
Davidson, Florene, EMNRD 

From: 
Sent: 
To: 
Cc: 
Subject: 

McMillan, Michael, EMNRD 
Monday, September 14, 2015 2:54 PM 
Jones, William V, EMNRD 
Goetze, Phillip, EMNRD; Davidson, Florene, EMNRD 
FW: Mewbourne LEO 15 B2DN Fed Com Eddy Co 

FY I 

From: jamesbruc@aol.com [mailto:jamesbruc@aol.com] 
Sent: Monday, September 14, 2015 2:53 PM. 
To: McMillan, Michael, EMNRD 

Subject: Re: Mewbourne LEO 15 B2DN Fed Com Eddy Co 

OK. Thanks, Mike. 

—Original Message— 
From: McMillan, Michael, EMNRD, EMNRD <Michael.McMillan@state.nm.us> 
To: jamesbruc <iamesbru c@aol.com> 
Cc: Jones, William V, EMNRD, EMNRD <WilliamV.Jones@state.nm.us>: Goetze, Phillip, EMNRD, EMNRD 
<PhiHip.Goetzefa)state.nm.us>: Davidson, Fiorene, EMNRD, EMNRD <florene.davidson(g)state.nrn.us> 
Sent: Mon, Sep.14, 2015 2:48 pm 

Subject: RE: Mewbourne LEO 15 B2DN Fed Com Eddy Co 

Jim: 

This proposal should be set for hearing, because based on the horizontal rules, the OCD cannot justify a 560-acre project 
area. Also, include the NSL in the hearing order 
Mike 

From: iamesbruc(5)aol.com [mailto:iamesbruc@aol.com1 
Sent: Monday, September 14, 2015 11:51 AM 
To: McMillan, Michael, EMNRD 
Subject: Re: Mewbourne LEO 15 B2DN Fed Com Eddy Co 

Mike: The status of the wells is as follows: 

Leo:15 DA: drilled and completed. 

Leo:15 B2DH: drilled and completed. 

Leo:15 B2DP: drilled and being completed. 

Leo:15 B2DN: to be spudded this month. 

Jim 

—Original Message— 
From: McMillan, Michael, EMNRD, EMNRD <Michael.McMil1an(5>state.nm.us> 
To: jamesbruc <iamesbruc@aol.com> 
Cc: Dade, Randy, EMNRD, EMNRD <Randv.Dade(S)state.nm,us>: Kautz, Paul, EMNRD, EMNRD 

l 



<paul.kautz@state.nm.us> 
Sent: Mon, Sep 14, 2015 10:11 am 
Subject: RE: Mewbourne LEO 15 B2DN Fed Com Eddy Co 

How many of the Units are actively developed, not proposed? 
Mike 

From: iamesbruc@aol.com [mailto:jamesbruc@aol.com1 
Sent: Monday, September 14, 2015 10:06 AM 
To: McMillan, Michael, EMNRD 
Subject: Re: Mewbourne LEO 15 B2DN Fed Com Eddy Co 

Mike: The reason for the 560 acre project area is "the BLM wanted it that way." 

Please note: (1) allsurface locations are in the NW/4NW/4 {attachment 1), required by the BLM; (2) every quarter-quarter 
section in the 560 acres will be penetrated by at least one wellbore (See C-102s filed with the Division); and (3) a 
coomunitization agreement covering the 560 acres has been signed by all working interest owners (attachment 2) and 
approved by the BLM. 

Please let me know if you have other questions. 

Jim 

Original Message 
From: McMillan, Michael, EMNRD, EMNRD <Michael.McMillan@state.nm.us> . .-
To: Jim Bruce <jamesbruc@aol.com> -
Cc: Kautz, Paul, EMNRD, EMNRD <paul.kautz@state.nm.us>: Dade, Randy, EMNRD, EMNRD 
<Randv.Dade@state.nm.us> 
Sent: Fri, Sep 11,2015 11:51 am 
Subject: Mewbourne LEO 15 B2DN Fed Com Eddy Co 

Jim: 
I received your NSL application for the Mewbourne LEO 15 B2DN Fed Com yesterday. 

• How did you get 560-acres for the project area, when the well penetrated 240-acres? 
• "It appears that the NW/4, and E/2 SW/4 are only penetrated. 

Thanks 
Mike 
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SUSPENSE K><> L_ 
TYPE 

/ 
ABOVE THIS LIME TOR OIVIEION USE Oklt-V 

NEW MEXICO Oil- CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
App l i ca t ion Ac ronyms : 

[NSL-N on-Standard Loca t i on ] [NSP-Non-Standard Prorat ion Uni t ] [SD-Simul taneou3 Dedicat ion ] 
[DHC-Downhole Comming l i ng ] T.CTB-Lease Comming l ing] [PLC-Pool/Leaso Comming l ing] 

[PC-Pool Comming l i ng ] [OLS • Off-Lea so Storage] [OLM-Off-Lease Measuromon t ] 
[WFX-Watcr f lood Expans ion ] [PMX-Pressuro Ma in tenance Expans ion ] 

[SWD-Salt Water Disposal ] [ IPI - ln joct ion Pressure Inc rease ] 
[EOR-Qualif ied Enhanced Oil Recovery Cer t i f i ca t ion ] [PPR-Posit ive Produc t ion Response] 

TYPE OF APPLICATION - Check Those Which Apply for [A] LI^ *~ / 
[A] Location- Spacing Unit -Simultaneous Dedication *** <? v/o* * 0* I Co 

SKNSL • NSP • SD / ^ 7 V y 

[1] 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

• DUG • CTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply 
[A] O Working, Royalty or Overriding Royalty Interest Owners 

o 

r n 

O 

[B] 

[C] 

[D] 

[E] 

[F] 

Iffset Operators, Leaseholders or Surface Owner 

• Application is One Which Requires Published Legal Notice 

— t - e o is O A ^ 

Q Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Manauoment - Commissioner of Public Lands. Slalo Land Office 

Pool 

[^^For all of the above, Proof of Notification or Publication is Attached, and/or, - L&*0 +i;its' 

LJ Waivers are Attached ~? sc ^ J 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIF ICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action wil l be taken on this 
application until the required informatien and notifications are submitted to the Division. 

Prim or Type Name 

Note: Statement m o completed by an individual with managerial and/or supervisory capacity. 

Title I ( - Date 

t*mail Address / 

Date 



JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

369 MONTEZUMA, NO. 213 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 (Phone) 
(505) 660-6612 (Cell) 
(505) 982-2151 (Fax) 

iamesbruc@aol.com 

September 5, 2015 

Michael McMillan 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Dear Mr. McMillan: 

Pursuant to NMAC 19.15.15.13, Mewbourne Oil Company applies for approval of an 
unorthodox oil well location for the following well: 

Well: Leo 15 B2DN Fed. Com. Well No. 1H 
Surface location: 630 feet FNL & 370 feet FWL 
Initial take point: 1055 feet FNL & 595 feet FWL 
Projected bottom hole location: 330 feet FSL & 2600 feet FWL 
Well unit (project area-): Section 15 except the W/2SW/4, Township 18 

South, Range 30 East, N.M.P.M., Eddy County, 
New Mexico 

The well will be drilled to a depth sufficient to test the Bone Spring formation (East Loco Hills-
Bone Spring Pool). The pool is spaced on 40 acres, with wells to be located no closer than 330 
feet to a quarter-quarter section line. The first page of the APD approved by the BLM, with a 
Form C-102, is attached as Exhibit A. 

Attached as Exhibit B is a Midland Map Co. plat. The acreage in the project area is 100% 
federal oil and gas leases, as follows: 

Lease NM 027277: N/2NE/4, SW/4NE/4, SE/4NW/4, E/2SW/4, and W/2SE/4 
Lease NM 027278: SE/4NE/4, N/2NW/4, and SW/4NW/4 
Lease NM 121476: E/2SE/4 

The W/2SW/4 of Section 15 is unleased federal land. In addition, the NW/4NE/4 and 
NE/4NW/4 of Section 22 could be affected by this application. That is federal land leased by 



ConocoPhillips Company. Both the BLM and ConocoPhillips Company have been notified of 
this application. Exhibit C. 

The horizontal drilling plan is attached as Exhibit D. The wellbore will be approximately 200 
feet from the northeast corner of the W/2SW/4 of Section 15, and thus is unorthodox. Applicant 
originally planned not to perforate the well near the W/2SW74, but current economics warrant 
perforating the interval near the unleased federal tract. 

Please contact me if you need any further information on this application. 

