Davidson, Florene, EMNRD

from: McMillan, Michael, EMNRD

Sent: Monday, September 14, 2015 2:54 PM

To: Jones, William V, EMNRD

Cc: Goetze, Phillip, EMNRD; Davidson, Florene, EMNRD
Subject: ) FW: Mewbourne LEO 15 B2DN Fed Com Eddy Co
FYl

Coae 15376
From: jamesbruc@aol.com [mailto:jamesbruc@aol.com}

Sent: Monday, September 14, 2015 2:53 PM.
To: McMillan, Michael, EMNRD
Subject Re: Mewbourne LEO 15 B2DN Fed Com Eddy Co

OK. Thanks, Mike,

----- Original Message—--

From: McMillan, Michael, EMNRD, EMNRD <Michael. McMnIIan@state nm.us>

To: jamesbruc <|amesbruc@aol com>

Cc: Jones, William V, EMNRD, EMNRD <WilliamV.Jones@state. nm us>; Goetze, Phillip, EMNRD, EMNRD
<Phillip.Goetze@state.nm.us>; Davidson, Florene, EMNRD, EMNRD <florene.davidson@state.nm.us>
Sent: Mon, Sep.14, 2015 2:48 pm

Subject: RE: Mewbourne LEQ 15 B2DN Fed Com Eddy Co

Jime:

This proposal should be set for hearing, because based on the horizontal rules, the OCD cannot Justtfy a 560-acre project
area. Alsg, include the NSL in the hearing order

Mike

From: jamesbruc@aol.com [mailto:jamesbruc@aol.com]
Sent: Monday, September 14, 2015 11:51 AM

To: McMillan, Michae!, EMNRD

Subject: Re: Mewbourne LEO 15 B2DN Fed Com Eddy Co

Mike: The status of the wells is as follows:
Leo:15 DA: drilled and completed.

Leo:15 B2DH: drilled and completed.
Leo:15 B2DP: drilled and being completed.
Leo:15 B2DN: to be spudded this month.

Jim

---—-0riginal Message-—--
From: McMillan, Michael, EMNRD, EMNRD <Michael. McMHIan@state nm.us>

To: jamesbruc <jamesbruc@aol.com>
Cc: Dade, Randy, EMNRD, EMNRD <Randy.Dade@state.nm.us>; Kautz, Paul, EMNRD, EMNRD

1



<paul.kautz@state nm.us>
Sent: Mon, Sep 14, 2015 10:11 am

Subject: RE: Mewbourne LEO 15 B2DN Fed Com Eddy Co

How many of the Units are actively developed, not proposed?
Mike

From: jameshruc@aol.com [mailto:jameshruc@acl.com]
Sent: Monday, September 14, 2015 10:06 AM

To: McMillan, Michael, EMNRD )
Subject: Re: Mewbourne LEQ 15 B2DN Fed Com Eddy Co

Mike: The reason for the 560 acre project area is "the BLM wanted it that way."

Please note: (1) all' surface locations are in the NW/4NW/4 (attachment 1), required by the BLM; (2) every quarter-quarter
section in the 560 acres will be penetrated by at least one wellbore (See C-102s filed with the Division); and (3} a
coomunitization agreement covering the 560 acres has been signed by all working interest owners {attachment 2) and
approved by the BLM.

Please let me know if you have other questions.

Jim

---—-Original Message-----

From: McMillan, Michael, EMNRD, EMNRD <Michael.McMillan@state.nm.us>

To: Jim Bruce <jamesbruc@aol.com>

Cc: Kautz, Paul, EMNRD, EMNRD <paul kautz(@state.nm.us>; Dade, Randy, EMNRD, EMNRD
<Randy.Dade@state.nm.us>

Sent: Fri, Sep 11, 2015 11:51 am

Subject: Mewbourne LEO 15 B2DN Fed Com Eddy Co

Jim:
| received your NSL application for the Mewbourne LEQ 15 B2DN Fed Com yesterday,

How did you get 560-acres for the project area, when the well penetrated 240-acres?
"It appears that the NW/4, and E/2 SW/4 are only penetrated.

Thanks
Mike
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NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLIGATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [S$D-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Poollkease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measuremant]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion)
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-GQualified Enhanced 0il Recovery Certification] [PPR-Positive Production Response]

—Aa S
[t TYPE OF APPLICAT] N Check Those Which Apply for [A) s .,
Y — b cu
[A] Locai6h - Spacing Unit - Simultaneous Dedication «“boypnye O/ Co
NSL NsP [ sp 1Y 7y
Check One Only for [B] or [C] B 0

[} r‘"‘-i’“l_

B} Comemingling - Storage - Measurement MR,
[ pouc [ crs (O rec O rc [Jous [JOM 1 =7

[C} Injection - Disposal - Pressure Increase - Enhanced Oil Recovery o
wFX [} pmMx [J swD [ 1p1 J EOR [J PPR ‘0 =
[D] Other: Specify N2 .\:TS
g O
2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or  Does Not Apply
[A] 1 working, Royalty or Overriding Royalty Interest Owners trctf

— L€o 15 [§2 DA
Fed
0‘.._' /”

p-pDiS— L k & JPO
[D] [} Notification and/or Concurrent Approval by BLM or SLO [90 o/

U.S. Buraau of Land Management - Commissioner of Public Lands, State Land Office

B] fiset Operators, Leaseholders or Surface Owner

[C] [ Application is One Which Requires Published Legal Notice

[E] Mal[ of the above, Proof of Notification or Publication is Attached, and/or, =~ (2€0 #7 ks’
. B 01-1 & % B
[F} (] Waivers are Attached 3 1513:‘:7 “*-

(31 SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE,

4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1 also understand that no action wili be taken on this
application until the required informatign and notifications are submitted to the Division.

ividual with mana%uparvlsow capacity. /f
T T {

Note: Statementm

. /Mmgﬂw

rint or Iypc Name

ho completed by an inH

Date



JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruci@aol.com

September 5, 2015

Michael McMillan
il Conservation Division

1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Dear Mr. McMillan;

Pursuant to NMAC 19.15.15.13, Mewboume Oil Company applies for approval of an
unorthodox oil well location for the following well:

Well:
Surface location:
Initial take point:

Leo 15 B2DN Fed. Com. Well No. 1H
630 feet FNL & 370 feet FWL
1055 feet FNL & 595 feet FWL

Projected bottom hole location: 330 feet 'SL & 2600 feet FWL

Well unit (project area): Section 15 except the W/2SW/4, Township 18

South, Range 30 East, N.\M.P.M., Eddy County, -
New Mexico

The well will be drilled to a depth sufficient to test the Bone Spring formation (East Loco Hills-
Bone Spring Pool). The pool is spaced on 40 acres, with wells to be located no closer than 330
feet to a quarter-quarter section line. The first page of the APD approved by the BLM, with a
Form C-102, 1s attached as Exhibit A.

Attached as Exhibit B is a Midland Map Co. plat. The acreage in the project area is 100%
federal oil and gas leases, as follows:

Lease NM 027277
Lease NM 027278:
Lease NM 121476:

N/2NE/4, SW/4NE/4, SE/ANW/4, E/2SW/4, and W/2SE/4
SE/4NE/4, N/2NW/4, and SW/ANW/4
E/2SE/4

The W/2S8W/4 of Section 15 is unleased federal land. In addition, the NW/4NE/4 and
NE/4NW/4 of Section 22 could be affected by this application. That is federal land leased by



ConocoPhillips Company. Both the BLM and ConocoPhillips Company have been notified of
this application. Exhibit C.

The horizontal drilling plan is attached as Exhibit D. The wellbore will be approximately 200
feet from the northeast corner of the W/2SW/4 of Section 15, and thus is unorthodox. Applicant
originally planned not to perforate the well near the W/2SW/4, but current economics warrant
perforating the interval near the unleased federal tract.

Please contact me if you need any further information on this application.

