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.1 ' (Time noted 10:42 a.m.) 

2 EXAMINER McMILLAN: We are going t o do 

3 things d i f f e r e n t l y . We are going t o c a l l cases 15327, 

4 A p p l i c a t i o n of COG Operating, LLC, f o r a non-standard 

5 spacing and'proration u n i t and compulsory po o l i n g , Lea 

6 County, New Mexico. 

7 C a l l f o r appearances. 

8- MR.- FELDEWERT: May i t please, Examiner, 

9 Michael Feldewert w i t h the Santa Fe O f f i c e of Holland 

10 and Hart, appearing on behalf of the a p p l i c a n t . 

11 And I have two witnesses here today. 

12 ' EXAMINER McMILLAN: Please have them sworn 

13 i n at t h i s time. Thank you. 

14- (Whereupon, the presenting witness was 

15 administered the oath.) 

16 ' EXAMINER McMILLAN: I know t h i s i s 

17 non-standard p r o t o c o l , but you're not combining the 

18 cases, are you? 

19 MR. FELDEWERT: No. And there are reasons 

20 f o r t h a t . I t r i e d t o but i t wouldn't work. 

21 " _ EXAMINER McMILLAN: Thank you. 

22 ASHLEY ROUSH 

23 having f i r s t been duly sworn, was examined and t e s t i f i e d 

2.4 as follows-: 

25 oOo 
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1 DIRECT EXAMINATION 

2 BY MR. FELDEWERT: 

3 ; Q. Please s t a t e your name and i d e n t i f y by whom you 

4 are employed and i n what capacity. 

5 A. ,My name i s Ashley Roush, and I'm employed by COG 

6 Operating, LLC, as a landman. 

7 Q. How long have you been a landman w i t h COG 

8 Operating? 

9 A. Since June of 2013. 

10 Q. Have your r e s p o n s i b i l i t i e s included the Permian 

11 Basin of New Mexico? 

12 A. Yes. 

13 Q. And, Ms. Roush, have you had the o p p o r t u n i t y t o 

14 p r e v i o u s l y t e s t i f y before t h i s D i v i sion? 

15 A. No,. I haven't. 

16 Q. Would you please provide the Examiners w i t h "your 

17 educational background. 

18 A. I graduated from Texas Tech U n i v e r s i t y i n May of 

19 2013 w i t h my energy commerce degree. 

20 Q. And then you s t a r t e d w i t h COG upon graduation? 

21 A. Yes, i n June of .2015. 

22 Q. Are you a member o f any p r o f e s s i o n a l o r g a n i z a t i o n 

23 o r a f f i l i a t i o n s ? 

24 A. I am a member o f t h e Permian B a s i n Landman's 

25 A s s o c i a t i o n and t he Amer ican A s s o c i a t i o n o f P r o f e s s i o n a l 

PAUL BACA PROFESSIONAL COURT REPORTERS 
500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102 



» 

Page 6 

1 Landmen. 

2 Q. How long have you been a member of the PBLA? 

3 A. From June of 2013. 

4 Q. And what about the AAPL? 

5 A. From the f a l l of 2012. 

6 Q.- Are you f a m i l i a r w i t h the a p p l i c a t i o n t h a t has 

7 been f i l e d i n .this case? 

8 ' • A. Yes. 

9 Q. And are you f a m i l i a r w i t h the status of the lands 

10 i n the subj ect area? 

11 A. Yes. 

12 - MR. FELDEWERT: Mr. Examiner, I would tender 

13 Ms. Roush as an expert witness i n petroleum land 

14 matters. 

15 EXAMINER McMILLAN: I guess we w i l l have t o , 

16 but, you know, you d i d graduate-from Texas Tech which i s 

17 not a good t h i n g - - i f she got the master's I'd accept 

18 i t . 

19 MR. FELDEWERT: You can p u t an a s t e r i s k by 

20 i t i f y o u ' d l i k e . 

21 EXAMINER McMILLAN: That w o u l d be good. 

22 Q. Would you be so k i n d t o t u r n t o w h a t ' s been 

23 marked as COG E x h i b i t 1 . F i r s t i d e n t i f y t h i s e x h i b i t 

2 4 and t h e n e x p l a i n what t h e company seeks i n t h i s 

25 " a p p l i c a t i o n . 