Very truly yours, 
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• l'ftTn'3160-3 *> 
(March 2012) UN-POTASH 

UNITED STATUS 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

APPLICATION FOR PERMIT TO DRILL OR REENTER 

OCD j ^rteslarasc Serial No 

la. Type of work: [ T J ' ^ H - L Q REENTER 

Ih. Type of Well: 0 O i l Well Q C a s Wcl! Q O l h e r [/]Single Zone | ~ | Multiple Zone 

2. Name of Operator Mewbourne Oil Company 

3a. Address PO Box 5270 
Hobbs, NM 88241 

3b. Phone No. (include area axle) 

575-393-5905 

<l. Location of Well (Report location clearly and in accordance with any State mitiiremew.*) 

Al surface 630' FNL & 370' FWL Sec 15. T-18S, R-30E 

At proposed prod, zone 330' FSL & 2600' FWL Sec 15. T-18S, R-30E 

14. Distance in miles and direction from nearest town or post office* 
25 miles SE of Artesia, NM 

15. Distance from proposed* 3 , 0 . 
location to nearest 
property or lease line. It. 
(Also to nearest drig. unit line, i f any) 

18. Distance from proposed location* 2 0 0 . . M O C L e o 1 5 B 2 D H 
lo nearest well, aniline, completed, ,- . - , . 
applied for, on this lc£c,ft. F e d Com#1H 

21. Elevations (Show whether DF, KDB, RT, GI-, etc.) 

3520' 

16. No. of acres in lease 
NMNM 027277:680 
NMNM 027278:520 

19. Proposed Depth 

12.916.0'-MD 
8,360.0*-TVD 

" FORM APPROVED 
OMDNo. 1001-0137 

Inputs 0cn*crjl,30l4 

NMNM027278. NMNM 

6. If Imlian. Alintee or Tribe Name 

7 If Unit in CA Agreement. Name anil No. 

8. Lease Name and Well No. 
Leo 15 B2DN Fed ComfMH 

10. Field and Pool, or Exploratory 

Loco Hills East Bone Spring 

I I.Scc, T. R. M. or filk.and Survey or Area 

Sec 15, T-18S. R-30E 

!2. County or Parish 

Eddy 

13. State 

NM 

17. Spacing Unit dedicated to this well 

560 

20. BLM/BIA Bond No. on file 

NM-1693 nationwide, NMB-000919 

22 Approximate date work will jiart* 

12/01/2014 

21 Estimated duration 

60 DAYS 

24. Attachments 

The following, completed in accordance with (he requirements of Onshore Oil and.Gas Order No. 1, musl be attached to this form: 

1. Well plat certified by a registered surveyor. 

2. A Drilling Plan. 

3. A Surface Use Plan (if the location is on National Forest System Lands, the 
SUPO must be filed with the appropriate Forest Service Office). 

A. Bond lo cover the operations unless covered by an existing bond on file (sec 
Item 20 above). 

5. Operator certification 
6. Such other site specific information and/or plans as may be required by the 

BLM. 

25 *- P^^Z^g- Name (Primed'Typed) Dale 

Title 

Approved by (Signature) ,_ , , . , > 

/s/George MacDoneh 
Title 

FIELD MANAGER 

Name (Printed-'Typed) lfcAUG 112015 
OHice CARLSBAD FIELD OFFICE 

Application approval does not warrant or certify that the applicant holds legal orcquitablc title to Ihose rights in the subjccllcase which would entitle the applicant to 

Conditions of approval, ]!' any, are attached. 

APPROVAL FOR TWO YEARS 
Title IS U.S.C. Section 1001 and Title « U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency .of the United 
Stales any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. 
(Cont inued on page 2) 

Roswell Controlled Water Basin 

NSL must be approved by NMOCD 
prior to placing well on production. 

AUG 1 8 2015 

RECEIVED 

"(Instruct ions on pnge 2) 

EXHIBIT 

SEE ATTACHED FOR 
n̂ iuvm juuicin to General Requirements CONDITIONS OF APPROVAL 

& Special Stipulations Attached 



1623 N French Dr., Hobbs, NM 88240 
Hioo«: (57$) 393-6161 Fax: (575) 393-0720 
Diane. II 
811 S Fr* a , Arte**, NM 86210 
Phone (575) 748-1283 Fix (575)748-9720 
Diana m 
1000 Rx> BraiojRoad. AzUc. NM 87410 
Phone. (505) 334.6178 Fax (505) J 34-6170 
District IV 
1220 S St Francs T>. Santa Fa, NM 87505 
Phone (505) 476-3460Fax (505) 476-3462 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe, NM 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

Form C-102 

Revised August 1,2011 

Submit one copy to appropriate 

District Office 

• AMENDED REPORT 

1 Pool Code 

39513 

5 Pool Naanc 

LOCO HILLS'.EAST BONE SPRING,^-
Property Name ' v — " ^ ^ ^ ^ 

LEO 15 B2DN FED COM 

4 WeU Number 

1H 
7 OGRID No. 

14744 
1 Operator Name 

MEWBOURNE OIL COMPANY 
' Elevation 

3520' 

• Surface Location 
U L t r i a l no. 

D 
Section 

15 
Towninip 

18-S 
Range 

30-E 
Lot Idn Feet from the 

630 
North-South Hue 

NORTH 
Feet Irani the 

370 
East/West lint 

WEST 
County 

EDDY 
" Bottom Ho e Location I 'Different From Surface 

U L or lo in* . 

N 
Section 

15 
Towninip 

18-S 
Range 

30-E 

Lot Idn Feet from the 

330 
North/South One 

SOUTH 
Feet from the 

2600 
East/West Une 

WEST 
Count/ 

EDDY 
• Dedicated Acre* 

560 

" Joint or lnrm 1 4 ConjoOdaBoo Code B Order No. 

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
division. 

N 89'48'49" £ 2641.02' 
I 

PROJECT AREA 

8 

a 

V s 
CN 
* 

2600-

CEQpenc DATA 
NA0 27 GRI0 - NM EAST 

SURFACE LOCATION 
N 637789.2 
E 612726 3 

LAT: 32 75283979- N 
LONG: 103 96666736" W 

I 
I 

PRODublNG AREA 

I 

CORNER DAM 
NAD 27 CRID - NM EAST 

A: FND BRASS CAP -.916 
N 633144.3 - E 612370.8 

8: FND BRASS CAP 1916 
N 635785 7 - E 612362 7 

C: FND BRASS CAP 1916 
638418.2 - E 612354.4 

FND BRASS CAP 1916 
N S38424 1 - E 614993 1 

BRASS CAP 1916 
32.7 - E 617633 5 

F: FND\BRASS CAP 1916 
N 63579V.4 - E 617641 7 

G: FN0 BfUSS CAP 1916 
N 633154.4V- F. 61/650.5 

"OPERATOR CERTIFICATION 
/ hereby certify rtsf the inform*an contained him a true and complete 

to thr best of my knertiedge and btigf. and that the orgmartion either 

mm a *oi*jnf Jteiest or iritastd mineral interest n the tarxl niuiir% 

the proposed bottom hale Iccatan or has a rg/x tc drlt ths **U at the 

locator purzmrS to a Cirtnxt wtrt on c*ner of such a mineral or <*oft*g 

etets, or toe voiirasry porting, agmme tor a campUtory poottig 

order heretofore erst red by the dtteion. 

ignaajrc w / Signature 

PnnKd Name 

E-uiail Addret» 

"SURVEYOR CERTIFICATION 
/ hereby certify that the well location shown on this 

piai war plottedfrom field notes of actual surveys 

made by me or under my supervision, and that the 

same is true and correct to the best of my belief 

9/6/13 

19680 
Certificate Number 

BHL: N 32*44'27.485 

5 89SJ'20 " W 5281.03 

W 103*57 33 912 
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JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

369 MONTEZUMA, NO. 213 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 (Phone) 
(505) 660-6612 (Cell) 
(505) 982-2151 (Fax) 

jam ysbruc@aol.com 

September 5, 2015 

CERTIFIED MAIL - RETURN RECEIPT REQUESTED 

To: Persons on Exhibit A 

Ladies and gentlemen: 

Mewbourne Oil Company has filed an application with the New Mexico Oil Conservation 
Division seeking an unorthodox oil well location in Section 15, Township 18 South, Range 30 
East, N.M.P.M., Eddy County, New Mexico. A copy of the application is enclosed. You are an 
offset operator or interest owner. If you object to the application, you must notify the Division in 
writing within 20 days from receipt of this letter (the Division's address is 1220 South St. 
Francis Drive, Santa Fe, New Mexico 87505). Failure to object will preclude you from 
contesting this matter at a later date. 

