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1 (Time noted 11:32 a.m.) 

2 EXAMINER JONES: There are three more cases 

3 on the docket; do we want t o combine them f o r the 

4 purposes of testimony? 

5 MS. KESSLER: Yes, Mr. Examiner, we ask t h a t 

6 they i t be consolidated. 

7 EXAMINER JONES: Thank you. 

8 At t h i s time l e t ' s c a l l cases 15311, 15312 

9 and 15313. They are a l l a p p l i c a t i o n of COG Operating 

10 LLC f o r a non-standard spacing and p r o r a t i o n u n i t and 

11 compulsory p o o l i n g i n Lea County, New Mexico. 

12 C a l l f o r appearances. 

13 MS. KESSLER: Jordan Kessler from Holland 

14 and Hart i n Santa Fe f o r the a p p l i c a n t . 

15 EXAMINER JONES: Any other appearances? 

16 MR. BRUCE: Mr. Examiner, Jim Bruce of Santa 

17 Fe representing Yates Brothers. I have no witnesses. 

18 EXAMINER JONES: Any other witnesses? I 

19 guess we had one from Chevron and --

20 MS. KESSLER: They've withdrawn t h e i r 

21 appearance. 

22 EXAMINER JONES: Okay. Any witnesses? 

23 MS. KESSLER: I have two witnesses today. 

24 EXAMINER JONES: W i l l the witnesses please 

25 stand. And the court r e p o r t e r w i l l swear the witnesses. 
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1 (Whereupon, the presenting witnesses were 

2 administered the oath.) 

3 MS. KESSLER: I' d l i k e t o c a l l my f i r s t 

4 witness. 

5 RYAN D. OWEN 

6 having f i r s t been duly sworn, was examined and t e s t i f i e d 

7 as f o l l o w s : 

8 DIRECT EXAMINATION 

9 BY MS. KESSLER: 

10 Q. Please s t a t e your name f o r the record and t e l l 

11 the Examiner by whom you are employed and i n what 

12 capacity. 

13 A. Ryan D. Owen w i t h COG Operating LLC as a land 

14 supervisor over the New Mexico Basin Asset team. 

15 Q. Have you p r e v i o u s l y t e s t i f i e d before the 

16 Di v i s i o n ? 

17 A. No, I have not. 

18 Q. And can you please review your educational 

19 background. 

20 A. Yes, I can. I attended Texas Tech U n i v e r s i t y and 

21 received a degree i n energy commerce i n 2007. A f t e r 

22 t h a t -- do you want me to go i n t o my work h i s t o r y ? 

23 Q. Please. 

24 A. A f t e r t h a t , I went t o work f o r ConocoPhi l l ips i n 

25 Midland working the Balkan f o r f o u r years, approximate ly 
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1 four years. And then went -- j o i n e d Concho i n 2011. 

2 I've been w i t h them f o r four years working Texas Permian 

3 Basin and New Mexico Permian Basin. 

4 Q. So you have worked f o r approximately four years 

5 i n the Permian Basin? 

6 A. Yes, ma'am. 

7 Q. Are you a member of any p r o f e s s i o n a l 

8 a f f i l i a t i o n s ? 

9 A. Yes, I am. I'm a member of the APO, the PBLA, 

10 and the New Mexico Landman Ass o c i a t i o n . 

11 Q. Are you f a m i l i a r w i t h the a p p l i c a t i o n s t h a t have 

12 been f i l e d i n the consolidated case? 

13 A. Yes, I am. 

14 Q. And are you f a m i l i a r w i t h the status of the lands 

15 i n the subject area? 

16 A. Yes, I am. 

17 MS. KESSLER: I tender Mr. Owen as an expert 

18 i n petroleum land matters. 

19 MR. BRUCE: No o b j e c t i o n . 

20 EXAMINER JONES: Mr. Owen i s so q u a l i f i e d . 

21 MS. KESSLER: Thank you. 

22 Q . I would l i k e t o t u r n your a t t e n t i o n t o COG 

2 3 E x h i b i t s 1, 2, and 3. Can you please i d e n t i f y these 

24 e x h i b i t s f o r the Examiner. 