PAUL BACA PROFESSIONAL COURT REPORTERS 
500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102 



Page 7 

1 A. This i s the C-102 f i l e d f o r our Sneed 9 Federal 

2 Com 23H Well f o r the mile and a quarter l a t e r a l . We 

3 seek t o create a 200 acre non-standard spacing u n i t , 

4 p o o l i n g the south h a l f of the n o r t h h a l f of section nine 

5 ' and the southwest quarter of the northwest quarter of 

6 sec t i o n ten, Township 17 South, Range 32 East, Lea 

7 County, New Mexico, poo l i n g the uncommitted mineral 

8 i n t e r e s t owners w i t h i n the Yeso Formation from 

9 5,000 f e e t t o the base of the B l i n e b r y . 

10 Q. Why are you only p o o l i n g from 5,000 fe e t t o the 

11 base of the Blinebry? 

12 A. We have depth severances w i t h i n the Yeso i n t h i s 

13 s e c t i o n and ownership i s d i f f e r e n t from-. 5; 000 t o the 

14 base of the Bl i n e b r y and below the base of the Blinebry. 

15 So we d i d n ' t include those owners t h a t d i d not own i n 

16 our producing formation. 

17 Q. I s i t your understanding t h a t the Yeso Formation 

18 a c t u a l l y s t a r t s lower than 5,000 feet? 

19 A." Yes. . ' 

20 Q. But you have a depth severance issue of 5,000 

21 feet? . -

22 A. Yes. 

23 Q. 'And then you a lso mentioned the base o f the 

24 B l i n e b r y - -

25 A. Yes. 
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1 Q. - - w h i c h i s i t s e l f an i n t e r v a l w i t h i n the -Yeso 

2 Formation? 

3 A. W i t h i n the Yeso, . yes, s i r . 

4 Q. Does E x h i b i t 1 provide the Examiner w i t h the. API 

•'5 numbers of the .well? 

6 A. Yes. 

7 Q.- And does i t also provide the Examiner w i t h the -

8 pool and the pool code? 

9 A. Yes. I t ' s the Maljamar Yeso West, Pool Code 

10 44500. 

11 Q. I s t h i s p a r t i c u l a r pool.governed by the D i v i s i o n 

12 statewide rules? 

13 _ A. Yes, i t i s . 

14 Q. And w i l l the completed i n t e r v a l for, t h i s w e l l 

15 comply w i t h the 330-foot setback requirements? 

16 A. Yes. The completed i n t e r v a l i s 330 f e e t away 

17 from the lease l i n e . 

18 Q. What i s the nature of the acreage involved i n 

19 sections nine and ten? 

20 A. I t i s a f e d e r a l and fee. 

21' Q. Now, E x h i b i t 1 r e f l e c t s , as you mentioned, t h a t 

22 -the company seeks t o d r i l l a mile and a quarter l a t e r a l 

23 extending i n t o the southwest quarter of the northwest 

24 quarter of s e c t i o n ten? 

25 A. Yes. 
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1 Q. I f I t u r n .to what's been marked as COG E x h i b i t 2, 

2 does t h i s help e x p l a i n why the company i s seeking t o 

3 d r i l l a mile and a quarter? 

4 A. Yes, i t does. 

5 Q. And, f i r s t o f f , why don't you i d e n t i f y what a l l 

6 the c o l o r s mean? 

7 A. The yellow i s COG's ownership. The red dots are 

8 Paddock w e l l s . And there i s one h o r i z o n t a l product • 

9 producer. And then the red and blue dots represent 

•10 v e r t i c a l Paddock and B l i n e b r y v e r t i c a l w e l l s . 

11 Q. So you have e x i s t i n g v e r t i c a l production i n t h i s 

12 p a r t i c u l a r area? 

13 A. Ye's. 

14 Q. And as you extend t h i s w e l l i n t o the southwest 

15 . quarter of the -- the southwest quarter of the northwest 

• 16 quarter of se c t i o n ten, you're going t o be developing 

17 one of the 4 0-acre t r a c t s t h a t * s not c u r r e n t l y 

18 developed? 

' 19 A.' I t has current v e r t i c a l production w i t h i n the 

20 southwest of the northwe'st. 

21 Q. Okay. What - are the plans w i t h respect.to the 

22 acreage i n the northeast quarter of the northwest 

23 quarter of se c t i o n ten? 

24 A. We plan i n the east h a l f of the west h a l f of -

25 se c t i o n 10 to d r i l l stand-up h o r i z o n t a l w e l l s . . • 
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1 Q. And then what about t h a t northeast quarter of the 

"2 northwest quarter? 

3 A: We have plans f o r the -- f o r a mile, and a quarter 

4 " w e l l i n the no r t h h a l f , n o r t h h a l f d r i l l e d i n t o the 

5 sect i o n ten f o r a mile and a quarter. 

