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. FEDERAL/ALLOTTEE
EXPLORATORY UNITS
UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE

WEST ALAMITO UNIT AREA
SAN JUAN COUNTY
STATE OF NEW MEXICO

NO,

THIS AGREEMENT, entered into #5 of the__ day of

2015, by and between the parties subscribing, ratifying, or consenting
hereto, and herein referred to a5 the "parties hereto”,

THIS AGREEMENT, is limited in spplicability to wells ining a |ateral or lattzals drilled, completed or recompleted so that horizontal
companent of the completion interval extends at Least one hundred fect (100°) in the objective formazion (“Horizontal Well(s)™). All pre-existing and
future vertical wells within the Unit boundary drilled and completed in the Mancos Shale Group {scc 3. UNITIZED LAND AND UNITIZED
SUBSTANCES) 2 excluded from this Agreement,

WITNESSETH:

WHEREAS, the partics hereto wre the owners of working, soyalty or cther oil and gas interests in the unit anea subject to this agreement;
and

WHEREAS, the Minera] Leasing Art of February 25, 1920. 41 Statute 437, as amended 30 U,S.C. Seetion 181 et, $2q,, authorizes Federal
lessees and their representatives to unite with 2ach other, or jointly or separar=ty with others, in collectively adopting and operating a unit plen of
development or operations of tny ol and gar pool, field, or like area, or any part theeof for the purpese of mere properly congerving the nateral
resqurezs thereaf whenever determined and eertified by the Secretary of the Intrict to be necessary or advisable in the public interest, and

. WHEREAS, the Act of March 3, [909, (35 Stat 783) as arncnded by the act of August 6, £953, (69 Stat, 540, the Act of May 11, 1938,
(52 Star, 347 as amended, 25 U.S.C, See, 3560-g), Act of Avgust 4, 1947, (5] Swmt 732). Indien Mincra] Development Act of 1082 (25 US.C. 2101-
2148), provides that all operations under 2y ofl 2nd gas leese on wibal and/er allored Indian lands shall be subject fo the rules and regulations of the
Seerctary of the Interior, and reguistions issoed pursuant o said statute provide that, in the exercise of his judement, the Secretary may take into
causiderstion. among other things, the Federal laws, state taws or regulations by campetent Federal or Staie authorities or lawful agreements ameong
aperaors regulating either drilling or production or both (25 C.F.R. Sec, 211.28 and 212.28); and,

WHEREAS, the ];anis hereto hold suffictent inrerests in the West Alamito Unit Area covering the land hereinafter described 1o give
reasonably effective control of operations therein: and

WHEREAS, it is the purpese of the parties hersto to conserve natwral rsources, prevent waste, and seciwe ather benefits abtainable
through development and operation of the area subject 1o this agreement under the terms, conditions, and Jimitations hertin set forth;

NOW, THEREFORE, in consideration of the premiscs and the promises herein contained, the partiss hereto commit o this agreement
their respective inosrests in the below-dafined unit area, and 2gree severally among themstlves as follows:

1. ENABLING ACT AND REGULATIONS. The Acts of March 3, 1909 mnd of Febreary 25, 1920, s amended, supra, and alf valid
pertinsnt regulations including opemting 2nd unit plan reguiztions, heretofore issed thereunder or valid, pertinent and reasonable regulations hereafter
issued theresndar are actepted end made a part of this agreement as to Federal and Indian trust tands, previded such regulmions are not inconsistent
with the temos of this agreement, @d a3 to nof-Federel and non-indian trust 1ands, the oil and gas operating cegulations in effect as of the effective
dzte hereof governing drilling znd producing operations, not inconsistent with the terms hereof or the laws of the State in which the non-Federal land
is located, are bereby acceptad and made a part of this agreement.

2 UNIT AREA. The following described [and is hereby desiznated and recognized a5 constituting the onit area:
. $eemap extached heveto marked as Exhibit "A™ is hereby designated snd ized 2 constituting the Unit Area containing. 1.§22.40
acTTs more or less.

Exchibit "A" shows, in addition to the boundary of the unst area, the boundarits and identity of tracts and leases in said mea to the extent
known to the Unit Operator, Exhibit "B artached herrio is 2 schedule showing to the extent kmown to the Unit Operator, the sereage, percentage, and
kind &f ewmership of oil and gas interests in all lands in the unit &rta, Hawever, aothing berein or in Exhibits "A" end "B* shall be construed a5 a
representation by any pacty hereto as to the ownership of any interest other than such interest or interests as are shown in the Exhibits as owned by
such party. Exhibits "A" and "B® shall be revised by the Unit Operaror whenever changes in the unit area or in the ownership mterests in the
mdividual traets render such revision necessary, or when requested by the Authorized officer, hereinafter referred to as "AC". and not less than four (4)
copiss of the revised Exhibits slhull be filed with the proper Buregu of Land Mapagement office.

The abave-described unit arca shall, when practicabls, b2 ¢xpanded to include therein any edditional lands whenever such expansion is
desmed to be necessary or advisable o conform with the purppszs of this agrecment. Such expansion shall be effected in the following manner;

{2) Unit Operator, on its own motion (after preliminary concurrence by the AQ and the Federa) Indizn Minsrals Office (FIMO)), or on

demand of the AQ gr FIMO (after preliminary concurrence by the AQ and FIMO) shall prepars 2 Notice of Propoted Expansion deserbing the

plated changes & the aries of the unit area, the reasons therefore, any plens for additional drilling, and the proposed efféctive date of the
expansion, preferably the first day of 8 month subsequent to the dat of notice.