Very truly yours,

Jgmes Bruce

Atlerncy for Mewbourne Oil Company



. |

ATS ~1510 | 5

FORM APPROVED

tan20i2)” R-131-POTASH O Mo, U017
UNITED STATES [apizes Qeiober 31, X4
NITE : -
DEPARTMENT OF THE INTERIOR OCD Arteslaase Scrial No .J"‘é%k R HUM
. - A e ) 217 47b
BUREAL OF LAND MANAGEMENT & ¥\/| NMNMOZ27278. NMNM IFy
6. I indian, Allotee or Tribe Name
APPLICATION FOR PERMIT TO DRILL OR REENTER nin, Affotes o Trfhe Tme
la. Type of work: I)RII.I. [:IREEN'I'F.R T 8 Umitor CA Agreement, Name and No.

b, Typeol Wett:  [VJoit wel [ Gas welt [ JOikr

Single Zone D Multiple

8. Lease Name ang Well No.

Zone Leoc 15 B2DN Fed Com #1H

L Nameof Operator pewbourne Ol Company

30-015-Y33/C

Ju. Address PO Box 5270

Hobbs, NM 88241

3b. Phone No. finchude area code}
575-393-5805

10. Field and Pool, or Explorsory
Loco Hills East Bone Spring

4. Location of Well fReporr location clearty ancl in accordance with ety Sue requirensenss. )

Atsurface 630" FNL & 370° FWL Sec 15, T-185, R-30E

At proposed prod. zone 330' FSL & 2600' FWL Sec 15, T-185, R-30E

1. Sec, T. R. M. or Bik.and Survey or Arca
Sec 15, T-185, R-30E

14. Distance in miles and direction from nearest town or post offioe*
25 mites SE of Artesia, NM

13. Stale
NM

12. Counsy or Parish
Eddy

15. Distance from proposed® 330"

16, No. of acres in lease
NMNM 027277:680

17. Spacing Unit dedicated 1o this well

location to nearest 560
Fropeny or lease line, .~ NMNM 027278:520
Also to nearest dnig, unit line, if any)

20. BLM/BIA Bond No. on file

18. Distance from proposed location® '
10 ncarest well, dnpl‘l)ing, completed, '2:03 '('.:.A Oc#ﬁ? 15 82DH
spplied for, on this lease, i, ed Lom

19. Proposed Depth

12,816.0-MD
8,360.0'-TVD

NM-1693 nationwide, NMB-000919

2. Elevations {(Show whether DF, KDB, RT, GL., etc.}
3520°

22 Approximate date work will slart?
12/01/2014

23. Lstimated duration
60 DAYS

4. Autachments

‘The following, completed in accordance with the requirements of Onshore Oil and.Gas Order No.1, must be attached to this form:

1. Well plat certified by a registered surveyor,
2. A Drilling Plan.

3. A Surface Use Plan (if the location is on National Forest System Lands, the

SUPQ must be filed with the appropriale Forest Service Office).

Bond 10 cover the
lem 20 above).

4

aperations unless covered by an existing bond on file {see

5. Qperator certification

6. gtch other site specific information andfor plans as may be required by the
M. o

25. Signature

Namne (PrimedTyped)
PRANLE

Date
o4/

L5 AP

Tile

4 )
(Wrgbgg

A d by (Sign i
pproved by (Sig ”’*‘Tjs/George MacDoneli

Name (Printed: Typed)

DuguG, 1 ] 05

e FIELD MANAGER

Oilce

CARLSBAD FIELD OFFICE

Application approval does not warrent or certily (hat the applicant holds legal orequitable 1itle 1o those rights inthe subjectlease which would entitle the applicantto

conducy operatians thercon.
Conditions of appraval, il any, are attached.

APPROVAL FOR TWO YEARS

Title 18 US.C. Section 1001 and Titk: 43 US.C. Section 1212, make i a crime for any person knowingly and willlully 1o make toany deparment or agency of the United

States any false, fictitions or fraudulent siateinents or representations as to any mater within its jurisdiclion,

{Continued on page 2)

Roswell Controlled Water Basin

NSL must be approved by NMOCD

prior to placing well on praduction.

*(Instructions on page 2)

ARTES]A DIST’:I‘gnoN 67 ﬁ%ff
AUG 18 ; 015 .
& RECEIVED

EXHIBIT

Appruvas ouuous (0 General Requiremenis
& Special Stipulations Attached

SEE ATTACHED FOR
' CONDITIONS OF APPROVAL



1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393.6161 Fax: (575) 3930720

Disngll
8118 First S, Adtesa, NM 88210
Phone: (575) 748-1283 Fux: (575) 748-9120

Disng
1000 Rio Brazos Road, Aztec, NM 67410
Phone. (505) 334.6178 Fax- (305) 334-6170

Digog IV
1220 §. & Francs Dr., Sants Fe, NM 87505
Phone: (505) 476- 3460 Fax: (505) 476- 1482

State of New Mexico Form C-102
Energy, Minerals & Natural Resources Department Riinnd Augee 1, 2013
OIL CONSERVATION DIVISION L. w5 m"’gﬁ“:
1220 South St. Francis Dr.
Santa Fe, NM 87505 [J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

! -\z/ % pool Code } Poal Name
s OB. 3312 39513 LOCO HILLS EAST BONE SPRING, 7~
¢ Prop: 3 L Property Nume — ¢ Well Number
19 ﬂ'b LEO 15 B2DN FED COM 1H
"OGRID No. ¥ Operator Name ¥ Elevation
14744 MEWBOURNE OIL COMPANY 3520’
» Surface Location
UL or lot ne. Section | Township Range Lot Idn Feet from the North/South Hne Feet from the East/West llne Coanty
D 15 18-S |30-E 630 NORTH 370 WEST EDDY
» Bottom Hole Location If Different From Surface
UL orietne Secton | Township Range Lot 1dn Feet from the North/South line Feet from the Esst/West llne County
N 15 |18S |30E 330 SOUTH 2600 WEST | EDDY
T Dedicated Acres | Jaintor Infll | Consolidation Code | Order No.
560 ANSL-

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

_I
N 00'10°30" W 2642.00"

N 00°10°46" w 2633.18"

N assz rs £ 2639.32'

®

|
|
|
l
|
|
S
|
|
|
|

WEItL PATH

|
|
I
l

GEODETIC DATA
NAD 27 GRID - NM EAST
SURFACE LOCATION

N 637789.2
E 612726.3

LAT: 32.75283979° N

PROJECT AREA

2600

PRODUEING AREA

CORNER DATA
"NAD 27 GRID - NM EAST

A: FND BRASS CAP 1
N 6331443 - E 6123708

LONG: 103.966667368" W

1916

B: FND BRASS CAP 1916
N 635785.7 - E 612362.7

C: -FND BRASS CAP 1916
638418.2 -~ E 612354.4

D BRASS CAP 1916
B432.7 - E 6176335

"QPERATOR CERTIFICATION
1 herety certify that the information contained herewn it true ond complete
to the bext of my Inowdedge and belief, and that this organization either
owrs a working inserest or udeased mineral inderest in the lond nclusiig
the propased battom hole location or has a right to dril this well af this
location pursaart 10.a corract with an owner of such a minerd or working
FEeres, or 1o & volurzy poating agresmert or a compudsory poalrg

E-wail Address

5 00'11°29" £ 2640.72°

sSURVEYOR CERTIFICATION
I hereby certify that the well location shown on this

plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the
same is true and correct io the best of my belief.

BHL: N 32744727 485

W 103°5733.912

S 89°53728" W 5281.03
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE,NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 {Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

September §, 2015

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

To: Persons on Exhibit A

Ladies and gentlemen:

Mewbourne Oil Company has filed an application with the New Mexico Oil Conservation
Division seeking an unorthodox oil well location in Section 15, Township 18 South, Range 30
East, N.M.P.M., Eddy County, New Mexico. A copy of the application is enclosed. You are an
offset operator or interest owner. If you object to the application, you must notify the Division in
writing within 20 days from receipt of this letter (the Division’s address is 1220 South St.
Francis Drive, Santa Fe, New Mexico 87505). Failure to object will preclude you from
contesting this matter at a later date.

