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July 21, 2015

Florenie,Davidson.

Orl Conservauon Dmsmn
1270 South St. F rafcis Drive
Sarnta ke,LNew_ Me\:gcﬂo 873(}_5

‘Deat Florene:

"Enclosed:for: filing; on° bchalf‘ of. Mdt'ldOF Production Company; isan.application for compulsory

together wnh axproposed advcmsemtnt., Please. set this. maftét- [oF: the August ’?0
2015 bxcammer heaﬂno Thank )ou

poohng efc.

Verv-trulv yours

:‘\_!omc_\"ﬁ)r Matadot Produciion Cofnpany
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- Conqulstador Council of the

Boy-Scouts:of Amtrica
.c/o Bank of Amenca N.A.

.Sultc ISO
7 100" South Utica. Avmut.
Tulbd Oklafioma 741 14

Anadarko’Pétioleum. Corporatlon
1201 Lake Robbms Drive
The Woodland% Te\cas l77380

Pariies:Being Pooled



[ e R S P

e rmpae e o oo RS an, W ke 1 L S i T e TR g

STATE OF NEW. \GEXICO
DLPARTMEN'I OF EVERGY IINLRALS AND NA TURAL RFSOURCES
: OIL CONSERVATION: DIVISION

APPLICATIO‘\‘ OF MATADOR PRODUCTON COMPANY
FOR A NOV-S r ANDARD OIL. SPACI\IC AND’ PRORAT]ON
"U\IIT\AND COMPULSORY POOLI\IG EDDY COUNTY

NEWMEXICO. | - CASENO. .. /536 2.

APPLICATION

Matador Production Company (*Matador™) (OGRID No. 228937) -applies to "the -Oil:

Cofisefvation Division, pufsiiant 1o the provisions of NMSA 1978 §§ 70-2:17, 18,:fof an aider:

. (1) créating a non-standard 160-acre; mofe.or less, oil spacing and proratioh anit:in the Bone

;Spr_@g_ formation -gpmpfi$§d of-the _N/ZI_\UQ of Section 23, Township: Qc'lisout_h,__- R_argge. 28 East,
NMPM:Eddy County: NewMeucoand(Z) pooling all lhi_hé't:i_l ifitérests. in the ‘}.Z’{dn'e S“pi"ing'
‘formadtion un&er“[i;ing'_éth’év.propqsqq ‘n,o‘nis,tanci,ar'd.s'paciﬁ'g_!z-_i'r'id proration -unif. In s_uppori of*this
application, Matador states:as folloivs: :

1. Matador is the bpetator dfffslibjeél’fIa’ridjé."aﬁﬁfaasv the right to drill a well thereoti.

2. Matadorproposes to drill ‘the Paul 25:24S-28F RB #121H (API No. 30:015¢
43011) to a depth Sufficient to test the: Bone Spring formation. Matador-seeks to-dedjcéte, the.
N/2N/2:of Section. 25 fo the praﬁomﬁ el to form a non=standard 160-aérc; mére or less; oil
spacing gnd:jprqralioﬁ unit (projéct.arca”™. “This,unit is within'the \Vill_;)_\}\-"'ligrlge_gBo,nc‘: _Spring;"l?oéi
(ool code 64450).

3. "This wclI is a'horizontal well with a suriacc focation 359 fect from the ‘Notth'line
and 247 feet from lhe West line, and a terminus 380 feet fror thé Notth litie and 240 feéi from

the: Eastline, of: bcctlon95
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4. . Matadorin ”gobd,fé}i;f: sought; but Has been ur}:a'bAlé: to:obtaih, Voluntary-agteements
from-all intérest owners in-the Bone ‘Sprifg formation under}ving the unit to patticipate in the

drilling. of the.weéll orta otherwisc commit their interests to thé well. There_f'org_:; applicant sccks

an.order pooling‘all miinetal intercst owners in the-well unit:
5. Approval:of<the nonstandard. unit and- the -pooling of all interests in'the Bone,

‘Spring fotﬁaﬁ;tibn uhd‘érl'ying‘ thc'»pqu_oscd; unit will prevent the driiling. of unnecessary wells,

prevent waste; and protéct’correlativé fights.

hearing ‘before an, Examinerof the-Oil Gonservation Division on. Augist 20,2015, and after

:notic¢ aid hearing as requiired by law: thé'Division éfiter its order:

A ._(ff‘ié:ﬁ:t'ihg‘ 'a"hc')n'-smndarg oil spacing and proration ufiit (prjéct area)-in the Bone
' §priné ‘fq:jﬁxatiQg,_.comprié?ed_ of N/2N/2 of Section 25, '{’Qy\'p‘ship 24 South; .ﬁ'a,p.g'e 28
East, NMPM EddyCountyNe\.mMc_mco

B “E)(;VJQIi‘ngl.a]i"mincr;ﬁ interests it the Bone Spring formation underlying this non-
_siandafd',é'jjacfiﬁg:and prorét}:bp unit;

.C.. Dgsigngging,,Mat'ad_ér'asio;‘)"eféwr,of this u'nit‘a}',r}d the well to be:drilled thereon;

D. | Alithofizirig Matador Eiygif?igéo'ver-its Ecbs’t‘;; of drilling, séqﬁip'pi‘?‘g, and ‘completing

this.welly

E. Approving -actual operating.charges and _costs charped for supervision: together
with a:provision adjusting:the'ratés pursuant to the COPAS ‘accotiriting proceédure; and
E. Sctting a200% charge for. the fisk involvéd ifi drilling and.compicting the:well in

the event a working interest owher clects not to-participate in.the well.
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Ja 165 Bruc;

Po tOfﬁcc ‘Box 1036
Sdnldle New Memco 87304
(305) 982- 2043
Jjamesbruc@aol.com

Attorney for Matador Production Company



7 PROPOSED ADVERTISEMENT
Case No. /5362

Application of Matador Production Company for a non-standard oil spacing and proration
unit and compulsory pooling, Eddy.County, New Mexico. Applicant seeks an order approving
a 160-acre- non-standard oil spacing and proration unit (project area) in the Bone Spring
formation comprised of the N/2N/2 of Section 25, Township 24 South, Range 28 East, NMPM.
Applicant further seeks the pooling of all mineral interests in the Bone Spring formation
underlying the non-standard spacing and proration unit (project area) for all pools or formations
developed on 40 acre spacing within that vertical extent. The unit is to be dedicated to the Paul-
25-24S-28E RB Well No. 121H, a horizontal well with a surface location in the NW/4NW/4, and
a terminus in the NE/4NE/4, of Section 25. Also to be considered will be the cost of drilling and
completing the well and the allocation of the cost thereof, as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well, and a 200% charge for
the risk involved in drilling and completing the well. The unit is located approximately 8-1/2
miles south-southeast of Malaga, New Mexico.
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