 deragit unel} ghices N} dnys after doawer shall delivee be legase a recordable
idtrument nnking pr ian fov wpother sceepiabie method of phyment e te nnd any depositovy charpe oa LGehiilty wf the ledaor, The pagment er tenidzr
of rentul mpy B meidt by choek or deafl of bowes, meled o1 deliverwl W waid bunk 0T bweer, o7 way hebeor 3 mere thun Gne, on or befors the teniz! paying
dute, Any thmely payment 3¢ leader i repdal of ahutan fopalty which & mede i A bonn Gde astenpt W oindke proper payment, bou wiieh It orronegus
whole or 0 part as t0 DARLIeS, nmeunls. of Joputilor shall prvgceliclesa b sufficient 1y provent mninatl at this lvawe 0 the suwme menney an thowen a
progar puyncae hud Leen mede: pros . howeaver, jessee ghnll eorreet such erstr within thirwy 1201 days afier lusscy han
cortitiad mnll from wernr togetheor with such mmrvmenis 33 arg deoepary o eneble e 0 omake proper pnyment,
by groptod thye rd unil pawer, from thde Bo thee, In umd or popy
with amy o land, lesne, lenacs, mineenl ¢otalel or pilcts ther prgetian of ol o gan, it posied fmseamilor ohinly
rotion il Cixetd by [aw or by the New Mexi 3l Canueruation Cumamiation or by other et sutloedtg (o o tesl e ween i
u tolersmre of L o Bhell fibe wellbed unie designeiiana in (he county o whish the peoinfaes see loeanesl ol soak am
cinir fnd aicher aitor she cummbetion of welia. Drililgy opeshos. o or predgchon from any wael af
powas, exrent tae prymenl of coynllv, sa apesntiue R 1 froe the Jant doseribel In 0
d iy Lhis bemss incleded inonny rech uniy sn ol the tothl prodiae sl pondvd minerals from welh Ait, altwr deduetdng any vaal Ieagt
eieratiens, woRth 1ae pumber of soarface arrer the tand covered by this se incledsd in the unit nes W ihe wal nem uf anrfare acece in the
. Tne produstion en wlloeatol  hall be cunsidervd wll purpuacd, {ncluditg: the paynient ar dudivery af roxalt be the unthie production of Doulal micersls
a of aubl fanl cowered hereby upd inelinded inoa Loig she asme panner o thoush p I land grabor the terma of thiv lense,
vomag e ditsolurl by e by vemae B omppr enb IR he Cotdiy wWhepe bhe luiad 1B ait-

Hank

L sehion biwlb, ¥ wny Buvegiaer Lereof, ghidl

H such hak sor guy siecrdsse tanh shall f

cefvd writf4n no

o thevenl oy

o this lewge, tie lane cwserad by iR part e horicon thareol
i excved gha stnpndand peo-

hich 2 fand s siteatal, pivi
w4y he Jielgnated frogn time s
whiil by cunsikered fur all pors
v whatl by ailoeated lo the jund

ol fur

]

iueted yoar produe;

A pevrided heyeis

y &)
any Lime aftey the vompletion of o drey bale v the cenuntion of productian on el un Tt e P to] bhe ekt nod powee to cumidiit Ehis
ae 1o gli or i wf abtve deder g ey or Bevizons thered? o ans g odevemrnt for the puriesme of sundseving U Lipa) pesivees af wpy
oan ren eovnpd ey | providel, sseh unit gt contiing impal and custamiey provigiuha for Liee slloen rid gk pridwced
v oithe wht wwa ant suth it npreement embitaoes lands of elthe s Undtew Slwiags e Ste Nea Mexleo or b, atd the fomm o wWoil sigecmeny Bns

approves by cither the Undied Stzrex i
awen aneh rominltmend the provieie

Hurvey o Coma ner of Pubdie Cande ne btk snd e Kew Mekien (01 Conserral ke Comnierkon, and
L2 ™ bee canforinel ta the utob agnserne
U, 1L piur to vhe dlicovery of oi) ur wes Bervander, Tesane ~hoult drill and abenden w5y kidv or holes hesqur It afler dlsenvary of Wll o
preduction thereol should cewav for amy cwose, thie logse shelt ermbate i lsagce comimenced Vewackion or L Arilling  ancrsticons  within
thercifter and diligently prusscuian the anee, o oW witk e prlmafy NFing furpplelcem G CUEW LRE PR af tepder #f fentaly of roimencded
aperatiche [re drliling ur reworklng on ar before Ui reotai payink suke nest emnaing afior the osprration of #hres months Trom date of adandennne of suid
dey huls or holes or ihe seantion of Lrodag 1oat the aapirivian of tha priraaey term il or gax 0 uot buing oeoducts] Dat leswvw 3 then enwoeed 10 gperations
sor drilting or rewesking of nby well, thin lesen ehall remiin Lo foree oo sk a2y such opernt are Ailigamly promecuted with no cessation of more than &Y
e 1T cdliring the deilling or rewarking of anr well under thin prrsgraph, easee gk or Junks the bole or wall and qfter diligene satforts in zead
faith in woable Ly complete said apecutiong then within 90 dapa altur the whandonment of said nperativns [vaye comnalenev whuthr well aod deill the siome
with due diligence. IT any dellling, additlnnal dellling, or reworking pperetivns bereundor resuft in praduction, i huat aball remats in Ml forge 3o lony
thercaiter ux ol nr zus i pradyeed b nder.

