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STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION FOR ' 
THE PURPOSE-OF CONSIDERING: 

ORIGINA 
CASE 15236 
(Re-opened) 

APPLICATION* OF CHEVRON MIDCONTINENT, LP, 
TO AMEND ORDER R-1394 9 TO APPROVE A 
120-ACRE NON-STANDARD SPACING UNIT AND 
NON-STANDARD PROJECT AREA, LEA COUNTY, 
NEW MEXICO. " . 
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REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: 

JUNE 25, 2015 

Santa Fe, New Mexico 

MICHAEL MCMILLAN, CHIEF EX7UMINER 
SCOTT DAWSON, EXAMINER 
GABRIEL WADE, LEGAL EXAMINER 
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New Mexico O i l 
Chief Examiner 
Wade, Legal Ex 
Mexico Energy, 
Department, We 
Francis Drive, 
Mexico. 

REPORTED BY:" 

i s matter came on f o r hearing before the 
Conservation D i v i s i o n , Michael McMillan, 
, Scott Dawson, Examiner, and Gabriel 
aminer, on June 25, 201'5, .at the New 
Minerals, and Natural Resources 

n d e l l Chino B u i l d i n g , 1220 South St. 
Porter H a l l , Room 102, Santa Fe, New 
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1 {Time noted 1:13 p.m.) 

2 .' EXAMINER McMILLAN: I would l i k e t o an make 

3 announcement. I f you would l i k e t o make an appearance, 

4 please sign i n at the back, and also t e l l us how long do 

5 you plan t o speak and f o r which p a r t i c u l a r case number 

6 you would l i k e t o speak about. 

•7 .' . UNIDENTIFIED MALE VOICE: The s i g n - i n sheet-

8 i s here r i g h t outside o f ' t h e door. 

9 EXAMINER McMILLAN: And with' t h a t in.mind, . 

10 what I" would l i k e t o do when we come back t o order, we 

11 are going t o go through one more case before we s t a r t 

12 w i t h the cases t h a t are going t o be i n Sandoval, San • 

13 Juan and Rio'Arriba County. 

14 _ I would l i k e t o c a l l docket 18-15 back t o 

15 order. I would l i k e t o c a l l case 15236, A p p l i c a t i o n of 

16 Chevron Midcontinent, LP, to Amend Order R-13949 t o 

17 Approve a 120-Acre Non-Standard Spacing Unit and 

18 Non-Standard Project Area, Lea County, New Mexico. 

19 . C a l l f o r appearances. 

20' . MS. KESSLER: Mr. Examiner, Jordan Kessler 

21 . on behalf of the a p p l i c a n t . 

22 EXAMINER McMILLAN: Any other appearances? '. 

23 UNIDENTIFIED FEMALE VOICE: Yes. 

24 MS. KESSLER: I have one witness today, 

25 Mr. Examiner. 
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1 EXAMINER-McMILLAN: Okay. Would the witness 

2 l i k e t o be sworn i n , please. 

3 - {Whereupon, the presenting witness was 

'4 . administered the oath.) 

5 •MS.-KESSLER: This case f o r an a p p l i c a t i o n 

6 f o r an amended order was l a s t heard on the June 11th 

7 Docket. 

8 At the time Examiner Goetze asked f o r more 

9 i n f o r m a t i o n regarding the explanation -- engineering 

10 explanation of why the 40-acre t r a c t i n the northwest, 

11 northwest quarter of se c t i o n 11 was' not penetrated by 

12 the Antelope 3H Well. ' 

13 I have one witness today who w i l l be here t o 

14 t e s t i f y as t o the d r i l l i n g engineering. 

15 CHIDUBEM (Dube) ALINNOR 

16 having been f i r s t duly sworn, was examined and t e s t i f i e d 

17 as f o l l o w s : 

18 DIRECT EXAMINATION 

19 BY MS. KESSLER: 

20 Q. Could you please s t a t e your name f o r the record 

21 and t e l l the Examiner by whom you're employed and i n 

22 what capacity. 