Very truly yours, 

James Bruce 

Attorney for Mewbourne Oil Company 

EXHIBIT c 



Bureau of Land Management 
620 East Greene 
Carlsbad, New Mexico 88220 

ConocoPhillips Company 
P.O. Box 2197 
Houston, Texas 77252 



Mewbourne Oil Company 
Eddy County, New Mexico 

Leo 15 B2DN Fed Com 1H 

Sec 15, T18S, R30E 

SL:630 FNL & 370 FWL 

BHL: 330 FSL & 2600 FWL 

Plan: Design #1 

Standard Planning Report 
30 September, 2014 



Planning Report 

Database: 

Company: 

Project: 

Site: 

Well: 

Wellbore: 

Design: 

Hobbs 

Mewbourne Oil Company 

Eddy County. New Mexico 

Leo 15 B2DN Fed Com 1H 

Sec 15. T18S. R30E 

BHL 330 FSL & 2600 FWL 

Design #1 

Local Co-ordinate Reference: 

TVD Reference: 

MD Reference: 

North Reference: 

Survey Calculation Method: 

; 

Site Leo 15 B2DN Fed Com 1H 

WELL @ 3540 Ousfl (Original Well Elev) 

WELL @ 3540 Ousfl (Onginal Well Elev) 

Grid 

Minimum Curvature 

Project Eddy County. New Mexico . 
Map System: US State Plane 1927 (Exact solution) System Datum: Mean Sea Level 

Geo Datum: NAD 1927 (NADCON CONUS) 

Map Zone: New Mexico East 3001 

Site Leo 15 B2DN Fed Com 1H 
; • - . . . i . - i . . . . . . . m m u t ' i i w n — i> • • — m*mmwmmmtmmm)m m i mmm mi u • mm 

Site Posit ion: Northing: 637,789 00 usft Lat i tude: 32* 45' 10.221 N 

From: Map Easting: 612.726.40 usft Longi tude: 103* 58' 0.002 W 

Posit ion Uncertainty: OOusft Slot Radius: 13-3/16 " Grid Convergence: 0.20* 

Sec 15. T18S. R30E 
mmmm>mmmmmmm .. I 

K U I X > W o i <ui>i.. 
Well Posit ion • N/-S 0.0 usft Northing: 637,789.00 usft Lati tude: 32* 45' 10.221 N 

•E/-W 0 0 usft Easting: 612,726.40 usft Longitude: 103* 58' 0.002 W 

Posit ion Uncertainty 0 0 usft Wellhead Elevation: 3,540.0 usft Ground Level: 3,520 0 usft 

BHL: 330 FSL & 2600 FWL 

Magnetics 

Design 

Audit Notes: 

Version: 

Vertical Section: 

• 
Model Name 

Sample Date 
•;-» tgmm j . 
Declination 

, . an. . i ^ ^ j ^ v i j a . - t . * . . 

Dip Angle Field Strength"^. 

1,610 

Phase: 

Depth From (TVD) 

(usft) 

0 0 

PROTOTYPE 

VN/ -S 

(usftj-; 
• -.. ... i 

00 

Tie On Depth: 

, ..+E/^W l : 
(usft) 

~oo 

0 C 

Direction: 

152 51 ' 

Plan Sections 
: ' i 

_ . , ;—: — . 1 - r— 

. • •' ' 
V. p ' V * V ^ 

Measured Vertical Dogleg Bui ld Turn 

Depth Incl inat ion Az imuth Depth • N/-S •Ey-w Rate Rate Rate TFO 
• (usft) • - (*) C) ( « t l ) . (usft) (usft) C/IOOusft) (•/100usft) C/100usft) (°) ' Target C) 

0 0 0 00 0 00 0 0 0 0 0 0 0 00 0 0 0 0 00 0 00 

7.7825 0 00 0 0 0 7.782 5 0 0 0 0 0 00 0 00 0 00 0.00 

8.521 9 88 70 152 51 8.260 0 -414 0 215 5 12 00 12 00 0 00 152 51 

12,916 0 88 70 152 51 8.360 0 -4,311 0 2.243 3 0 00 0 00 0 0 0 0 00 BHL: 330 FSL & 2600 
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Planning Report 

Database:V,.' ' '., Hobbs 

Company:. ," Mewbourne Oil Company 

•Project: •" '"' Eddy County, New Mexico 

.Site":.. \ - Leo 15 B2DN Fed Com 1H 

We'f l : ' . ' : ;^ • Sec 15. TIBS. R30E 

Wellbore:^H;=t;:', BHL: 330 FSL & 2600 FWL 

iDesirjn: Design #1 

'.Local CoK)rdinateiRererehco::v-'' 

•TVD.Rcference; 

MDiReference: .-, .;' • 

North ReFer"ence:: '. 

"'Survey Calcuiatioh^Me^orJ: ^," 

Site Leo '\ 5 82DN F ed Corn 1H 

WELL @ 3540.Ousfl (Original Well Elev) 

WELL @ 3540,Ousfl (Original Well Elev) 

Grid 

Minimum Curvature 

PlannedSurvey 

easljfedjj;^; Vertical ''••-;', -^Vertical ^Dbgiegv-.;,' ••:•:' 
Depth"'; "••j fii'-lficllnatlpn . -;•! Depth . ' ' * > +EAW . • •- ' \Se^t ib 'n : . . ' /Rale^f^ ;#,jRater;: ' !5j:J: '.:;-.; rRate i.^V:v 

v- ' n /• ; - . ( u s f t ) ^ | . ^ ^{usft i t jv.- •'(•MpOusfti"?{: ; (^ ipj iusft)?; ;-c :^( o/100iisft) '--