(b) Said nodee shall be delivered w the proper Bureau of Land Management office and copies thereof mailed 16 tic Jast known address of
ezch working interest owner, besses and lessor whase incerest are affected, advising that 30 days will be allowed for cubmittion to the Unit Operator
of any ochjeciioms.




(c) Upon opiration of the 30-day period provided in the preceding item (b) herof, Unit Operator shall file with tie AQ, evidmos of
mailing of the Natiex of Expansion and a copy of any objections thereto which have baen filed with Unit Operator together with en spplication in
triplicate, for approval of such expansion and with appropriate joinders,

(D Afterdus idetation of ell pertinesy i i, the fom shall, upen 2pproval by the AQ, FIMO become effective 2 ofthe
date prescribed in the notice thersof or such pther gppropriate date.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land now or hereafter committed to this agreement shall constitute land
referred %0 herein 25 “unitized land” or “land subject to this agrotment”. AH oit and gas from the top of the Mancos fermation at a measured depth
of 3,858 feet down to the stratigriphic equivalent of the basc of the Greenhom formation at a measured depth of 5,6955=¢t 25 encountered in the
Fulton 1 well in Section 31, Township 23 Nosth, Renge 7 West. N.M.P.M. (API #30-045-05164), are unitized under the terms of this agreement
and herein ars called "unitized substances™ (see type log amached &5 Exhibit "C").

4. UNIT OPERATOR. WPX Energy Production, LLC, hereby designared ag Unit Operator and by signature heren as Unit Operaor
agrees 2nd consents to accept the duties and obligations of Unit Operator for the discovery, development, and production of unitized substances a¢
berein provided. Whenever reference is made herein w the Unit Operator. such reforence meens the Unit Operetor acting in the capacity and not a5 zn
ouwner of interest i wnitized substances, and the term “working interest cwmar when used hertin shall include ot refer to Uait Operator a the dwner
of 3 working, interest onty when such an interest is owned by it

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shaf! have the right to resign at any time prior 1o the
establishment of unitized production or arees hermmder, b such resignation shall not become effective so 25 10 refease Urit Operater from the duties
and ebligaticns of Unit Qperator and terminats Unit Opergor's rights 25 such for a period of 5ix (6) months after noties of imention to nsign bas been
served by Unit Operator on all working interest owiers and the AD, and until 21l wells then drilted hereunder are placed in a satisfactory condition for
suspension or abandonment, whichever is required by the AC 2s to Federal and Indizn trust barnds and unless a ngw Unit Operator shall have besn
selected ang approved and shall have taken over and assumed the duties and oblizations of Unit Operstor prior to the expiration of said period

Unit Operator shall have the right to resign in like mammer end subject to like limitations as above provided ar any time after a producing
umit area esuhlished hermumdar is in exdstence, but in 2l insrents of resignation of removal, wel a suserssor Unit Operazor is selecied aad approved
ag hereinafter provided, the working interest owners shall be jointty responsible for performance of the dutics of Unit Operator, and shall not later than
thirty (30} days before such resignation or remeval becomes effective appoint a common agent 1o represent them in any action 1 be taken hertunder.

The resignation of Unit Operator shall not relezse Unit Operator Som my liability for any defanlt by it henander ocourving prior to the
effective date of its resignation.

“The Unit Operator may, upon default or failure in the performance of its duties or obligations hersunder, be subject ta removal by the same
perotnitags vote of the gwners of working interests a5 herein provided for the sclection of 2 new Unit Operator. Such removal shafl be cffestive vpon
nrotice thereef to the AQ.

The resignation or removal of Unit Operator under this agreement shall not terminate fts righs, title, or interest as the owner of 2 working
interest or other interest in unitized substanecs, but upon the sesignation or removal of Unit Operator becoming effective. suth Unit Operator shall
deliver possession of 2il wells, squipment, matsials, and appuntenances used in conducting the unit operations to the newly qualified sucesssor Unit
Cperator of to the commen agent, if no such new Unit Operator is sclected, elecied, 10 be used for the purpose of conducting unit Optretions
hermunder. Mothing herein shall be consmued as 2ihorizing removel of zmy material, equipmens, or appurienances m for the preservation afzrsy
wells,

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender his or its resignation as Unit Operator or shall be removed
28 hervinabove provided, ora ‘change of Unit Operator as negotiated by the working inferest owners, the awners of the working interssts aceording to
theif rspective acreage mterest in all unitized land shali, purstent to the approval of the parties requiremenis of the unit operating agreersnt. selecta
successor Unit Operator, Such selection shal] not become effective until:

{2} a Unit Operator so ¢lected shall accept in writing the duties and responsibilities of Unit Operator, and
{
(b) the selection shall bave been approved by the AO and FIMO,

If no successor Unit Operator is selected and gualified as herein provided. the AQ, FIMO, at their election may declare this unit agrecment
terminated. .

