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acreage subject to a federal Communitization Agreement covering all of Section 35; Township 24 North, Range 7 West, NMPM, Rio
Armriba County, New Mexico. This acreage is currentiy within the Basin Mancos Gas Pool and the Lybrook Gallup Oil Pool.
Applicant also seeks an order creating a new pool for horizontal well development within the proposed project area that will allow for
wells to be located anywhere within the proposed project area so long as the completed interval is no closer than 330 feet from the
outer boundary of the proposed project area. The subject acreage is located approximately 4 miles Notth of Lybrook, New Mexico.

14. -Case No. 15350: Application of COG Operating LLC for a non-standard spacing and proration unit and compulsory
pooling, Lea County, New Mexico. Applicant in the above-styled cause seeks an order ( i) creating a non-standard, 160-acre, more or
less, spacing and proration unit comprised of the E/2 E/2 of Section 36, Township 19 South, Range 34 East, NMPM, Lea County; and
(2) pooling the record title owner of State Lease E0-6005-0003 covering the E/2 SE/4 of Section 36 for the Bone Spring formation. .
Said non-standard unit will be dedicated to the proposed West Pearl 36 State Com No 3H Well, which wiil be horizontally drilled
from a surface location in the SE/4 SE/4 (Unit P) of Scction 25 to a standard bottom hole location in the SE/4 SE/4 (Unit P) of
Scction 36.. The completed interval for this well will begin in the NE/4 NE/4 (Unit A} and remain within the 330-foot standard offset
required by the rules. Also to be considered will the designation of applicant as operator of the well and the proposed spacing unit.
Sald area is located approximately 13 miles west of Monument, New Mexico.

I Case No. 15351: Application of COG Operating LLC fora non-smndard spacing and proration unit and compulsory
pooling, Lea County, New Mexico. Applicant in the above-styled cause seeks an order (1) creating a non-standard, 160-acre, more or
less, spacing and proration unit comprised of the W/2 Ef2 of Section 36, Township 19 South, Range 34 East, NMPM, Lea County;
and (2) peoling the record title owner of State Lease E0-6005-0003 covering the W/2 SE/4 of Section 36 for the Bone Spring.
formation. Said non-standard unit will be dedicated to the proposed West Pearl 36 State Com No 4H Well, which will be horizontally
drilled from a surface location in the SW/4 SE/4 (Unit O) of Section 25 to a standard bottom hole location in the SW/4 SE/4 (Unit Q)
.of Section 36. The completed interval for this well will begin in the NW/4 NE/4 (Unit B} and will remain within the 330-foot
standard oftset required by the rules, Also to be considered will the designation of applicant as operator of the well and the proposed
spacing unit. $Said area is located approximately 15 miles west of Monument, New Mexico.

12, Case No. 15352: Application of COG Operating LLC for a non-standard spacing and proration unit and compulsory
pooling, Lea County, New Mexico. Applicant in the above-styled cause seeks an order (1) creating a non-standard, 160-acre, more or
less, spacing and proration unit comprised of the E/2 W/2 of Section 36, Township 19 South, Range 34 East, NMPM, Lea County;
and {2) pooling the record title owner of State Lease E0-6003-0003 covering the W/2 SE/4 of Section 36 for the Bone Spring
formation. Said non-standard unit will be dedicated to the proposed West Pear] 36 State Com No SH Well, which wiil be horizontally
drilled from a surface location in the SE/4 SW/4 (Unit N) of Section 25 to a standard bottom hole location in the SE/4 SW/4 (Unit N)
of Section 36. The completed interval for this well will begin in the NE/4 NW/4 (Unit C) and will remain within the 330-foot
standard offset required by the rules. Also to be considered will the dc51gnat10n of applicant as operator of the well and the proposed
spacing unit. Said area is located approximately 15 miles west of Monument, New Mexico.

13. Case No. 15333 Application of COG Operating LL C for a non-standard spacing and proration unit and compulsory
pooling, Lea County, New Mexico. Applicant in the above-styled cause seeks an order (1) creating a non-standard, 160-acre, more or
less, spacing and proration unit comprised of the W/2 W/2 of Section 36, Township 19 South, Range 34 East, NMPM, Lea County;
and (2) pooling the record title owners of State Lease E0-6005-0001, covering the NW/4 SW/4 of Section 36, and State Lease EO-
6005-0003, covering the SW/4 SW/4 of Section 36 in the Bone Spring formation. Said non-standard unit will be dedicated to the

" proposed West Pearl 36 State Com No 6H Well, which will be horizontally drilled from a surface location in the NW/4 NW/4 (Unit
D) to a standard bottom hole location in the SW/4 SW/4 (Unit M) of Scetion 36.. The completed interval for this well will remain
within the 330-foot standard oftset required by the rules. Also to be considered will the designation of applicant as operator of the-
well and the proposed spacing unit. Said aréa is located approximately 15 miles.west of Monument, New Mexico.

14. Cuse No. 15354: Application of NW Oil Services, LLC for approval-of a salt water disposaf well, Eddy County, New
Mexico. Applicant seeks an order approving disposal of produced water into the Cherry Canyon and Brushy Canyon formations of the |
Dclaware Mountain group at depths of 3900 feet to 5700 feet subsurface in the NW SWD No. 1, located 1980 fect from the south line
and 660 feet from the west line of Section 7, Tewnship 23 South, Range 28 East, NMPM. The wcll is located approximately 2.5 miles
northwest of Loving, New Mexice. .
15. Case No. 15322: (Continued from the June 11, 2015 Examiner Hearing.)-

Application of Key Energy Resources, LLC for approval of a salt water dispesal well, Eddy County, New Mexico. Applicant seeks
an order approving disposal of produced water into the Brushy Canyon formation of the Delaware Mountain group at depths of 4082-
5200 feet subsurface in the Grace Carlsbad No. 1, located 1980 teet from the south line and 660 feet from the east line of Section 36,
Township 22 South, Range 26 East, NMPM. The well is located appreximately 4 miles south of Carlsbad, New Mexico.

16. Case No. 15220: (Continued from the May 28, 2015 Examiner Hearing. This case will be dismissed.)

Application of XTO Energy, Inc. for non-standard spacing and pmrauan unit, compulsory pooling, and reinstatement of
application for perniit to drill, Lea County, New Mexico; Applicant seeks an order from the Division: (1) creating a non-standard
160-acre spacing and proration unit in the Bone Spring formation {Berry; Bone Spring, South Pool, No. 96660), comprised of the E/2