23 A. My name i s Chidubem A l i n n o r . I am an employee of 

24 Chevron i n the MidContinent business u n i t . And I'm a 

25 d r i l l i n g engineer working f o r the Permian Basin. 
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1 THE COURT REPORTER: Because of your accent, I'm | 

2 having d i f f i c u l t y understanding you. Please speak very 

3 . slowly and d e l i b e r a t e l y . 

4 Q. Have you p r e v i o u s l y t e s t i f i e d before the 

5 Division? 

6. A. No. 

7 

8 

Q. Could you please o u t l i n e your educational 

background. 

9 A. I have a c i v i l engineering degree, bachelor' s, _ 1 
10 from the Federal U n i v e r s i t y of Technology i n N i g e r i a . 

11 And I also have a master's degree i n petroleum 

12 engineering from I m p e r i a l College i n London. 

13 Q. And i n what year d i d you receive your bachelor's 

14 degree? 

15 A. I received my bachelor's degree i n the year 2000. 

16 And I received my master's degree i n 2005. 

17 Q. Could you please o u t l i n e your work h i s t o r y . 

18 A. I have i n d u s t r i a l experience. My f i r s t two years 

19 was w i t h Schlumberger and the r e s t w i t h Chevron. 

20 My f i r s t e i g h t years w i t h Chevron was i n Chevron 

21 N i g e r i a . And I handled d i f f e r e n t r u l e s , i n c l u d i n g 

22 working as a., p r o j e c t d r i l l i n g engineer as w e l l as 

23 heading the performance management team, where we were 

24 • involved w i t h d r i l l i n g , performance review, and 

25 performance o p t i m i z a t i o n . 
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1 And my l a s t two years, I worked.in the Permian 

2 Basin as a d r i l l i n g engineer. 

3 Q. Are you f a m i l i a r w i t h the a p p l i c a t i o n t h a t has 

4 been f i l e d ' i n t h i s case? 

5 - A. Yes, I am. 

6 Q. And are you f a m i l i a r w i t h the proposed 

7 non-standard p r o j e c t area? 

8 • A. Yes. 

9 •MS. KESSLER: Mr. Examiner, I would tender 

10 Mr. A l i n n o r as an expert witness i n d r i l l i n g 

11 engineering. 

12 EXAMINER McMILLAN: So q u a l i f i e d . 

13 Q. Are you aware t h a t the p r o j e c t area i s comprised 

14 of one f e d e r a l lease? • 

15 A. Yes, I am aware. 

16 Q. So to your knowledge, .no i n t e r e s t s are being 

17 . excluded, correct? 

18 :•' A. That's c o r r e c t . 

19 Q. They are j u s t being p r o p o r t i o n a l l y reduced by 

20 removing the 4-0-aere t r a c t ? 

21 A. Exactly. 

2 2. Q. Are you f a m i l i a r w i t h what occurred while 

23 d r i l l i n g the Antelope Ridge 11 24 34 No. 3H Well? 

24 A. Yes, I.am. 

25' Q. Can you please e x p l a i n what d i f f i c u l t i e s were 
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1 incurred? 

2 A. So while d r i l l i n g - the l a t e r a l s e c t i o n of the 

3 w e l l , which was planned at a 93 degree i n c l i n a t i o n , we 

4 s t a r t e d encountering an increase t o t a u l k and the VHA 

5 asked f o r the i n t r a l a t e r a l s e c t i o n . And they s o r t of 

6 l i m i t e d our a b i l i t y t o maintain the b i t and the t a r g e t 

7 l i n e t h a t we wanted. 

8 • And as a r e s u l t of- t h i s , the b i t t r i e d t o go 

9 downwards while we continuously t r i e d t o keep i t on the 

10 t a r g e t l i n e . And d u r i n g - t h i s process, we were about 17 

11 f e e t below the t a r g e t line.when we d r i l l e d i n t o the 

12 limestone below the formation. 

13 * And t h i s limestone i s continuous. So at t h i s 

14 p o i n t we had to stop. We c a l l e d f o r a meeting t h a t 

15 included other d r i l l i n g superintendents, the geo l o g i s t 

16 f o r the p r o j e c t , the d r i l l i n g advisor, the geo l o g i s t 

17 advisor, the p r o j e c t manager, and the team lead. 