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. [f the Unit Operator is not the sole ewner of working
ingerests, costs and epenses incurred by Unit Operator in conducting umit operations hereunder shall be paid and apportioned among and bome by the
owners ofwurkmﬂ interests, 28} in aecordance with the asyecment or 2greements entered into by 2nd between the Unit Operator and the owners of
warking interests, whether cne or more, separately or collectively, Any agreement or agreements entered info between the working interest gwners and
the Unit Operator as provided in this section, whether ane or more, are herein referred o 25 the "unit operating agreement". Suck unit operating
agrecritnt shall also provide the manner in which the working interest owners shalt be entitied to receive their respective proportienats and allocated
share of the benefits accruing hereto in conformity with their underlying operating agreements, leases, or other independent comiraets, and such other
rights and obligations as between Unit Operator and the working interest cwners es may be agreed upon by Unit Operator and the werking interest
cwnets; however, no such unit operating agreement shall be decmed either to modify sny of the terms and conditions of this tmit agreement o to

" relizve the Unit Operator of anly right or cbligation established under this unit agreement. and in case of any inconsistency or conflict between this
2T emd the unit operating agreement, this agrsemens shall govern, Two copies of any unit operating agreement sxecuted pursuant o this
section shall be filed in the proper Burcau of Land Management offics.
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8. RIGHTS AND OBLIGATIONS OF UNIT CPERATOR. Except as otherwise specifically provided hertin, the exclusive right,
privilese, and duty of exsreising any and all Tights of the pams hereto which are necessary or convenient for prospecting for, producing, storing,
alioeating, and distributing the umhz:d ub &t herehy d d to and shall be exercised by the Unit Operator as herein provided. Accsptable
evidence of title to said rights shall be deposited with Unit Opﬂ‘mr and, together with this agreement, shall constitute zid define the rights, privileges,
and cbligations of Unit Operatar. Nething herein, however, shail be construed to transfir ifle to any land or to any Jease or Operating agreement, it
being understood that tmder this agreement the Unit Operator, in its capacity as Unit Operator, shall exerciss the rights of pesesssion and use vested in
the parties hereto enly for the purpases herein specified. .




9. DRILLING TO DISCOVERY, Within six (&) months after the effective date hersof, the Unit Operator shall commmence to drill an
adequate test well 2t a Jocation approved by the AQ, unless on such effective dats a well is being driled in confiormity with the terms hereof, md
thereafier continue such drilling diligently until 2 4000" foot horizontal lateral in the Mancos Shale Group has bean tested which can be produced in
Ppaying quantitics (to-wit: quantities sufficient to repay the casts of drilling, completing and produting operations, with a reasonable profit) or the Unit
Operawr shall 3t any time ssizblish to the satisfaction of the AQ, that further drilling of said well would be umwarranted or impracticable, provided,
however, that Unit Operator shall not in any cvent be requised to drill said weil 10 2 measured depth in excess of 9,600 feet. Untl the discovery of
unitized substances capable of being produced in paying quantities, the Unit Operator shall continue drilling one well at a time, allowing not morz
than ene (1) year betwesn the campletion of one well and the commencement of drilling operations for the next well, unti) a well capable of producing
unitize SUbSIEMEES In paying QUANLTES is comnpleted 10 The satisfaction of the AQ, if on Federal or Indian tust Yand or untit it is rezstmably proved
that the unitized land is incapable of producing unitized substances in paying quantities in the formations drilled hereunder, Nothing in this section
shall be deemed o limit the right of the Unit Operater to mesign s provided in Section § hereof. or as rcqmnng Unit Operztor to commence or
continue any drilling during the period panding sueh resignation becoming sffs2tive in order to comply with the requirsments of this ssetion.

The AQ may medify any of the drilling requirements of this section by gmﬁngmcdable extensions of time when, in their opinion. such
action i5 wasranted.

Upoen failure fo cemmence any welj 2s provided for in this section within the time allowed including any extension of time granted by the
AQ, this agresment will automatically terminate, Upon faflure to continue dritling diligently any well commenced hersunder, the AQ may, after
fifieen (15} days notice to the Unit Operator, declars this unit agreement terminated. The partes to this agreement may not initize 2 request to
voluntarily terminate this agreement during the first six (6) months of its term unless at Jeast one obligation well hes been drilled in accordanee with
the provisicns of this section, The failurs to commence 2 well subsequent to the drilling of the initial pbligation well, or in the cass of multiple well
requirements, if specified, subsequent to the drilling of these multiple wells, as provided for in this (these) scetion(s), within the time allowed
including any extension of tin2e granted by the AQ, shall causs this agresment w terminate automatically, Upon failure 1 continue drilling diligently
any well other than the obligation well(s) cormenced hereander, the: AQ may, afier 15 days notics 1ot Unit Operator, declars this unit xereement
terminated. Failurs to commenict drilling the initial obfization well, or the first of multiple obligation wells, on time and to drill it diligsady shall result
in the unjt agreement approval being declared invalid ab initic by the AQ. In the case of muliiple well requirements, failure to commence drilling the
required multiple wells beysnd the first well, and to drill thers diligently, mzy result in the unit agrésment approval being deelared invalid ab initio by
the AQ.

10. PLAN QF FURTHER DEVELOPMENT AND OPERATION: Within twalve {12) months after completion of a well capable of
producing unitized substances in paying quantities, the Unit Operator shall submit for the approval of the AQ. an acceptable plan of development and
op2tation for e unitized land which, when approved by the AQ, shall constitute the firther drilling and development obligations of the Usit Operator
under this agresment for the period spesified therein, Thereafter, ﬁ'nm time to time before the expiration of any existing plan, the Unit Operator shall
submit for the approval of the AO, a plan for an additional specified period for the development znd operation of the unitized land. Subsequent plans
should nermally be filed on & caiendar yeer basis not later I‘.hz.n March 1 each year. Any proposed modification or addition to the existing plan shoald
be filed as a supp]a‘nmtmthe plan,

Any plan submitted pursuant to this section shall provide for the timely exploration of the unitized erta, and for the diligent drilling
necessary for determination of the area or aneas capable of producing unitized substances in paying quantities. This plan shall bs as complete and
wdequate 25 Te AO. mey detoaming © be y for tively desel vl proper conservation of the ol and gas resouress of the wnitized wea
and shall;

(3) specify the number and locations of any waells to be drilled and the proposed order and time for such drilling, and
(b) provide a summary of operations and production for the previous year.