25 A. Yes, I can. 
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1 Okay, E x h i b i t s 1, 2, and 3 are the C-102s f o r 

2 m u l t i p l e Gunner w e l l s . We have the Gunner 6H, which 

3 comprises of a -- E x h i b i t 1 i s the Gunner 6H, comprised 

4 of a 32 0-acre spacing u n i t w i t h i n sections 5 and 8 of 

5 226 south, R 34 east. 

6 E x h i b i t 2 i s f o r the Gunner 7H. I t ' s an 

7 a d d i t i o n a l 330-acre spacing u n i t i n the east h a l f of the 

8 west h a l f of sections 5 and 8; two, 26; 34 east. 

9 And E x h i b i t 3 i s f o r Gunner 9H w e l l , comprised of 

10 the west h a l f of the west h a l f of se c t i o n 5 and 8, also 

11 a 320-acre p r o r a t i o n u n i t . 

12 Q. Do you seek t o pool the uncommitted mineral 

13 i n t e r e s t u n d e r l y i n g these three spacing u n i t s i n the 

14 Bone Spring formation? 

15 A. We do. 

16 Q. Do you have the API numbers f o r each o f these 

17 - w e l l s ? 

18 A. I do . The 6H w e l l i s 3 0 - 0 2 3 0 - 4 1 1 8 1 . 

19 EXAMINER JONES: 025? 

20 THE WITNESS: Yes. 

21 EXAMINER JONES: Please say t h a t a g a i n . 

22 A. 3 0 - 0 2 5 - 0 4 1 1 8 1 . 

23 EXAMINER JONES: I s i t -41181? 

24 THE WITNESS: Yes. 

25 EXAMINER JONES: Thank y o u . 
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1 A. Arid the 7H w e l l i s 30-025-41211. 

2 And then f o r the 9H w e l l , we have submitted an 

3 APD and are c u r r e n t l y w a i t i n g on the, you know... 

4 Q. Has the D i v i s i o n i d e n t i f i e d a pool and pool code 

5 f o r these three wells? 

6 A. Yes. 

7 Q. And i s t h a t pool WC-025-G-06 S-263407P Upper Bone 

8 Spring Pool? 

9 A. Yes, i t i s . 

10 Q. And i s the pool code 97892? 

11 A. Yes, i t i s . 

12 Q • I s the pool governed by D i v i s i o n statewide rules? 

13 A. Yes. 

14 Q- So w i l l the completed i n t e r v a l s f o r each w e l l 

15 comply w i t h the setback requirements? 

16 A. Yes, they w i l l . 

17 Q- Are sections 5 and 8 a l l f e d e r a l lands? 

18 A. No. We have f e d e r a l and fee land. 

19 Q. I f you could t u r n t o COG E x h i b i t 4 and i d e n t i f y 

20 COG's i n t e r e s t and the uncommitted i n t e r e s t owners i n 

21 the proposed spacing u n i t ? 

22 A. We have two pages w i t h E x h i b i t 4. The f i r s t i s a 

23 p l a t t h a t shows s e c t i o n 5 and 8 of 226, 34 east. W i t h i n 

24 those sections we have three t r a c t s o u t l i n e d . 

25 The f i r s t t r a c t ' i s an 80-acre t r a c t i n the north 
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1 h a l f of the northwest. The second t r a c t i s a 40-acre 

2 t r a c t i n the northwest t o the northeast. 

3 And the t h i r d i s the remaining out of section 5 

4 and 8. Section 5, southwest quarter, south h a l f of the 

5 northwest quarter, southwest quarter of northeast 

6 quarter and the west h a l f of the southeast quarter. 

7 Section 8 i s the west h a l f , and the west h a l f of 

8 the east h a l f comprising 84 0 acres. 

9 So i f you t u r n t o page 2, w i t h i n the t r a c t s , 

10 there's an o u t l i n e of the working i n t e r e s t owners. 

11 Tracts 1 and 2 have the exact same i n t e r e s t breakdown. 

12 Track 3 i s 100 percent COG. 

13 And then we have a u n i t r e c a p i t u l a t i o n at the 

14 bottom, w i t h COG Operating owning about 97 percent 

15 working i n t e r e s t . And then the remaining p a r t i e s are 

16 Oxy, COG, and Chevron. 

17 Q. Am I c o r r e c t t h a t you have r e c e n t l y leased the 

18 Yates Brothers and Sugar Berry? 

19 A. That's c o r r e c t . 

20 Q. So t h e i r i n t e r e s t i s combined w i t h COG Operating 

21 LLC; i s t h a t c o rrect? 

22 A. Yes, ma'am. 

23 Q. And you a l s o r e c e n t l y reached an agreement w i t h 

24 Chevron? 

25 A. We have . 
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1 Q. I f you could t u r n t o E x h i b i t s 5, 6, and 7. 