7. ieamer ahull have free uwdo nof oil, a8 aml water foom osubl inng, exeept waler brom lezmus’a wiils and taphe, for ail oprruticun hereuncer, ARG Lhe roveity
shpll b conputrd after aeducting any sc uted, Lewwve ghall hove the right st eny toe dunng o cr the eypirstor of thi kase o cemeve all pragerty and
fixwuers ploted by deasee on el dand, ancluatog the right Lo draw aod remeve all caning, Whea tenoired by letvoc, lessee will buey, ol e Haed an eeftivabed
lunes Lelow ordinary plow trpth. nnd e et shall he iled within two huddeed feet (200 L) of any réshdence or 3arn how an osald laad withool lesper’s eon.
a0ni. Lownar oheli bave the privilege, uz his cish and o e, ol Wik Yo [rom o wny ges well on znid jund for stoves amd
theréna, cut uf any suzvhu 2Ba aoy newled for nperstions hereundet.

A, The sights of silnce paety bereunde? Gy Te AXSIRUES N WADIE or anm DRTL A the provieione nereol ansdl exeomd to the hivs, execuzues, whminpizaiems,
sicctastrt amd abdiiias ) but un ehaige or divsion in the gwaershiy of the land, or o the pwnurshig WF o1 digbl fo reeeive penisle, woyhlties or oaysents, boweves
sccomplished shall wporete o enlwrge the obligaibums or diminish rhe plghes af testee; and na wies chazge or divisian ehall be binding upon Jveact for nny
pane until 39 days niter leases haw been furnished hy certified madl nb lesswe’s principnl tluce of busincw with acceploble imatramente or sertiliad copics
theceal camacituling the chath ol tiile frogm the oiginal desaor. 10 any duch ehanke in owherskin occurs through e dewtd ol the swner, finct My Day o
tender any rentals, royillies of puyments w the credit of the dreensed or by sale in the depon hank uniit auch timae ue lesper has biwn fuenished with
evidence sntiafoeloey 10 lemger aa to the gereaiin entliled to such sumd, 1n the Foent of an wsdgnmeni of this lease w8t & rarerated puztion od aeid land, rpe
rencals payable hevewnder shull he apgortiensd aa betwrgen the atveral jeaschold owners ralably svcordi the saiface srvw of each. and defeult in vental
payment By one shall sot affect the right of sther lewashold pwiuers hergunder. An amigpnient of this lesse, (0 whole o 0 uert, shall, 10 the xoent of such
aesigament, refline and disgharie lessee of any oblivotions frereudder, snd, il Jewsce o wynikroe ol PRI bl warey horeof shislt il or make defaait o the payment
of the proporeinnole part of the rentuln due from segh letsee or naoipive ur fasl 6 comply with ap¥ other Ueovisinn of the leaaw, duch defuall shndl not affest thin
[evtts b w0 [Ar wh it covers a pucl nf aid Andy ppoh adnch legses or any assignes theveal phall w0 tumply o maie Auch peymwnte. fenthls we owsed in this
parxgraph ahu!l wlee Inclide whatdn rovrlty. .

8. Shouid letmes b oreveatad fromn complying with eny exBrovs o pmplicd catenant of Win fuase, of fzom conducting drilling o reworking opesatinns hers-
ander, or from producing oil or sue heresnuer by reagan of ecirgity o inaltlity o uhtein Or st eympaalt o meleviel, ar by aperstiva ol forfe majeuze. m
Ly oy Federsl se ztute tow v aay acder, rule ar teguletion of gu¥ecomeninl authority, then while a8 prevented. femee’s duty sholl be suvperded, and Jesses
whall nou be limble for Meilure t0 cumply therewith s and thitv lesee sha)l b exrendsi while wnd no o oy letaes arevented by wny such cauar (rem egndueting
drilling or reworking operatiuna on o from prodieing ol or pur hercander : anw the lime whi f~asee i1 2 pr i qhall any he ervotel uEdingg lesass,
anything i Lkis lease o ihe fontrery notwithatanding,