Plans shall be modified or supplememed when nocessary o mest changed conditions or 1o protect the interests of 2l parties w this
agreement. Reascnable diligence shali be exercised in complying with the obligations of the approved pian of development and operation. The AQ is
authorized t grant a reasonable extension of the 12-month peried herein prescribed for submission of an initial plan of development end on operation
whert such action s justified becanse of unusual conditions of circumstances,

After completion of a well capable of producing unitized sut in paying quantitics, no further wells, except such as may be
narzssary 1o afford protection against eperations not under this 2greement and such 2s may be specifically approved by the AQ, shall be drilled except
in accordance with an approved plan of development and operation.

11. ALLOCATION OF PRODUCTION. All unitized substances preduced under this agresment, sxcept zny part theresf used in
eonmformity with pood eperating practicss within the ymitized area for &illing, operating, and ather production ar develapmant purpasss, or for
repressuring or recycling in accondance with 2 plan of development and operations that bas been approved by the’AQ. or unavoidably lost shall be
dezmed to be produced equally on an acreaze basis from the several tracts of unitized land and gnlezsed Federal end Indian tust land, if any. Each
such tract shall have allocared 10 it such percentage of said production 2s the number of acres of such tract bears 1o the total acres of unitized land and
unfeased Federal and Indian trust land, if any.- All proseeds less taxes and approprize royaltiss, afributed (0 unleased Indizn trost gnd Federal lands
inclided within the unit area art to be placed in 20 interest sarming escrow oF trost account for cach unleased tract by the designated Lnit op: il -
the land is leased. These accounts will be subject 10 audit by e Deparment of Interior. Within 50 days of the issuance of an Indian and/or Fedeza)
Teass within this designated unit area, if the lesste{s) and the working imenest owner(s) do not commit the land to this unit agrecment the proceds for
their portion of the eserow  aceount will be forfeited. There shall be allocated to the working interest owner(s) of each tract of unitized land, in
2ddition, such pereentage of the production attributable to the mleased Federal and Indian trust tand within the unitized arez as the pumber of eres of
such gnitized tract included in said unitized ar?a bears 1o the wtal acres of unitizad land in said unitized arez, for the payment of the compensatory
toyalty specified in section 15 of this zgreemert. Alloeation of production hereunder for purppsey other than for sefilement of the royalty, overriding
rovalty, or payment out of production cbligarions of the respective working interest owners, meluding comp vy royalty obligations under section
15, shall b= presezibed #s set farth in the unit operating 2greement or 2s ctherwise mamally agreed by the affecied parties.

12, ROYALTY SETTLEMENT. The United States, the Indisns , and any royalty cwmer whe is entitled t take in kind a share of the
substances now mitized hereunder shal] hereafier be entitled 1o the right to take in kind its share of the unitized substanees, and Unit Operater, or the
working intersst gwner in cese of the cperation of 2 well by a working interest owner as herein provided for in special cases, shall make deliveries of
such royalty share taken in kind in conformity with the applicable contracs, laws, end regulations. Semlement for raywity interest not t2ken in kind
shall be made by werking interest owners responsible therefore under existing ¢ laws. and regulations, or by the Unit Operator of: or before the
fast day of cach mouth fur unitized substances prodiced during the preceding calendar month; provided, however, that nothing in this section shafl
operate o relieve the responsible parties of any land from their respective fease obligations for the payment of any royalties dus under their leases,




If gas obtained from Lands not subject o this agresment i introfuced into the unit area hereonder, for use in represezing, stimulation of
production, or increasing ultimzte recovery in canformity with a plan of development and operation 2pproved by the AO. a like 2mount of gas, after
settlment g herein provided for amy gas transferred from zmy other area amd with eppropriate deducton fof 1oss fom any cause, may be withdriwn
from the formation into which the gas is introduced, royaity free & tn dry 225, but ot s @ any products which may be exractsd theesfromy; provided
that sach withdrawat shall be =t such time 2s may be provided in the zpproved plan of development and cperation or s iy otherwise be consenited to
by the AD 25 coaft uvmgwd 1 enginesting prectics; and provided fimther, that such righr of withdrawal shall terminete on the

ination of this Unit Agr

Royalty duz on the United States and Indian trust lands shall be computed as provided in 30 CFR Group 200 and pid in valus or defivered
in kind as to all unitized substanices on the besis of the amounts thereof allocated to wnitized Federal tand a5 provided in Section 11 at the rates
specified in the respective Federal lease, or ot such gther rate or rates as may be sutharized by law or segalation and spproved by the AQ, providsd.
that for leases on which the royalty rte dzpends on the daily averags production per well, said average production shall be determined in accerdance
with the operzting regulstions as though the umitized ares were a single consotidated lease.

13. RENTAL SETTLEMENT. Rental or minimum royalties due on leasts committed hereta shall be paid by approprizte working interest
owners under existing contracts, iaws, and regulations, provided that nothing herein contained shal) operats to relieve the lessess of any land from their
respective lease obligations for the payment of any rentel or mirimum royzlty due under thelr leases. Rental or ruinimum royalty for lands of the
United Stawes 2nd Indizn must lznds subject to this agrerment shall be paid at the rate specified in the respactive leases from the Unired Srates, snd
Tndian must Jands, unless such rental or minimn rey2Ny is waived, suspended, or reduced by law or by approval of the Secretary or his duly
authorized representative.

14, CONSERVATION. Operations hereunder and production of unitized substances shall be conducted to provide for the most
tconomical and efficient recovery of said substances without waste, 85 defined by or pursuant to State or Federal law or regulation.