2 Are these copies of w e l l proposal l e t t e r s t h a t 

3 were sent t o the p a r t i e s t o be pooled f o r each of these 

4 three wells? 

5 A. Yes, ma'am. We put a packet together and mailed 

6 out three AFEs on March 5th f o r each of these w e l l s . 

7 Q. The AFE i s included on the l a s t page of each of 

8 those e x h i b i t s ; i s t h a t c o rrect? 

9 A. Yes, i t i s . 

10 Q. Are the costs r e f l e c t e d on these AFEs cons i s t e n t 

11 w i t h what COG has i n c u r r e d f o r d r i l l i n g s i m i l a r 

12 h o r i z o n t a l w e l l s i n t h i s area? 

13 A. Yes, ma'am. 

14 Q. Do the w e l l proposal l e t t e r s i d e n t i f y the 

15 overhead and a d m i n i s t r a t i v e costs while d r i l l i n g t h i s 

16 w e l l and also while producing, should you be successful? 

17 A. Yes, we show them i n the second paragraph. 

18 Q. What are these rates? 

19 A. $100 and $300 non-consent penalty; and as f a r as 

20 d r i l l i n g and producing, we have asked f o r $7,000 and 

21 $700. And we f e e l l i k e t h i s i s co n s i s t e n t f o r an 

22 $11,000,000 two-mile h o r i z o n t a l w e l l . 

23 Q. So these overhead rates are cons i s t e n t w i t h what 

2 4 other operators are charging f o r s i m i l a r wells? 

25 A. Yes, ma'am. 
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1 Q. Do you ask t h a t these rates be incorporated i n t o 

2 any order r e s u l t i n g from t h i s hearing? 

3 A. I do. 

4 Q. And do you ask t h a t they be adjusted i n 

5 accordance w i t h the Copas accounting procedures? 

6 A. Yes. 

7 Q. With respect t o the uncommitted i n t e r e s t owners, 

8 do you request t h a t the D i v i s i o n impose a 200 percent 

9 r i s k penalty? 

10 A. I do. 

11 Q. I n a d d i t i o n t o the w e l l proposals l e t t e r s t h a t 

12 you sent out, what other e f f o r t s d i d COG undertake t o 

13 reach agreement w i t h the p a r t i e s whom you seek t o pool? 

14 A. So, r e c e n t l y , we have come t o terms on an 

15 operating agreement w i t h Chevron. And then as t o the 

16 two p a r t i e s , Oxy and EOG, they have such a minor 

17 i n t e r e s t t h a t they are not hold i n g us up. They've t o l d 

18 us t h a t they'd term sign t h e i r format t o us, p o s s i b l y 

19 p a r t i c i p a t e . 

20 But they t o l d us t o go ahead and force pool them 

21 i n t h i s matter and then send them an o f f e r , an AFE under 

22 the force p o o l i n g . 

23 Hopefully, we w i l l be able t o come t o some s o r t 

24 of an agreement w i t h them. 

25 Q. I n the event t h a t the p a r t i e s reach an agreement, 
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1 w i l l COG n o t i f y the D i v i s i o n ? 

2 A. Absolutely. 

3 Q. Did COG i d e n t i f y the lease mineral i n t e r e s t s i n 

4 the 40-aere t r a c t s surrounding the proposed uni t s ? 

5 A. We d i d , yes. 

6 Q. And d i d COG include these known lease mineral 

7 i n t e r e s t owners i n the n o t i c e of t h i s hearing? 

8 A. Yes. I be l i e v e i t ' s E x h i b i t 8. 

9 Q. And those are l e t t e r s an a f f i d a v i t from my 

10 o f f i c e i n a d d i t i o n t o l e t t e r s t o the p a r t i e s t o be 

11 pooled and the o f f s e t owners g i v i n g them n o t i c e of t h i s 

12 hearing, correct? 

13 A. Correct. 

14 Q. Was i t necessary t o p u b l i s h n o t i c e or were a l l 

15 the p a r t i e s i n r e c e i p t t o pool locatable? 