Very truly yours,

778

ames Bruce

Attorney for Mewbourne Oil Company

EXHIBIT c




Exhibit A

Bureau of Land Management
620 East Greene
Carlsbad, New Mexico 88220

ConocoPhillips Company
P.O. Box 2197
Houston, Texas 77252



Mewbourne Oil Compa'ny |

Eddy County, New Mexico

Leo 15 B2DN Fed Com 1H

Sec 15, T18S, R30E
SL: 630 FNL & 370 FWL
BHL: 330 FSL & 2600 FWL

Plan: Design #1

Standard Planning Report

30 September, 2014

EXHIBIT D




Planning Report

Site Leo 15 B2DN Fed Com 1H

Database: Hobbs Local Co-ordinate Reference:
Company: Mewbourne Qi Company TVD Reference: WELL @ 3540 Ousht (Onginal Well Elev)
Project: Eddy County. New Mexico MD Reference: WELL @ 3540 Ousft (Original Well Elev)
Site: < Leo 15 BZDN Fed Com 1H North Reference: Grid
Well: Sec 15, T18S, RIOE Survey. Calculation Method: Minimum Curvature
Wellbore: BHL: 330 FSL & 2600 FWL 7 A
Design: = Design #1__ SR bos
‘Prv]dc‘;.;‘” g ‘Ert;dv County, New Maxico- - ‘ o il
Map System: US Stale Plane 1927 (Exac! solution) System Datum: Mean Sea Level
Map Zone: New Mexico East 3001
Tl wEONFeComn mSTTYT.
5N e AR YRS A ST SR I S TR, L IR L (e, Hu TR AT SR AT L S IR S Y L T B oas - S KT TR S
Site Position: Northing: B637,789.00 usft [ atitude: 32°45'10.221N
From: Map Easting: 612,726.40 usft  Longitude: 103° 58'0.002 W
Position Uncertainty: 00usft Siot Radius: 13-316"  Grid Convergence: 0.20°
o 15 TABS. B30E. 2 TR i Tt T sk S P, % ”w“-“" R TE _,",.'.-. 5. s i ¥
P 15':?:&.%-!-.%@‘ 1. Ve S P M 7 M S " LI Y SRR RS SRR T R s R a
Well Position +N/I-S 0.0 usht Northing: 637,789.00 usft Latitude: 32" 45'10.221 N
+EI-W 0.0 usft Easting: 612,726.40 usft Longitude: 103° 58'0.002 W
Position Uncertainty 0.0 usht Wellhead Elevation: 3,540.0 usft Ground Level: 3,520.0 usft

Audit Notes:
Version:

e
v S SRS SRS ST Y T aT T

T

Phase: 0.0

00

7.7825 ; 77825 , ,
85219 88.70 152.51 8,2600 -4140 2155 12.00 12.00 0.00 152.51
12,916.0 88.70 152 51 8,3600 -4.311.0 22433 0.00 0.00 0.00 0.00 BHL: 330 FSL & 2600
9302014 4:34:42PM Page 2 COMPASS 5000.1 Build 72




Planning Report

" Sile Leo 45 B2DN Fed Com 1H
Mewbourne Git Company - -W’dﬁﬁe.ference: et . WELL @ 3540.0ush (Original Well Elev)
' Eddy County, New Mexico MORefrance:.., 24T WELL @ 3540.0ush (Original Well Elev)
' Leo 15 B2DN Fed Com 1H th Reference:. Gnd
~. SBC 15,7188, RICE ¢ Mirimum Curvaiure
f BRL: 330 FSL & 2600 FWL :
_ Design #1 '

!, Holos " Local Co-rdinate Reference::

Y Pemlhr L HES bente e s o aeens L e o . R e o Con B
0.0 0.00 0.0 0.0 0.0 0.0 0.0 0.00 .00 0.00
SL: 630 FNL &°370 FWL T T U RS PR S .
100.0 0.00 Q.00 100.0 0.0 a.0 0.0 0.00 0.00 Q.00
200.0 04.00 0.00 200.0 0.¢ 0.0 2.0 0.00 0.00 0.00
3000 0.00 0.00 300.0 0.0 0.0 0.0 0.00 0.00 0.00
400.0 g.00 0.00 400.0 G.0 0.c 0.0 ’ 0.00 .00 0.00
500.0 0.00 .00 500.0 0.0 0.0 0.0 0.00 0.00 0.00
€00.0 Q.00 3.00 800.0 QQ 0.0 0.0 Q.00 Q.00 Q.00
700.0 0.00 Q.00 700.0 Q.0 2.0 0.0 0.00 0.00 0.00
800.0 0.00 0.00 800.0 0.0 0.0 0.0 0.00 0.00 0.00
900.0 .00 0.00 900.0 0.0 0.0 0.0 0.00 0.00 0.00
1,000,0 Q.0Q 0.00 | 11,0000 Q.0 Qq 0.0 a.00 Q.00 0.0g
1,100.0 0.00 Q.00 1,100.0 Q.0 0.0 0.0 .00 0.00 Q.00
1,200.0 0.00 - 0.00 1,200.0 0.0 0.0 0.0 .00 0.00 .00
1,300.0 9.00 0.00 1,300.0 0.0 0.0 0.0 Q.00 0.00 Q.00
1,400.0 0.00 0.00 1,400.0 0.0 0.0 0.0 0.00 0.00 0,00
1,500.0 0.00 0.00 1,500.0 0.0 0.0 Q.0 0.00 0.00 0.00
1,600.0 0.0C Q.00 1,60C.0 0.0 2.0 . 4.0 0.00 .00 2.00
1,700.0 0.0C 0.00 1,700.0 0.0 Q.0 0.0 0.00 0.00 2.00
1,800.0 O._DD T 000 1,800.0 Q.0 Q.0 0.0 0.00 0,00 0.00
.1,900.0 0.00 0,00 1,900.0 0.0 0.0 Q.0 0.00 0.00 0.00
2,000.0 0.00 2.00 2,000.0 0.0 0.0 Q.0 .00 0.00 0.00
2,100.¢ .00 Q.00 2,100.0 - 0.0 0.0 0.0 0.00 Q.00 0.0¢
2,200.0 0.00 - 0,00 2,200.0 0.0 0.0 0.0 0.00 0.00 0.0G
2,300.0 0.00 0.0¢ 2,300.0 0.0 0.0 0.0 0.00 0.00 0.00
2,400.0 0.00 0.00 | 2,400.0 0.0 0.0 .0 0.00 Q.00 0.00
2,500,0 .00 0.00 . 2,500.0 0.0 0.0 0.0 0.00 .00 0.00
2,600.0 0.00 0.00 2,600.0 0.0 00 0.0 0.00 000 . Q.00
27000 0.00 0.00 2,700.0 0.0 0.0 0.0 0.00 000 0.00
23000 0.00 Q.00 2,800.0 0.0 0.0 0.0 .00 0.00 0.00
2,900.0 .00 . 0.Q0 2,900.0 0.0 0.0 0.0 0.00 0,00 0.00
3,000.0 0.00 .00 3,000.0 Q.0 Q.0 c.0 0,00 0.00 Q.00
31000 Q.00 Q.00 34000 ' a4 3.0 0.0 - aQa .00 .00
3,20C.0 0.00 Q.00 3,2000 0.0 0.0 0.0 0.00 0.00 0.00
3,300.0 0.00 0,00 3,3000 0.0 0.0, 0.0 Q.00 0.00 .00
3.400.0 0.00 0.00 3,400.0 0.0 0.0 0.0 0.00 0.00 .00
3sc0a 0.00 0.00 3,50C.0 0.0 QM a0 and 0.00 0.00
3,60C.0 Q.00 0.00 3,600,0 0.0 0.0 0.0 0.00 0.00 0.00
3,700.0 0.00 0.00 3,700 c.c 0.0 0.0 0.00 ¢.00 0.00
3,800.0 0.00 Q.00 3.8000 - 040 0.0 0.0 0.00 Q.00 Q.00
3,900.0 0.00. 0.00 3,9000 0.0 0.0 0.0 0.00 Q.00 0.00
4,0000 0.00 0.00 4,000.0 0.0 0.0 0.0 .00 0.00 0.00
4.100.0 0.Q0 0.00 4.100.0 0.0 0.0 0.0 . 0.00 0.00 0.00
42000 0.00 Q.00 4.200.0 0.0 0.0 c.0 .00 Q.00 Q.00
4.300.0 ¢.00 0.00 4 .300,0 g.o 0.0 0.0 0.00 Q.00 0.00
44000 0.0C 0.00 4 400.0 2.0 0.0 0.0 .00 0.00 0.00
45000 0.00 0.00 4,500.0 Q.0 0.0 0.0 {.00 0.00 0.00
45000 0.00 .09 46000 0.0 Do 0.0 Q.00 0.00 0.00
4,700.Q 0.00 Q.00 4 700,0 0.0 Q.0 0.0 Q.00 0.00 0.00
48000 3.00 J.00 4 8000 Q.0 08 Q.0 Q4080 a0 ’ 0.0
49000 0.00 0.00 4,900 0 0.0 0.0 0.0 0.00 0.00 0.00
50000 0,00 0.00 50000 0.0 00 .00 0.00 0.00 0.00
51000 0.00 000 5.100.0 0.0 0.0 0.0 0.00 Q.00 0.00
35,2000 Q.00 Q.09 3,200.0 ‘ Q9.0 Q.0 Q.0 - (.00 Q.00 1.00 J
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Datobase: -
Company:

.:Welnlbore: '
e

Déslgn;

Hobs

Mewbourne Qil Company
Eddy County, New Mexico
Leo 15 B2DN Fed Com 1H

Sec 15, T185. R30E

BHL: 330 FSL & 2600 FWL

Design #1

Planning Report

@Qf;ai pd_io'r-a'iﬁate Refsrence:
-TVD Reférance: .

