STATE OF NEW MEXICO R
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOUR@ES X2
OIL CONSERVATION DIVISION
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DISPOSAL WELL, EDDY COUNTY, NEW MEXICO

APPLICATION OF JUDAH OIL, L.L.C. FOR APPROVAL OF A SALT WATE

-
-
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Case No.: 5 37 g
APPLICATION

Judah Qil, L.L.C. by and through its undersigned attorneys, applies for an order

approving a commercial salt water disposal well. In support of this application, Judah Oil states
1.

Judah Oil (OGRID 245872) is the lessee of a state lease underlying the SW/4 of

Section 2, Township 21 South, Range 28 East, in Eddy County, New Mexico
2

Judah Oil intends to drill the Sand Point State Well No. 2 at a location 3980 feet

from the south line and 1,300 feet from the west line (Unit L} in irregular Section 2 to a depth of

1,450 feet for the purpose of operating a commercial salt water disposal well
3.

Applicant seeks authority to inject salt water into the Yates Formation at a depth of
1,300 feet to 1,450 feet by an open hole system

4. Judah Oil anticipates a disposal rate of 7,500 BWPD with a maximum daily disposal
rate of 10,000 BWPD.

5.

Judah Oil anticipates using little or no surface injection pressure and secks authority
for a maximum injection pressure of only 50 psi

6.

Included with this application is fully completed Form C-108
7.

The granting of this application will prevent waste and protect correlative rights

WHEREFORE, Judah Oil requests that the Division set this matter for hearing before an

Examiner of the Oil Conservation Division on September 17, 2015, and that after notice and hearing
enter an order approving this proposed injection prOJeét



Respectfully submitted,

HOLLAND & HART, LLP

‘Michael H. Feldewert

Jordan L. Kessler

Post Office Box 2208

Santa Fe, New Mexico 87504-2208
(505) 988-4421

(505) 983-6043 Facsimile
mfeldewert@hollandhart.com
ilkessler@hollandhart.com

ATTORNEYS FOR JUDAH OIL L.L.C.



Case No.:_/ 4375 APPLICATION OF JUDAH OIL, L.L.C. FOR APPROVAL OF A
SALT WATER DISPOSAL WELL, EDDY COUNTY, NEW
MEXICO. Applicant seeks authority from the Division to drill the
Sand Point State Well No. 2 well at a location 3980 feet from the south
line and 1,300 feet from the west line (Unit L) in irregular Section 2,
Township 21 South, Range 28 East, N.M.P.M. to a depth of 1,450 feet
for the purpose of operating a commercial salt water disposal well.
Applicant secks authority to inject produced water into the Yates
Formation at a depth of 1,300 feet to 1,450 feet by an open hole
system. This area is located 11 miles eastofCarlsbad, New Mexico.



STATE QF NEW MEXICO Oil Conservation Division FORM C-108

ENERGY, MINERALS AND NATURAL 1220 South St. Francis Dr., Revised June 10, 2003
RESQURCES DEPARTMENT Santa Fe, New Mexico 87505
APPLICATION FOR AUTHORIZATION TO INJECT
1. PURPOSE: _____ Secondary Recovery o Pressure Maintenance __ X Disposal | Storage
Application qualifies for administrative approval? X Yes . __No

.

V.

VI

VIT,

*VIIL

*X.
*Xl1

XH.

XL

XIV.

OPERATOR: Judah Gil,L.L..C.
ADDRESS: PO Box 568 Artesia, NM 88211
CONTACT PARTY: Blaise Campanella ) PHONE: 5757485488

WELL DATA: Completc the data required on the reverse side of this form for each well proposed for injection.
Additional sheels may be attached if necessary.

Is this an expansion of an existing project? Yes X No

If yes, give the Division order number authorizing the project:

Attach a map that identifies all wells and leases within two miles of any proposed injection well with a one-half mile radius circle
drawn around each proposed injection well. This ¢ircle identifies the weil's area of review.

Attach a tabulation of data on'all wells of public record within the area of review which penetrate the proposed injection zone.
Such data shall include a description of each well's rype, canstruction, date drilled, location, depth, record of completion, and a
schematic of any plugged well illustrating all plugging detail.