16 A. No, i t was not necessary and, yes, they were a l l 

17 l o c a t a b l e . 

18 Q. Were E x h i b i t s 1 through 7 prepared by you or 

19 compiled under your d i r e c t i o n and supervision? 

20 A. Yes, they were. 

21 MS. KESSLER: Mr. Examiner, I would move 

22 i n t o evidence E x h i b i t s 1 through 8, which includes my 

23 a f f i d a v i t . 

24 EXAMINER JONES: E x h i b i t s 1 through 8 are 

25 admitted. 
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1 (Whereupon, COG OPERATING LLC E x h i b i t s 1 

2 through 8 were o f f e r e d and admitted.) 

3 EXAMINATION BY MR. JONES 

4 EXAMINER JONES: The base lands here are 

5 f e d e r a l , so the t r a c t s , you j u s t s p l i t them up by 

6 f e d e r a l leases? 

7 THE WITNESS: No. So there's 

8 one-mile-and-three-quarters of fed and t h a t ' s t r a c t 3. 

9 I t ' s 100 percent fed and 100 percent owned by COG. 

10 EXAMINER JONES: Say t h a t again. 

11 THE WITNESS: Okay. So t r a c t 3 on the p l a t 

12 i s a 100 percent fed lease, and i t ' s 100 percent owned 

13 by COG Operating. 

14 EXAMINER JONES: COG has the lease? 

15 THE WITNESS: Yes. 

16 The remaining 4 0 i s across the north h a l f , 

17 at the no r t h h a l f of the s e c t i o n are fee t r a c t s . 

18 EXAMINER JONES: So even though they have 

19 e x a c t l y the same --

20 THE WITNESS: A l l the owners are the same, 

21 a l l the mineral owners are the same, but due to t r a c t 1 

22 and 2, there's a l i t t l e b i t of diverse ownership 

23 percentage i n each of the t r a c t s , even though the owners 

24 are the same. And so t h a t i s why we have two t r a c t s 

25 here. 
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1 EXAMINER JONES: So the numbers are not --

2 THE WITNESS: As f o r working i n t e r e s t , on a 

3 working percentage, they come out to be e x a c t l y the 

4 same. But as to the mineral ownership, there's a l i t t l e 

5 b i t of some d i v e r s i t y between t r a c t one and t r a c k two. 

6 EXAMINER JONES: Okay. I'm sorry, 

7 Mr. Bruce, d i d you want t o ask --

8 MR. BRUCE: No, I have no questions. I 

9 promised them. 

10 EXAMINER JONES: Okay. I would have t o be 

11 reminded of the r u l e s and do an e n t r y of appearance. 

12 I f you do i t before Thursday, you can s t i l l 

13 question the witness; i s t h a t c orrect? 

14 MS. KESSLER: I be l i e v e i f you enter a 

15 prehearing statement, you're e n t i t l e d t o . . . 

16 EXAMINER JONES: Okay. Unless the a p p l i c a n t 

17. agrees t o l e t them question the witness. I am s p i r a l i n g 

18 i n t o a l e g a l arena here. 

19 So 7,000, 700, f o r a two-mile w e l l . And I 

20 n o t i c e t h a t -- what's i n t e r e s t i n g t o me i s there's 

21 orange w e l l s here t h a t go almost two miles. 

22 THE WITNESS: Yes, s i r . 

23 EXAMINER JONES: But you j u s t included t h a t 

24 fee t r a c t ? 

25 THE WITNESS: R i g h t . So COG O p e r a t i n g 
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1 d r i l l e d two w e l l s , 100 percent COG, 

2 a-mile-and-three-quarter w e l l s . 

3 And then, according t o the new ru l e s i n the 

4 development of the Knox Center p r o j e c t area, we had to 

5 n o t i c e f o r our -- f o r our proposed 3rd and 4th w e l l s , we 

6 had to n o t i c e a d d i t i o n a l p a r t i e s t o the n o r t h . 

7 And so p a r t of t h a t n o t i c e , they would 

8 p r e f e r us t o d r i l l a two-mile long h o r i z o n t a l on f u t u r e 

9 w e l l s , instead of p o s s i b l y a lay-down across the n o r t h 

10 h a l f , n o r t h h a l f . 

11 EXAMINER JONES: You are not d r i l l i n g the 

12 lay-down because i t ' s not advantageous t o d r i l l lay-down 

13 wells? 