18 And we reviewed the s i t u a t i o n and looked at the 

19 r i s k s involved w i t h c o n t i n u i n g . And p a r t of the things 

20 we i d e n t i f i e d 'was t h a t i n order t o continue and get back• 

21 on tr a c k , we w i l l need t o d r i l l a t 96 degrees 

22 i n c l i n a t i o n , which would increase the dug rate.. And 

23 ' t h i s w i l l , have "to do w i t h the l a s t 600 ' l a t e r a l f e e t . 

24 And one of the -- p a r t of the problems w i t h base 

25 i s t h a t we could have a t w i s t o f f , because the top was 
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1 already going closer t o the maximum•for the VHA. And we 

2 could also have the p o s s i b i l i t y of g e t t i n g stuck or not-

3 being able t o run the casing t o TD. 

4 . S o when we weighed a l l ' the options, we decided i t 

5 was best t o c a l l the TD short and stop the d r i l l i n g at 

6 t h a t p o i n t . 

7 Q. I n your expert opinion .as a d r i l l i n g engineer, 

8. was i t prudent f o r the company t o stop d r i l l i n g a f t e r i t 

9 encountered the problems t h a t you j u s t described? 

10 A. Yes, I beli e v e so, because we already looked at 

11 the challenges t h a t we were going t o face and we d i d 

12 t h a t as a group. And we f e l t t h i s was the best d e c i s i o n 

13 t o make. 

14 Q. . And are you asking the D i v i s i o n t o approve a 

15 non-standard p r o j e c t area t o conform t o the acreage 

16 developed by the l a t e r a l ? 

17 A. Yes, I am. 

18 . ... MS. KESSLER: Mr. Examiner, I would move the 

19 admission of E x h i b i t 1 which shows the amended w e l l path 

20 of the h o r i z o n t a l w e l l . 

21 EXAMINER WADE: The e x h i b i t you'just gave 

22 us --

23 MS. KESSLER: Yes. 

24 MR. WADE: E x h i b i t 10? 

25 ' MS. KESSLER: I'm sorr y . Yes', E x h i b i t 10. 
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1' This conforms w i t h the numbering of. the e x h i b i t s from 

2 the • former. .. 

.3 . EXAMINER McMILLAN: And i t ' s the-C-102. 

•4 MS. KESSLER: Yes. * • 

5 {Whereupon, Chevron Midcontinent, L.P., 

6 E x h i b i t 10 was of f e r e d . ) 

7 EXAMINATION BY EXAMINER McMILLAN 

8 EXAMINER McMILLAN: Do you have a mud log or 

9 some other "evidence t h a t shows t h a t you have a 

10 l i t h o l p g i c change? 

11 THE WITNESS: I could- — I don't have the 

.12 mud log data a v a i l a b l e , but there's- mud log data. 

13 • EXAMINER McMILLAN: What was the request at 

14 * the l a s t hearing? 

15 MS. KESSLER:' Just Mr. Goetze asked f o r a.. 

16<- f u r t h e r explanation. 

17 EXAMINER McMILLAN: Just show me something 

18 t h a t shows the change i n l i t h o l o g y . 

19 MS. KESSLER: Mr. Examiner, the witness's 

20 " testimony w i l l not s u f f i c e as t o how he j u s t explained 

21 i t ? 

22 EXAMINER McMILLAN: The o t h e r q u e s t i o n i s 

23 what I s your - f i n a l p e r f o r a t i o n ? 

24 MS. KESSLER: . ' M r . A l i n r i o r , i s t he f i n a l 

25 p e r f o r a t i o n marked on t he amended C-102 as t he l a s t t a k e 
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1 point? 

2 THE WITNESS: Yes. That's the f i n a l 

3 p e r f o r a t i o n , the l a s t take p o i n t . 

4 EXAMINER McMILLAN: So i t ' s 1274991; i s t h a t 

5 r i g h t ? 