Attach data on the proposed operation, including:

1. Proposed average and maximum daily rate and volume of fluids to be injected;

2. Whether the system is open or closed;

3. Proposed average and maximum injection pressure;

4. Sources and an appropriate analysis of injection fluid and compatibility with the receiving formation if other than reinjected
produced water; and,

5. Ifinjection is for disposal purposes inlo a zone not productive of oil or gas at or within one mile of the proposed well, attach a
chemical analysis of the disposal zone formation waler (may be measured or inferred from existing literature, studies, nearby
wells, etc.).

Attach appropriate geologic data on the injection zone including appropriate lithologic detail, geologic name, thickness, and
depth. Give the geologic name. and depth to bottom of all underground sources of drinking water (aquifers containing waters with
total dissolved sotids concentrations of 10,000 mg/l or less) overlying the proposed injection zone as well as any such sources
known to be immediately underlying the injection interval.

Describe the proposed stimulation program, if any.
Attach appropriate logging and test data on the weil. (If well logs have been filed with the Division, they need not be resubmitted).

Attach a chemical analysis of fresh water from two or more fresh water wells (if available and producing) within one mile of any
injection or disposal well showing location of wells and dates samples were taken.

Applicants for disposal wells must make an affirmative statement that they have examined available geologic and engineering
data and find no evidence of open fauits or any other hydrologic connection between the disposal zone and any underground
sources of drinking water.

Applicants must complete the "Proof of Notice” section on the reverse side of this form.

Certification: [ hereby certify that the information submitted with this application is true and correct to the best of my knowledge
and belief.

NAME: Billy(Bill)E. Prichard // o s, TITLE: Agent for Judah Oil,L.L.C.
! . for s g .
SIGNATURE: /s ,?;, ? . W ___DATE: F// 7'/:’ S

E-MAIL ADDRESS: billy@pwllc.net
If the information required under Sections VI, VIIL X, and XI above has been previously submitted, it need not be resubmitted.
Please show the date and circumstances of the earlier submittal:

EXHIBIT




Judah Qil, L.L.C
Sand Point State # 2
APl # 30-015-Pending
3980 FSL X 1300 FWL
Lot 12 Unit Letter “L", Section 2, T21S, R28E
Eddy County, New Mexico
C108 (Application for Authorization to Inject)

I.
The purpose of this application is for administrative approval of the drilling and
conversion of the Sand Point State # 2 to a commercial Yates salt water disposal well.

1.
Operator; Judah Oil,L.L.C.
Address; PO Box 568 Artesia, New Mexico 88211
Contract Party; James B. Campanella  Phone; 575-748-5488

1L
Please see Exhibit “A™ for well data
V.
This is not an expansion of an existing project.

V.
Please see Exhibit "B” for map of area of review{AOR)

VI
There are 4 wells identified in the 0.5 mile area of review that penetrate the proposed
disposal interval. 2 wells are active Delaware producers, the other is a Delaware
SWD.The other well has been plugged and abandoned. 2 Horizontal wells whose surface
location is outside of the 0.5 mile area of review whose horizontal laterals are through the
AOR at approximately 8400° deep. API # 30-015-42518 and API # 30-015-42433
operated by COG Operating, L.L.C.
Please see Exhibit “C” for AOR data.

VIIL
Anticipated daily injection rate of 7500 BWPD with a maximum daily injection rate of
10000 BWPD.
This will be an open system.
Anticipated average injection press-of 0 psi with a maximum injection pressure of 50 psi
Please see Exhibit “D” for analysis of Yates produced water and possible disposed {luid
in the Sand Point State # 2.

VIII.
The proposed disposal interval is the Yates formation 1300-14501t.
The Yates is a carbonate reservoir.



Judah Oil, L.L.C
Sand Point State # 2
APl # 30-0156-Pending
3980 FSL X 1300 FWL
Lot 12 Unit Letter “L”, Section 2, T21S, R28E
Eddy County, New Mexico
C108 (Application for Authorization to Inject)

IX.
No stimulation is planned at this time.

X.
Well logs and completion data will be filed with NMOCD.

X1. :

Fresh water is contained in the Alluvial fill and the Aeolian fiil from surface to the top of
the Magenta and Torty Niner members of the Rustler formation. Surface casing on
several permitted wells in the area average setting depth is 475 feet.

