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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARINGS CALLED 
BY THE OIL CONSERVATION DIVISION FOR 
THE PURPOSE OF CONSIDERING: 

APPLICATION OF MYCO INDUSTRIES, INC. 
FOR COMPULSORY POOLING, EDDY COUNTY. 
NEW MEXICO. Case No. 13,560 

APPLICATION OF MYCO INDUSTRIES, INC 
FOR COMPULSORY POOLING, EDDY COUNTY, 
NEW MEXICO. Case No. 13,561 

APPLICATION OF MYCO INDUSTRIES, INC 
FOR COMPULSORY POOLING, EDDY COUNTY, 
NEW MEXICO. Case No, 13,562 

MOTION FOR CONTINUANCE 

Pogo Producing Company moves for a two week continuance- ofthe above casee, and in 

support thereof, states: 

1. In the above cases, Myco Industries, Inc. seeks to pool well units in Sections 32 

and 33, Township 19 South, Range 26 East, N.M.P.M., Eddy County, New Mexico. 

2. One of the parties being pooled is Tierra Exploration, Inc., which secured an oil 

and gas lease covering lands in Sections 32 and 33. Pogo Producing Company is the successor-

in-title to Tierra Exploration, Inc.1 

3. Myco Industries, Inc.'s proposal letters for the three cases were mailed on August 

17, 2005. See Exhibit A. Myco Industries, Inc.'s notice letters fur the hearings on the three 

cases were mailed on September 1, 2005. §££ Exhibit B. 

Pogo Producing Company has informed Myco Industries, Inc. of its interest. 
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4. There has been insufficient time to review the well proposals, especially 

considering that three wells are being pooled, and because an immediate offset well is now being 

completed by Myco Industries, Inc. in the WYi of Section 4, Township 20 South, Range 26 East, 

N.M.P.M. 

5. In addition, in the absence of exLraiuuliug circumstances, the Division has usually 

required 4-5 weeks of negotiations among tho parties before a pooling application is filed. This 

Rituaiion does not meet that guideline, because the applications were filed less than two weeks 

after the proposal letters were mailed. 

6. Counsel for Pogo Producing Company has iriformally requested a two week 

continuance from counsel for Myco Industries, Inc., but has not yet received a response. 

WHEREFORE, Pogo Producing Company request that the hearings on the three cases 

be continued to the October 6,2005 examiner hearing. 

Santa Fe, New Mexico 87504 
(505) 982-2043 

Attorney for Pogo Producing Conipany 

2 
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CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing pleading was served upon the following 
counsel of record this /ffi*". day of September, 2005 via facsimile transmission: 

Ocean Munds-Dry 
Holland & Hart LLP 
P.O. Box 2208 
Santa Fe, New Mexico 87504 
Fax: (505)983-6043 

Gail MacQuesten 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 
(505)476-3462 

3 
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MYCO INDUSTRIES. INC. 
OIL P R O D U C E R S 
P06T OFFICE SOX 840 

ABTESIA, NEW MEXICO 66811-0640 

VIA CERTIFIED MAIL #7005 0390 0004 3833 3897 

Mr. Ralph Lee 

P.O. Box 56 
imad,Tx.79m 

RD: MXON32g«Comtfl 

S**tton32:B/2 
Eddy County, NM 

Dear Mr. Lcc: 

A* you and I have discussed, MYCO IndusttfeB, Inc. (MYCO) is drilling hs Seven Rivera 4 Fee Com 
tfl well tn rhft »v-rtqn agfe«ting tho at>t>vo described laada of whtoh yev gwilaIcojcfcolA. MYCO is 
interested la continuing its negotiations with yon. 

Ia wtfdpttioo of a successful well in Section 4. MYCO's is preparing the paperwork necessary to 
drill a well ID ofbet tbe> -well in Section 4. One option would be Is drill a Morrow test at a. legal 
location in tneE/Z of Section 32. Because you have a leasehold position in Section 32 and because 
you are still contemplating your options, we are remeetftlty submitting to you en APE far the 
drilling of a well, creating another option which might fit what yon -want to do wrdi your leasehold. 

There are of course several options with regard to your leasehold in the area and a well being drilled 
in Section 32. including but not limited to: 

1. FnrtteftmtfaHi: You are welcome to participate fcr yoof proportionate share ofthe costs to 
drill, test and complete a well hmnri on ytnir latwcthnld position mlntiwi to tan VMl mm 
spacing ordt that be dedicated to tlw well, Df this is your prrfcrencc, we would submit 
toyouanoperatfflgagremeot^yourri^cw. 

2. Fammnt: U you prefer NOT to participate In the drilling of the weD, MYCO woold be 
willing to djaouss mutually acceptable farmout terms. 

