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Via Federal Express

March 5, 2015

OXY USA WTP Limited Partnership
Attention: Mark E. Hodge

5 Greenway Plaza

Houston, TX 77046

Re:  Well Prop_gsal Gunner 8 Federal Com #9H ,_:' :

pmsuan:.to,theismemenmgmemem dated June 16, 2014 by ind, betwcen COG Operatmg LLC and
Yates’ Bromizrs‘f'ei{fal“COG OperatmngLC-‘as {)perator hereby proposes to drill the Gunner 8 Federal
Com #9H at the above-captioned locanon tot’a ofiapproxjmately 9,830° to the Upper Avalon formation.
Total measured depth of the well is proposed to be approximately 19,700’ from surface to terminus. The

total cost of the Operation is &eumatedﬁhm be $11,100,130.00 and a detmledrdescnptlon of the cost is set
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COG:is‘proposingitozdrillcthisiwell under the terms,.;ofgthe on of Operating
PR e A A e 5..,&? 4:&-5! a\./ NFl-n.rﬂr
Agreement*which is enclosed for ' your, rewewandwappro fl'he 0pera ing Agreement covers all of
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Section 5 T268-R34E and all of- Sectlon 8;"[26 S-R34E-’“It has ;he followmg'general rovnsxons
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Please md.lcate'your parlw:patmn clecnonvmathe spaoe ‘provided ,cb__g;? ’é’*f’smn*andtrctum this letter, along
with a s:gncd copy of the etxg!gsed?“ &n ’ﬁ%ﬁ? of your geologur:éwﬁ?_ muments A self-addressed,
postage paid envelope :sﬁcnc@lgwsgagorayou: convcmcnce If you:do niot,wis i’obammpate COG proposes
to acquire your mtermt\wa\term assy, ent 7
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Respectfully,

BREFORE THE OIL CONVERSATION
Mike Wallace DIVISION
Senior Landman Santa Fe, New Mexico

Exhibit Ne. 7
Submited by: COG Operating LLC
Hearing Date: May 27, 2015

CORPORATE ADDRESS: One Concho Center 600 W lllinois Avenue Midland, Texas 79701 Phone 432.683.7443 Fax 432.683.7441



Gunner 8 Federal Com #9H ‘
March §, 2015
Page 2

ELECTION TO PARTICIPATE
Gunner 8 Federal Com #9H

I/'We hereby elect to participate in the Gunner 8 Federal Com #9H

I/We hereby elect not to participate in the Gunner 8 Federal Com #9H




COG OPERATING LLC

AUTHORITY FOR EXPENDITURE
DRILLING
WELL NAME: Gunner 8 Federal Com #3H PROSPECT NAME: BULLDOG 2634 (717038)
SHL: SEC 8: 200' FSL & 880' FWL STATE & COUNTY: Now Merxico, Lea
BHL.: SEC 5: 330" FNL & 990° FWL OBJECTIVE: DRILL & COMPLETE
FORMATICN: _Upper Avalon Formation DEPTH: 19.700
LEGAL: 8-T26S-R3I4E & 5-T265-RIME TVL: 8,830 .
INTANGIBLE COSTS - BCP ACP - TOTAL
Tile/Curaiive/Permit 201 11.000 11,000
Inguranee 202 5000 392 5,000
Damages/Righ! of Way 203 5000 303 5.000
Survey/Siake Localion 204 7.000 304 7.000
Locatio/Pis/Road Expense 205 80,000 205 25,000 115,000
Driliing # Completion Overhead 208 0 308 0
Tuenkay Comract : 207 o 307 [
Footage ¢ontracl 208 0 08 [4]
EContracl 209 810,000 309 810,000
Directiona Driling Services 20 187,000 310 187.000
Fuel & Power 24 106,000 311 10,000 116,000
‘Walar 212 72000 312 850,000 932,000
Bits n3 78000 313 12,000 90.000
Mud & Chamicals 214 166,000 314 60,000 246,000
Dl Stem Test 215 0 35 1]
Caning & Analysis 216 0 [}
Cemenl Surdace n7 31.500 21.500
Cement Intemediate 28 45,000 45,000
Cement 2nd b P 218 0 319 157,500 157,500
Comant Squeeze & Oiner {Kicko! Plug) Fr 0 320 0 1]
Float Equipment & Ceniratizers 221 4.000 329 18,000 22.000
Caslng Crews A E 22 77000 322 17,000 34,000
Fishing Tools A Servica 223 23 [1]
Geologicd gineening 223 324 i)
Contrac! Litbor 225 25 178.500 178,500
Company Supervision 6 0 28 [
Contract Supsrvision 227 108.000 327 70.000 178,000
Testing Casing/Tubing 223 10,000 328 10.000
Mud Logging Unit 279 36,000 329 38,000
Logging 230 0 230 [
Perforating/VWirelne Services 23 7.000 331 512.530 518,530
Treating 0 332 3,900.000 3,500,000
Completion Unk [ k] 280,000 . 260,000
Swabbing Unit 2 34 [1]
Renlals-Surface 235 129,000 335 195,000 324,000
Rentals-Spbsudace 238 164,700 336 22,500 187,200
TriuckinglF orid Vg Moblizalon 237 130,000 337 45.000 175,000
Welding Sefvicas 733 5000 338 5.000 13,000
Water Digpasal 239 0 339 822 000 822,000
Fiug to Abandon 24D 340 [}
Selsmic Afalysis 241 ) 341 0
Closed Loop B E al 244 187,000 344 5,000 192,000
M 242 M2 Q
Contingency 243 43,000 343 50,500 89,0600
TOTAL INTANGIBLES 2,482,200 7,243,030 9,725,230
TANGIBLE COSTS
Swface Casing 401 37,000 37,000
Intemmediale Casing 402 163,000 503 163.000
Production Casing 0 503 343,000 343,000
Tubing 0 504 60.600 50,000
Welhead 405 24,000 505 34,000 58 000
Pumping Uil 0 506 115,000 115.000
Prima Mover 0 507 [{]
‘Rods 0 508 50,000 50 000
Pumps 0 508 35,000 35,000
Tanks 0 510 100,000 100.000
Flowlines 0 514 50,000 50,000
Heaier TreaterSeparalor 0 512 65,000 65 000
Elacrical System 0 513 0
PachersiAnchorsiHangers 214 0 514 10,000 10.000
T g FiiingsiVaives 415 0 515 225.000 T 75000
Gas Comp/essorsMeters 0 516 8,100
Defydrator 0 517
Injection PrRNUCOZ Equipment 0 518
M 418 _0 518
Ci 420 5000 520 50,000
TOTAL TANGIBLES 229,000 1,145,160 1,374,100
TOTAL WELL COSTS 2,712,000 8,388,130 ]
COG Qpersting LLG
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