0.0 o.oo 0.00 0.0 0.0 0.0 0.0 0.00 0.00 0.00 

L: .630 FNL & 370 FWL . . • . ••' :..:t .. 
100.O 0.00 0.00 100.0 0.0 0.0 0.0 0.00 0,00 0.00 

200.0 0.00 0,00 200.0 0.0 0.0 0.0 0.00 0.00 0.00 

300.0 0.00 0.00 300.0 0.0 0.0 o.o 0.00 0.00 0.00 

400.0 0.00 0.00 400.0 0.0 0.0 0.0 0.00 0.00 0.00 

500.0 0.00 0.00 500.0 0.0 0.0 0.0 0.00 o.oo 0.00 

SQQ.O 0.00 0.00 600.0 0.0 0.0 0.0 0.00 0.00 0.00 

700.0 0.00 0.00 700.0 0.0 0.0 0.0 0.00 0.00 0.00 

800.0 0.00 0.00 eoo.o 0.0 0.0 0.0 0.00 0,00 0.00 

900.0 0.00 0.00 900.0 0.0 0.0 0.0 0.00 0.00 0.00 

1,000.0 O.0Q 0.0Q 1,000.0 0.0 0.0 0.0 0.Q0 0.00 0.00 

1,100.0 0.00 0.00 1,100.0 0.0 0.0 0.0 0.00 0.00 0.00 

1,200.0 0.00 • 0.00 1,200.0 0.0 0.0 0.0 0.00 0.00 0.00 

1,300.0 0.00 0.00 1,300.0 0,0 0,0 0.0 0.00 0.00 0.00 

1,400.0 0.00 0.00 1,400.0 0.0 0.0 0.0 0 0 0 0.00 0.00 

1,500.0 0.00 0.00 1,500.0 0.0 0.0 0.0 0.00 0.00 0.00 

1,600.0 0.00 0.00 1,600.0 0.0 0.0 0.0 0.00 0.00 0.00 

1,700.0 0.00 0.00 1,700.0 0.0 0.0 0.0 0.00 0.00 0.00 

1.800.0 0.00 0.00 1,800.0 0.0 0.0 0.0 0.00 0.00 0.00 

.1,900.0 0.00 0.00 1.900.0 0.0 0.0 0.0 0.00 0.00 0.00 

2,000.0 0.00 0.00 2,000.0 0.0 0.0 0.0 0.00 0.00 0.00 

2,100.0 0.00 0.00 2,100.0 0.0 0.0 0.0 0.00 0.00 0.00 

2,200.0 0.00 0,00 2,200.0 0.0 0.0 0.0 0.00 0.00 0.00 

2,300,0 0.00 0,00 2,300.0 0.0 0.0 0.0 0,00 0.00 0.00 

2,400.0 0.00 0.00 . 2,400.0 0.0 0.0 0.0 0.00 0.00 0.00 

2.500.0 0.00 0.00 . 2,500,0 0.0 0,0 0.0 0.00 0.00 0.00 

2,600.0 0.00 0.00 2,600.0 0.0 0.0 0,0 0.00 0.00 0.00 

2,700.0 0.00 0.00 2,700.0 0.0 0.0 0.0 0.00 0.00 0,00 

2,800.0 0.00 0.00 2,800.0 0.0 0.0 0.0 0.00 0.00 0.00 

2,900.0 0,00 . 0.00 2,900.0 0.0 0.0 0.0 0.00 0.00 0.00 

3,000,0 0,00 0.00 3,000.0 0.0 0.0 0.0 0,00 0.00 0.00 

3,100.0 0.00 0.00 3,100.0 0.0 0.0 0.0 • 0.00 0.00 0,00 

3,200.0 0.00 0.00 3.200.0 0.0 0.0 0.0 0.00 0,00 0.00 

3,300,0 0.00 0.00 3.30O.0 0.0 o.o. 0.0 0.00 0.00 0.00 

3,400.0 0.00 0,00 3,400.0 0.0 0.0 0.0 0.00 0.00 0.00 

3,500,0 Q.0Q 0,00 3,500.0 0.0 0.0 0.0 0.00 0,00 0,00 

3,600.0 0.00 0.00 3,600,0 0.0 0.0 0.0 0.00 0.00 0.00 

3,700.0 0.00 0.00 3,700.0 0.0 0.0 0.0 0.00 0.00 0.00 

3,800.0 0.00 0.00 3,800.0 • 0.0 0.0 0.0 0.00 0.00 0.00 

3,900.0 0.00 . 0,00 3.900.0 0,0 0.0 0,0 O.oo 0.00 0.00 

4,000.0 0.00 0.00 4,000.0 0.0 0.0 0.0 0.00 0.00 0,00 

4,100.0 0.00 0.00 4.100.0 0,0 0,0 0.0 0.00 0.00 0.00 

4,200.0 0.00 0.00 4,200.0 0,0 0,0 0,0 0.00 0.00 0.00 

4,300.0 0.00 0.00 4,300.0 0.0 0.0 0.0 0.00 0.00 0.00 

4.400 0 0.00 0.00 4,400.0 0.0 0.0 0.0 0.00 0,00 0.00 

4.500 0 0.00 0.00 4,500.0 0.0 0.0 0.0 0.00 0,00 0.00 

4.600.0 0.00 0.00 4,500 0 0.0 0.0 0,0 0.00 0.00 0.00 

4.700.0 0.00 0.00 4,700,0 0.0 0.0 0.0 0.00 0.00 0.00 

4.800.0 0.00 0.00 4.800.0 0.0 0.0 0.0 0,00 0,00 0.00 

4.900,0 0.00 0.00 4,900 0 0.0 0.0 0.0 0.00 0.00 0.00 

5,000.0 0,00 0.00 5,000 0 0,0 0.0 • o.o 0.00 0,00 0.00 
5,100,0 0.00 0,00 5.100.0 0,0 0.0 0.0 0.00 0.00 0.00 
5,20O,Q 0.00 0.00 5,200.0 0.0 0.0 0.0 • 0.00 0.00 0.00 
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Planning Report 

Database: 

Company: 

Project: ' 

Site: -

•Well:---A -
iWellbore: 

• D e s i g n : ^ . 

Hotos 

Mewbourne Oil Company 

Eddy County, New Mexico 

Leo 15 B2DN Fed Com 1H 

Sec 15.T18S. R30E 

8HL: 330 FSL & 2600 FWL 

Design #1 

Local .Co-ordinate Reference: 

TVD Reference: 

MD Reference: 

"North Reference: , 

."Survey;Calcu)atjon*Me^b[i;^,._'_ 

' Site Leo 15 B2DN Fed Com 1H 

WELL @ 3540.0usft (Original Well Elev) 

WELL @ 3540.0usft (Original Well Elev) 

Grid 

Minimum Curvalure 

' planned; S urv eyp, 

Measured' 

• / . •DepthY.V: ; Incl ination ._ Azimuth'..., 

. ; { u s f t ) ; ' : ; ' 

5,300.0 0.00 0.00 5,300.0 0.0 0.0 0.0 0,00 0.00 0.00 

5,400.0 0.00 0.00 5,400.0 0.0 0.0 0.0 0,00 0.00 0.00 

5.500.0 0.00 0.00 5,500.0 0,0 0.0 0.0 0.00 0.00 0.00 

5,600.0 0.00 0.00 5,600.0 0.0 0.0 0.0 • 0,00 0.00 0.00 

5,700.Q 0.00 0.00 5.700.0 0.0 0.0 0.0 0.00 0.00 0,00 

5,800.0 0.00 • 0.00 5,800.0 0.0 0.0 0.0 0.00 0.00 0.00 

5,900.0 0,00 0.00 5,900.0 0.0 0.0 0.0 0.00 0.00 0.00 

6,000.0 0.00 0.00 6,000.0 0.0 0.0 0.0 0.00 0.00 0.00 

6,100.0 0.00 o.oo. 6,100.0 0.0 0.0 0.0 0.00 0.00 0.00 

6,200.0 0.00 0.00 6,200.0 0.0 0.0 0.0 0.00 0.00 0.00 

6,300.0 0,00 o.oo 6,300.0 0.0 0.0 0.0 0.00 0.00 0.00 

6,400.0 0.00 0.00 6,400.0 0.0 0.0 0.0 0.00 0.00 0.00 

6,500.0 0.00 0.00 6,500.0 0.0 0.0 0.0 0.00 0.00 0.00 

6.600.0 0.00 0.00 6,600.0 0.0 0.0 0.0 0.00 0.00 0.00 

6,700.0. 0.00 0.00 6.700.0 0.0 0.0 0.0 0.00 0.00 0.00 

6,800.0 0.00 0.00 6,800.0 0.0 0.0 0.0 0.00 0.00 0.00 

6,900.0 0.00 0.00 6,900.0 0.0 0.0- 0.0 0.00 0.00 0.00 

7,000.0 0.00 0.00 7,000.0 0.0 0.0 0.0 0.00 0.00 0.00 

7,100.0 0.00 0,00 7.100.0 0.0 0.0 0.0 0.00 0.00 0.00 

' 7,200.0 0.00 0.00 7,200.0 0.0 0.0 0.0 0.00 0.00 0,00 

7,300.0 0.00 0.00 7,300.0 0.0 0,0 0.0 0.00 0,00 0.00 

7,400.0 0.00 0.00 7,400,0 ' 0.0 0.0 0.0 0.00 0,00 0.00 

7,500.0 0.00 0.00 7,500,0 0,0 0,0 0.0 0.00 0.00 0.00 

7,600.0 0.00 0.00 7,600.0 0.0 0.0 0.0 0,00 0.00 0,00 

7,700.0 0,00 0.00 7,700.0 0.0 0.0 0.0 0.00 0,00 0.00 

7.782.5 0.00 0.00 7.782.5 0.0 0.0 0.0 0.00 0,00 0.00 

K O P @ 7 7 8 3 

7,800.0 2.10 152.51 7,800.0 -0.3 0.1 0.3 12.00 12.00 o.oo 

7,900.0 14.10 152.51 7,898.8 •12.8 6.6 14,4 12.00 12.00 0.00 

8,000.0 26.09 152.51 7,992.6 •43.2 22:5 48.7 12.00 12.00 0.00 

8,100.0 38.09 152.51 8,077.1 -90.2 AS.9 101.7 12.00 12.00 0.00 

8,200.0 50,08 152.51 8,148.8 -151.8 79.0 171.1 12.00 12,00 0.00 

8,300.0 62,08 152.51 8,204,5 -225,3 117.2 254,0 12.00 12.00 0.00 

8,400.0 74.08 152.51 8,241.8 -307,4 160.0 346,6 12.00 12.00 0.00 

8,500.0 B6.07 152.51 8.259.0 -394.7 205.4 444,9 .12.00 12.00 0.00 

8,521.9 88.69 152.51 8,260,0 -414.0 215.4 466.7 12.00 12.00 0.00 

LP: 1055 FNL & 595 FWL 

8,600.0 B8.70 152.51 8,261.8 -483.3 251.5 544.9 0.00 0.00 0.00 

8,700.0 88,70 152.51 8.264.1 -572.0 297.7 644.8 0.00 0.00 0.00 

8.800.0 88.70 152.51 8,266.3 -660.7 343.8 744,8 0.00 0.00 0.00 

8,900.0 88.70 152.51 8.268.6 • 749.4 390.0 844.8 0,00 0.00 0.00 

9.000.0 88.70 152.51 8,270.9 -838.1 436,1 944.8 0.00 0.00 0.00 

9,100.0 88,70 152.51 8,273.2 -926.8 482.3 1,044,7 0.00 0.00 0.00 

9,200.0 88,70 152.51 8,275.4 -1.015.4 528.4 1,144.7 0 0 0 0,00 0.00 

9,300.0 88.70 152.51 • 8,277.7 -1,104,1 574.6 1,244.7 0.00 0.00 0,00 

9,400.0 33.70 152.51 8,280,0 -1,192.8 620 7 1,34 a, 6 0.00 0.00 0.00 

9,500.0 88.70 152.51 8.282.3 •1,281.5 666.8 1,444.6 0.00 0,00 0.00 

9,600.0 88.70 152.51 8.284.5 -1,370,2 713,0 1,544.6 0.00 0.00 0.00 

9,700.0 88.70 152.51 8.286.8 •1,458,9 759 1 1,644.6 0.00 0.00 0,00 

9.300.0 88.70 '152.51 8.289.1 -1,547.5 B05.3 1,744.5 0.00 0,00 0.00 
9.900.0 88.70 152.51 8.291.4 •1.636.2 851.4 1.844 5 0.00 0.00 0.00 