MD rité?é'fe'hbe: R
“Nofth Réference: -
AR T

" Site Leo 15 B2DN Fed Com 1H

WELL @ 3540.0usft (Original Well Elev)
WELL @ 3540.0usft {Original Well Elev)

Grid

. Minimum Curvalure

.00 0.00 5,300.0 0.0 0.0 2.00 0.00
5.400.0 0.00 0.00 5.400.0 0.0 0.0 0.0 0.00 0.00 0.00
5,500.0 0.00 0.00 5,500.0 0.0 0.0 0.0 0.00 0.00 0.00
5.600.0 0.00 0.00 5.600.0 0.0 0.0 0.0 0.00 0.00 0.00
57000 0.00 0.00 5.700.0 0.0 040 9.0 0.00 040 .00
5.800.0 0.00 0.00 5,800.0 0.0 0.0 0.0 .00 0.00 0.00
5,900.0 0.00 0.00 5.900.0 0.0 00 0.0 0.00 0.00 0.00
6,000.0 0.00 0.00 6,000.0 0.0 0.0 0.0 0.00 0.00 0.00
6,100.0 0.00 0.00. 8,100.0 0.0 0.0 0.0 0.00 0.00 0.00
£,200.0 0.00 0.00 §,200.0 0.0 oo 0.0 0.00 0.00 .00
§,300.0 0.00 0.00 6,300.0 0.0 0.0 0.0 0.00 0.00 £.00
6.400.0 0.00 0.00 §.400.0 0.0 0.0 0.0 0.00 0.00 0.00
6,500.0 0.00 9.00 6.500.0 0.0 0.0 0.0 0.00 0.00 0.00
6.600.6 0.00 0.06 6,600.0 0.0 0.0 0.0 0.00 0.00 0.00
6.700.0 0.00 0.00 5.700.0 0.0 0.0 0.0 0.00 0.00 0.00
6.800.0 0.00 0.00 6,800.0 00 0.0 0.0 0.00 .00 0.00
£.900.0 0.00 0.00 6,900.0 0.0 0.0- 0.0 .00 .00 0.00
7.000.0 0.00 0.00 7.000.0 0.0 0.0 0.0 .00 0.00 0.00
7,100.0 0.00 0.00 7.100,0 0.0 0.0 0.0 0.00 0.00 0.00
7,200.0 0.00 040 7.200.0 a0 9.9 9.0 0.00 0.00 0.00
73000 0.00 0.00 7.300.0 0.0 0.0 0.0 0.00 0.00 0.00
7.400.0 0.00 0.00 7.400.0 0.0 0.0 0.0 2,00 0,00 0.00
7.500.0 0.00 .00 7,500.0 0.0 0.0 0.0 0.00 0,00 0,00
7,600.0 0.00 0.00 7.600.0 0.0 0.0 0.0 0.00 0.00 0,00
7.700.0 0.00 0.00 7.700.0 0.0 0.0 0.0 0.00 0.00 0.00
7.782.5 0.00 0.00 7.782.5 0.0 0.0 0.0 0.00 000 0,00
"KOP @ 7783 : SRS L s
© 7.800.0 2.10 152.51 7.800.0 03 0.1 0.3 12.00 12.00 0.00
7.900.0 14.10 152.51 7,898.8 -12.8 66 14.4 12.00 12.00 0.00
8,000.0 26,09 152,51 7.992.6 .43.2 225 48.7 12.00 12.00 0.00
8.100.0 38.08 152.51 20771 902 469 1017 12.00 12.00 0.00
8.200.0 50.08 152.51 81488 154.8 79.0 171.1 12.00 12,00 0.00
8,300.0 82,08 152,51 8.204.5 2253 17.2 254.0 12.00 12.00 0.00
8,400.0 74.08 152.51 82418 074 160.0 348.6 12.00 12.00 0.00
8,500.0 B6.07 152.51 8.259.0 3947 205.4 444.9 1200 12.00 ©.00
8,521.9 88.69 152.51 8,2600 -414.0 215 4 468.7 12.00 12.00 c.00
LP: 1055 FNL & 595 FWL :
8,600.0 28.70 152.51 8,261.8 483.3 2515 544.9 .00 0.00 ©.00
8.700.0 88.70 152.51 8.264.1 5720 297.7 544.8 0.00 0.00 0.00
5.800.0 88.70 152.51 8,266.3 -660.7 343.8 744.3 0.00 0.00 0.00
8.900.0 88.70 152.51 8.268.6 .749,4 3900 844.8 0.00 0.60 0.00
9.000.0 88.70 152,51 8,270.9 -838.1 4361 944.8 0.00 0.00 .00
9.100.0 86,70 152.51 6.275.2 9268 482.3 1,044.7 0.00 0.00 0.00
9.200.0 88.70 152.51 8.275.4 -1.015.4 528.4 11447 0.0 0.00 0.00
9,300.0 88.70 162.61 . 8.277.7 41,1041 574 6 7.244.7 0.00 0.00 0.00
9.400.0 88.70 152.51 2.280.0 11828 520 7 13448 .00 .00 0.00
9.500.0 88.70 152.51 8.282.3 -1.281.5 666.5 1.444.6 .00 0,00 £.00
9,500.0 88.70 152,51 8.284.5 1,370.2 713.0 1544.5 .00 0.00 0.00
9,700.0 88.70 152.51 &.2868 .1,458.9 758 1 1644.6 0.00 0.00 0.00
2.800.0 88.70 152,51 8.289.1 1,547.6 805.3 1.744.5 0.00 0.60 0.00
.900.6 88.70 162.51 8.291.4 -1.638.2 851.4 1.844 5 0.00 0.00 0.00
10.000.0 86.70 152.54 8.2936 .1.724.9 897.6 1.944.5 0.00 0.00 0.00
10,100.0 88.70 152.51 82959 11,8126 $43.7 2.044 5 000 0.00 0.00
10,200.0 88,70 152 51 8,298.2 -1,802.3 989 8 2.144.4 0.00 0.00 0.00
§/30/2014 4:34:42PM Page 4 COMPASS 5000.1 Buiid 72



Planning Report

" Site Leo 15 B2DN Fed Com 1H

Databaser: .. .z, - Hobbs _ Local Cosordlnaie Referenc,
Company: .= Mewbourne Gil Company b Referan ’ WELL @ 3540.0usft (Onginal Well Elev)
Project: “ - . % . Eddy County, New Mexico © WELL @ 3540.0usft (Original Weil Elev)

Leo 15 B20OM Fad Com 1M
Sec 15, T18S, RIOE '
+ BHL: 330 FSL & 2600 FWL
:_Design #o .