6 Q. Okay. So t h i s i s p a r t of an o v e r a l l plan t o 

7 

8 

develop what i s c u r r e n t l y undeveloped w i t h i n s e c t i o n 

ten? 

9 A. Yes. ' 

1.0 Q.- I f I then t u r n t o what has been marked as COG 

11 " E x h i b i t 3, i s ' t h i s a lease t r a c t map t h a t i d e n t i f i e s a 

12 company's i n t e r e s t -in the uncommitted i n t e r e s t owners i n 

13 the proposed.spacing u n i t ? 

14 A. Yes, - i t i s . 

15 Q. And does i t i d e n t i f y the i n t e r e s t f i r s t by t r a c t 

"16 and then the consolidated i n t e r e s t i n the spacing u n i t ? 

17 • A. Yes, i t does. 

18 ~Q. Now, you show on here t h a t there ar.e six' groups 

19- -" of uncommitted owners? 

20 A. "Correct.' 

•21 ; Q. You have your working i n t e r e s t owners h i g h l i g h t e d 

•22 . i n yellow?. 

23 A. Yes. , • " . • • 

.24 Q. And•then the next l i n e s deal w i t h , - i t looks l i k e , 

25 OORI, i s t h a t o v e r r i d i n g r o y a l t y i n t e r e s t s ? 
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i • A. Yes.-

2 Q. And are those overriding royalty interests whose \ 

3 instruments do not c u r r e n t l y provide f o r po o l i n g or j 

4 communitization? ! 

5 A. Yes. 

6 Q. And then you have RI, i s t h a t r o y a l t y i n t e r e s t ? 

7 A. Yes, i t i s . 

8 Q. Are those i n t e r e s t owners whose leases do not 

9 provide f o r pooling? 

10 . A. Yes. , j 

11 Q/' And then you have NPRI, what does that; stand for? j 

12 A. N o n p a r t i c i p a t i n g r o y a l t y i n t e r e s t s . j 

13 Q. Can you e x p l a i n what those are? 

14 A. This i s b a s i c a l l y an assignment of the r o y a l t y . j 

' 15- So they've assigned out a p o r t i o n of t h e i r r o y a l t y 

16 i n t e r e s t t o these people. 

17 Q. Okay. And then you have a group of unmarketable | 

18 t i t l e . Are those i n t e r e s t owners t h a t you've'located j 

19 t h a t have some issues associated w i t h t h e i r probate or j 

20 the assignment of t h e i r i n t e r e s t from one generation t o 

21 the next? 

22 A. Yes. 

23 Q. And then f i n a l l y at the bottom here your l a s t 

24 group i s a record t i t l e owner? 

25 1 A. Yes. 
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1 Q. That i s a company t h a t j u s t has the record t i t l e 

2 i n the lease? 

3 A. Yes, i n the f e d e r a l lease. 

4 Q. And no other o p e r a t i n g r i g h t s ? 

5 A. No operating r i g h t s . 

6 Q. Returning then t o t h a t f i r s t group, the working 

7 i n t e r e s t owners, was the company able t o locate a l l of 

8 these cost bearing working i n t e r e s t owners? j 

9 A. Yes.. / ' 

10 ' Q. I f I ' t u r n t o what has been marked as COG 

11 E x h i b i t 4, i s t h i s the w e l l proposal l e t t e r t h a t was 

12 sent t o the working i n t e r e s t owners f o r t h i s well? 

13 A. Yes, i t i s . 

14 Q. And d i d you include an AFE? 

15 A. We d i d . 

16 Q. And are a l l those costs r e f l e c t e d on an AFE 

•17 cons i s t e n t w i t h what the company has i n c u r r e d f o r 

18 d r i l l i n g s i m i l a r h o r i z o n t a l w e l l s i n the area? 

19 A. Yes. 

20 Q. I s i t also about -- the f i r s t 'page of t h i s 

21 e x h i b i t , halfway down r i n t h i s l e t t e r , does i t i d e n t i f y 

22 
i 

the overhead and the a d m i n i s t r a t i v e rates t h a t the 

23 company seeks? 

24 A. Yes, i t does. I t ' s 7,000 a month f o r d r i l l i n g 

25 and 700 a month f o r production. 
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• 1 Q. And are these rates c o n s i s t e n t w i t h what other 

2 operators are charging f o r s i m i l a r wells? 

3 A. Yes, they are. • 

4 Q. I n / a d d i t i o n t o sending out t h i s w e l l proposal 

5 l e t t e r , what other e f f o r t s d i d the company undertake t o 

6 reach an agreement w i t h these working i n t e r e s t owners? 