10,000.0 88.70 152.51 8.293.6 ' -1.724.9 897.6 1,944.5 . 0.00 0.00 0,00 
10.100.0 ' 88.70 152.51 8.295 9 -1.813,6 943.7 2.044 5 0 00 0.00 0.00 
10.200.0 88,70 152 5! 8,298.2 -1.902.3 989.9 2.144.4 0.00 0.00 0.00 
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Planning Report 

Database:- • . U", " Hobbs 

Company: • ' Mewbourne Oil Company 

Project: -. / ' V , . Eddy County. New Mexico ' 

Site: . ' ' : Leo 15 B2QN Fed Com 1H 

We'ilV .: , l ' ; '~ ,r : ' Sec 15. T18S, R30E 

Wel ibb ' ro : i ' ' ^ : - , - >•'•. BHL: 330 FSL & 2600 FWL 

D e s i g n : ' ' ' " , ::C ;-v*v:- :-vV. Design #1 

Local Cbjprd In ate; Reference: 

TVD Reference: ' ., 

MD, Reference:''.'••"!;•;:'•Vy'£.!'/.< 

'Nor th Reference; ' '•' 

Sury 'ey iCa^cu la t i ^ ,. 

Site Leo 15 B2DN Fed Com 1H 

WELL @ 3540.Ousfl (Original Well Elev) 

WELL @ 3540,0usft (Original Well Elev) 

Grid 

Minimum Curvature 

Planned Survey.. .. - • 

Measured '?}/ i -•, " • Vertical" ( ^e r t iM l : . . ^ . ' ; . : Dogleg'^ , -

>'*•:'"'•}{. D e p t h - . : inc l inat l6r i ; 

'iTA'zim'uth'.r-;;.' * ; D e p t h ^ ; , V+Nf-Sj •;' y WrW ^ sV t f ( & r i * j . i i ^ ..;*vRatei.',;-; 
V ^ - . ( u i f t ) ^ V : . . j°) ; ' : -:vi(psft)g> i '; ':(?/ip0u5ft);-^^ 7 (? /106usf t ) "V- i : ^ i l v : - ; 

10,300.0 88,70 152.51 8,300.5 -1,991.0 1,036,0 2,244,4 0.Q0 0,00 0.00 

10,400.0 88.70 152.51 8,302.7 -2,079,7 1,082.2 2,344.4 ' 0.00 0.00 0.00 

10,500.0 88.70 152.51 8,305.0 -2,168,4 1,128,3 2,444,4 0,00 0.00 0.00 

10,600.0 88,70 152.51 8,307.3 •2,257.0 1,174.5 2,544.3 0.00 0,00 0.00 

10,700.0 88.70 152,51 8,309,6 -2345,7 1,220.6 2,644.3 0.00 0.00 0.00 

10,800.0 88.70 152.51 8,311.8 -2,434,4 1.266.8 2,744.3 0.00 0.00 0.00 

10,900.0 88.70 152.51 8,314.1 •2,523.1 1.312.9 2,844,3 0.00 0.00 0.00 

11,000.0 88.70 152.51 8,316.4 -2,611.8 1,359.1 2,944.2 0.00 0.00 0.00 

11,100.0 83.70 152.51 8,318.7 -2,700.5 1.405.2 3,044.2 0.00 0.00 0.00 

11,200.0 88.70 152.51 8,320.9 -2,789.2 1.451.4 3,144.2 0.00 0.00 0.00 

11,300.0 88.70 152.51 8,323.2 -2.877.8 1,497.5 3.244.2 0.00 0.00 0.00 

11,400.0 88,70 152.51 8,325.5 -2,966.5 1,543.7 3,344.1 0.00 0.00 0.00 

11,500.0 88,70 152.51 8,327.8 •3,055.2 1,589.8 3,444.1 0,00 0.00 0.00 

11,600,0 88,70 152.51 8,330.1 -3,143.9 1,636.0 3,544.1 0.00 0,00 0,00 

11,700.0 88.70 152.51 8,332.3 -3,232,6 1,682.1 3,644.1 0.00 0,00 0.00 

11,800.0 68,70 152.51 8,334.6 -3 ,3213 1,726.3 3,744.0 0.00 0,00 0.00 

11,900.0 • 88.70 152.51 8,336,9 -3,409.9 1,774,4 3,844,0 0.00 0.00 0.00 

12,000.0 88.70 152.51 8,339,2 -3,498,6 1,820.6 3,944.0 0.00 0.00 0.00 

12,100.0 88.70 152.51 8,341.4 -3,587.3 1,866.7 4,043.9 0.00 0.00 0.00 

12,200.0 88.70 152.51 8,343.7 -3,676.0 1,912.9 4,143.9 0.00 0.00 0,00 

12.300.0 88.70 152.51 8,346.0 -3,764.7 1,959,0 4,243.9 0.00 0.00 0.00 

12,400.0 88.70 152.51 8,348.3 -3,853,4 2.005.2 4,343.9 0.00 0.00 0.00 

12,500.0 88.70 152.51 8,350.5 -3,942,1 2,051.3 4,443.8 0.00 0.00 0.00 

12,600.0 88.70 152.51 8.352.8 -4,030.7 2,097.5 4,543.8 0.00 0.00 0.00 

12,700.0 88.70 152.51 8,355.1 -4,119.4 2,143.6 4,643.8 0.00 0.00 0.00 

12,800.0 88.70 152.51 8,357.4 -4,208.1 2,189.8 4,743.8 0.00 0.00 0.00 

12,900.0 88,70 152.51 ' 8,359.6 -4,296.8 2,235,9 4,843.7 0.00 0.00 0.00 
12,916.0 88.70 152.51. 8,360.0 -4,311,0 2,243.3 4,859.7 0.00 0.00 0.00 

BHL: 330 FSL & 2600 FWL' 

SL: 630 FNL & 370 FWL 0.00 0.00 0.0 0.0 0.0 
- plan hits target center 
. Point 

K O P @ 7783 0.00 0.00 7,782.5 ' 0.0 0.0 
. - plan hits target center 
- Point 

LP: 1055 FNL S 595 FW 0.00 0.00 - 8.260.0 -414,0 215.5 

- plan misses target center by 0,1 usft at 8521.9usfl MD (8260.0 TVD, -414.0 N, 215.4 E) 
- Point 

BHL: 330 FSL a 2600 F\ 
• plan hits target center 
- Point 

0.00 0.00 8,360.0 -4,311.0 2.243.3 

637,789.00 

637,789.00 

637,375.00 

633,478.00 

612,726.40 

612,726,40 

612,941.90 

614,969.70 

3 2 ' 45'10.221 N 103* 58' 0.002 W 

32° 45' 10.221 N 103" 58' 0.002 W 

32° 45' 6.117 N 103° 57' 57.495 W 

32° 44' 27.485 N 103° 57'33.912 W 
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1000-

SL 630 FNL & 370 FWL 

2000-

;3000-

o 
o 
o 
CN -4000-

a 
a 

"§5000-

26000-

7000-

8000-

KOP @ 7783 

LP 1055 FNL & 595 FWL 3HL 330 FSL & 2600 I WL 
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-4000 -3000 -2000 -1000 
r 

0 1000 2000 3000 4000 5000 6000 7000 8000 9000 

Vertical Section at 152.51° (2000 usft/in) 

750-
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-750-

3 

o 
O-1500-
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KOP @ 7783" 

055 FNL& 595 FVa 
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O 
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o 
V3 
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i i i ' i i i 1 i i ) i 
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Section Lines 

T — i — i 1 i i i 1 i i i r—r 

750 1500 2250 3000 3750 4500 5250 6000 6750 

West(-)/East(+) (1500 usft/in) 



McMillan, Michael, EMNRD 

From: 
Sent: 
To: 
Subject: 

jamesbruc@aol.com 
Monday, September 14, 2015 10:20 AM 
McMillan, Michael, EMNRD 
Re: Mewbourne LEO 15 B2DN Fed Com Eddy Co 

Leo 15 DA: drilled. 

Leo 15 EJ2DH: drilled and completed. 

Leo 15 B2DN: to be spudded late Seprtember/early October. 

Leo 15 B2DP: proposed to WIOs. Will check on drilling schedule. 