10, Lewyor horeby worrants and wReees to deferd the dtle s waid Yend, wid agreos thal bmsee, 2n L sption. mey Algchiarge ahy ms morttage, &1 oiher
tien ypen soid tand, aed in the nvent wasee does o, {t shuil be subrowdied 16 9%ch lien with the ruzht o enforie scwe aod ARpiy veatals sud royedbioe woeruing
horeunder twward <alisfyior shme, Without impaleaent of lessce’s vights undur the wapreraty, if (pis leane eoverd o loga Istereat in the ol wr g Inoal] or any
2ot of orid land than the ratite and undivided Fre aimpde shinle (whether leasor's dnteies) in hervin specifiod pr oty then the ravaltles, sbuids (oyalty, rencsl,
and ather popments, if any, accining Irem say us ty which (Mt lesse covers Jeay than such W) omtergal, shall be pmd omy I pravorten which o
[nerea; therein, (f sry. covered by ittid lensg, besta to the whole and undiviiled fve wimple emiale therein. Shoald uny one ar moee of the pertics named abeve ot
loatare tall to execute thi fewre, it whall aeverthulews be binding opon the pusty or partiea exseuring the same.

11, Ledsse, ifhis succqamors, heita nnd aaigne, aiell have the cight ot any time w acerender thiy lease, in whole ar fn puet, 40 lowsor of Lis heies, nueces-
word, nnd aslgns by deilvering or malling a release thereof to the laot, o Liscink & release [herwof of revord In the eounty in which sald land & sitoated
thervupon leserc shafl he relieved frozi abl abligaticna, expzeawed ar nnpied. of ihin sgreetnent af to acrstgee so Aurrendered, and thereafter the centsly and
ahutein royalty payabie barsunder shall e reduced in the proportlon that the wckeaps: caverwd harely i rtduced by cald raleasy or reloaaes.
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fte lights i the princlpal dwelling

Dxewited the doy nid yeor st above written,
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STATE OF NEW MEXODR,

County of L CHAVES .
The forveeing lastsiment was acknowlodged before we this 25tk duy of Novoenber o

19.8%:.0 by . James_T._Jennings _and_Frances. 5. Jennings.. his wife.

INDIVITL AT ACKNOWLEDGMEXNT (New Moxico Shert Form)
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Lo sty . .
My Commision wvpievs. AT 25 o, wG2 ?F‘ Na . BWUECR T Nataey Putillke
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STATE OF NRW MEXICO0,

INDIVINEAL ACKNOWLEMMENT (New Mexico Short Furm)

~Epunty of -
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F_t_rl!‘!-.,

The forekoing instrnment wax acknowloges bofaru mo thS Lo e o duy of._ . .

O O P

My Cummisiion sXPItes o Cn o L Cm cmmemmen o o W Notary [ublie

STATE OF NEW MEXICUO,
INDIVIDL AL ACKNOWLEDGMENT (Neow Mexicn Short Form)

County 0f e e

The foregoing tastroanent, was acknowledzed bofnte e this . ... day of ———
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STATE OF e ety o
INDIVIDU AL AGUNUWLEDGMENT (New Mexico Short Form)
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STATE OF NEW ME2
CIMPORNYTION ACKNOWLEIHMENT (Mew Mexico Short Form)
Connbky of . oL e e

The ferogning natument ais nelinowledped Yefore wie P oo o Y 0 e e e [P , 19
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on behalf oi |

e eemmanm e e s e et N e ——— e, COT AL EON

My Comniission FXpiTest .o e coe oo Netury Public

STATE OF (s e E
County of CORPORATION ACKNOWLEDGMENT (New Mexico Short Form)
DUNLY 01 e A e e

The {oregning inatvament was acknowledyed befovs me Shis ... _day of .18
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Devon Energy Corporation
Ken Gray 333 West Sharidan
Contract Landman Oldahoma Clty, Oklahoma 73102-8260

Ofiice: (405) 228-7252
Fax: (405) 5528113
December 22, 2014

The Blance Company
P.O. Box 25968
Albuquerque, NM 87125

Re: Amendment of Oil and Gas Lease
Secnon 22-T225-R27E
Eddy County, NM

Gentlemen:

Devon Energr Producton Company, L.P. (“Devon”) as current Lessee and operator intends to conduct horizontal
drilling operations on parts of the following oil and gas lease (“said Lease™):

Lessor: The Blanco Company
Lessee: W. Wayne Gill

Lease Date: November 25, 1981
Recording: Book 207, Page 610

Based on recent title mmformation and ongoing royalty payment information, Devon’s records reflect that you are a
current Lessor and royalty owner under said Lease. Devon’s records further reflect that paragraph 5 of said Leasc
properly provides for the pooling of said Lease with other leases to form well units in conformity with New Mexico Oil
Conservation Diivision ("NMOCID”) regulanons. However, the above mentioned pooling provision may not adequately
provide for the pooling of said Lease under horizontal well units (project areas) as permirted by the NMOCD. In that
regard, said Lease will need to be amended, specifically as to paragraph 5, and the rovalty interests will need to be pooled
into future horizontal well units, either by voluntary amendment or by regulatory order, which would allow for further
development of said Lease to contnue.