15. DRAINAGE. The Unit Operator shall take such messures as the AQ dremns appropeiaie 2nd adequate to prevent draingss of wnitized
substances for unitized land by wells on land not subject to this agreement, which shall include the drilling of protective wells and which may include
the paymern of a fair and reasonable compensatory royalty, as detenmined by the AO, & to Federal and Indian leases.

16. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, conditions, and provisions of all leases, subleases, and
ather conmacts refating 1o exploration, drilling, development, or operation for oil or gas on lands committed 1o this zgreemext are herelry expressly
modified and ded 1o the exent y To make the same conform to the provisions hereof, but ctherwise 16 remain in full force and effzer; and
the parties herete hercby consent that the Scerttary, 2s to Federal and Indian leases. or by the approval hereof by bis duly atharized representarive,
shall and doss hereby establish, alt#r, change, or revoke the drilling, producing, rental minimum royaity, and royalty tequirements of Federal and
Indian leases commiticd hereto and the regulations in respect thereto to conform said requirements 1o the provisions of this agreement, and, without
limiting the generality of the forsgoing, all leases, subleasss. and contracts are particularly modified in eccordancs with the following:

{2) The development and operation of tands subject to this agreement under the terms hereof shall be deemed full performance of alt
cbligations for deveiopment and operation with respect {0 e2ch and every separately owned tract subject to this agresment, regzrdless of whether there
is any development of any particular tract of this unit anca.

{b) Drilling and producing operations performed hereunder upon sny tract of unitized lands will be accepted and deemed 10 be performed
upon and $or the benefit of cach and every tract of unitized tand. and no Tease shall be dezmed to expire by reason of failure to drill or produce wells
sitcated on the land therein embraced.

(e} Suspension of drilling or producing operations on all umtmd Tands pursuznt to dirsetion or consent of the AQ md FJ:MO or his duly

authorized representative, shall be deemed to constituts such susp P to sueh direction or consent as te szch and every tract of wmitized
land, A saspension of drilliang or pr 3ng apertions |imited to specified lznds shall be applicable only to sueh lands.
(d) Each 1ease, subleass or contract relaring to the sxploration, deilling, develep or operation for oil or gas of lands ather than thase of

the United States and Indian grust lands committed o this 2greement which, by its terms might expire prior 1o the termination of thit agreement, is
herely extended beyond any such terms so provided therein so that it shall be contimued in full force and effect for and during the term of this
agreement.

{c) Any Federal lease itted hereto chall inue in fores beyond the tem so provided therein or by law as to the fand commitred 50
long as such Jexse remains subject hereto, provided that a well czpable of production of wnitized substances in paying quemtities is established in
paying quantities under this unit agreement prior 1o the expiration dae of the t&5m of such fezst, or in the event actual drilling operations are
commenced on unitized land. in gecordance with provisions of this agresment, prior to the end of the primary term of stich lsase and ere being
diligently prosecuted at that fime. suth Federal leasc shall be exdended for two years, and so long thereafter as of) or gas is produced in paying
quantities in gecordance with the provisions of the Act of Febnaary 25, 1920, as 2mended, Any Indizn lease committed hereto shall continue in force
beyond the trm 50 provided therein of by law 25 o We Jand comminzd so fimg v5 such Jease remains subject hereio, provided that production of
Unitized Sub in paying quantities is establiched under this Unit Agr prior to the expiretion date of == term of such lease end such lease
Mhm&dfwmlmﬂmmﬂuuoﬂwgﬁﬁpmdunedmpzymuquznnuamamdm:emlhlhepwvmonsofﬂl‘amgwmmgme
leasing of Indian lands.

{) Ezch sublease or contract relafing to the operation and develop of wnitized sub from lands of the Uniied Stares or Indian
mlandscmmnnadmahxsagmnm:.whzdnbynsmmswou!dupncpnormthemn”:whxdmﬂ:.mderbmglase.:smdedbyﬂm
diataly preceding peregraphy, will expire, is hereby txtended beyond any Such term so provided therein 5o that 1 shalh be contirmzd in fub) foree

and effect for and during the term of the underlying lease as such tevm is herein extended.

{g) The segregation of any Federz) lease conmitted m this agresment is governed by the following provision in the fourth paragraph of
Section 17 () of the Minsral Leasing Act, a5 amended by the Act of September 2, 1860, (74 Stat. 781-784) (30 U.S.C. 226 (m)): "Any (Federal) leest
heretofore or hereafeer committed to any such {Unit} plan embracing lands that are in part within and in part outside the area covered by any such plan
shal] be segregited into separate leases 2s 1o the Jands comimitted and the lands not commitied as of the effective date of umitization, Provided,
hawevae that any such lease &s 1 norrunitized portion ehall continue in force and offect for the term therzof, Dt for not ess than Two years from the
date of such segregadon and s long thereafter as oil or gas is produced in paying quartities,”

17, COVENANTS RUN WITH LAND. The cavenants herein shall be construed to be covenants running with the land with respect to the
interests of the partiss herete and thelr successors in interest untif this agreement terminates, and any grat, transfer or canveyanze of interest in Jand
or lease subject hereto shall be and hareby s conditioned upon the assamption of all privilegss and obligations hereunder by the grantee, transferse, 0f




other successor in interest. No assignment or wansfer of any working interest, royalty, or other imterest subject hereto shall be binding wpon Unit
Cperator untit the first dzy of the ealendar month afier Unit Qperator is ﬁ:rmsh:d with the original, photostatic, or zerified copy of the instrument of
wansfer.