Grid
" Minimum Curvature

Weasured
Depth

10,300.0 éa.?o 152.51 8,300.5 -1,991.0 10360 2,244.4 0.00 c.00 0.00

10,400.0 88.70 152.51 8,302.7 -2,078.7 1,082.2 23444 - 0.00 0.00 0.00
10,500.0 88.70 152.51 8,305.0 -2,168 4 1,128.3 2,444.4 0.00 0.06 ' o.00
10,600.0 88.70 152.51 8,307.3 -2,257.0 1,174.5 2,544.3 0.00 0,00 0.00
10,700.0 88.70 152.51 §,306.6 -2,345.7 12206 2,544.3 0.00 0.00 0.00
10,800.0 88,70 152.51 §,311.8 -2,434.4 1,2656.8 2,744.3 0.00 0.00 0.00
10,900.0 88.70 152,51 8,314 -2,523.1 13129 28443 0.00 0.00 0.00
11,000.0 88.70 152.51 8,316.4 -2611.8 1,359.1 2,944.2 0.00 0.00 0.00
1,100.0 83.70 152.51 8,318.7 -2,700.5 4,405.2 3,044.2 0.00 000 0.00
11,200.0 88.70 152.51 83209 -2,789.2 1,451.4 3,144.2 0.00 0.00 0.00
11,300.0 88.70 152.51 §323.2 -2,877.8 1,497.5 3,244.2 0.00 0.00 0.00
11,400.0 §8.70 152.51 832556 . -2,966.5 1,543.7 3,344.1 0.00 0.00 0.00
11,500.0 88.70 152.51 8,32v.8 -3,055.2 1,589.8 3.444.1 0.00 0.00 0.00
11,600.0 88.70 152.51 8,330.1 -3,143.9 1,636.0 3,544 0.00 0.00 0.00
11,700.0 88.70 152,51 83323 -3,232.6 18821 3,6844.1 0.00 0.00 0.00
11,8000 88,70 152.5% 833438 -3,321.3 17283 37440 Q.00 000 a.09
11,000 . 88.70 152.51 83369 -3,409.9 17744 3,544.0 0.00 0.00 0.00
12,000.0 88.70 152.51 53392 -3,458.6 1,820.6 3,944.0 0.00 0.00 0.00
12,100.0 88.70 152.51 8,341.4 -3,587.3 1,866.7 - 4,043.9 G.00 0.00 0.00
12,200.0 88.70 152.51 83437 -3,676.0 18129 414389 000 a.00 0.00
12,300.0 88.70 152.51 §,346.0 -3,764.7 1,958.0 4,243,9 0.00 0.00 0.00
12,400.0 83.70 152.51 8,348.3 -3,853.4 2,006.2 4,343.9 0.00 0.00 0.00
12,500.0 88.70 152.51 8,350.5 -3,942.1 20513 44438 0.00 0.00 0.00
12,6000 88.70 152.51 8,352.8 -4,030.7 2,097.5 4,543.8 0.00 0.00 0.00
12,700.0 88.70 152.51 8,355.1 -4,119.4 21436 4,643.8 0.00 0.60 0.00
12,800.0 88.70 152.51 8,357.4 -4,208.1 2,189.8 4,743.8 0.00 0.00 0.00
12,600.0 88.70 152.51° 8,359.6 -4.296.8 22359 4,843.7 0.00 0.00 0.00

12,916.0 88.70 152.51, 8.360.0 43110 2,2433 4,859.7 0.00 000 0,00
BHL; 330 FSL & 2600 FwWL' ‘ e o : e

TR T A e

A 2

SL: 630 FNL & 370 Fwi 0.00 - 0.00 0.0 0.0 0.0 6§37,789.00 612,726.40 32° 4510221 N 103" 58 0.002 W
- plan hils target center
- Point’

KOP @ 7783 0.00 0.00 77825 " 0.0 00 637.78%.00 612,726,40 32°45 10221 N 103" 58' 0.002 W
.- plan hits target cenler
- Point

LP: 1055 FNL & 595 Fw 0.00 0.00 . 82600 -414.0 21585 B37,375.00 612,841.90 32°45 6. 117 N 103° 57' 57.495 W
- plan misses target center by 0,1usft at 8521.9usil MD (8260.0 TVD, -414,0 N, 2154 E)
- Poinl

BHL: 330 FSL & 260C F\ 0.00 0.00 B360.0 -4.311.0 2.243.3 £33,478.00 614,969.70 32°44°27.485 N 103" 57°33.912 W
- ptan hits larget center
- Paint

9/30/2014 6:34:42PM Page 5 COMPASS 5000.1 Butig 72



SLGJOFNL&JTOF'LVL -I [

g

epth _(2000 usft/in)
8

g

-

True Vertical D
g

g

Lokeded

L1 1

KOP @ 7783

1

e 1

LI L

S B B i TR VR S G

| B e G

L

-4000  -3000 -2000  -1000 0 1000 2000 3000 4000 5000 6000 7000 8000 9000
Vertical Section at 152.51° (2000 usft/in)
1 1 ) § ) > &
1 Leo 15 B2DN Fed Com 1H
750
n SL: 630 FNL & 370 FWL
4= KOP @ 7783
< 750 .
-~ -
g i
2 3
S-1500
) 5
= i
2 -7 \
= ]
£-2250
(=] ol
=z 4 \\
=
> 4
5-3000 \
=] it
w il
]
-3750 .
-4500—
. Units L 3 M Section Lines
5250 -
L A L L L L L L AL L L ) L L TV rryrrrr L L T1T 177 Ti7TvT L L LS
-2250 -1500 750 0 750 1500 2250 3000 3750 4500 5250 6000 6750

West(-)/East(+) (1500 usft/in)




McMillan, Michael, EMNRD

From: jamesbruc@aol.com

Sent: Monday, September 14, 2015 10:20 AM

To: McMillan, Michael, EMNRD

Subject: Re: Mewbourne LEQ 15 B2DN Fed Com Eddy Co

Lec 15 DA: drilled.

LLec 15 B2DH: drilled and completed.

Leo 15 B2DN: to be spudded late Seprtember/early October.

Leo 15 B2DP: proposed to WIOs. Will check on drilling schedule.'

Jim

From: McMillan, Michael, EMNRD, EMNRD <Michael.McMillan @ state.nm.us>

To: jamesbruc <jamesbruc @aol.com>

Cc: Dade, Randy, EMNRD, EMNRD <Randy.Dade @ state.nm.us>; Kautz, Paul, EMNRD, EMNRD
<paul.kautz@state.nm.us>

Sent: Mon, Sep 14, 2015 10:11 am

Subject: RE: Mewbourne LEQO 15 B2DN Fed Com Eddy Co

How many of the Units are actively developed, not proposed?
Mike

From: jameshruc@acl.com [mailto:jamesbruc@aol.com]
Sent: Monday, September 14, 2015 10:06 AM

To: McMillan, Michael, EMNRD

Subject: Re: Mewbourne LEQ 15 B2DN Fed Com Eddy Co

Mike: The reason for the 560 acre project area is "the BLM wanted it that way."

Please note: (1) all surface locations are in the NW/4NW/4 (attachment 1}, required by the BLM; (2) every quarter-quarter
section in the 560 acres will be penetrated by at least one wellbore (See C-102s filed with the Division); and (3) a
coomunitization agreement covering the 560 acres has been signed by all working interest owners (attachment 2) and
approved by the BLM.

Please let me know if you have other guestions.

Jim

From: McMillan, Michael, EMNRD, EMNRD <Michael.McMillan @ state.nm.us>

To: Jim Bruce <jamesbruc@aol.com>

Cc: Kautz, Paul, EMNRD, EMNRD <paul.kautz@state.nm.us>; Dade, Randy, EMNRD, EMNRD
<Randy.Dade @state.nm.us>

Sent: Fri, Sep 11,2015 11:51 am

Subject: Mewbourne LEO 15 B2DN Fed Com Eddy Co

1



Jim:
| received your NSL application for the Mewbourne LEO 15 B2DN Fed Com yesterday.

How did you get 56G-acres for the project area, when the well penetrated 240-acres?
It appears that the NW/4, and E/2 SW/4 are only penetrated.

Thanks
Mike



w104 0865

: - Number of Acres © .~ Percentage of Interestin. - - -
Tract Number T Committed ' . Comiunitized Area - .
1 S 160.00 ' 28.57143%
2 : : 320.00 _ 57.14286%
3 . 80.00 ' <. 14.28571%
L 560.00 . 100.00000%

CNEW -MEXICO;..C0
-;RECDRDED 03725372015 8.
BOOK ::1014::PAQE - 0849 A7, e 1
.ROBIN VANNATTA, CDUNTY { LERK

‘RECEPTION NG 13?3063 ESTATE' oF

R —m_"r"fm:i\

Ansched 16 Communitization Agreement . - Page 9 of 9
dated ‘May 15, 2014 for theLeo “15" DA .
Federal Com #1H Wel,



wor 1014 icc 0864

Lease Serial No.:
Lease Date:
Recorded:

Lease Term:

Lessor:
Original Lessee:
Present Lesses:

DescnpnonofLandCommntcd. o : : APM. P
- 'Sectionis: N&NEM ‘SE/ANW/4,. SW!4NEM Efzswm dnd’ WfZSEM. o

©320.00.

C012.50%. .

- Undetermined owners "~
" Same as Traet No. 1.

Number of Acres:
Basic Royalty Rate:

‘Name and Percent ORRI Owners&
Name and Percent W1 Ownersmp:

Also subject to Joint Deve]opment
Agreement and  Operating
Agreement dated November 1,
2013 by and between Mewbourne
Oil Company as Operator -and
ConocoPhillips Company as Non-
Operator:

‘Mewbourne Oil Company

IRACTNG.2 -

.. NMNM 27277 (Segregated out of NMLC 058650).