Enclosed you will find two (2) otginal copies of an Amendment of Oil and Gas Lease amending paragraph 5 of said
Lease to allow for the approprate pooling of horizontal well units. After your review, please execute the enclosed

instrument, have your signature acknowledged before a notary public and return one orginal to the undersigned at vour
earliest convenience. You should rewain one original for your files.

{f there ate any questions o if additional informadon ts required, fecl to contact me at 405-228-7232
Very Traly Youes,

DEVON ENERGY PRODUCTION COMPANY, L.P.

Attachment

Ken Gray
Contract Landman - ) —
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THIS AGREEMENT muke bt _ 225Ny o _MOVEmber 198 Lnerwan

The Blanco company

_  Roswell , New Mewxico 887201
ot | nrn Arldreas)

nercin gathud heasar ©ahother ane or morel and W. way“e' Gll"" !_._.P . ©. Box 3729 Midland Texas

L Lensnr, cugiteratiun n! TF'\ AND THEZ DOLLARS in hand paid, ceveint af which 1a here soknowledindd, and of the royalties herrin pnw‘dﬂj and
af the sfreamenty u! the I« o ahtp, IPaSA aml (8ts ouel uv-»lv unte lenaet for the purawne of insostigniing, cunioving. nronpeeting,
frithog. and opeating for and prod nnd s, 3 Gl K, Whiers, obfior flulds, and i ints subknvinee RLratk, taging pipe loes. stociox oll, buitding
tanhe, roadways, elepha Hrves, Aeructinees el e therran ta peoduee, nove, Lake gsre of, Lnl, piogess, Store kod Weanaport et minorals, the

P. 0. Box 1150

» lisaee:

_

tollowing desezited tancd in

Cuunty, Hew Mexlio. wewlit:

J.OWN.‘vﬂ.[P 22 SOUTH, RANGE 27 EAST, N.M.G.%

section 22: WN/2 BW/4, W/2 §/2 ww/4,
N/2 NW/4 NE/4 | -

For the purpose of calendnring the remuanl prymenta b
eumDrises more or fod.
2. Subjert to the uther pravisioan heveln centained, Uhis jeare shall remain
v lung therealter oa 0t or e, w prvlueed from sdid land or land wuh whirh main fand fa pooled.

1. soyaltica 0o be puil by leaver ace: 1a) gm ofl, and on other Hauid Ayorasarhons ssved at the well, 1/5 ni that preduret wnd saved from said land,
sarme 16 be dolivercd ul the wrily or to the amdil of baser In the lipe How o \»h|  the welly mmy b mnn.-.-u i1 on gas, includiag evalnghead @y wed nil ghs-
equs submtunces, argduesd feon anil neboaml endd o used o the premines o b The mmptfuciioe of ghaaline or other proxdoel therefrom, the mazke. value o
the wwutiv of the wall of fothe jus 90 o wr uwtal, provided Thet o was wohl pe the welin the teyalty shrt] be ol the wmnoust reallzaed from
suph gale; ey wnd xeoany 830 When this leane & not validated by ofher peoviiians beveof nnel there s o gng andsor ee nueRShle wall un 4nid Inwd. or lend pocled
thyrewith, bat gah aralioe tetudimwabe et beosi an sobd or amed wnn sueh weld s stius an, ity oefure L aStes mudun.m: ~hetefrun, then onor, Detpee 30 dave
after safd well i shu! In, snd Lhererlver 20 annuad intorwealh, fopdce miy puy ur tend an sdvanme annal ghut-in reyuilty taual 2o _the noount of delug Tediniz '
provided {or in tma lefde {ur the acveage then held under thin jrase by the gurty making such payment or gmah.,., neid w0 long WA q@id ,.,u.,.“-. w)‘nlty fa"puid or
. leiderad this lease shall ot tereninece wawd i s rowil Ueder ull cldunes hervol Uhay gus ® Geine prod Tram the lepsed niemined in paying auentige
E-:h guch pavmens shall e nnul 02 vendsted to the party ar pasudes aho on toe time of 4ocn payeend would be entitled Te 2ecrivy the royeition which would be
urder this ienas if the well werg in (et nrodueing, or be pupl o teadersd 3o thee grwlic of sweh porty o purties in the depréitny baak ond In the manner
h('lflnnleY rruvided forf the paymoml of penrats,
L.