14 THE WITNESS: I t would be more advantageous 

15 t o d r i l l two-mile h o r i z o n t a l . And maybe Henry, the 

16 g e o l o g i s t , can answer questions as to the d i r e c t i o n of 

17 the w e l l . 

18 EXAMINER JONES: So i s sec t i o n 5 standard --

19 THE WITNESS: Yes. 

20 EXAMINER JONES: — or does i t have l o t s at 

21 the top of i t , or j u s t s l i g h t l y i r r e g u l a r ? 

22 THE WITNESS: My assumption would be i t 

23 probably does have l o t s across the top of i t . But I 

24 would have t o double-check. 

25 EXAMINER JONES: But, b a s i c a l l y , there was 
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1 only one what we would c a l l a quarter, quarter t h a t was 

2 l e f t out — 

3 THE WITNESS: Right. 

4 EXAMINER JONES: — before. So when you 

5 d r i l l , these new we l l s are going t o be e x a c t l y the same 

6 Bone Spring --

7 THE WITNESS: Yes, they would be i n the same 

8 formation. 

9 EXAMINER JONES: You are spending the money 

10 t o r e d r i l l these wells? 

11 THE WITNESS: Well, as p a r t of a settlement 

12 agreement w i t h a few p a r t i e s i n the n o r t h f o r t i e s , they 

13 would p r e f e r us to go ahead and d r i l l the no r t h , south 

14 and include them i n a d d i t i o n a l w e l l s . 

15 We f e e l l i k e i t i s advantageous t o d r i l l 

16 a d d i t i o n a l w e l l s 

17 EXAMINER JONES: You can do i t ? 

18 THE WITNESS: Yes. 

19 MR. BRUCE: Mr. Examiner, you don't want t o 

2 0 hear the e n t i r e s t o r y . 

21 EXAMINER JONES: Sounds a b i t l i k e I 

22 probably shouldn't hear i t because I probably couldn * t 

2 3 understand i t anyway. 

2 4 But t h a t ' s i n t e r e s t i n g , so they're going t o 

25 be d r i l l e d -- and I guess I could ask t h a t you a l l j u s t 
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1 t e l l how the w e l l s have produced and a l l t h a t . So 

2 you've got a l l t h a t information? 

3 THE WITNESS: Yes, s i r . 

4 EXAMINER JONES: I thought t h a t the ru l e s 

5 were s p e c i f i c a l l y on non-standard n o t i f i c a t i o n of 

6 non-standard p r o j e c t areas, t h a t i f you d r i l l w i t h i n a 

7 section of only three of them and l e f t the f o u r t h one 

8 out, i t says you have t o n o t i f y t o the f o u r t h quarter, 

9 quarter owners. 

10 But t h i s where your d r i l l i n g a l l the way 

11 so 

12 THE WITNESS: On the f i r s t two we l l s t h a t we 

13 d r i l l e d , they were a-mile-and-three quarters long, and 

14 so the f o u r t h or the l a s t 4 0 was stranded. 

15 EXAMINER JONES: I understand. Yeah, i t ' s 

16 t r u e . I probably should t h i n k about anything else t o 

17 ask you. 

18 Have the costs changed a l o t since you 

19 d r i l l e d them before versus now? 

20 THE WITNESS: The f i r s t w e l l s , I don't 

21 know -- a c t u a l l y , both of those w e l l s were d r i l l e d p r i o r 

22 to me j o i n i n g t h i s team. So i t ' s been i n t e r e s t i n g . 

23 EXAMINER JONES: And those w e l l s were not 

24 compulsory pooled; i s t h a t c orrect? 

25 THE WITNESS: No. They are were 100'percent 
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1 COG. 

2 EXAMINER JONES: Okay. I t h i n k t h a t ' s i t . 

3 EXAMINER WADE: No questions. 

4 EXAMINER JONES: Thank you very much. 

5 HENRY ZOLLINGER 

6 having f i r s t been duly sworn, was examined and t e s t i f i e d 

7 as f o l l o w s : 

8 DIRECT EXAMINATION 

9 BY MS. KESSLER: 

10 Q. Could you please s t a t e your name f o r the record 

11 and t e l l the Examiner by whom you are employed and i n 

12 what capacity. 