 December1;-1938.
- - -'Book 12, page 257, Oil and Gas Records of Eddy Coumy
* . -Fivé years from date and so long thereafter as oil and gas
~.are produced in paying quantities.

. United States of America.”

. Sanford D. Gates.

- »‘-ConocoPhllhps Cornpany

18-S6t , .

12.50%

00

ConocoPhillips Company " 30.00%
TRACT NO.
Lease Serial No.: NMNM 121476.
Lease Date: - January 1,-2009, ,
Recorded: ' Unrecorded in Eddy County. -
Lease Term: * Ten years from date and so- Icng thereaﬂnr as ml and gas -
are produced inpaying quantities.
Lessor: -+ United Statés of America. .
Original Lessee: - Marbob Enérgy Corporatlon
Present Lessees: : S '.'COG Dperarmg LLC (95%} and Concho Oil & Gas LLC (S%)
Description of Land Commltted . Te East; NMPM.
. Bection 15 E/ZSE/4
Number of Acres: .80.00.
Basic Royalty Rate: o 12.50%.
Name and Percent ORRI Owner .. Nestegg Bnérgy Corporation
Name and Percent WI Ovwrnership: .~ "Same as Tract No. 1.

Atméhed to-Communitization Agresmiem -
dated May 15, 2014 for the Leo “15” DA
Federst Com #1H Well,

Pagé 8 of 9

ose%
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EXHIB ¥ rr '.t;-BH‘

Anachsd 16 Communitization Agréement -
datéd May .15, 2014 embracing:

Section 15: N2, E2SW/A snd SE/4
Eddy County, New Mexico

Operator of Comsmunitized Area: "Mewbourne Oil Company

TRACTNO, 1
Lease Serial No.: NMNM 27278 (Segrégatéd out 6FNMLC 064226), "
Lease Date: B March 1, 1951,
Recorded: o Unrecorded in Eddy Comnty. .
Lease Term: S Five years from date'and so- Jong therzafter: 45 il and gas
- ' are produoed in paying quantities.
Lessor: © - ... “United States'of America.-
.Original Lessee: . - Roland MdcLean:
. Present Lessee: ; B i_Mewbourne Osl Company
Description of Land Commmed L : : : "N.M.P. ‘
‘ - .'Sectton 15: NIZNWM SWMNWM and SEMNEM
. Number of Acres: C 160,00
-Basic Royalty Rate: Lo - 12.50%. 0 _ L
" Name and Percent ORRI Owners: . Undetermined owntits ..~ 11.75000%

~'Name and Percent WI Owriership
by virtue of Operating Agréement
dated February 15, 2014 by and
-between Mewbouime ‘Ol Company
"as Operator and COG Operating
"LCC, et al, as Non-Operators
.covering afl of Section 15, Save and
_Except the W/25W/4, T188, R30E, _
' Eddy County, New Mexico: . T N
© 'Mewbourne Oil Company . .~ - 85.2142900%

* COG Operating LLC ST 13.5714245% -
- Concho Qil & Gas LIC < .0.7142855% .
" Charmar, LLC L - 0.5060000% -
'100.0000000%
Atiictid i Coniminiizalian Agieomint Page 7 of'9

dated May 15, 2014 for the Lep “15° DA
Federat Com #1H Well.



e 101450862

EXHIBIT "A"

Plat of communitized axe&cd&é‘-:ing'me N/2, E/2SW/4 and SE/4 of Seétion 15, T18S, R30E, NMPM,, - |

Loco Hills East Bone Spring Pool (39513)

Eddy County, New Mexico
TRACINO. 1 TRACT NO, 2
Leo 15 DA Fed Com #1H .
o > o
(SL) _ (BHL)
TRACTNO.1
MOC, etal 100% MOC, etal 100% -
NMNM 27278 : ' ‘ NMNM 27278 ..
TRACTNO., 3
MOC, et al 100%
MOC, etal 100%
NMNM 27277 . NMNM 121476 ... .-
Atmched 10 Comrunilizstion Agrémiém Page 6 of 9

dated May 15, 2014 for the Leo“15" D
Federal Com #1H Weli, :
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STATE OF NEW MEXICO
COUNTY OF CHAVES

This instrument was acknowledged before e on- L
2014 by Charla Featherstone ‘as Personal Representatlve of Olen F Featherstone, Il Deceased

* Notary Public
STATE OF TEXAS -
COUNTY OF MIDLAND
This mstrument was acknowledged béfoie me on Oh ._ﬁa\—\ D-q , 2014, by

Mona D. Ables as Vice President of Land. of. COG Operating %}C a@elaware lumted hablhty _
company on behalf of sald hmﬂcd habmty company and a8 Vice sldent of Lantl nf Conc!m Ol & .

-----

e el

Notaty Public in and for the Stat% Texas

" Pige 6of 10 -
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STATE OF NEW MEXICO
COUNTY OF CHAVES

This instrument was ackriowledged before me on - - 2.1\
Charla Featherstone; as Persofial Répreséntative of Olen F. eatherstone, lI I)eceased

STATE OF TEXAS
COUNTY OF MIDLAND

This instrument was aclmowledged before mié on . 52014 by .

2014y

‘Mona D. Ables as Vice President of Land of COG Operating LLC aind Concho Oll & Gas LLC limited

liability companies on behalf of said limited Yability companies.

“Notary Public
My Commission Expires:

Attached to Commuiitization Agreeinent . Page 6 of 10
dated May 15, 2014 for the Leo “15” DA .
Federl Com #1H Well,
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ACKNOWLEDGNENTS )

STATE OF TEXAS
COUNTY OF SMITH

This mstrument was acknowledged before me on

JULIE SCHEUBER .
- My Commission Explm L T
Septembur 23,2017 -.j e

'ST;A"i”E OF TEXAS

- COUNTY OF HARRIS - g
| This mstrument was aclmowlcdged befone me on . .. , 2014 by - ' L
-Thomas J. Atkins; as Attorney—ln—Fact of ConocoPh:lhps Company, corporation . 0 -

-ont behalf of said corporation.

E Notary Public
" My Commission Expires;
STATE OF NEW MEXICO
COUNTY OF BERNALILLO
This instrument was’ acknowledged before e on ', . , 2014 by -

Vikki H. Smith; as Managing ‘Meinber of Charmar, LLC aNew Mexwo limited lmblllty company.

- ‘Notary Public
-~My Commission Expires:
_STATE OF NEW MEXICO®
COUNTY OF CI‘L‘\VES
0
This instrument was acknow!edged before me on’ (J EED LU 6 : ;2014 by

' Olen F. Featherstone, ITL; as Prestdeit of Featherstone Developnent Corpomhon, a Colorado corporatlon
‘on behalf of said corporation.

Ana.chod % ‘Communitization Agrc:ment Pagé 56£10
dated Msy 15, 2014 for the Leo “15” DA
Federal Com #1H Well,
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ACKNOWLEDGMENTS
STATE OF TEXAS -
COUNTY OF SMITH
This instrument wais acknow!edged before me-on . mgu-f AR 2014 by R

James Allen Biinson; Attnmey-m-!f‘act of Mewbourne 0:1 Company, aTdelaware corporan on beha]f of ©T

said corporauon o

JULIE SCHEURER

My ‘Commisiion Expires - {
sememhf.r 23,2017

_ STATE OF TEXAS
COUNTY OF HARRIS -
This instrument Was- aclmowledged before me-on - 701 4by : T
.Thomas J. Atkins, as Atturney-m-Fact of ConocoPhllhps Com pany, . corporation ©
on behalf of said corporatiori.
Notary Public
My Commission Expires: -~
STATE OF NEW MEXICO
COUNTY OF BERNALILLO'
This instrument was acknowledged before neon < Juines l 5 L 014y o

‘ kakl H Smith, a8 Managmg Member of Charmar, LLC a New MeXico hmrwd i1ab1hty company

T OFFICIAL SEAL
L DonamJ Splndle

- NOT RY PUBLIC .
A W MEXIC

Notary Public i
My Comiiission Explres 7 ﬂ?&? K

STATE OF NEW MEXICO'
‘COUNTY OF CHAVES -
This instrument was acknowledged befors me or } e ,2008by ST
_Olen F. Featherstone, I1l, as Presideiit of Featherstone Development Corpomtmn a Colorado corporatlon DI
on behalf of said corporation.
Notary Public
‘My Commission Expires:
Atached to” Communitization Ag!wﬁtm T . P'dgé "S‘t‘).f“w o

dated May 15, 2014 for the Leo "15" DA
Federal Com #1H Well.
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ACKNOWLEDGMENTS