Jim 

Original Message— 
From: McMillan, Michael, EMNRD, EMNRD <Michael.McMillan@state.nm.us> 
To: jamesbruc <jamesbruc@aol.com> 
Cc: Dade, Randy, EMNRD, EMNRD <Randy.Dade@state.nm.us>; Kautz, Paul, EMNRD, EMNRD 
<paul.kautz@state.nm.us> 
Sent: Mon, Sep 14, 2015 10:11 am 
Subject: RE: Mewbourne LEO 15 B2DN Fed Com Eddy Co 

How many of the Units are actively developed, not proposed? 
Mike 

From: jamesbruc@aol.com [mailto:jamesbruc@aol.com] 
Sent: Monday, September 14, 2015 10:06 AM 
To: McMillan, Michael, EMNRD 
Subject: Re: Mewbourne LEO 15 B2DN Fed Com Eddy Co 

Mike: The reason for the 560 acre project area is "the BLM wanted it that way." 

Please note: (1) all surface locations are in the NW/4NW/4 (attachment 1), required by the BLM; (2) every quarter-quarter 
section in the 560 acres will be penetrated by at least one wellbore (See C-102s filed with the Division); and (3) a 
coomunitization agreement covering the 560 acres has been signed by all working interest owners (attachment 2) and 
approved by the BLM. 

Please let me know if you have other questions. 

Original Message 
From: McMillan, Michael, EMNRD, EMNRD <Michael.McMillan@state.nm.us> 
To: Jim Bruce <jamesbruc@aol.com> 
Cc: Kautz, Paul, EMNRD, EMNRD <paul.kautz@state.nm.us>; Dade, Randy, EMNRD, EMNRD 
<R and y.Dade @ state. nm.us> 
Sent: Fri, Sep 11, 2015 11:51 am 
Subject: Mewbourne LEO 15 B2DN Fed Com Eddy Co 

Jim 

l 



Jim: 
I received your NSL application for the Mewbourne LEO 15 B2DN Fed Com yesterday. 
How did you get 560-acres for the project area, when the well penetrated 240-acres? 
It appears that the NW/4, and E/2 SW/4 are only penetrated. 

Thanks 
Mike 



RECAPITULATION 

Tract Number 
1 
2 
3 

Number of Acres 
Committed 

160.00 
320.00 

moo 
560.00 

. ' Percentage of Interest in 
Communitized Area 

28.57143% 
57.14286% 

• 14.28571% 
100.00000% 

r 
RECEPTION NO: -:--\ 503063 v- STATE OF 
NEW MEXICO.COUMTY OF EDDY 
RECORDED: 03/23/201 ̂ f e s ^ vAH 
BOOK 1014 ;PAOE 0849 
ROB IN VANNATTA, COUNTY CLERK 

Attached to Communitizalion Agroemeht 
dated May 15,2014 for the Leo "15" DA 
Federal Com #IH Well. 
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TRACT NO. 2 

Lease Serial No.; 
Lease Date: 
Recorded: 
Lease Term: 

Lessor: 
Original Lessee: 
Present Lessee: 
Description of Land Committed: 

Number of Acres: 
Basic Royalty Rate: 
Name and Percent ORRI Owners: 
Name and Percent Wl Ownership: 

NMNM 27277 (Segregated but of NMLC 058650). 
December 1,1938. 
Book 12, page 257, OD and Gas Records of Eddy County. 
Five years from date and so long thereafter as oil and gas 
are produced in payingquantities. 
United States of America, 
Sanford D. Gates. 
ConocoPhillips Company. 
Township 18 Sbuth. Range 30 East N.M.P.M. . 
Sectionl5: N/2NE/4, SE/4NW/4, W 
320.00. 
12.50%. 
Undetermined owners 12.50% 
Same as Tract No. 1. 

Also subject to Joint Development 
Agreement and Operating 
Agreement dated November 1, 
2013 by and between Mewbourne 
Oil Company as Operator : and 
ConocoPhillips Company as Non-
Operator: 

Mewbourne Oil Company 
ConocoPhillips Company 

70:00% 
30.00% 

TRACT NO. 3 

Lease Serial No.: 
Lease Date: 
Recorded: 
Lease Term: 

Lessor: 
Original Lessee: 
Present Lessees: 
Description of Land Comniitted: 

Number of Acres: 
Basic Royalty Rate: 
Name and Percent ORRI Owner: 
Name and Percent Wl Ownership: 

NMNM 121476. 
January 1,2009. 
Unrecorded in Eddy County. 
Ten years from date and so long thereafter as oil and gas 
are produced in paying quantities. 
United States of America. 
Marbob Energy Corporation. 
COG Opemting LLC (95%) and Concho Oil & Gas LLC (5%). 
T o w f ^ ^ 
SectibnT5: E/2SE/4. 
80.00. 
12.50%. 
Nestegg Energy Corporation 0.50% 

•' Same as Tract No. 1. 

Attached to Com numitization Agreement 
dated May 15,2014 for tbeLeo"I5" DA 
Federal Com *1H Well. 

Page 8 of9 



EXOTMT M B" 

Attached to Communitization Agreement 
dated May 15,2014 embracing: 

township 18 Soum; Range 30 East. N.M.P.M. 
Section l5: N/2;E^SW/4 andSE/4 

Eddy County, New Mexico 

Operator of Communitized Area: Mewbourne Oi! Company 

TRACT NO. 1 

NMNM 27278 (Segregated out of NMLC 064226). 
March 1,1951. 
Unrecorded in Eddy County. 
Five years from date and so long thereafter as oil and gas ; 
are produced m jwying quantities; 
United Stales of America. 
Roland McLean: 
Mewbourne Oil Company. 
Township 18 Soum: Ranre 30 East: N.M.P.M••• 
Section 15: N/2NW/4;. SW/4NW/4'and SE/4NE/4 ' ' 
160.00. 
12.50%. 
Undetermined owners . 11.75000% 

Lease Serial No.: 
Lease Date: 
Recorded: 
Lease Term: 

Lessor: 
. Original Lessee: 
. Present Lessee: 
Description of Land Committed: 

Number of Acres: 
Basic Royalty Rate: 
Name and Percent ORRI Owners: 

Name and Percent Wl Ownership 
.by virtue of Operating Agreement 
dated February 15, 2014 by and 
between Mewbourne Oil Company 
as Operator and COO Operating 
LCC, et al, as Non-Operators 
covering all of Section 15,;Save and 
Except the W/2SW/4, Tl 8S, R30E, 
Eddy County, New Mexico: . 

Mewbourne Oil Company 
COG Operating LLC 
Concho Oil & Gas LLC 
Charmar, LLC 

.85.2142900% 
13.5714245% 
.0.7142855% 
0.5000000% 

100.0000000% 

Attached to Commtmitaaikw Agreement 
dated May 15,20)4 for the Leo "15" DA 
Federal ComSJH Well. 
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EXHIBIT "A" 

Plat of communitized area covering the N/2, E#SW/4 and SE/4 of Section 15, T18S,R30E,N.M.P.M.» 
Loco Hills East Bone Spring Pool (39513) 

Eddy County, New Mexico 

MOC,etal 100% 

TRACT NO. 1 

MOQetal 100% 

NMNM 27278 NMNM 27278 ... 
TRACT NO. 3 

MOQetal 100% 

MOQetal 100% 

NMNM 27277 NMNM 121476 . ... 

Attached to Communitizttkm Agreement 
dated May 15,2014 for the Leo "15** DA 
Federal Com #1H Well. 
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STATE OF NEW MEXICO 
COUNTY OF CHAVES 

This instrument was acknowledged before trie on ; ........ . ; 
2014 by Charla Featherstone, as Personal Representative of Olen F. Featherstone, n , Deceased. 

Notary Public 

STATE OF TEXAS 
COUNTY OF MIDLAND 

This instrument was acknowledged before me 'on/ ePI ...... ..,2014, by 
Mona D. Abies as Vice President of Land of COG Operating JJXC, a(Jt)elaware limited liability 
company on behalf of said limited liabilitycompany and as Vice President of Land of Concho Oil & 
Gas LLC, a Texas limited .liability company on behalf of said limited liability company. 

Notary Public in and forthe SfateWf Texas 

Page 6 of 10 
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STATE OF NEW MEXICO 
COUNTY OF CHAVES 

This instrument was acknowledged before me on 
Charla Featherstone, as Personal Representative of Olen F. Featherstone, II t Deceased. 

JLSJCU. 2014 by 

blic 
My Commission ExpVes: 

STATE OF TEXAS 
COUNTY OF MIDLAND 

This instrument was acknowledged before me on j 2014. by 
Mona D. Abies as Vice President of Land of COG Operating LLC and Concho Oil & Gas LLC, limited 
liability companies on behalf of said limited liability companies. 

Notary Public 
My Commission Expires;, 

Attached to Communitization Agreement 
dated May 15, 2014 for the Leo "IS* DA 
Federal Com#W Well. 
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ACKNOWLEDGMENTS 

STATE OF TEXAS 
COUNTY OF SMITH 

This mstrument was acknowledged before me on \ f \ {Ks^£ C? % f 
James Allen Brinson, Attorney-in-Fact of Mewbourne Oil Company; a Delaware corporation on 
said corporation. 