7 A. For Occidental Permian L t d . Partnership, we sent 

8 them an JOA and a communitization agreement. And we are 

9 c u r r e n t l y working out a deal on a c q u i r i n g t h e i r acreage. 

10 For Chevron, U.S.A. we also sent them a JOA and a 

11 communitization agreement. And I c a l l e d them and 

12 e-mailed them numerous times and j u s t heard"back from 

13 them l a s t week. And they are c u r r e n t l y reviewing the 

14 JOA. And Devon Energy Production has el e c t e d t o 

15 p a r t i c i p a t e i n a w e l l , and we are c u r r e n t l y working on 

16 g e t t i n g the JOA signed. 

17 Q. Has Devon a c t u a l l y signed the AFE? 

18 A. Yes. 

.19 Q. I want t o r e t u r n t o the remaining groups, which 

20 were a l l non-cost-bearing i n t e r e s t s . 

21 I n the course of your study i n p u t t i n g the 

'22 i n t e r e s t owners together, d i d you come across c e r t a i n 

23 leases t h a t not only d i d not provide f o r po o l i n g but 

24 also t h a t r e q u i r e d consent p r i o r t o pooling? 

25 A-. Yes. 

I 
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1 Q. And d i d you attempt t o e i t h e r modify the lease 

2 t h a t d i d not provide p o o l i n g or o b t a i n - the necessary 

3 consent? 

4 A. Yes. For the leases t h a t do not have any po o l i n g 

5 language, we sent them lease amendments t o add i n a 

6 pool i n g p r o v i s i o n . And the leases t h a t r e q u i red consent 

7 to pool, we sent them a document of consent t o pool f o r 

8 them to sign. 

9 Q. I f I t u r n t o COG E x h i b i t 5, i s t h a t an example of 

10 a l e t t e r t h a t you sent out to the r o y a l t y i n t e r e s t 

11 owners i n which you sought amendments to t h e i r leases? 

12 A. Yes. 

13 Q. I then t u r n t o what i s marked COG E x h i b i t 6. I s 

14 t h a t an example of the l e t t e r t h a t was sent t o the 

15 lessees t h a t r e q u i r e d consent t o pooling? 

16 A. Yes. 

17 Q. And the owners t h a t have not returned the 

18 amendments or provided the consents, those are the ones 

19 t h a t you have l i s t e d f o r po o l i n g i n E x h i b i t 3? 

20 A. Correct. 

2-1 Q. Another group of non-cost-bearing i n t e r e s t s are 

22 the o v e r r i d i n g r o y a l t y i n t e r e s t s , correct? 

. 23 A. Yes. • 

24 Q.' And d i d you send l e t t e r s t o those i n t e r e s t owners 

25 seeking a u t h o r i t y t o communitize the f e d e r a l lease? 
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1 A. Yes. We sent them a r a t i f i c a t i o n t o the 

2 communitization agreement. 

3 Q. I f I t u r n t o what has been marked as COG 

4 E x h i b i t 7, i s t h i s an example of a l e t t e r t h a t was sent 

5 to the o v e r r i d i n g r o y a l t y i n t e r e s t owners t h a t d i d not, 

6 by v i r t u e of t h e i r instrument, authorize 

7 communitization? _ . | 

"8 A. Yes. •' 

.9 Q. And again the o v e r r i d i n g r o y a l t y i n t e r e s t s t h a t ' 

10 you l i s t on COG E x h i b i t 3 are the p a r t i e s t h a t d i d not 

11 r e t u r n the necessary r a t i f i c a t i o n s ? 
i 

12 
1 

A. Yes. 

13 Q. F i n a l l y , d i d you also attempt t o reach an 

14 agreement f o r c o n s o l i d a t i o n w i t h the non-cost-bearing 

15' record t i t l e owner? 

16 A. Yes. 

17 Q. I- w i l l t u r n to what's been marked as COG 

18 E x h i b i t 8. Is- t h a t a l e t t e r t h a t was sent t o t h a t | 

19 non-cost-bearing record t i t l e owner seeking t h e i r ' j 

20 concurrence i n communitization? 

.21 A. Yes, i t i s . 

22 Q. And by v i r t u e of the f a c t t h a t they are on your 

23 pool party- l i s t , had you not gotten a response? 

.24 A. That i s c o r r e c t . 

25 Q. Of a l l these i n t e r e s t s t h a t you have to examine 
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1 here, are there- c e r t a i n i n t e r e s t s t h a t the company was 

2 unable t o locate or, as we pointed out, had t i t l e issues 

3 associated w i t h t h e i r i n t e r e s t ? 