STATE OF TEXAS
COUNTY OF SMITH -
This instrument was acknowledged ‘before me on . m A g e 2014 by

James Allen Brinson, Attorney-m-Fact of Méwbouine O:I Company, éDelaware prporation on behalfof -
said corporation. y

_ JUL#E SOHEUBER

' MyCommlssinn Euplm
- -September 23,2017

' STATE OF TEXAS |
‘COUNTY OF HARRIS *

This instrurnent was acknowledged before me on . ﬁuf}e_ 3 L .r-,-?.O'i}l'Bf,r
“Thomas J. Atkins, as Attomey—in—Fact of ConocoPhxlhps Company, g 112 Wit rorati
- on behalf of said corporatton _

- My Commission Expires: . } “'.30 “20/8

STATE OF NEW MEXICO
COUNTY OF BERNALILLO

This instrument was acknowledged bcforc meon ... . 52014 by
~Vikki H. Smith, as Managing Mesiber of Chirmar, LLC a New Mexico 11m1ted habzhty company

" . Notary Public
"My Commission Expires:
STATE OF NEW MEXICO-
COUNTY OF CHAVES .
This instrument was’ acknowledged before me on : . , 2014 by

~ Olen F, Feathetstone, 111, as President of Featherstone Development Corporation, aColorado corporation
on behalf of said corporation:

Notary Public
"My Comunission Expires:

Atiachéd t5 Communitization Agreemient - Page 50f10 .
- dated May 15, 2014 for the Leo “15" DA .
Federal Com #1H Well.
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Attached to Communitizafion Agresment
dated Muy 15, 2014 for the Leo “15" DA
Federal Com #1H Well.

- By:

CONOCOPHILLIPS COMPANY

(Record Titlé Owner dnd Overriding Royalty Intemt Omer)

By: .
Thomas J. Atkins
Attorney-in-Fact

'CHARMAR, LLC

- (Operating Rights Owner and Overriding Royalty Interest Owner)

Vikki H, Smith
Managing Member

o ESTATE OF OLENF. FEATHERSTONE I, DECEASED

(Record Title Owner)

By: L ’
Charla Featherstone
Personal Representative

."'FEATHERSTONEDEVELOPWCORPORATIOR . e
- -(Record Title Owner)

By:

Olen F. Featherstone, [I
President

' ‘COG OPERATING LLC AND
- CONCHO OIL & GAS LLC
- {Operating Rights Owner)

Mona D, Ablos
Vice President of Land : .
g

. 'Page4'of 10



‘CONOCOPHILLIPS COMPANY *~ ..
' (Record Tifle Owhist and Oveiriding Royalty Interest Owrier)

By:

Thomas J. Atkins
Atforney-in-Fact

. CHARMAR, LLC ST
. (Operating Rights Owner and Overriding Rovalty Interest Owner) -

- By

Vikki H. Smith
Managing Member

" ESTATEOF OLENF. FEATHERSTONE I DECEASED
" (Record Title Owner)

Pérsonal Repiésentative

- FEATHERSTONE DEVELOPMENT CORPORATION
. (Record Title Ovmer)

By

Olen F; Feaﬂ’iérstbx.mle, I
President

.-'COG OPERATING LLC AND
CONCHO OIL & GAS LLC
~*(Operating Rights Owner)

. By:

Mona D. Ables
Vice President of Land

Attached to Cormunifization Agreémment  * ~ Paged of 10
dated May 15, 2014 for the Léo “15” DA
Pederal Com #1H Well.
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Abtachod o Commiumitization Agroerent -

dated May 15, 2014 for the Leo “15" DA
Federal Com #1H Well.

. By:

By:

: ABy'.

_ CONOCOPHILLIPS COMPANY: e
- (Record Title Owner aiid Qverriding Royalty Imexest Owner} o

By
Thomas J. Atkins
Attoriiey-in-Fact
- 'CHARMAR, LLC

! {Operatti '-'gmgmo“mammaﬁdingr{mny‘ alty Iiterest Owner) .

Vikki H. Sr&ltﬁ &
Managing Member

. ESTATEOF OLENY. FEATHERSI‘ONEH,DECEASED:_“' .
" {Record Title Owner)

Charla.FéaIllerstone
Personal Representative

. ~FEATHERSTONE DEVELOPMENT CORPORATION "
" “(Record Title Owner)

Olen F. Featherstone, [1 -
President

. ' COG OPERATING LLC AND
- CONCHO OIL & GAS LLC
{Operating Rights Owner)

Mona D. Ables
Vice President of Land

" Paged of 10
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_CONOCOPEHLLIPS COMPANY S o o
- {(Record 'I“ltIeOwnerandOvmdngoyaltyIntemstOwner) R

Attomey-in-Fact

- 'CHARMAR, LLC . R
) (Opeiating Rights Owner and Overriding Rovaliy Interest Owner) ~ ~ -~ -

. . By:
- Vikki H. Smith
Managing Member

- ESTATEOFOLENF. FEATHERSTONE [, DECEASED
~ "(Record Title Owner)

By: . :
Charla Featherstone

Personal Representative

- FEATHERSTONE DEVEIDPRIENT CORPORATION -~
" (Record Title Owner)

_-By:

OlenF. F eatherstone, -
‘President

" .COG OPERATING LLC AND
"“ CONCHO OIL & GAS LLC
.. (Operating Rights Owner)

© By:

Mona D. Ables
Vice President of Land

Attsélied to Communitization Agrement . . Paged of 10
dated May 15, 2014 for the Leo “15' DA
Federal Com #1H Well.
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10. The date of this agreetiient is May 15, 2014 and it shall become’ efféctiveas'of this dateor - . .~ -
from the onset of production 'of communitized substances; whichever is earliér upon execution by the necessary -~
parties, notwithistanding the date of execution, and upon-approval by the Secretary of the Intetior or by his duly - - .-~
authorized representatlve arid shall remain'in force and éffect s to the Bone' Spring forttiation for & penod of -~ -

2 years and for as long as commuinitized substances are, or can be, produced from the commumtwed aréa’in- -
.paying quantities. Provided, that prior to production in paying quantities from’ the comihunitized areés and =~~~ -
-upon fulfillment of all requirements of the Secretiry of the Interior, or his duly authorized represérnitative, with .~ .

. respect to any diy hole 'or abandoned well, this agreeimient may be tetminated at any tim€ by mivtual agreemment -

_ of the parties hereto. - Th:s ‘agréetneént shall not terniinate upon cessation of production if, ‘within 60 days - .- .~
.thereafter, reworking or dnllmg operatiotis-on' the “comimunitized area are-commenced ‘and-aré thereafter -~ -

" conducted with reasonable dxhgenca duririg t the period of ‘nonproduction. The 2 year term’ of this agreément =~

- wilt ot in itself serve to extend the teini of any Federal lease which would otherwise expire dufing said period.

11. The covenants herem shall be consivued to be covenants running with'the land with respectto ...~ . =
. the communitized mterests of the parties hereto and their succcssors in interest until this  agreetmnent términates .-
‘and any grant, transfer of conVeyance of any such land or interest sibject héreto, whether voluntary orriot, .-+ ..
" shall be and hereby is conditioned upon the assumption of all obligations hereutider by the grantee, tranisferee, - =
or other successor in interest, and ‘as to Federal land shall be sibject to approvil by the Secretary of the ©

Interior, or his authorized representative,

12.  Itisagreed between the parties hércto that the Secietary of the Interior, or his duly authorized -~ .
representative, shall have the right of supervision' over all fee and Stite mineral ‘Opérations withini the =~~~
‘communitized area to the extént necéssary to monitor production and measuréietit,‘and  assure thatmo - -+ - . -

--avoidable loss of hydrocarbons occurs in which the United States has an interest pursuant to appllcable oiland -~

gas regulations of the Department of the Initerior relating to'such production and measurément:

13. This agreement shall be binding upon the parties hereto and shall extend to and be bmdmg R

~upon their tespective heirs, executors, ‘administrators, siccessors-and assigns.

14, This agreement may be exectited in any iumiber of counterparts, o one of Whichneedstobe e
executed by all parties, or may be ratified or consenteéd to by separate instrument;’ int writing, specifically .- .~ - .* .
-referring hereto, and shall be binding upon all parties who have executed such a couniterpart, rafificationor - " !