JULIE SCHEUBER , . 
My Commission Expires 
- Septembflr23,'2017 

2014 by 
behalf of 

' P u b l i c . . a 
ommission Expires: j — JJ?~-

STATE OF TEXAS 
COUNTY OF HARRIS 

This instrument was acknowledged before me on 
Thomas J. Atkins, as Attorney-in-Fact of CdhocoPhiUips Company, a 
on behalf of said corporation . 

^ 2014 by 
corporation 

Notary Public 
My Commission Expires:_ 

STATE OF NEW MEXICO 
COUNTY OF BERNALILLO 

This instrument was acknowledged before me on ..... . , 2014 by • 
Vikki H. Smith, as Managing Member of Cbarmar, LLC, a New Mexico limited liability company. 

• Notary Public 
My Commission Expires:^ 

STATE OF NEW MEXICO 
COUNTY OF CHAVES 

This instrument was acknowledged before me on i J t XJJCSJL : . -.. 2014 bv 
Olen F. Featherstone, HI ; as President of Featherstone Development Corporation, a Colorado corporation 
on behalf of said corporation; 

.Attached to Communitiz&rion Agreement 
dated . May 15,2014 for the Leo "15" DA 
Federal Com #1H Well. 
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ACKNOWLEDGMENTS 

STATE OF TEXAS 
COUNTY OF SMITH 

This instrument was acknowledged before me on f A u ^ S * ; 20j4 bv 
James Allen Brinson, Attorney-in-Fact of Mewbourne Oil Company, a I^aware corporation on behalf of 
said corporation. 

iiflh rffTfti (Tn{ iffii iiiTY 

II f f ll \J if 
JULIE SCHEUBER . 

My CommlMlon Expires 
September 23,2017 

•HIP m ^ w ^ i u ^ 

ommissiori Expires: *t ' i - ; ^-^>'^?0(^7 

STATE OF TEXAS 
COUNTY OF HARRIS 

This instrument was acknowledged before me on, 
Thomas J. Atkins, as Attorney-in-Fact of ConocoPhillips Company, a 
on behalf of said corporation. 

_3 2014 by 
.corporation 

Notary Public 
My Commission Expires: . . 

STATE OF NEW MEXICO 
COUNTY OF BERNALILLO 

This instrument was acknowledged before me on <Ju^\jt^. / 3 • , 2014 by : 
VikldH. Smith, as Managing Member of Charmar, LLC, aNew Mexico limited liability company. 

Notary Public 
My Commission Expires: / 'd/Z'l^T 

STATE OF NEW MEXICO 
COUNTY OF CHAVES 

This instrument was acknowledged before me on .. . : ....... . ........ . . , 2014 by . 
Olen F. Featherstone, HI, as President of Featherstone Development Corporation, a Colorado corporation 
on behalf of said corporation. 

OFFICIAL SEAL 
Donald J. Spindle 

' NOTARY PUBLIC . 
STAtEOFNEWM^nCQ^ 

[ My Commlaiion ExptrMt 

Notary Public 
My Commission Expires: 

Attached to'Ccmmumtizarion Agreement 
dated May 15, 2014 for the Leo "15** DA 
Federal Com *1H Well. 

Page 5 of 10 



tootc 1014̂ 0857 
ACKNOWLEDGMENTS 

STATE OF TEXAS 
COUNTY OF SMITH 

This instrument was acknowledged before me on 
James Allen Brinson, Attorney-in-Fact of Mewbourne Oil Company, (ijDelaware 
said corporation. 

rrw Off , 2014 by 
behalf of 

r , Public 
Commission Expires: ^ — J j '~J^3JCC~) 

STATE OF TEXAS 
COUNTY OF HARRIS 

This instrument was acknowledged before trie on 
Thomas J. Atkins, as Attorney-in-Fact of ConocoPhillips Company, a 
on behalf of said corporation. 

j-2014'by 
corporation 

ublic y 

My Commission Expires: I ~30 -~20f& 

STATE OF NEW MEXICO 
COUNTY OF BERNALILLO 

This instrument was acknowledged before me on ^2014 by 
Vikki H. Smith, as Managing Member of Chanhar, LLC, a New Mexico limited liability company. 

Notary Public 
My Commission Expires;, 

STATE OF NEW MEXICO 
COUNTY OF CHAVES 

This instrument was acknowledged before me on _, 20)4 by 
Olen F. Featherstone, HI, as President of Featherstone Development Corporation, a Colorado corporation 
on behalf of said corporation ; 

Notary Public 
My Commission Expires:, 

Attached to Communitization Agreement 
• dated May 15, 2014 for the Leo "15** DA 
Federal Cora #1H Well. 
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CONOCOPHILLIPS COMPANY 
(Record Title Owner and Overriding Royalty Interest Owner) 

By: 
Thomas J. Atkins 
Attorney-in-Fact 

CHARMAR, LLC 
(C>perating Rights Owner and Overriding Royalty Interest Owner) 

By: 
Vikki H. Smith 
Managing Member 

ESTATE OF OLENF. FEATHERSTONE II , DECEASED 
(Record Title Owner) 

By: • 
Charla Featherstone 
Personal Representative 

raATHERSTONEDEra^ 
(Record Title Owner) 

By: ; _ 
Olen F. Featherstone, HI 
President 

COG OPERATING LLC AND 
CONCHO OIL & GAS LLC 
(Operating Rights Owner) 

By: !%§+*••••£). Q j M j f . S , 
Mona D. Abies 
Vice President of Land My 

Attached to Communitization Agreement 
dated May 15, 2014 for the Uo "15" DA 
Federal Com #1H Well. 
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CONOCOPHILLIPS COMPANY 
(Record Title Owner and Overriding Royalty Interest Owner) 

By: 
Thomas L Atkins 
Attorney-in-Fact 

CHARMAR, LLC 
(Operating Rights Owner and Overriding Royalty mte^ 

By: , . • , 
VikkiH. Smith 
Managing Member 

ESTATE OF OLEN F. FEATHE)PtinX>N^ 
(Record Title Owner) 

tharla Fealberslone 
Personal Representative 

raATHERSTONEDEVELOPMENT CORPORATION 
(Record Title Owner) 

By:_ 
Olen F. Featherstone, IH 
President 

COG OPERATING LLC AND 
CONCHO OIL & GAS LLC 
(Operating Rights Owner) 

By:_ 
MonaD. Abies 
Vice President of Land 

Attached to Commiinitizatioii Agreement 
dated May IS, 2014 for theLeo"15"DA 
Federal Com#lH Well, 
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CONOCOPHILLIPS COMPANY 
(Record Title Owner and Overriding Royalty Interest Owner) 

By: 
Thomas J. Atkins 
Attorney-in-Fact 

CHARMAR, L L C 
(OperanngRigrit3C>wnerar̂  

By: 
Vikki H:SrrM 
Managing Member 

ESTATE OF OLEN F. IS^THERSTONE n, DEOEASED 
(Record Title Owner) 

By: 
Charla Featherstone 
Personal Representative 

FEATHERSTONE DEVELOPMENT CORPORATION 
(Record Title Owner) 

By: 
Olen F. Featherstone, in 
President 

COG OPERATING L L C AND 
CONCHO OIL & GAS L L C 
(Operating Rights Owner) 

By: . 
Mona D. Abies 
Vice President of Land 

Attached to Communitization Agreement 
dated May 15,2014 for the Leo "15" DA 
Federal Com # IH WelL 
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CONOCOPICrLLtPS COMPANY 
(Record Title Owner and Overriding Royalty Interest Owner) 

CHARMAR, LLC 
(Operating Rights Owner and Overriding R6>^ Interest Owner) 

• By: , -
Vikki H. Smith 
Managing Member 

ESTATE OF OLEN F. FEATHERSTTONE lt,bECEASED 
(Record Title Owner) 

By: .. 
Charla Featherstone 
Personal Representative 

FEATHERSTONE DEVEWPMENT OTRPORATION 
(Record Title Owner) 

By: 
Olen F. Featherstone, 111 
President 

COG OPERATING LLC AND 
CONCHO OIL & GAS LLC 
(Operating Rights Owner) 

By: 
Mona D. Abies 
Vice President of Land 

Attached to COTnmunttization Agreement 
dated May 15,2014 for the Leo "15" DA 
Federal Com UlU Well. 
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10. The date of this agreement is May 15,2014 and it shall become effective as of this date or 
from the onset of production of communitized substances, whichever is earlier upon execution by me nectary 
parties, notwithstanding the date of execution, and upon approval by the Secretary of the Interior or by his duly 
authorized representative; and shall rerriain in force and effect as to the Bone Spring formation for a period of 
2 years and for as long as communitized substances are, or can be; produced from the 
paying quantities. Provided, that prior to production in frying quantities from the communitized area and 
upon fulfillment of all requirements of the Secretary of the Interior, or his duly authorized representative,: with . 
respect to any dry hole or abandoned well, this agreement may be terminated at any time by mutual agreerherit 
of the parties hereto; This agreement shall not terminate upon cessation of production if, within 60 days 

. thereafter, reworking or drilling operations on the communitized area are commenced and are thereafter 
conducted with reasonable Diligence dmmg the period of nonproduction. The 2 year term of this agpreement 

. will not in itself serve to extend the term of any Federal lease which would otherwise expire during said period. 