4 A. Yes. 

5 Q. With respect t o the p a r t i e s t h a t you were unable 

6 t o lo c a t e , what e f f o r t s d i d the company undertake t o 

7 locate these i n t e r e s t owners? 

8 A. We searched through our i n t e r n a l databases, our 

9 t i t l e opinions. We had a broker go to the county 

10 courthouse t o check-for the addresses and-to use t h e i r 

11 own software databases t o check. And we,were unable t o 

12 locate an address. 

13 Q. And f o r those i n t e r e s t owners t h a t you were 

14 unable t o lo c a t e , d i d you provide n o t i c e of t h i s hearing 

15 by p u b l i c a t i o n - b y name? 

16 A. Yes. ' • . • 

17 Q. Turn t o what has been marked as COG E x h i b i t 9. 

18 I s t h a t an a f f i d a v i t of p u b l i c a t i o n f o r t h i s a p p l i c a t i o n 

19 of hearing d i r e c t e d by name to these unlocatable 

20" p a r t i e s ? 

21 ' A. Yes'. 

22 • Q. And i s i t the case t h a t because of the newspaper 

23 we were dealing w i t h , t h a t they were not able t o get 

2 4 t h i s published i n the necessary timeframe i n advance of 

2 5 t h i s hearing? 

PAUL BACA PROFESSIONAL COURT REPORTERS • „ 
500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102 



Page 17 

1 A. Yes. 

2 Q- And f o r t h a t reason i s i t necessary t o continue 

3 f o r two weeks t o allow the ten-day p u b l i c a t i o n n o t i c e t o 

4 run? 

5 A. Yes. 

6 Q. Now i n pr e p a r a t i o n for. t h i s hearing, d i d the 

7 ' 

8 

company also n o t i f y or i d e n t i f y the lease mineral 

i n t e r e s t owners i n 40-acre t r a c t s surrounding t h e i r 

9 proposed non-standard spacing u n i t ? 

10 A. Yes, they d i d . 

11 Q. And d i d the company include those i n t e r e s t owners 

12 i n the n o t i c e of t h i s hearing? 

13 A. Yes. 

14 Q. You also mention t h a t you had a depth severance 

15 issue; correct? 

16 A. Yes. 

17 Q- And as I understand i t , i t a f f e c t s i n t e r e s t 

18 owners i n the Yeso Formation below the base of the 

19 Blinebry? 

20 A. That i s r i g h t . 

•21 Q- In p r e p a r a t i o n f o r t h i s hearing, d i d you also 

22 i d e n t i f y and provide n o t i c e t o those i n t e r e s t owners i n 

23 the Yeso Formation below the Bl i n e b r y t h a t are not being 

24 pooled i n t h i s a p p l i c a t i o n ? 

25 A. Yes, I d i d . 
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1 Q. I f I t u r n t o what has i s being marked as COG 

2 E x h i b i t 10, i s t h i s an a f f i d a v i t prepared by my o f f i c e 

3 w i t h attached l e t t e r s p r o v i d i n g n o t i c e of hearing t o the 

4 a f f e c t e d p a r t i e s ? 

5 A. Yes. 

6 Q. And does i t include three d i f f e r e n t types of 

7 l e t t e r s ? 

8 'A. I t does. 

9' Q. You have a l e t t e r t o the p a r t i e s you seek t o 

10 -pool? 

11 A. Yes. 

12 Q. And you have a l e t t e r t o the o f f s e t t i n g lease 

13 mineral i n t e r e s t owners surrounding your non-standard 

14 spacing u n i t ? 

15 A. Yes. 

16 Q. And then you have a l e t t e r t o the owners i n the 

- 17 formation below Blinebry? 

18 A. Yes, they were. 

19 Q. Were some of these l e t t e r s returned, b e l i e v e i t 

20 or not, f o r i n s u f f i c i e n t postage? 

21 A. Yes, they were. 

22 Q. And as a r e s u l t have t h e y been r e - s e n t t o these 

23 owners? 

'24 A. Yes, t h e y have . 

25 Q. But were t h e y a b l e t o be sen t t w e n t y days i n 

PAUL BACA PROFESSIONAL COURT REPORTERS 
500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102 



Page 19.. 

1 advance of t h i s hearing? 

2 A. No, they were not. 

3 Q. I s t h a t another reason why we are going t o 

4 continue f o r two weeks? 

5 A. Yes, i t i s . 

6 Q. Were -Exhibits 1 through 10 prepared by your . • 

7 involvement or your d i r e c t i o n and supervision? 