No fresh water wells were identified in the 1 mile area of review,

XIL
Available geological data has been examined and shows no evidene of open faults or any
hydrological connection between the disposal zone and any underground sources of
drinking water.

XI11.
Please see Exhibit “E” for Proof of Notice and Proof of Publication

prpiemE i
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State of New Mexico
Energy Minerals and Natural Resources
Qil Conservation Division
1220 South Si. Francis Dr.
Santa Te. NM 87505

Soms (a0
Reviscd jucy IK 2013

LJAMENDED REPORT

APPLICATION FOR PERMIT TO DRILL. RE-ENTER. DEEPEN. PLUGBACK, OR ADD A ZONE

' Operzlar Name rad Addzons - OGRID Numbe
Judah OILLLE EX1T
PO Box 368
Artesia, NM 88211 * APl Number )
Pending i
. )
*Hroperty Code <oy Nanw " Wel o
3 Sood Fuint Sialc oh2 !
* Surface Location
UL -1 Sealion Townslup Rarge l.0 Ign Feat fram W5 Ling Fea Frtnn LW Ling Comby [
L ] 218 8E Lot 12 1980 5 1300 w Eatds I
* Propnsed Battom Hole Locaiing
1TL-Lao Scction Tounshn Rate Lat bty Fact fro NS Line Feut Fream EW Line Coary i
* Poo!l Lnformat_ion
; Tog) Name i Puul Code !
. _ SR Vates - ...
Auditional Weli Information

T ark Type T el Tepe 1 CableRotary ‘e Lease Tipe i " Graund |evel Elevanon E
N s R 8 3315 Estimate i
{ “ Mol " Propwsed Deplh * Formation " Contractor ~ $pud Dotc g
; N 1450 | Yates i Unknown ASAP .
? Dopth to Groand warer | Distance fiom nearcst fresh water well Distance 1o nearest surface waicr |

[We will be using 4 closed-loop system in licu of lined pits LT !

_ s g e VT T o

L pryposed Cusing and Cement Program ' ' :

Type Hole Size Casing Suz Cusing Weightiit Seiting Depth Sacks n?Cem.em Estimated TOC
Surface 1712 133/8 54.5 500 350 Surface
Prod 9 5/8 7 b)) 1300 450 Surfacc i
|
f |
Cuasing/Cemnent Progran:: Additional Comments
2 Propesed Blowour Provention Program

Tvpe Waorking Pressure Tex! Pressure -Mnnufaciuser ‘i
Doatie lydreniic 3000 3000 Schaffer/Cameron |

t ¥ ] heredy centifiy that the imformation given sbeve is fue 10d compicte 1o the best

OIL CONSERVATION DIVISION

of v knowledgc and belief.

[ forther certify ibat T have complied wif, I%EWT [ andier Approved By:

19.15.14.9 (B} Ny C a. irwlicy/&/ y ‘ 1
Signature: A’/‘& (- R //_,_, i - {
Printed nune: Eilly L7 Prchard Title: ;
Title: .Agent far Judah Qil Approved Date: Expirtion Daie:

N

! E-mait Address: billy@pwlic.oet

t T



SAND POINT ST SWD #2
JUDAH OIL, LLC
LOT 12 (UL L) 2-21S-28E
1300’ FWL X 3980' FSL
ELEV (EST): 3315' GL; 3335' KB

133/8" @ 800° -
Circ Cmt

Est Top Rustler 600

Est Top Saldo 800’

e

%

(X €{95/8" Hole !

Est Base Saldo 1200
" @ 1300 (T/Yates)

T X 4" ABLX NP ; Circ Cmt
PKR @ 1280' B '
/ Est Top Yates 1300
i ; OH ta Lost Circ Zons or il
; i 1450'; Whichevr Comes 1st i
6 1/4" OH
TD 145%6"
Exhibit "A"
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Sand Poirnt State 2

Exhibit "B*
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Judah Oil, L.L.C.