innlter nrevided for, azid iand i estimared ta comari

140,00
3 (thr

yoars ’rnm Ziu; date cgalled “primaty werm’y, and

- neres, whether [ sawally

i farew for A werm of

M nperativns tor drbliag we act commenced onosoid dand or an Jend Dsiog sherewith wn 6r hefore e (1) yeor From this dele, Uiy Tense shall Lerminat

n

AE Lo buth pariicd, usless nin o befurg noe (0L vore rromn thin dute leased anall guy av Leadar ju the [eysar 3 renial of 8 141.05 whieh
ahndl tever the privilepn ol delerrifie commengrment of such oueratlony for a peclisd of pwelve '12) mentha, o lite maener and upen like poymenty or lendess,
annuzlly, the euromencenient of anil uoersiions muy e further deforrid fur anctesdive pecleds wi twelve (1¢1 punths pach during the nromery term,  Puayment

Ssocurity Hetional

o7 tenddr Biey be made (o the lesar 0f Lo the enadit of the boasor la ahe oo,

~ 51 Fh o
st —m——Aosuall, Heow Hexicn 83207
consinur L he the agent Do the 1aghol andd Teketx'n hoivs and souizne, 1 sich .-'nll]l L Ry
wr for wny sengan ~hall Peil o tefuee o wevept toetad lomes ghidl bot e b Tnhbtbt
mnTament mnking providen for nmmm weroptoble mothod af pagmont e m\m, and uny etrate inon limbiiity ol the lesdne, The peyment or temgder
af rental may He mude by rliock oe Seaft of Qo madled or delivered to safil bank st leser, or sny lemaa [F psre than end, i wr befure the realud payine
vute, Any | umely nayment or Lrmde whpitzin toraliy wh woneule inog buns Ehie. LLWAD tu mOke prepes  puymear, bae which 9 erronecus in
whole ur INTORYC-nA Lo pRelins, dine da be saffioenl e el TerRTaLine nl ki ledse B T ,\:um- mancicr ww though w
proper payient had been mhlli“ nr . lesacs fnatl such wirar witifu thirly 301 days Aftey lsewe has recefved written natice thereuf by
rertifind muil From lesqur topvther with th LU INERL AR are m‘r-\hurv tn giigbie lesacs Ly muke proeper pRyinen

5. Leknae w'l rehy granted the 0 piewer, Tiom tme 16 .mn- 15 el o
with uny ethee !nnd, Femue, Jeuww, m ulva ar purs sheveofl nr\:du
ration unit fleell by faw or by e Now Mugien (4] fanaereation niztion oF by other el wuthoriiy Fur the peol ue as
A whrnare of 0%, Losset shall fik werilten U dvssprationa L1 Lhe coualy i1 which the premises a
e wel (:ll.hrr hefare ar aflter the wptetfon af Wil Briliow agerntons on gr prodkieion from
roged, VRert Che pavnend Gl ropaity, ug apcrplivig congueied auon ur producyics
cuvgred by Lhis Jt:mn- inehidied inany b il BRdo o pertian of the tetaf pe
bt unit aperuting. Bith the panher o werfies weeos io Lhe lood
unit, Thy pruluchan sa allornted wbail he e
fram the portion of aafd leal eonever!

Bunk

SR hieh bmnk, #r nny sucenanar thaceof, aholl
uu. oot AL : whal) fuil, toaidnse, or he swceceded by guther bank
i {31 dups uwfter igesor sholl # 1 Jesged o regardable