18. EFFECTIVE DATE AND TERM. This agreement shall become effective when spproved by the AC and FIMO or their duly
authorized representative and shall automatically terminate five (5) years from said effoctive date unlegs;

(a) Uptm application by the Unit Opesatar such date of expiration is extended by the AQ: or

{b) it is reasonzbly dewmoined prior to the expirmion of the fixed wrms or any extension thereof that the unifized land is incapable of
production of unitized substances in paying quantities in the formations tested hereunder, and after notice of ivtention to terminate this agreement on
such ground Is given by the Unit Operator 1o all parties in interest a2 their last known sddresses, this agreement is terminated with spproval of the AQ;
or

(¢} a valuabie discovery of unitized substences in paying quantities has been made or atcopted on unitized lmd during said initial tomn of
any extension theteof, in which event this agreement shall remain in effect for such term and so Jong thereafter as unijtized substences can be produced
as to Federal or Indian trust Jands and are being produced as to State lands in quantities sufficient to pay for the cost of producing same from wells on
unitized [2nd. Should producdon cease and ditigent drilling or re-working operations to restore production or new production are not in progress or
reworking within sixty (60) days and production is not restored or should new production not be obtained in paying quantities on committed lands
within this unit area, this agresment will automatically teninate efective the last day of the month in which the lest unitized production occurred: or

() it is voluntarily terminated as provided i this agreement. Exeepl as noted herein this agreement may be terminated ot any time prior to
the discovery of unitized substances which can be produced in paying quantities by not less than 75 per centum, on 2o acreage basis, of the working
interest owners signatory heretn, with the approval of the AO. The Unit Operator shall give notice of ey such approval 1o all parties herem, Voluntary
terminatign may ot ccar dwing the first six (6) months of this agreement unless at feast one obligation well shall have been drilled in comfomaznes
with Section §;

19. RATE OF PROSPECTING, DEVELOPMENT. AND PRODUCTION, The AQ is herehy vested with suthority to alter or medify
from time to time, in his discretion. the quantity and rate of produsticn under this agreement when such quantity and rate 2rt not fixed pursuant to
Federal cr State kew, or do not conform to zny State-wide voluntary conservation or allocation program which is established, recognized, znd generally
adherzd to by the mazjority of operziors in such State. The above authorily is bereby limitsd 10 alteration or modificatiens which are in the public
itarest The public interest 1o be served and the pusrpese thareof, must be stated in the order of alteration or modification. Without vtgerd to the
foregoing, the AQ s aiso hereby vested with uthority (o aiter or modify from time to time, in kis discretion, the rate of prospecting and develop
and the quentizy and Tate of production under this when such altcration or modification is in the Wtersst of aganing the conservation
objectives stated in this 2greement and is not in violation of any epplicable Federal or State law.

Powers in the section vesttd in the AO shall only be oxercised &fter notict to Unit Operator and epportunity for hearing to be held not less
than §3 days from notice.

20. APPEARANCES. Untit Operatocs shall, aflsr notice to other parties affiected, have the right to appear for and on behalf of any smd all
imterest affected herehy bafore the Department of the Imarior, and o appeal from orders issued under the regulations of s2d Deparmment or to apply for
relief from any of said regulations, or in my procesdings relative 1o operations before the Department or any cther [egally constituted authority:
provided, however, that amy other interested party shall also have the right at its own expenss to be heard in any such procesding-

21, NOTICES. Alf notices, demands, ar stetements required herzunder to be given or endered to the parties hersto shall be in writing 2nd
shell be persosally delivered 10 the party or parties, or sent by postpaid registered or certified mail, w the last known address of the party or parties,

72. NO WAIVER OF CERTAIN RIGHTS. Nothing contained in this agreement shall be construed 25 2 waiver by any party hereto of the
right 1o essert =y legel or constitutional right or defense as to the validity or invalidity of any law of the Stawe where unitized lands are located, or of
the United States, or rogulations issued thereunder in 2ny way affecting such party, or 25 a waiver by amy such party of any fight beyend kis or is
autherity o waive.

23, UNAVOIDABLE DELAY. All obligations under this agresment requiring the Unit Operztor to commence or tontinue driling, or to
operaie on, or produce unitized substances from any of the lands coversd by this agreement, shall be suspended while the Unit. Operatar, despite the
exercise of dus oz and diligence, Is prevented from complying with such obligations, n whole or in part, by strikes, acts of God, Federal, State, or
municipal law or 2gEncies, unavoidable accidents, uncentellable delays in rensportation, irability to obtain y materials or equip in apen
market or other matters beyond the reasonable control of the Unit Operztor whether similar to matters Berein enumerated or not.

24, NONDISCRIMINATION. [n connestion with the performance of work under this agreement, the Unit Operator agrets to comply with
all the provisions of Section 202 {1) to {7) belusive of Exenndve Order 11246 [30 FR. 12315), es amended which are hereby incorporeted by
referenes in this agresment.

25, LOSS OF TTILE. In the event title to any tract of unitized land shall fail and the trus owner cannot be induced to join in this unit
agreement, such tract shalf be automtically regarded 45 not committed heneto, and there shall be sush readjusmment of future costs and benefits as may
be required on account of the loss of such title. In the event of a dispute 28 to title © any royalty, working interest, or other interests subject thereto,
payment or delivery on eccount thersof may be withheld without Tiability for interest until the disputs is finally settled; provided, that, as to Federal
leases, no payments of finds due the United States should be withheld, but such funds shall be deposited as directed by the AD, to be held 23 uneamed
money pendimg final settlement of the title dispute, and then 2pplied as camed or retumned in 2ccordance with such final settlement.

Unit Operator as suck s relieved from any rsponsibilify for any defect or failure of any title herzunder.

26. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any substantjal interest in & tract within the unit arca fails or refuses
to subseribe or consent to this agreement, the gwner of the working interest in that tract may withdraw the rract frem this agresment by written notice
delivered to the praper Bureau of Land Mzanagement, offics, and the Hnit Operator prior 10 the approval of this agretment by the AQ. Any oil or gas
interests in lands within the unit area not committad hereto prior to final approval may thereafter be comminzd hereto by the owner or gwners thereaf
subseribing or consenting 1o this szreement and. if the interest, is a working interest, by the owner of such interest enby subseribing to the unit
operating asTeement
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approval hereof, jomder by a non-working miterst owner must be cansented to in writing by the working interest owner commitied harto and
responsible for the payment of any beaefis that may accue herevmder in behalf of such non-working ingerest. A non-working interest may not be
committed to this wit 2greement unkess the comesponding working intersst is commined horete. Joindsr o the it agrtement by 2 working interest
owmer, at amy Bme, st be sccompaniad by eppropriate joinder to the unit eperaling agreemsnt, in order fr the intorest to be regarded a5 conmmitted
fo this agreement. Except 28 may otherwise herein be provided, subsequent joinders to this agreement shall be effective as of the date of the filing with
the AG and the Division of duly executed cotmterparts of all or any papers necassary to establish effective commitment of amy interest and/or tract ta
this agresment.

27. COUNTERPARTS. This agreement may be executed in any number of sounterparts. zio ene of which needs to be execated by 8
parties, or may be ratified or consanted to by separme fnstrument in writing specifically referring hereto and shall be binding upon aft thoss parties
who have exesuted such a counterpart, ratification, or consent hereto with the same force and cffect as if 2l such partics had signed the same
doctruent and regardless ef whether or not it I5 exzcuted by all pther paries owning or claiming an interest in the iands within the above-described
unit 2rea

28 SURRENDER. Nothing in this agreement shall prohibit the exervise by &y working interest owner of the right to surrender vested in
such party by any lease. sublease, or operating agreement as 1 211 or any part of the lands covered thereby, provided that sach party who will or might
aequirs such working interest by such surrendzr or by forfeiture s hereafter set forth, is bound by the temms of this egreement,

If 23 2 result of any such surrender, the working interest rights as to such lands become vested in amy party other than the fee owner of the
wnitized substances, said party may farfeit such rights and firther benefits from operation hereender as 10 said land to the party aext in the chain of
title who shall be and become the owner of such working interest.

If as a result of any such strrender or forfeiture, working intzrest fights become vested in the fze owner of the unitized substances. such
OWRCT may. .

(2} accept those warking interest rights subject to this agreement and the unit operating agreement; or
(b) Jease the portion of such land subject to this 2greement ang the unit operating agreement: or
{c) provide for the independer cperation of eny part of such tand.

1f the fze owner of the unitized substances doas not accept the working intevest rights subject to this asrecment and the unit operating
agreement o1 lease such lands 2s above provided within six (6) months after the surrender er forfeited working intsrest rights became vested in the fee
cwmer. the benefits and obligztions ofupmuons attTuing 1o such lands under this agreement and the unit operating agreement shali be shared by the
remaining owners of unitized working interests in accordance with their respective working interest ownerships, and such ewners of working & interests
shall compensate the fee gwner of unitizsd substances in such lands by paying sums equal to the rentals, rminimum royalties, and royalties applicable
to such lands imdar the |ease i effect when the lands were unitized.

An appropriaie accounting and scitlament shall be made for all benefis accruing to ar payments and expenditures made or incurred on
behalf of such sumrcndered or forfeited working interest subsequent w0 the date of swrender or forfeiture, and payment of any monies found te be
owing by such an accounting shall be mads as between the parties within thirty (30) days.

The exercise of any right vested in 2 working interest owner to reassign such working interest to the party from whom obtained shall be
sSubject to the same conditions s set forth: i this section in regard to the exervise of 3 fight 1o surrender,

29. TAXES. The working interest owners shall render and pay for their account and the account of the royalty owners all valid taxes on or
measured by the unitized substances in and under or that may be produced, gathered and soid from the land coversd by this agreement after its
effective date, or upon the procesds darived therefrom. The working immerest owners on each tract shall and may charge the proper proportion of said
taes to royalty comers having intesest in seid tact, and may currently retain and deduct 2 sufficict amount of the unitized substancss or derivative
products, o aet proceeds thereof, from the allocated share of each royalty owner to secure reimbursement for the texes 5o paid. No such txes shall be
charged to the United States or the Stats of New Mexico or to any Jessor wha has a contract with his lesses which requires the lessee to pay such taxes.

30. NO PARTNERSHIP. 1t is expressly agreed that the relation of the parties hereto is that of independent contracters and nething
contained in this agreement, expressed or implied, nor any operati ducted h fer, shall create or be deemed to have created a parmership or
asseciation between the parties hereto or any of them. i

31, SURFACE AND ENYIRONMENTAL PROTECTION STIPULATIONS. Nothing in this agreement shall madify or changs either the
special Federal Jease stipulations relating 10 surface management or such special Federal lease stipulations rcla'tmg to surface and envirenmental
protection, attached to and mada a part of, Oil 2nd Gas Leases covering lands within the Unit Area.

IN WITNESS WHEREOF, the partits hercto have causcd this agresment 1o bz exeouted and have set opposite their respective names the
darte of wezomion.

.