8 A. Yes, they were. 

9 MR. FELDEWERT: Mr. Examiner, I would move 

10 the admission i n t o evidence of COG E x h i b i t s 1 through 

11 10, which includes our n o t i c e a f f i d a v i t . 

12 EXAMINER McMILLAN: E x h i b i t s 1,- 2, 3, 4, 5, 

13- 6, 7, 8, 9, and 10 may now be accepted as p a r t of the 

14 record. 

15 (COG OPERATING LLC EXHIBITS 1-10 WERE 

16 OFFERED AND ADMITTED.) . ' 

17 MR. FELDEWERT: And t h a t concludes my 

18 . 'examination of t h i s witness. 

19 EXAMINER McMILLAN; So .you are compulsory 

20 poo l i n g the working i n t e r e s t owners and then you are 

21 compulsory p o o l i n g t i t l e record owners? 

22 ' MR. FELDEWERT: I t h i n k the way I' d look at 

23 i t i s we are po o l i n g two groups, we have cost-bearing 

2 4 i n t e r e s t owners, the owners t h a t are going t o be subj ect 

25 t o the normal p r o v i s i o n s of the pooling order. And then 
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1 you have c e r t a i n non-cost-bearing i n t e r e s t owners t h a t 

• 2 are j u s t simply going t o be pooled. 

3 EXAMINER McMILLAN: .Okay. 

4 MR. FELDEWERT:• And t h a t would be the 

5 overri d e s , the r o y a l t y owners, the record t i t l e owner. 

6 We have t o have some way of b r i n g i n g them i n t o an 

7 agreement. 

8 EXAMINER McMILLAN: Okay. 

9 EXAMINER WADE: I don't have any questions. 

10 EXAMINER JONES: No, thank you. 

11 EXAMINER McMILLAN: Thank, you. No f u r t h e r 

12 questions. 

13 •J MR. FELDEWERT: We w i l l c a l l our second 

14 witness. 

15 CANDICE PETTIJOHN 

16 having f i r s t been duly sworn, was examined and t e s t i f i e d 

17 as' f o l l o w s : 

18 DIRECT EXAMINATION 

19 BY MR. FELDEWERT: 

20 Q. Please s t a t e your name and i d e n t i f y by whom you 

21 are employed and i n what capacity. 

22 A. I am Candice P e t t i j o h n . I am a ge o l o g i s t at COG 

23 Operating. 

. 24" Q. How long have you been a ge o l o g i s t w i t h COG 

25 Operating. 

- - — • ,„...,„,, „ v, .••l;,^r:vt;r7r;--"v-, —••••<,-•, • - — — ' 
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1 ^ A. Since July of 2014. 

2 Q. And have your r e s p o n s i b i l i t i e s included the 

3 Permian Basin? . 

4 , A. Yes. • 

5 Q. Have.you had a chance t o p r e v i o u s l y . t e s t i f y 

6 before the D i v i s i o n as an expert i n petroleum geology? 

7 A. No. 

8 Q. Would you please o u t l i n e your educational 

9 background? 

10 A. - I n 20.11, I .received.my bachelor's i n geology from 

11 the U n i v e r s i t y of Alaska. And then i n 2014, I received 

12 my master's i n geology from Louisiana- State U n i v e r s i t y . 

13 Q. I s t h a t when you commenced your employment w i t h 

14 COG a f t e r g e t t i n g your master's? 

15 t A. Yes.' 

16 Q. Are you a member of any p r o f e s s i o n a l a s s o c i a t i o n 

17 or a f f i l l a t i o n s ? 

18 A.- Yes, the American Association of Petroleum 

19 • Geologists. 

20 Q. How long- have you been a member of t h a t 

21 organization? 

22 A. Since August of 2012. 

23 Q. ' So while you were i n school? 

24- A. Correct. 

25. Q: Are you f a m i l i a r w i t h the a p p l i c a t i o n f i l e d I n 
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1 t h i s case? 

2 A. Yes. 

3 Q. Have you conducted a geologic study of the lands 

4 t h a t were the subject of t h i s a p p l i c a t i o n ? 

5 A. Yes. 

6' ' MR. FELDEWERT: I would tender'Ms. P e t t i j o h n 

7 as an expert witness i n petroleum geology. 

8 EXAMINER McMILLAN: So accepted. 

9 Q. What i s the ta r g e t e d i n t e r v a l f o r t h i s p a r t i c u l a r 

10 well, w i t h i n t h i s Yeso Formation? 