eoadite thit beape, e laoel cuve
an of il ar was, Dolta poubed ‘uw

Woar by waft or Reriveth thoreel
ahall nuv eveeen che sraeuhrd ||ru~
Wi wiieh Lud lacd s ogitueteld, o
lyented and quck urlly may by designsaed fiom tiene t<>
BRet of Aoy awch anil shatl b cunabdered o oall puts
fram the lundd desetthaf fn Whiv teaws There sl be zlloeated o she fnd
ool pewled aunerels frinn wiolla in the onit, after dedostieg afgy owed In jeasc
cheted Bl lence Smelinbed 0 the snit b te the tidwd nwmber o suriaee seren (o
e fhe il purpemen fechndinge the pavinent or delivery of poynhy. b he the entices prafuction of poolal mincrals
N.M and jnclieded a0 el AN AN LRE Rame maunee ax though gredotid from aaid land uheer fhe terms of this tenae
Any paaled unit dexipnated oy feaee, wrhvlded Aerein, sy baoodbendvsd by oseee by recortling an ApDIenridte Inkliument in the County swwhera the lond s 4 Tt
uatsd BL By Ure nller b soennlotvm of 2 0eF Dol or the cemniin ol nedietions tnoapid bapr. Lesec B further groated the right nnd ubwer toocommiy th
lasns Byt nil 8 upe po eeéifal lamlg ar hori=ang thereni 0 ARy unit agreewent e Lhe poe a gerving the puturel rodburcen of gay
oil ur wey posl, el of Bres . over st oproviled uch anlt awceemeab enuilnin peuad and Oaumany oy lm allocution of &il and ws vroduzel
Itum the sl noaned wuch i restment vnbirnens Lands el withprr the [abed Stney or Stadte sl Ne% Mefoen oe o the fuem af wod ageaqueat bas
hewny appeotent Ly the Uhited iepn eolugwnl Suroey e g ines Widic Lanils e Buth amd (he Now Blex My i1 e watian  Corpm bation, ol
Uz quch etmm tha proviaens ol thic e abedD by eanfortcal o the uGit we e ement,
. G, 0 ovioe @ the dbieteary af el e gas Seveunder, tesars ohould drill wnd abhodes o dty Boie ar dales Ner
mroaductinn thereof aliould couae far puvse, thin lease alitd] Pt terainnte 0 Hakes anpunenc=t ceviarking o ditlilng  oprrations withis 49 dova
therenftay anil rl['llgonn]" Lt dl e s anniv, o (0 B Lh SILRITE LAD pPMBACY IEY tummndncce r ovnlimeh the I-u.m.-n\ Lander of pevialy or sorRMmencen
operatlony for drilling or rewirking un e helure Lhe reulgl Daying luu aext uhating after the sxpiention of three morthe fren dute of shanueament of geid
dey hule of holea gc the Cawabiva af ureduclion, 1 a <ha explration ol b primoey Germ oil oF es be dot baind prodiemd Bt Yevser iy thon (iEnRed in opeTalions
for drilling or cevwarking uf any well, thie lease shelf veanin 0rge ae foMg 88 Buch nperAlinns gee Giligently prnaeonted with o cormation of more shan 80
rangychcive days, Tf ducing the dnlilng ar eewnorklng 0f any well ander thiz peranreph, [resee hoaen e Junks the hole or well and siier diligent afforey In good
faith is unsble t8 2omplete naid operat ¢ the ubandonment, of wald operstions leswee misy commence nnother well wad drill the same

Cal
with due diligence, 17 any drliling, additional dri pr reworkitnd nperativne hereusder pesudt in produstivn, then thiz ease sanll remain in full forge 49 lone
therealter ol o gos i preducel bervender.

7, Lespoe ahail heve froe gse of wi rke and waser freit suid JAnd, axeebt water from legsors wolls wnd tinka, for ali np«mllun, hureamier. aod the royally
ahall e aombuted altar deducting ofiy Ao uwenl, Lawses shnd? hove thy sight ac anv time |lu1|ﬂi; ar witer the sephasion of shi leeke tu remeve all Lroperty and
fixturvd plwesd by easew on waid tand, incindinge the eight Lo dravee wod fzmws Bocasing, When reauired by lobaov, lesece will bury wll pipe Hnes on aultivated
igndg below ogrdingry plew depth, and oo wall shall be drijied within two hopdred feed 12w (G0 of any resideper we barn Aow on sald lapd withou! leemer's con-
tent, Lasgor shnll hove the privilese, i his rikk Hind $¥Dendr, 6f aning gas feam wun well un waid Jend fur stoves amad inside lghis in tke welneisnl dwelling
therewn, Ut of any <uryles gox sl gevded for uprrations hercuhdor,

#. The dAghts a wither party herennder maoy be sasigned in whole o i cart an bns peiea! whall ratand to the heir, exequtars, admanistrazors,
surconsnen and zasizne; hut ne chunge ur olvinfup {6 the swactship uf the land. ur in the awnership of or righr recolwe rencals. rovaiticos ar .;.,',r'nr;u howerer
actutiblinbed ohintl wperate v enlorge the pbiigations g7 daninth (he rlghic of fosvee: npd ne such chabie o0 d ian shall he windup upon leamee lur any pur+
poae untll 30 days afier dessse bhas hesn furnisted by cerbfied minl ony bessoe’s principal olace of bunlneas wi acceptabhy instzuments or ecorttlled copies
Lhereol enpatituring the chuin nd title {vemt p vl demaer. fF any :mr.l. chinge In owasershiip ooeurs throsgh the death of the owner, leangey moy pay ov
tehdet mhy rentals, teyallles or seymiests e the orelin of the desens ¢ hia vatete In o ihy depoaisny Babh UMb soh Ume as benke nos \,m" Turniahed  with
evidence aabinfagrory o leasee ke to the gerasng eatitled 1o yueh o in the wennl ol oh dasigiment pf thin leage me o w0 oavgregoted purtdon of sald jund
reneald paysdle hereundee okl e nppestionod m boiween the peversl lenachold owmers rutably acooeding w the surfaee aree of cich, end dafumit in ronta.
payment by onu #hall not effenl the righls ol ofher Jewserelil awn hervurder. An nunﬁ-nmuu <l this lrawe, b0 whole or 14 purt, shat ), lu thu extem of sueh
uudiu-nmvr relieve and diRghusee lovves o wny ohligasiona weeeondor, and, 4 oury oy Bart nugreof shall fagl o m purment