Sand Point State # 2
APl i Pending
UL "L", Section 2, T21S, R28E
Eddy County, New Mexico
Wells in 0.5 mile AOR
AP Well Name Well# Type Lease Status UL Sec TS RG Current Operator

30-015-27346 SAND POINT STATE #001 5 State Active K 2 215 28t JUDAH CILLLC
30-015-23100 STATE #001 0O State Active L 2 215 12BE JUDAH CILLLC
30-015-39848 DUMP STATE #0O3H 0O State Active L 2 21S  28E REGENERATION ENERGY, CORPORATION
30-015-23236 BIG EDDY UNIT #080 QO FED PA A 3 215 2BE BOPCO

4 WELLS LOCATED IN 0.5 MILE AOR ALL WELL PENETRATE PROPOSED DISPOSAL Z0ONE
2 Horizontal wells outside of AOR w/ laterals underneath proposed disposal zone

EXHIBIT "C"



207 106.54 @ 259’
Cmew/ 570 5x Clrculated

13 3/854.54 @ 1252
Crirt w/ B70 sx Circulated

Salt 250° - .
Base Salr 130%° % 85/024¥ & 324 @3162°
Bell Canyon 3242 g Cmtw/ 1370 % Clreulated
Cherry Canyon 3782' ,

Brushy Canyon 4570 TOC @ 2200°Dy TS

Packer Fluid

2 7/6)-55 Du-0-Line Thg
Squeeze per! @ 3400°

5 1/2 ASI NP Packer w/ 55 0/0 100l

1.87 Profile nipple sot & 3489 Upger Dala perfs

3530-3560
3732-3745
3768-3780
3890-3902
3925-3938
3990-4006
4076-4096
4275-4288
" 43964412

CIBP @ 4550" Capped with 35’ emt
Tagged & 4480°

Lower Delaware perfs
5713-6164

5§1/2 1554 ser @ 6285
Cmt w/ 200sx Poz Mix

* Drawing 0ot to scale

Exhibit "C"
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BEPCO
Big Eddy Unit # 080
API# 30-015-2323¢

e I T 0 et 7 ST s e g s TR 'm,ﬁmr\wwﬁm:ﬁcs.mmr@mﬂim 4

Unit Letter A, Section 3, T218, R28E

Eddy County, New Mexico
Spudded 4/19/1980

Plugged and Abandoned 2008

4

R,

5 1/2" cut & pulled
3175f
Delaware 3083
Bone Sping 6630 | Pl oo
Wollcamp 9714 ;:,z, ¥ Capped w368 omty
Sirawn 10630
Aloka 11028
Mamow 11585 T ANEY 9836 64T A
L Momow 12077 SR RN e e
BEP Drawing not to scale

s Sk e e i kg

Cmt circ from 300ft
to surface with 100sx

11 3/4"421# set st 4561t
Cmt w/ 450sx cmt- Clrc

Squeeze Holes 530ft
| T0C S50ft by TS

8 5/8"28# set at 31401t
Cmtwf 1350sx emt
Cmt did not circ

TOC 560ft by TS

Squeeze holes 67051t
& TOC 7430fx TS

4 Bone Spring Perfs B440-84641t

Mormmow Perfs 11834-11985#t

/ 5 1/2° 17# set at 12283#

Cmt
200sx Lite x 750sx Class H

Exhibit "C"
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il, L.L.C.
State # 1
APl # 30-015-23100
L-2-215-28E
Eddy County, New Mexico
Spudded 1/21/1%80
PA 8/21/1987
Reenter 1992
Drifled as Morrow Test

o S8 BT T R A SRR A 55

;
i
E
!
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PRt

13 /8" 54.5# at 516f
Cmtw/ 5255
Cmt Circ

8 5IB_" 244 3234 at 32461t

5§ 1/2"15.50# at csg cut 37461t
Cmt w/400sx Class C

' w&"’ Delaware Pearfs 5750-5977"