13 A. My name i s Henry Z o l l i n g e r , and I'm employed by 

14 COG Operating LLC as a g e o l o g i s t . 

15 Q. And have you p r e v i o u s l y t e s t i f i e d before the 

16 Division? 

17 A. I have. 

18 Q. And were your c r e d e n t i a l s as an expert i n 

19 petroleum geology accepted and made a matter of p u b l i c 

20 record? 

21 A. They were. 

22 Q. Are you f a m i l i a r w i t h the a p p l i c a t i o n s t h a t have 

23 been f i l e d i n t h i s consolidated case? 

2 4 A. I am. 

25 Q. And have you conducted a geologic study of the 
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1 lands t h a t are the subject of t h i s hearing? 

2 A. I have. 

3 MS. KESSLER: I would tender Mr. Z o l l i n g e r 

4 as an expert i n petroleum geology. 

5 EXAMINER JONES: How do you s p e l l your l a s t 

6 name? 

7 THE WITNESS: Z - o - l - l - i - n - g - e - r . 

8 EXAMINER JONES: Mr. Z o l l i n g e r i s so 

9 q u a l i f i e d . 

10 Q. Mr. Z o l l i n g e r , i f you could t u r n t o COG 

11 E x h i b i t 9. And can you i d e n t i f y t h i s e x h i b i t f o r the 

12 Examiner? 

13 A. Yes. This i s a s t r u c t u r e map, a subC s t r u c t u r e 

14 map on the base of the upper Avalon Shale, which i s the 

15 t a r g e t f o r these three w e l l boards. 

16 The contours are i n 50-foot contour i n t e r v a l s . 

17 They are subC. The red l i n e denotes the l i n e of 

18 s e c t i o n , which i s going t o be a f o l l o w i n g e x h i b i t . 

19 The green dashed l i n e s are the three proposed 

20 w e l l s t o which we're p o o l i n g i n t h i s hearing. And then 

21 the s o l i d l i n e s are the already producing w e l l s . The 

22 green l i n e s are the w e l l s t h a t are producing out of the 

23 Avalon Shale. 

24 Q. Have you i d e n t i f i e d the s t r u c t u r e s being 

25 c o n s i s t e n t throughout these two sections? 

PAUL BACA PROFESSIONAL COURT REPORTERS 
500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102 



Page 20 

1 A. Yes, I have. 

2 Q. You haven't i d e n t i f i e d any f a u l t i n g 

3 or impediments? 

4 A. No, I have not. 

5 Q. You st a t e d t h a t the A to A Prime l i n e represents 

6 w e l l s t h a t are depicted on the f o l l o w i n g e x h i b i t . 

7 Do you consider these w e l l s r e p r e s e n t a t i v e of 

8 w e l l s i n the area? 

9 A. Yes, I do. 

10 Q. I f you could please t u r n t o E x h i b i t 10, and 

11 i d e n t i f y t h i s e x h i b i t f o r the Examiner. 

12 A. This i s a s t r a t o g r a p h i c cross s e c t i o n hung on the 

13 base of the Upper Avalon Shale, which i s the map of the 

14 previous e x h i b i t . The base of t h a t Upper Avalon Shale 

15 i s t h a t s o l i d black l i n e at the bottom of the page. 

16 The top of the page has a s o l i d blue l i n e , which 

17 i s the top of the Bone Spring l i n e , which i s the top of 

18 the Bone Spring formation. 

19 The other l i n e s i n between those two are 

20 c o r r e l a t i o n l i n e s which we use i n t e r n a l l y t o c o r r e l a t e 

21 these sections. 

22 Q. Have you noted the .target landing zone on t h i s ? 

23 A. I have not noted the t a r g e t landing zone. 

24 However, i t i s roughly 30 t o 50 f e e t below the s o l i d 

25 orange l i n e down near the bottom t w o - t h i r d s of the page. 
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1 We t a r g e t there to access both below t h a t orange 

2 l i n e and above t h a t orange l i n e and above t h a t orange 

3 l i n e w i t h a s i n g l e wellbore through f r a c t u r e 

4 s t i m u l a t i o n . 

5 Q. Have you i d e n t i f i e d c o n t i n u i t y across the 

6 proposed non-standard u n i t s ? 

7 A. Yes, I have. 

8 Q. What conclusions have you drawn based on your 

9 geologic study? 