11. The covenants herein shall be construed to be covenants running with the land with respect to 
the communitized interests of me parties hereto and their successors in interest until this agreetheht terminates -
and any grant, transfer or conveyance of any such land or mterest subject hereto; whether voluntary or riot,. 
shall be and hereby is conditioned upon the assumption of all ob ligations hereunder by thê  grantee,transferee, 
or other successor in interest, and as to Federal land shall be subject to approval by the Secretary of the 
Interior, or his authorized representative. 

12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly authorized 
representative, shall have the right of supervision over all fee and State mineral operations within the 
communitized area to the extent necessary tomonitor production arid measurement 
avoidable loss of hydrocarbons occurs in which the United States has an inters pursuant to applicable 
gas regulations of the Department of the Interior relating to such production and measurement: 

13. This agreement shall be binding upon the parties hereto arid shall extend to and be binding 
upon their respective heirs, executors, administrators, successors and assigns. 

14. This agreement may be executed in any number of counterparts, rib one of which needs to be 
executed by all parties, 6r may be ratified or consented to by separate mstrumerit, in writing, specifically 
referring hereto, and shall be binding upon all parties who have executed such a counterpart, ratification or 
consent hereto with the same force and effect as if all parties had signed the same document. 

• •< 
15. Nondiscrimination: In connection with the performance of work under this agreement, the 

operator agrees to comply with all of the provisions of Section 202 (1) to (7) inclusive, of Executive Order 
11246 (30 F.R. 12319), as amended, which are hereby incorporated by reference in this agreement. 

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year 
first above written and ha ve set opposite their respective names the date of execution; 

MEWBOURNE OIL COMPANY 

Attached to Communitization Agreement Page 3 of 10 
dated May 15,2014 for the Leo "15" DA 
Federal Com #IH Well. 
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3. All matters of operation shall be governed by the operator under and pursuant to the terras and 
provisions of mis agreement,: A successor operator may be designated by the owners of the working interest in 
the communitized area and three (3) executed copies of the designation of successor bperatdr shall be filed 
with the Authorized Officer. 

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, with a log 
and history of any well drilled on the communitized area, monthly reports of operations, statements of oil and 
gas sales and royalties, and such other reports as aredeemed necessary to compute monthly the royalty due the 
United States, as specified in the applicable oil arid gas reflations. 

5. The communitized area shall be developed and operated as an entirety, with the understanding 
and agreement between the parties hereto that all cbrnmuriitized substances produced therefrom shall be 
allocated among the leaseholds comprising said area in the proportion that the acreage interest of each 
leasehold bears to the entire acreage interest committed to mis agreement. 

All proceeds, 8/8ths, attributed to unleased Federal, State or fee land included within the CA area are 
to be placed in an interest earning escrow or trust account by the designated operator until the land is leased or 
ownership is established. 

6. The royalties payable on communitized substances allocated to the individual leases 
comprising the communitized area arid the rentals provided for in said leases shall be determined on the basis 
prescribed in each of the individual leases. Payments of rentals under the terms of leases subject to this 
agreement shall not be airected by this agreement except as provided for uSder the terrns arid provisions of said 
leases or as may herein be omerwise provided. Except as herein modified arid changed, the oil arid gas leases 
subject to this agreement shall remain in full force and effect as originally inade and issued. If is agreed that 
for any Federal lease bearing a sliding or step-scale rate 6f royalty, such rate shall be determined separately as 
to production from each <x>nimumtizati6riagrwriieht to which such le^e may be committed, and separately as 
to any noncommunitized lease production, provided, however, as to leases where the rate of royalty for gas is 
based on total lease production per day, such rate shall be determined by the sumt of all communitized 
production allocated to such a lease plus any honcommuhitized lease production. 

7. There shall be no obligation on the lessees to offset any well or wells completed in the same 
formation as covered by this a^eernerit on separate component trac^ into which the coriimunitized area is now ,: 

or may hereafter be divided, nor shall any lessee be required to measrire separately cbrimiunJted substances 
by reason of the diverse ownership thereof, but the lessees hereto shall not be released from their oblivions to -
protect said communitized area from drainage of communitized substances by a well or wells which may be 
drilled offsetting said area. . 

8. The commencement, completion, continued operation or production of a well or wells for 
communitized substances oh the communitized area shall be construed and considered as the commencement, 
completion, continued operation, or production on each and all of the lands within and comprising said 
communitized area, and operations or production pursuant to this a^emeht shall be deemed to be operations 
or production as to each lease committed hereto. 

9. Production of communitized substances arid disposal thereof shall be m conformity with 
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory body under 
applicable Federal or State statutes. This agreement shall be subject to all applicable Federal and State laws or 
executive orders, rules, and regulations, and no party hereto shall suffer a forfeiture or be liable in damages for 
failure to comply with any of foe provisions of to a prevented by, or is such 
failure results from, compliance with any such' laws, orders, rules or regulations. 

Page 2 of9 
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COMMUNITIZAtlON AGREEMENT 

CONTRACT NO. 1 3 ty3i3 ^ 

THIS agreement entered into as of May 15,2014, by and between the parties subscribing, ratifying, 
or consenting hereto, such parties being hereinafter referred to as "parties hereto," 

W I T N E S S E T H : 

WHEREAS, the Act of February 25,1920,41 Stat 437, as amended and supplemented, authorizes 
communitization or drilling agreements communitizirig or pooling a Federal oil and gas lease, or any portion 
thereof, with other lands, whether or not owned by the United States, when separate tracts under such Federal 
lease cannot be independently developed and operated in conformity with an established well spacing program 
for the Held or area and such communitization or pooling is determined to be in the public interest; and 

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights 
under the oil and gas leases and lands subject to this ag^rhent which cannot be independently developed and 
operated in conformity with the well spacing pro-am established for the field or area in which said lands are 
located; and 

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in 
lands subject to this agreement for the purpose of developing and producing communitized substances in 
accordance with the terms and conditions of this agreement: 

NOW, THEREFORE, , in consideration of the premises and the mutual advantages to the parties 
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows: 

1. The lands covered by this agreement (hereinafter referred to as "communitized area") are 
described as follows: 

Township 18 South, Range 30 East N.M.P.M. 
Section 15; N/2, E/2SW/4 and SE/4 

Eddy County, New Mexico 

containing 560.00 acres, more or less as shown on Exhibit "A" attached hereto, and this agreement shall 
include only the Bone Sprfog formation underlying said lands and the oil and associated casinghead gas 
(hereinafter referred to as "communitized substances") producible from such formation. 

2. Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B" designating 
the operator of the communitized area and showing foe acreage, percentage, and ownership of oil and gas 
interests in all lands within the communitized area, and foe authorization, if any, for conimunitizing or pooling 
any patented or fee lands within the communitized area. 
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Deterrriiriatioh - Approval - Ciertification 

Pursuant to the authority : vested in the Secretary of the Interior under Section 17(j) of the Mineral 
Leasing Act of 1920, as amended (74 Stat; 784; 30 U;S.C. 2l6(j)), and delegated to the 
authorized officer of the Bureau of Land Managemefitj I do hereby: 

A. Determine that the Federal lease or leases as to the lands committed to the attached 
agreement cannot be independently developed andNDperated in conformity with the 
well-spacing program established for trie field or area in which said lands are located, 
and that consummation and approval of me a^eerneni^ be in the public interest. 
Approval of this agreement does riot warrant or certify that me operator thereof arid 
other holders of operating rights hold legal or equitable titJe to those rights in the 
subject leases which are committed hereto. 

B. Approve the attached Communitization Agreement covering the N2, E2SW, & SE of 
sec. 15, T. 18 S., R. 30 E., NMPM, as to all producible hydrocarbons from the Bone 
Spring formation. This approval^ 
requirements under section 3105.2-3 (e) are not met. 

C. Certify and determine that the drilling, producing, rental, mirnmum royalty and 
royalty requirements of me Federal lease or leases coir^ are 
hereby established, altered, changed, or revoked to conform with the terms and 
conditions of the agreement. 

Authorized Officer 
Stephen Caffey 
Asst. Field Mgr. 

Approved: 

Effective: 5/15/14 

Contract No.: Com. Agr. NM 134237 

• Attn Julie Scheuber -
Mewbourne Oil CO . 

..POBox7698 . 
' Tyler TX 75711-7698 ."' • 
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