of the orapsrtionate part nf the rontals due from sush icace or ndtignee ur (Bl 3 comply w r.h auy cther provialun uf iEe leasy, sueh dereglt shuu nut u!!m:t. thia
lemne in an far s it cavers v purl of said laods upan which lesses or any Rudivnee thereo! sioll 50 eomply ar maky such Dapmenls. Rentali ae Uled in thiv
paengeaph shall sl fuclide vhut-cn ravalcy

9. Should leszec be wurevented from cmnnlyinw with npy expreas ar implisd covenmat of this lease, a7 from ennducting drilling or reworiing operstiana here-
wader, ot [romm producing oll or aas herenbder by resson of Acnn-!tr or fnehility ta ehiyin or usy enninment of material, ur by operhbion of foree majuire, or
by any Federat or state law or wny erder, rule or regulation of governencntul suthosity, then winle sa 0revealaid, lewsze’s duly ahall be suspended, wnd tesare
rhall not be Bakle for fuilure to somniy therawith | and this Jemze ahudl by extepded while ant a0 long ax lessce b prevented hy any such eaude from canduel ng
drilling or rewurking opevations on or feew poodaeing oil or wow bereundust o ond the time while leeee B ke prevented shall nat by countel agningg Jesses,
knything {n this legse to the cuntrary netwithztooding.

10 Lessor heseby warrants and ugese 1o defond tne ozle 1o wmd Iasd, pnd sZrees that lewaer, ot its apti muy dincharge any ok, ctybice, or qther
lien smon awid land, it the evant heen does o, it shnll be sibrogautd o atch Hen warh the right 1o hfocee sane and apply rentnle qud royaltles meerulng
bercynder toward sutistying snme, Withauy impaicment of lesdre’s rights under the warrnnty, if < lenss covern 5 loua nterest o the oil of guk in all or aay
port of waid iand A yntite nnd andivided (v slmple wstnte whether lewser’s intvreny i ‘urcm spearfied ar ndY Then the raymitics, ahut-in royveily, recta),
and ather payments, any, accnting from sox part @ e which hls Ibaar voverd Yoas chap azeh 0l intere shall ve paid only in the yraportion whien the
interest thertin, if ony, fuvwred by thia jeuse, beura to the whoi end umdivided Tee simiply estuse thereln. Should sny nne or meir of fhe parthes nhmoed shove 41
legsurs FAll to axecute thle leasr, it ahall neverthelows b binding upen the purly or pesties eXecuting the surme.

15, Lemsce, jtaihin suceomsors, helte and wamiknw, shall have the rlghs at iy time w susrender this lewsr, b whole or in pert, to lousar or hin hyhs, succe
wors, ahd oanigns by delivering or ioaniling & sclomme theceof 1o the lasur, or hy Dinclar o release tharpoi af ropard fn Lhe sounty in which suid bamd o milusted :
therenpon Imcoe ahall he rellevad fram nilyoblgationy, expresded o Impliod, of Mia wereenient ot Lo acteagy we surrendered, and chevenfier the romtaln onrd

U siter diaearvety of Qil ov RAs the

“hut-dn royulty puyable hereundor shall beredueed in the preporuion 'hal the scrvags covered hereby is reduepd by anid relngas ar celoases,
- LY
FRaunniad the day upd yrar flrst abyve wristen. b
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STATE OF NEW MEX10, ' . . )
INDIVIDUAL ACKNOWLEDGMENT (New Mexicn Short Form)

Guoanty ol e e e

The Favegoing instrimena: waes ackonwledged bedore me thin o 18F OF e

My ComMinsioh wXpImilo o e e cmem e o P Notary Mublic

STATE OF NEW MEEXI0, . o
INDIVEDUAL ACKNOWLEDGMENT (Naw Mavico Short Form)

County Nt e e s

Thy foregeing instrinems was ackoowlodigal oefore me this oo e oy 0L —

9. . iy © e e e e p—— —— e an S —

tminiis mrm+ amwam meammm oot eae s v e Sl b5 s x4 bee A st s
My Conmiaiyn aepiiel o e . . . .. Helary Fublic