11 A. This i s an upper B l i n e b r y w e l l . 

12 Q. Have you prepared a s t r u c t u r e map i n a cross 

13 section- of t h i s formation f o r the Examiner? 

14 A. Yes. 

15 Q. I f I t u r n t o what has been marked as COG 

16 E x h i b i t 11, would you please describe i t f o r us and then 

17 t e l l us what i t shows. 

18 A. This a Yeso s t r u c t u r e map based o f f the top of 

19 the Paddock Formation. Contour i n t e r v a l i s 100 f e e t . 

20 COG acreage i s i n yellow. 

21 Near the center of the map, you w i l l ' s e e the 

22 subject w e l l .in blue w i t h i t s spacing u n i t o u t l i n e d i n 

23 blue as w e l l . This s t r u c t u r e map shows .that the d i p i s 

24 consistent from west.to east and there's no geologic 

2 5 impediments t o d r i l l i n g h o r i z o n t a l l y . 
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1 Q. I n t h i s done by hand? I s t h i s hand drawn? 

2 A. This i s a hand contour map. 

3 Q. And i n order t o get s u f f i c i e n t contours, we show 

4 the l a rge area here? 

5 A. Yes. 

6 Q. And we see some con s i s t e n t s t r u c t u r e across t h i s 

7 e n t i r e area? 

8 A. Yes, c o r r e c t . 

9 Q- Did you then also prepare a cross section? 

10 A. Yes. 

11 Q. I f I t u r n t o what has been marked as COG 

12 E x h i b i t 1 2 , B i s t h i s a close-up map of the area i n 

13 question t h a t i d e n t i f i e s the we l l s t h a t you have chosen 

14 . f o r your cross section? 

15 A. Yes . 

16 Q- And i t shows A t o A Prime? 

17 A. Yes, A to A Prime. 

18 Q • And are the we l l s t h a t you have chosen i n your 

19 opinion r e p r e s e n t a t i v e of the area in'question? 

20 A. Yes. 

21 Q- I f I then t u r n t o what has been marked as COG 

22 E x h i b i t 13, i s t h i s the cross s e c t i o n t h a t corresponds 

23 w i t h the w e l l s i d e n t i f i e d i n the previous e x h i b i t ? 

24 A. Yes. 

25. Q- Would you please e x p l a i n to.us what you are 
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1 showing here? 

2 A. S t a r t i n g from the top, i n yellow you w i l l see the 

3 San Andres Formation. I n the l i g h t e r yellow, beneath 

4 t h a t , you w i l l see G l o r i e t a ; beneath t h a t i n green i s 

5 the Paddock Formation; beneath t h a t i s trie B l i n e b r y . 

" 6 Formation, which i s the formation t a r g e t e d i n t h i s w e l l . 

7 And then at the base, i s the Tubb Formation. 

.8 Q. Have you i d e n t i f i e d f o r the Examiners as w e l l the 

9 landing depth of the t a r g e t zone f o r your proposed well? 

10 A. Yes. I t i s shown i n blue at 6450. 

11 Q. And you mention t h a t there's a depth severance at 

12 the base of the Tubb -- I'm sorry -- at the base of the 

'•13 Blinebry? 

14 A. Yes, which corresponds to the top of the Tubb. 

15 Q. What i s the approximate v e r t i c a l distance between 

16 the landing depth area of the w e l l and the p o i n t s of 

17 depth severance? 

18 A. About 4-to-500 f e e t . 

19 Q. With respect to the c o n t i n u i t y of t h i s i n t e r v a l 

20 across t h i s area, what do you observe? 

21 - A. The thickness i s consistent and there i s no major 

22 s t r u c t u r a l changes. 

23 Q. So you see a c o n t i n u i t y of the r e s e r v o i r and a 

24 c o n t i n u i t y of the thickness i n the r e s e r v o i r across- t h i s 

25 area? 

PAUL BACA PROFESSIONAL COURT REPORTERS 
500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102 



Page 25 

1 A. Yes. 

2 Q. I n your opinion, are there-any geologic j 

3 • impediments t o developing t h i s area using f u l l s e c t i o n 

. 4 h o r i z o n t a l wells? 

5 A. No. 

6 Q. I n your opinion, i s t h i s an area t h a t can be 

7 e f f i c i e n t l y and economically developed by h o r i z o n t a l 

8 wells? 

9 A. Yes. 

10 Q. I n your opinion, w i l l the acreage t h a t you have 

11 included i n your proposed non-standard u n i t on average ] 

12 c o n t r i b u t e more or less e q u a l l y t o the production of the 

13 well? 