CIBP at 6250' capped w/35'cmt

5 R G g e
43 _‘-yf-_&f'ﬁ %
.23
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Exhibit "C"

s«

35sx cmt plug 9200-8000ft
CIBP at 11250ft capped w.35f cmt
Atoka Perfs 11318-11322ft
CIBP at 116751t capped w/aSft cmt
Mormmow Perfs 11712-12150ft
5 1/2" 17# set at 12348ft
Cmt
650sx Lite
950sx Class H
www.owllc. net
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APl # 30-015-39848
Unit Letter L, Section 2, T218, R28E
Eddy County, New MexICO

Emw e e dearry n ” W ﬁmrm&mymwmmﬁazm =
E DUMP STATE # 1 E

Surface Location
1850 FSL. X 330 FWL

Btm cmt 470"

13 3/8 CSA 536ft
Cmt wf 600 sx
Cmit circ

TOC 1000
ECP & DV tool 1250
DV Tool 3013

9 5/8"CSA 31601t
Cmt w/ 820 sx

7" CSA B124ft .
Cmt w/ 625sx cmt
Cmt circ

Exhibit “"C"

4 142 Liner from 5153'-10214'
Cmt w/ 610 sx cmt

i Cmt circ to TOL
= / BHL 1700 FSL x 330 FEL

BEP www. pwlic.net
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()

Pool or Fleld

Fenton NW; Dalaware

Old Millman Ranch; Bone Springs
Avalon; Delasware .

Judah Qil L.L.C.
Sand Point State # 2
API| 30-015-Pending
Probable Disposed Fluid

Section Townshlp Range 7TDS Chlorides

7 218 28K 153408 103522
4 208 26E 6037 3362
30 208 28E 181114 108216

Search of 7585 Go Tech records yield no analysis of Yates produced water

Exhibit "D"

Data obtained from
http:fioctane.nmt.edu




Legal Notice

Judah Oil,L.L.C,, PO Box 568, Artesia, New Mexico 88210 has filed NMOCD C-108
(Application for Authorization to Inject) with the New Mexico Oil Conservation
Division seeking administrative appraval of the drilling and conversion of the Sand
Point State # 2, APl # 30-015-Pending, 3980 FSL X 1300 FWL, Lot 12, Unit Letter”L",
Section 2, Township 21 South, Range 28 East, Eddy County, New Mexico to Yates
commercial saltwater disposal well. The disposal interval would be the Yates
formation through Open Hole 1300-1450 feet. Disposal fluid would be produced
water trucked and piped in from producing wells in the area.

Anticipated disposal rate of 7500 BWPD with a maximum disposal rate of 10000
BWPD. Anticipated disposal pressure of 0 psi with a maximum disposal pressure of
50 psi.

Well is located 11.8 miles east of Carlshad, New Mexico

All interested parties opposing the aforementioned must file objections with the
New Mexico Oil Conservation Division, 1220 South St Francis Drive, Santa Fe, New
Mexico 87505 with in 15 days. Additional information can be cbtained by
contacting Blaise Campanella 575-748-5488

Exhibit “E”




Judah Qil, L.L.C.
Sand Point State # 2
AP! # 30-015-Pending
3980 FSL X 1300 FWL :
Lot 12, Unit Lettar “L”, Section 2, T21S, R28E
Eddy County, New Mexico
C108 (Application for Authorization to Inject)

Proof of Notify

Surface Owner
Levi Oil and Gas
PO Box 568
Artesia, NM 88211

Mineral Owner

State of New Mexico
New Mexico State Land Office
PO Box 1148
Santa Fe, NM 87504-1148

Offset Operators
BOPCO, In¢
PO Box 2760

Midland, TX 78702

Lease Holder
Judah Qil, L.L.C.
PO Box 568
Artesia, NM 88211

COG Operating, L.L.C.
800 W. lllinois Avenue
Midland, TX 79701

Regeneration Energy Corporation

PO Box 210
Artesia, NM 88210

Exhibit “E”




Judah Oii, L.L.C.
Sand Point State # 2
APl # 20-015-Pending
3980 FSL X 1300 FWL
Lot 12, Unit Letter “L”, Section 2, T218, R28E
Eddy County, New Mexico
C108 (Application for Authorization to Inject)

Additional Notified Party
NMOCD District Il

811 S. First St.
Artesia, NM 88210

- Bureau of Land Management
620 E Green Street
Carlsbad, NM 88220

Exhibit “E”