10 A. The conclusions t h a t I've drawn i s t h a t there are 

11 no geologic impediments, such as f a u l t i n g and 

12 f r a c t u r i n g , t o impede h o r i z o n t a l development of these 

13 two sections, t h a t h o r i z o n t a l w e l l s are indeed the most 

14 e f f e c t i v e and economic way t o develop these minerals. 

15 Q. Do you b e l i e v e t h a t the proposed non-standard 

16 u n i t s w i l l , on average, c o n t r i b u t e more or less e q u a l l y 

17 t o the production from each well? 

18 A. Yes, I do. 

19 Q. W i l l the completed i n t e r v a l s f o r each of these 

20 three w e l l s comply w i t h the D i v i s i o n ' s setback 

21 requirements? 

22 A. Yes, they w i l l . 

23 Q. And i s t h i s n o t e d f o r t h e 6H and 7H w e l l s i n 

24 E x h i b i t s 11 and 12? 

25 A. I t i s . The C-102 ' s draw a s t r a i g h t l i n e f r o m our 
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1 surface hole t o our bottom hole l o c a t i o n . Our plan 

2 d r i l l i n g i s t o get w i t h i n a l e g a l setback w i t h both of 

3 these w e l l s before our f i r s t p e r f o r a t i o n p o i n t . 

4 These w e l l s w i l l be pad d r i l l e d from the same 

5 pad, which i s why we had t o deviate from the surface 

6 hole. 

7 Q. And i f you could r e f e r back t o E x h i b i t 3, does 

8 t h i s demonstrate compliance w i t h the statewide setbacks 

9 f o r the 9H well? 

10 A. Yes, i t does. 

11 Q. So the f i r s t and l a s t p e r f w i l l be at 330 f e e t 

12 from the outer boundary? 

13 A. Yes, i t w i l l . 

14 Q. I n your op i n i o n i s the g r a n t i n g of COG's 

15 a p p l i c a t i o n s i n the best i n t e r e s t of conservation, 

16 prevention of waste, and the p r o t e c t i o n of c o r r e l a t i v e 

17 r i g h t s ? 

18 A. Yes. 

19 Q. And were E x h i b i t s 9 through 12 prepared by you or 

2 0 compiled under your d i r e c t i o n or supervision? 

21 A. Yes, they were. 

22 MS. KESSLER: Mr. Examiner, I move admission 

23 of COG E x h i b i t s 9 through 12. 

24 EXAMINER JONES: E x h i b i t s 9 through 12 are 

25 admitted. 
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1 (Whereupon, COG OPERATING LLC E x h i b i t s 9 

2 through 12 were o f f e r e d and admitted.) 

3 EXAMINATION BY MR. JONES 

4 EXAMINER JONES: So the t a r g e t here i s the 

5 Avalon? 

6 THE WITNESS: Correct. 

7 EXAMINER JONES: And the e x i s t i n g w e l l 

8 t h a t ' s already there, where i s t h a t d r i l l e d ? 

9 THE WITNESS: There are a c t u a l l y three 

10 e x i s t i n g w e l l s i n the two sections, the 4H, 5H and the 

11 8H. They are a l l i n the same t a r g e t , so d i r e c t l y below 

12 t h a t s o l i d orange l i n e . 

13 EXAMINER JONES: So you are going t o d r i l l 

14 above the e x i s t i n g well? 

15 THE WITNESS: We are a c t u a l l y going t o d r i l l 

16 the same t a r g e t . 

17 EXAMINER JONES: The same — 

18 THE WITNESS: -As the e x i s t i n g wellbores. 

19 EXAMINER JONES: So what are you going t o do 

20 w i t h the w e l l s t h a t are there already? Are you going t o 

21 keep producing them? 

22 THE WITNESS: Yes, we w i l l . 

23 EXAMINER JONES: And they are going t o be 

24 dedicated only t o those seven quarter, quarters? 

25 THE WITNESS: Yes. 
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1 EXAMINER JONES: But the new w e l l w i l l be 

2 dedicated t o --

3 THE WITNESS: To a l l e i g h t . 

4 EXAMINER JONES: So your f r a c jobs, 

5 h o p e f u l l y they'11 go a l l r i g h t , I guess. Have you been 

6 producing awhile? 