-consent hereto with the same f‘orce and effect as if all parties had signed the samé document.

Bl

15. Nondlscnmm'a_tqgg In connection with the performance of work under this agreéement, the .- - | ’
operator agrees to comply with all of the provisions of Séction 202 (1) to (7) inclisive,-of Executive Order - = .-~

11246 (30 F.R. 12319), as amended, which are hereby incorpotated by reference in this agreement,

IN WITNESS WHEREOF the parties hiereto have executed this agreeniént as of the day and’ year o

first above written and have'set- opposite their fespective names the daté of execution.

MEWBOURNE OIL COMPANY -
(Operator ang Ope'atmg Rights Owner)

-Attorney-in-Fact

Attached fo Communitization Agreement - o ‘Page 3 of 10
dated May 15, 2014 for the Leo “15” DA
Federal Com #1H Well.
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3. Allmatters of Operanon shall be govemed by the operator under and- pursuantto thetérmsand ~ _
provisions of thiis agreement. :A 'successor operator fnay be des:gnated by the owners of the working interestin= .. ..
the communitized area and thige (3) executed copies ‘of the desighation of succassor operator shall be filed - -
with the Authorized Officer. '

4. Operator shall furnish the Secretiry of the Interior, or his authorized representative, with a fog' - et

. and history of any well drilled on the communmzzd area, motithly reports of operations, statements of oiland - - L
. . gas sales and royalties, and such other reports as ‘are deémad necessary t6 compute ronthly the royalty due the -

' _ United States, as specified i in the applicable oil anid gas regulations,

. 5. The commumtlzcd area shall be developed and operated as an entirety, with the understanding - , o
-and ‘agreement between the parties hereto that all comimunitized substances produced ‘theréfrom shall be' " . -

| .. ~allocated among'the leaseholds: compnsmg ‘§did ‘ared inithe proportion that the acreage intérest of each L

leasehold bears to the: entnre gcreage interest comirmitted to this agreedment.

All proceeds 8/8ths annbuted to unleased Federal; State or fee land mcluded mthm the CA areddre - - .
16 be placed in an interést earning escrow or trust account by the designated operator until the land is leasedor -
- . ownership is established.

6. The royalt;es payable on coftimunitized ‘substances allocated to -the  individual ledses =~ .

- comprising the commimitized area arid the reritls provided for in'said leases shall be detertnined ‘on thie basis - - .- I

. prescribed in eachof the individual léases.’ “Payments of rentals under the terms of leasés subject to this - -

" agreement shall not be affected by thig agmement except as prov:ded for under the tefms and provisions ofsaid .. =
.- leases or as may hérein be otherw:se prowded Except as herein modified and changed, the il and gas ledses ..

o subject fo this agresfnerit shall remain in fiill foice and effsct 4 originally iniade and issied.” It is agreed that ~-. - MR

.- for any Federal ledse beanng a sl:dmg or stef-5cale raté of royalty, such rate shall be determined séparatelyas - T
- -'to production from each communitization agréeinéit to which'such lease may bé comimitied, and separatelyds - .- .

. to any noncomimunitized lease: pmducuon, provided, hiowéver; as to léases where the tate of royalty for gas is ST
" based on-tofal lease: product:on ‘per day, ‘such rate shall ‘be’ detefrined by the ‘suin 6f all commiunitized -~
production-allocated to such a lease plus any Roncominiunitized lease production.

7. There sha]l be no obhgatmn oni the lessees {6 offset any well or wells comp!eted iri the same

.- formation as covered by this’ agreement ofi $éparate comiponent fracts’ mto which the cominunitized aréa isfow - .. S
.".ormay hereafter be divided; nor shall ariy lessee be required to measuire separately communitized siibstances <~ -

by reason of the diverse ownership théreof, bt the lesseés hereto shall fiotbe released fromi their °bhg3tlons 0 L
- . -protect said commumtlzed area from drainage of commuriitized substaiices by a well of “wells which maybe -
‘drilled offsetting said area.

8. The comrnenoement, ‘complétion, continued opeiation or production of & wel! orwells for . -~ .
. ‘communitized substances on the communitized drea shiall bie construed and considered as the conifencement, - o
.- completion, continued operition, or production’oii ‘each and all of the-lands withir and: ‘comprising said ~ "
- -communitized area, and opcmhons of production purstiasit to this agréement shall be deémed to be operations

" or production as to each lease committed hereto,

9. Prodnctmn of communitized’ substances and’ dlsposal thetesf shall be in conformity with - -
- . allocation, allotments, and quotas inade or fixed by ity duly athorizéd person or regulatory body under = .
. .applicable Federal or State statutes.” This agreement shall be subject to all applicablé Federal and State laws or
- executive orders, rules, and regy la:mns, and no party hefeto shiall suffet a forfeituse or b liable i damagcs for .
. failure to comply with any of thé provisions of this'i agresment if sach complidnée is preventsd by, or is siich -
failore  results from, compliance with - .any such ‘laws, . orders, .rules - or | regulations.

Page2 of 9



101400850

CO ITIZATION AGREEMENT
CONTRACTNO. | B4 3 ’7

THIS agreement cntered into as of May 15,2014, by and between the parties subscribing, ratifying,
or consenting hereto, such'parties being heréinafter referred to as "parties hereto,”

WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or potling a Federdl oil aiid gas léase, or any portion -

thereof, with other lands, whether or not owned by the Utited States, when separate tracts under such Federal =~
lease carmot be independently developed and operated in conformity with an established well spacing program -

for the field or area and such communitization or pooling is determined to be in the public interest; and

WHEREAS, the p'artm hereto own working, royalty, or other leasehold interests, or operating rights _

under the oil and gas leases'and lands subject to'this agreement which cannot be mdependently devélopedand - '

operated in conformity with the well spacing program established for theé field or area in which $aid lands are
located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing ind producing communitized substances in
accordance with the terms and conditions of this agreement:

NOW, mEREFéRE,~_ in consideration of the premisés and the mutual advanfages to the parties
- hereto, it is mutuaily covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (heréinafter referred to as "communitized area™) are
described as follows:

. Township 18 South, Range 30 East. N.M.P.
' Section 15:-N/2, E2SW/4 and SE/4
Eddy County; New Meéxico
containing 560.00 acres, more “or less ay shown on Exhibit “A” attached hereto, and this ‘agreetment shall
.include only the Bone Spring formation underlying said lands and ‘the oil and associated casinghead gas
" (hereinafter referred to as "coramunitized substances™) produclble from siich formation,

2. Attached hcreto and made a part of this agreement for all purposes, is Exhibit "B™ designating

the operator of the communitized area and showing the screage, percentage, and -ownership'of oil and gas .. .
_interests in all lands within the communitized area; and the authorization, if any, for communitizing or pooling . -

any patented or fee lands within'thie communitized area.

Page 1 of 9
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- Pursuant to the authomy vested in the Secretary of the Intet;or undeér Sectxon 17(]) of the Mingzal B
~Leasing Act of 1920, as amended (74 Stat: 784;30'U.S:C.226()); and délegated to the
- authorized officer of the Bureau of Land Managémésit; I do héreby:

A.

Approved:

Determme that ‘thé Federal lease of leases a5 to the lands cominitted to the attached *
agreement: cannot be independently developed and-operated in conform:ty with the . L
wcll-spacmg program éstablished for the field or aréa in Which said lands are located B

and that cohsummation and approval of the agreement wil} b&in the' pubhc interest.. . -
Approval of this agreettient does niot warrant of ‘certify that the- operator théreof and

-other holdérs of operating rights liold 1égal or eqiitablé title to thse Hights ifithe = - -

sub;ect leases which are commxtted hereto.

-----

~sec. 15, T. 18'S., R. 30 E.; NMPM, as toall produclblehydrocatbons from’ the Bone U
Spnng formanon This approval will becore invalid if the public intérest

requirements tinder section 3105.2:3 (€) are not met,

.- Certify and determine that the dnllmg, producmg, rental, mitimui royalty &nd
-royalty reqmrements of the Federal lease or leasés committed to said agreement are
‘hereby established, altered, changed; or revoked t6 conform with the tefing and -

conditions of the agreéinent,

Authonzed Ofﬁcer

. ‘_Stephen Caffey
- Asst. Field Mgr.

‘Effective; 5/15/14

Contract No.: Com. Agr.NM134237

© . A Julie Scheuber -

C - Mewboume OllCO Ll LT

. .POBoX76%8. .
" Tyler TX 75711:7688 . -
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