3. Tem AwnfpYflrft MYCO would certainty consider any Term Assignment terms you want 
it to consider. 

We are more than willing to disco ss the options presented tore and/or any others you might have in 
mind. As you and I discussed last week, MYCO is proceeding, If we could have some indication as 
to tAti j m intend to do. WE wuld begin preparing the aotciaary paperwork. 
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M MYCO INDUSTRIES, INC. 
OIL PRODUCERS 
POST OFFICE SOX B40 

ARTE8IA, NSW MEXICO SB211-0840 
morn (SOS) 748-1 < t t 

August 17,2005 

VIA CBKTOTED MAIL 07005 0390000438331996 

Mr. lUphLeo 
Tierra Exploration, Inc. 
P-O.Box5o 
MMIAXH, TV 70702 

Tl9S,R26E,NJMLP.M. 
Section 33: W/2 
Eddy County, NM 

Dear Mr. Lee; 

As you wu] I hove dlnonJDod, MVCO Industries, XuO. (MYCO) ia driTUng ro Seven RivOS 4 Fee Com 
#1 well inthB section offsetting fhc above described lands of which you own a leasehold. MYCO is 
interested Jn continuing its negotiations with you. 

h anticipation of a successful well in Section 4, MYCO's is preperrng mo paperwork necessary to 
nritl a well to oflset the well in Section 4. One option would be to drill a Morrow test at a legal 
location in the W/3 of Section 33. Because you have a leasehold position in Section 33 and because 
you an still oomenratating your options, wo are respectfully submitting to yon an AFE for the 
drilling of a well, creating another option which might fit what you want to do with your leasehold. 

Thaw are of course several options with regard to your leasehold ln the area and a well being drHfed 
in Section 33, including but not limited to: 

1. ûrtto,"'ftfmi'' You are welcome to participate fee your proportionate ahaiq vf the wmto to 
drill, test and complete a well based on your leasehold position relative to flu 320 acre 
s p « ^ tmrt that wonld be denoted to the welL If this is your preference, we wouM submit 
tn you an operating agreement for your review. 

2. Ifrrmowt If yon prefer NOT to participate in the drilling of (he well, MYCO would be 
wflBng to discuss mutually acceptable lannout tana. 

• • 3, Term AsajBnmenfc MYCO would catabily consider any Term Assignment terms you want 
it to consider. 

Wearenrored^wjlangro 
mlml. A* you" and I discussed last week, MYCO is proceeding. If we could have some indication as 
to what you intend to do, we could begin preparing me necessary paperwork, 
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M 
MYCO INDUSTRIES, INC. 

ARTESIA NEW MEXICO 88211-0040 
PnOTM (SU9J f40-1471 

OIL PRODUCERS 
POST OFFICE BOX MO 

August 17,2005 

VIA CERlifUiD MAIL #7005 0390 0004 3S33 3989 

Mr. Rfllph Leo 
Hem Exploration. Inc. 
P.O. Box 56 
Midland, TX W 0 2 

Dear Mr. Lcn: 

A« you andlnnvedlwuiRwd, MYCO Industries, Inc. <MYCO) IK drilling to Seven Rivers 4 Foe Com 
#1 well in the section offsetting the above described lands of which you own a leasehold. MYCO is 
interested in oomhnring its negotiations with you, 

lit anticipation of a successful well fat Section 4, MYCO's is preparing the paperwork necessary to 
drill a well to offset the well ha Section 4. One option would be to drill a Morrow test at a legal 
location in the of Section 33. Because yon have a leasehold position in Section 33 and because 
you an still contemplating your options, we are respectfully submitting to you an AFE for the 
drilling of a well, creating another option which might Rt what yon want to do with your leasehold. 

There are of cow-so several options with regard ro your leasehold m the area and a well being drilled 
in Section 33, Including but not limited to: 

I . PaHtrtnarlon: You are Welcome to participate for your proportionate sharo of the costs to 
drill, test and complete a well based on your leasehold position relative to the 320 acre 
Spacing unit that would be dedicated to the well. If this is your preference, we wonld submit 
to you an operating suyeement for yonr review, 

X Wawaaat: If you prefer NOT to partSerpata in the drilling of the well, MYCO would be 
will Eng to discuss mutually acceptable farmout terms. 

3- Tem A«nlnfn*iin*' MYCO-would certainly consider any Tenn Assignment terms you want 
ittoeonsider. 

We aro more man willing to, discuss the options presented hen and/or any others you might bam in 
ininu.' As you and I discussed last week, MYCO Is proceed tog, if we conk) have some indication as 
w what you intend to do, we could begin prcpartag the ncassary paperwork. 

Re: DEBBIE 33 Fee Cam j f l , 
TI9S,R26E,N.M.r\M. 
Section 33: E/2 
EddyCoonty.NM 

tt**'mnmm<lliffln>Pmi^»r> Mm<l*WDIH,iMHiUiiui li»l«lll))lli»TEBC0M«gtniwCT<gFl»willJe»Wl».ITJ«B4w 
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HOLLAN D&.HAKL, 
onwM&dry&hOt&ndtartoom 

September t, 2005 

CfiRHFIBP MAIL-RETURN RECEIPT REQUESTED 

Re: Application of Myco tndsutrlee, Iuc. for vmuuuJwu-y 
pooling, Eddy County, New Mexico. 