6 MS. KESSLER: I be l i e v e t h a t ' s the bottom 

7 'hole l o c a t i o n , Mr. Examiner. The f i n a l p e r f o r a t i o n 

8 p o i n t -- • " _ 

9 EXAMINER McMILLAN: I t ' s 986 but how f a r 

10 from --

11 MS. 'KESSLER: -- c o r r e c t . 

12 • ' (Pause.) 

13 MS. KESSLER: And Mr. Examiner, given as you 

14 can see from the f i r s t take p o i n t , which i s labeled at 

15 330 o f f of the -- or, r a t h e r , 980 o f f of the western 

16 l i n e and 330 from the bottom l i n e , I be l i e v e t h a t those 

17 .footages are the same, but I can confirm t h a t . 

18 s. EXAMINER McMILLAN: Because i t looks l i k e t o 

19 me your 1274, t h a t ' s a non-center l o c a t i o n . 

20 MS. KESSLER: Mr. Examiner, t h a t would be 

'21 the distance from the bottom hole. As I read t h i s , i t 

22 i s 1,'490 --

2.3 EXAMINER McMILLAN: So t h a t ' s a non-center 

24 l o c a t i o n . I t would be a smidgeon l e s s . 

25 MS. KESSLER: Non-standard l o c a t i o n . And we 
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1 d i d n o t i f y those i n t e r e s t s as pa r t of the a p p l i c a t i o n 

2 f o r the non-standard p r o j e c t area given t h a t t h a t 

3 ' 40-acre t r a c t i s excluded from the p r o j e c t area. 

4 EXAMINER McMILLAN: Let's see. So i s the --

5 MR. DAWSON: I t ' s less than 330. 

6 EXAMINER McMILLAN: So d i d you n o t i f y the 

7 northeast quarter t o the northwest quarter? 

8 MS. KESSLER: We d i d n o t i f y them of the 

9 non-standard p r o j e c t area. Let me review the e x h i b i t s 

10 from the l a s t hearing i n which we provided n o t i c e t o 

11 see --

12 (Discussion among the Examiners.) 

13 MS. KESSLER: We d i d n o t i f y the 40-acre 

14 t r a c t immediately t o the n o r t h of the proposed 

15 non-standard p r o j e c t area. And t h a t i s included as p a r t 

16 of the e x h i b i t s from the l a s t hearing. 

17 And we also provided n o t i c e t o the 

18 surrounding 40-acre o f f s e t t r a c t s . 

19 EXAMINER McMILLAN: Okay. So i f you use the 

20 Pythagorean Theorem... 

21 MS. KESSLER: I t does not appear t h a t our 

22 no t i c e included i n f o r m a t i o n regarding a non-standard 

23 l o c a t i o n . So we w i l l apply f o r t h a t a d m i n i s t r a t i v e l y i f 

24 t h a t s a t i s f i e s the D i v i s i o n . 

25 EXAMINER McMILLAN: That would work. Do you 
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have any questions? 

MR. DAWSON: I do have one (question. 

EXAMINATION BY EXAMINER DAWSON 

MR. DAWSON: That quarter, quarter t h a t was 

l e f t unpenetrated or not producing i n the northwest, 

northwest, do you guys have plans t o d r i l l t h a t quarter, 

quarter or what's your plans f o r t h a t u n i t l e t t e r D 

w i t h i n t h a t section? 

MS. KESSLER: Mr. Examiner, t h a t was 

addressed i n the * a f f i d a v i t from t h e " p r i o r hearing, 

which, i f I may, states t h a t there are not current plans 

t o develop t h a t acreage. 

But given t h a t i t i s pa r t of the same 

fe d e r a l lease, again those ' i n t e r e s t s are not being 

excluded from anything. They are a l l - j u s t being 

p r o p o r t i o n a t e l y reduced. 

EXAMINER McMILLAN: Thank you f o r showing 

up. 

THE WITNESS: Thank you, s i r . 

EXAMINER McMILLAN: Case 15236 w i l l be taken 

under advisement. Thank you very much. 

(Time no ted 1:27 P ^ J ^ ^ ^ V 8 ^ 

XL**1 ^ 
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1 STATE OF NEW MEXICO ) 
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