WPX ENERGY PRODUCTION, LLC

By

Date of Execution

Address:
P.0Q. Box 3102
Tulsa, Okighoma 74101 -3]‘O2

STATE OF }
Jss.
COQUNTY OF )
Onthis day of 2015, befers me zppeared ! to me p Iy known, who, Being
duly sworn, did say that he is the of end that the seal

affixed to said instrument was signed end sealed in behalf of said corporation by authority of its board of directors, and said
acknowledged said instrument to be ths free act of deed of $aid corporation,

My Commission Expires:

Notary Public

BUREALJ OF LAND MANAGEMENT

By

Date of Exesution

Address . .

STATECF __ ) . .
. s
COUNTY OF )

On this day of 2015, before me appeared : ta me personally known, who, being
duly swom, did say that he is the of and that the szal
affixcd to said instrument was signed and sealed in behalf of said corporation by autherity of its board of dircctors, and s2id

peknewledged seid instrument to be the fice 2ot of deed of said corporaticn.

My Coramission Expires:

Notary Public

FEDERAL INDIAN MINERALS OFFICE

By

Dats of Exccution

Address

STATE OF }

ks
COUNTY OF 3

Cn this dayof , 20185, before me appeared to me persorally known, who, being
duty sworn, did say that he s the of and that the seal
affixed to said instrument was signed and sealed in behaif of said corporation by authority of its board of directors, and said

g Knowlcdzed said instrumnent to be the free act of deed of said corporation.

My Cernmission: Expires:
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EXHIBIT "A"
WEST ALAMITO UNIT AREA

SAN JUAN COUNTY, NEW MEXICO

TRACT NUMBER mmmmmmn | JNIT OUTLINE

ACREAGE PERCENTAGE
ALLOTTED LANDS 800 41.61%

FEDERAL LANDS 1122.40 58.39%

1922.40 100%
NOTE: UNLESS OTHERWISE NOTED HEREIN
[THE SECTIONS ON THIS PLAT CONTAIN 640.00 ACRES




Ownership reflected herein covers those formntions lying be

E

EXHIBIT "B"
SCHEDULE SHOWING THE PERCENTAGE AND KIND OF QWNERSHIP OF Ol AND GAS INTERESTS

1

O UNIT AREA

SAN JUAN COUNTY, NEW MEXICO

Fthe Maacos Formation ot a depth of 3.8

c of the Greenhom Formation

aladepth of 5.6 e in the Fulion 1 well in Section 31, Township 23 North, Ranpe 7 West, N.M.ILM, AP] 30-043-0516
- - - - . 3152015
NUMBER SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST -
TRACT DESCRIPTION OF & EXPIRATION AND " AND AND AND
NO. OF LAND: ACRES - DATE OF LEASE - PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
ALLOTTED LANDS
1 T22N-RAW N M P, 160.00  NO-G-1408-1984  Heirs of TEALENA Elm Ridge Exploration 100.0000% None WPX Energy Production, LLC 100.0000%
Sec. 12; SE/4 " VERLADE SANDQVAL Company
791179 " Effeclive (16.67% royally) 0.083229297 ‘
10-31-14
Expires ,
10-30-19
2 T22N-REW N.M.P.M 160.00 NO-G-1418-1997 Heirs of ES-NAH-HAS-TAH Elm Ridge Exploration 100.0000% None WEX Energy Praduction, LG 100.0000%
Sec. 13: NE/4 WOE SANDOVAL Company
791-189 Efifective {16.67% royalty) 0.083229297
12-10-14
Explres
12-9-19
3 T22N-R8W N.M.B.M, 160.00  NO-G-1419-1998  Haelrs of Allotment 791-180 Eim Ridge Exploration 100.0000% Nons WPX Energy Produclion, LLG +00.0000%
Sec. 13: SE/4 (16.67% royalty) 0.083220297 Company
791-180 Effaciive
12-10-14 .
Explres
12819
4 2IN-RBW P.M 160,00  NO-G-14039-1937  Heirs of PAH WPX Energy Production, LLC  100.0000% HNona WPX Energy Productlon, LLC 100.0000%
Sac. 13: SWH {16.67% royalty) 0.083229297
791-188 Effeclive
3-18-14
Expires .
31719
1 5172015

WEST ALAMITC UNIT




NUMBER SERMIL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
TRACT DESCRIPTION OF & EXFIRATION AND AND AND AND
NO. QF LAND ACRES DATE OF LEASE PERCENTAGE ~ PERCENTAGE . PERCENTAGE PERCENTAGE
5  T22N.-R8W N.M.P.M. ’ © 160.00 NO-G-1419-1995  Heirs of SOSI WPX Energy Production, LLC  100,0000% Nene WPX Energy Produclion, LLC  100.0000%
Sec. 13: NW/M4 (16.67% rayally) 0.083220207
7e1-187 Effective
12-10-14
Explres .
12919~
5 ALLOTTED  TRACTS TOTALING BCC.00 ACRES OR 0.415146484" OF UNIT  AREA
EEDERAL LANDS -
<] 22N-R8W N.M.P.M 1,122.40 NMNM-117143  U.SA. - Al {(12.5% royally) 0.583853516  WPX Energy Production, LLC  100.0000% None WPX Energy Producllon, LLC  100.0000%
Ser, 0 LOTS -4, S12N12 512 '
Sec. 12: NE/4, Wi2
Effeclive
12-1-06
Explres
11-30-16
TOTAL 0.0000%
1 FEDERAL TRACT TOTALING 1,122.40 ACRES OR 0.583863516 OF UNIT  AREA
1.000000000

6 TRACTS TOTALING 1,922,40 ACRES N UNIT AREA

WEST ALAMITO UNIT 51172015
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3400 -
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EXHIBIT “C”

3004305640000
FULTON

i3
LARUE EB.JR
T2IN R7W 53
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Subsea
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