7 THE WITNESS: Yes, our plan i s t o monitor 

8 the e x i s t i n g wellbores. We're going t o shut them i n 

9 while completing the others. And our plan, of course, 

10 i s not t o i n t e r f e r e w i t h those wellbores w i t h i n the 

11 u n i t s . 

12 EXAMINER JONES: Okay. I t changes pool 

13 pressure, I guess, a l i t t l e b i t . So, h o p e f u l l y , your 

14 fra c s w i l l go i n a whole d i f f e r e n t d i r e c t i o n , and maybe 

15 you w i l l end up w i t h a payout on t h i s deal. 

16 THE WITNESS: Yes. We study t h a t i n t e n s e l y 

17 i n t e r n a l l y , yes. 

18 EXAMINER JONES: Okay. So the d i f f e r e n c e s 

19 between t h a t quarter, quarter t o the very n o r t h and 

20 these others, how would you describe i t ? Any 

21 d i f f e r e n c e s or a l l s i m i l a r ? 

22 THE WITNESS: They are a l l very s i m i l a r 

23 rock. And, a c t u a l l y , i f you n o t i c e on the cross 

24 s e c t i o n , w e l l s 2 and wel l s 3 are roughly three miles 

25 apart. And there's not a l o t of d i f f e r e n c e on the petro 
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1 p h y s i c a l w e l l logs between the sections. 

2 EXAMINER JONES: Okay. So are you going t o 

3 d r i l l the new w e l l s on the same pads, l i k e the 9H w i l l 

4 be on the 8H pad? 

5 THE WITNESS: No, we w i l l not. 

6 EXAMINER JONES: So you are going t o d r i l l 

7 them a l l on one pad? 

8 THE WITNESS: We are going t o d r i l l the 6H 

9 and 7H on one pad. And w i l l d r i l l those back t o back 

10 and complete those back t o back. 

11 The 9H i s going t o be a new pad which i s 

12 going t o be southeast of the e x i s t i n g 8H. 

13 EXAMINER JONES: Okay. And so because they 

14 are d i f f e r e n t p r o j e c t areas, t h a t means they are 

15 d i f f e r e n t p r o p e r t i e s , so you are going t o have t o 

16 measure them separately f o r production f o r the w e l l s , I 

17 guess, or get approval t o do surface commingles, some 

18 s o r t of surface commingle approval. 

19 But i s i t acceptable t o everybody t h a t you 

20 n o t i f y f o r surface commingling? 

21 THE WITNESS: That's c o r r e c t . And I bel i e v e 

22 the plan i s f o r a f u l l two-section comm to get these 

23 i n t o --

24 EXAMINER JONES: So you might come back and 

25 ask f o r a t w o - s e c t i o n comm - -
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1 THE WITNESS: Correct, a f t e r we d r i l l the 

2 w e l l s . 

3 EXAMINER JONES: But there's no w e l l over on 

4 the west h a l f -- on the east h a l f , east h a l f ? 

5 THE WITNESS: There i s a c t u a l l y . I t ' s a 

6 r e c e n t l y d r i l l e d -- the 4H w e l l i s --

7 EXAMINER JONES: And t h a t d r i l l e d a l l the 

8 way, d i d n ' t i t ? 

9 THE WITNESS: Yes. And t h a t was a 

10 100 percent COG l o c a t i o n . 

11 EXAMINER JONES: Okay. So you got a l l of 

12 the l i t t l e coiraris and then you would j u s t form a b i g comm 

13 t o overlay i t and plug out the completion and the 

14 computer f o r the e x i s t i n g ones and complete them? 

15 THE WITNESS: Yes. 

16 EXAMINER JONES: That would a l l have t o be 

17 v o l u n t a r y from everybody concerned? 

18 THE•WITNESS: Correct. 

19 EXAMINER JONES: Okay. I don't have any 

20 more questions. 

21 THE WITNESS: Ex c e l l e n t . 

22 EXAMINER JONES: Thank you very much. 

23 THE WITNESS: Thank you. 

24 EXAMINER WADE: No questions. 

25 EXAMINER JONES: Anything else i n these 
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1 cases? I f n o t , we t a k e cases 15311, 15312, and 15313 

2 under a d v i s e m e n t . And t h a t ' s t h e end o f t h e d o c k e t . So 

3 we a re f i n i s h i n g a t t w e l v e noon on May the 2 8 t h . 

4 

5 

6 (Time n o t e d 12:00 p . m . ) 
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o 
o 
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