14 A. Yes.• 

15 Q. And, f i n a l l y , i n your opinion, i s the g r a n t i n g of 

16 t h i s a p p l i c a t i o n i n the best i n t e r e s t s of conservation 

17 and prevention of waste and protection of correlative \ 

•18 r i g h t s ? 

19 ' A. ' Yes. 

20 MR. FELDEWERT: Mr. Examiner, I move the 

21 admission i n t o evidence of COG E x h i b i t s 11 through 13. 

22 EXAMINER McMILLAN: E x h i b i t 11, E x h i b i t 12, 

23 and E x h i b i t 13 may now be accepted as p a r t o f • t h e ' 

24 record,. 

25 (COG OPERATING LLC EXHIBITS 11 through 13 
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1 WERE OFFERED AND ADMITTED.) 

2 MR. FELDEWERT: And t h a t concludes my 

3 examination of t h i s witness. 

4 EXAMINER McMILLAN: Okay. I j u s t want t o be 

5 c l e a r about something. You want the i n t e r v a l from 

6 5,000 f e e t t o the top of the Tubb, r i g h t ? 

7 MR. FELDEWERT: I think- the way i t i s 

8 adv e r t i s e d i s 5,000 fe e t t o the base of the Blin e b r y , 

9 which I bel i e v e corresponds w i t h the Tubb; i s t h a t 
i 

10 correct? 

11 "THE WITNESS: The same t h i n g , yes. 

12 EXAMINER McMILLAN: I j u s t want t o make sure 

13 we are c l e a r . I have no f u r t h e r questions f o r the. 

14 witness. 

15 EXAMINATION BY EXAMINER JONES 

16 " EXAMINER JONES: Well, the pool ' i t s e l f , t h a t 

17 includes the^Tubb and' the d r a i n pool; i s t h a t correct? 

18 I mean i s the pool labeled — i s there a pool here, 

19 maybe there's no pool? 

20 EXAMINER McMILLAN: There's an o u t l y i n g Yeso 

21 West. 

2-2 MR.' FELDEWERT: Mr. Examiner, i t ' s on 

23 E x h i b i t 1. 

24 EXAMINER'JONES: When i s your t a r g e t date t o 

25 d r i l l t h i s we l l ? 
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1 THE WITNESS: " I t i s c o n s t a n t l y s h i f t i n g , but 

2 • i t w i l l be d r i l l e d sometime w i t h i n the next year. 

3 •EXAMINER JONES: Okay. .1 have nothing 

4 f u r t h e r • 

5 EXAMINER McMILLAN: Thank you. I have no 

6 f u r t h e r questions at t h i s time. 

7 

.8 

MR. FELDEWERT: Thank you, Mr. Examiner. 

EXAMINER McMILLAN': Thank you. • 

9 Case No. 15327 w i l l be continued u n t i l J uly 

l'O the 9th • 

11 

12 (Time noted. 11: 07 a.m..) 

13 

14 • 

15 

16 
} \ 

17 

-18 

19 

20 

21 

fteard by me oi -

22 

23 

24 

25 

PAUL BACA PROFESSIONAL COURT REPORTERS 
500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102 



1 STATE OF NEW MEXICO 

2 

3 COUNTY .OF BERNALILLO 

4 

5' 

6 . 

7 ' REPORTER'S CERTIFICATE -

8 
I , ELLEN H. ALLANIC, New Mexico Reporter CCR 

9 No. 100, DO HEREBY CERTIFY t h a t on Thursday, June 25, 
2015, the proceedings i n the above-captioned matter were 

10 taken before me, t h a t I d i d r e p o r t i n stenographic 
shorthand the proceedings set f o r t h herein, and the 

11 foregoing' pages are a t r u e and c o r r e c t t r a n s c r i p t i o n t o 
the best of my a b i l i t y and c o n t r o l . 

12 

13 
I'FURTHER -CERTIFY t h a t I am n e i t h e r employed by 

14 nor r e l a t e d t o nor contracted w i t h (unless excepted by 
the r u l e s ) any of the p a r t i e s or attorneys i n t h i s case, 

15 and t h a t I have no i n t e r e s t whatsoever i n the f i n a l 
d i s p o s i t i o n of t h i s case i n any co u r t . 

16 • 

ELLEfr^H. ALLANIC, CSR 
NM C e r t i f i e d Court Reporter No. 100 
License Expires: 12/31/15 

23 • • 

24 

25 

PAUL BACA PROFESSIONAL COURT REPORTERS 
500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102 

• i • . 

Page 28 

) 

) s s . 

) 

18 

19 

20 

21 

22 