STATE (K NEW MEXIO0,
INUIVIDUAL ACKNOWLEDGMENT (New Mexico Short Verm)
LOUBES 0T it s e s o e e

The foregsing jostroment was gehaowledgnl before e this . vt e e B O e
S g U Sy

—— W b mmmni e 4 emieen e as me s e e e v — -

My Crmmisaion expdbrode oo e o e L Notary Publie

BTATE OF L oL . . .-
INLDIVIDEAL AQKNOWERDGMENT (Naw Modica Short Form)

County el e e el

The furtgning instruwment was ackpowledged before me thia 0 wol e duy of R
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Devon Energy Corporation
Ken Gray 333 West Sheridan
Contract Landman Oklahoma Clty, Oklahoma 73102-8260
Office: (405) 228-7252
Fax: (405) 552-8113
December 22, 2014

T'o Cutrent Lessors
See Address List Attached

Re: Amendment of Oil and Gas Lease
Section 22-T225-R2718
Eddy County, NM

Gentlemen:

Devon Energy Production Company, LP. (“Devon”) as current Lessee and operator intends w0 conduct horizontal
drlling operations on parts of the following oil and gas lease (“said Lease™):

Lessor: James Karby Read, Jr. Individually and as agent and attorney-in-fact for Virginia Meador,
Joella Gilerease, Bobby Gene Gilerease, Lovella Read, and James Gilcrease

Lessee: James E. Kiehne

Lease Date: September 10, 1981

Recording: Book 206, Page 193

Based on recent title information and ongoing royally payment information, Devon's records reflect that you are a
currenf Lessor and royalty owner under said Lease. Devon’s records further reflect that paragraph 5 of said Lease
properly provides for the pooling of said Lease with other leases to form well units in conformity with New Mexico Oi
Conservation Division (“NMOCD?”) regulanions. However, the above mentioned pooling provision may not adequately
provide for the pooling of said Lease under horizontal well units {project areas) as permitted by the NMOCD. In that
repard, said Lease will need to be amended, speaifically as to paragraph 5, and the royalty interests will need to be pooled
into future hotizontal well units, either by volunlary amendment or by regulatory order, which would allow further
development of said Lease to contnue.

Enclosed you will find two (2) oniginal copies of an Amendment of Oil and Gas Lease amending paragraph 5 of said
Lease 0 allow for the appropriate pooling of horizontad well uaits. After your eeview, pleasd execute the enclosed
mstrument, have your signature acknowledged before a notary public and return one onginal to the undersigned ar your

earliest convenience. You should rerain one original for your files.

If there are any questions or if additional information is required, feel to contact me at 405-228-7252
Very Truly Youts,
DEVON ENERGY PRODUCTION COMPANY, L.P.

Attachment

Ken Gray
Contract Landman N e



Grandi Address List

James G. Gilcrease
1805 San Acacio Street
Las Cruces, NM 88001

Bobby Gene Gilcrease
P.03. Box 841
Gainesville, TX 76241

James Kirby Read, Jr. individually and as
Personal Representanve of the Fstates of
Joella Cox, Virginia Meador, and Lovells Read
HC Box 26346, East Fighway 64

Taos, NM 87571
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STATE OF XXARKRATIEGE

R INDIVIDUAL ACKNOWLEDGMENT (New Maxfco Yhort Form)
County’

; a0

St forogulnm ivwraredoy was acknowisdged before ma this A gay ot Septeser

T 'b,,'-\JnmeG k¥rby Read, Jr., Individually and as Agant and Attorney in Fact for Virginia
- ! . b

Nutary Publie

STATE OF NEW MEXICO,

INDIVIDUAL ACKNOWLEDGMENT (New Meriea Shert Form)

Coungy of
The forrgeing instrument was acknowledged befora me this day of
19 ay
My C ission expiran 1P Natary Public

STATE OF NEW MEXICO,
INDIVIDUAL ACKNOWLEDGMENT (New Mexleo Short Form)

County of.
The foregoing inairument was, scknowledged befote me thly day at
19 by
My Commisalon expires___ 1w Kotary Fublle .
STATE OF
) INDIVIDUAL ACKNQWLEDGMENT (Ngw Mcalice Bhort Form)
County of,
The forugoing lnatrument was acknowledged befors me this day of.
15 uy
My O uad expirea, 19 Nuotsry Public
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County of.
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Offset Operatorss

N/2 Sec. 21
Lynx Petroleum Consultants, Inc.

N/2N/2 Sec. 22
Devon Energy Production Company, L.P.

Sec. 23
Devon Energy Production Company, L.P.

S/2 Section 22
Chi Operating, Inc.

$/2 Sec. 21
COG Operating LLC

Attachment E