Ladle* ud Gentlemen: 

This letter Is to advise you that Myco Industries, Inc. has Sled the enclosed 
applicirtinn with tha V«w M«xiro Oil Conservation Division seeking *a order 
pooling all mineral interests from the surface to the base of the Morrow 
formation ia certain spacing and proration units in the E/2 of Section 32, 
Township 1? South, Rangn 5K Past, N M.P.M., Eddy Comity, New Mexico. 
Said pooled units arc to be dedicated (o Myco's Elizabeth 32 Fee #1 Wei) to 
be drilled at a standard location 1940 feet from the South line and 660 feet 
from the East line to a depth of approximately 10,100 feet tr> teat the Mnmtw 
formation. 

This application has been set for hearing before a Division Examiner on 
September 22, 2005. The hearing will be held in Porter Hall in the Oil 
Conservation Division's Santa Fe Offices located at 1220 South Saint Francis 
Drive, Santa Fe, New Mexico 87505. You are not required tn attend this 
hearing, but as an owner of an interest that may be affected by this 
application, you may appear and present testimony, Failure to appear at that 
time and become a party of record will preclude you from challenging th* 
matter at a later date. 

Parties appearing in cases are required by Division Rule 120R.R to tils a Pre-
hearing Statement four days in advance of a scheduled hearing. This 
statement must be filed at the Division's Santa Fe office at the above specified 
address and should include: the names of the parties and their attorneys: a 
concise statement ofthe case; the names of alt witnesses the party will call to 
testify at the hearing; the approximate time the party will need to present its 
case: and identification of any procedural matters that are to be resolved prior 
to the hearing. 

ATTORNEY FOR MYCO INDUSTRIES 
INC. 

HeMsnd*H*itiv 
M o m O H l M O - m i S«i [MJ]MMOOJ n m w t a l M M l M U M I 

no NamaoMikiM Ju»»i SJnsw.NM BT50I MnUrvAMran RCBec ixa MMtemi B?50MH>n 
Ancn M0rw> Beta «ou*t OKyenne cacrado Springs Eww v«r«Tnei\anKr jMtarPNM JaliliKrOir Ssnrore WijMntpmvO.C © 



09/18/2085 08:12 9822151 JAMES BRUCE PAGE 09 

Oman HwKto-Dry 

cfflbridsdryfihoRflndhdrLccxn 

HOLLAND&HARX. ^ 

September 1,2005 

CERTIFIED MAIL-RETURN RECEIPT REQUESTED 

Re; Application ofMycu Irulaulries. Int. for tompulsory 
pooling, Eddy County, New Mexico. 

Ladies and Gentlemen; 

This letter is to advise you that Myco Industries,, Inc. has filed the enclosed 
application with the New Mexico Oil Conservation Division seeking an order 
pooling all mineral interests from die surface to the base of the Morrow 
formation in certain spacing and proration units in the W/2 pf Section 33, 
Township 19 South, Range 26 East. N.M.P.M., Bddy County, New Mexico. 
Said pooled units are to be dedicated to Myco'a Edna 33 Fee #1 Well to be 
drilled at a standard location 1980 feet from the South line and I960 feet from 
tha Wnijt Hnp. to a Hffjvth. of approximately 10,100 feet to test the Morrow 
formation. 

Thin annlicatinn ha« (MM* set for hearing before a Division Examiner on 
September 22, 2005. The hearing will be hold in Porter Hall in the Oil 
Conservation Division's Santa Fe Offices located at 1220 South Saint Francis 
Drive, Santa Fe, New Mexico R750S. You are not required tn attimif this 
hearing, but as an owner of an Interest that may be affected by this 
application, you may appear and present testimony. Failure to appear at that 
timn and bnnome a party of record will preclude you from challenging the 
matter at a later date. 

Parties appearing in eases are required by DMsion Rule 1209.B to file a Pre
hearing Statement four days in advance of a scheduled hearing. This 
statement must be filed at the Division's Santa Fe office at the above specified 
addreas and should include: the names nf the parties nnd their »Ttnrn»ys; a 
concise statement of the esse; the names of all witnesses the party will call to 
testify at the hearing; the approximate time the party will need to present its 
case: and identification of any procedural matt cm that are tn he resolved prior 
to the hearing. 

Very truly yniifs. 

Ocean Mnt t r l s -Dry 
ATTORNEY FOR MYCO"'INDUSTRIES 
INC. 

•MbaaaHartiui 
PltomfMS] 90S M21 Pm (SOS) SVM04I m,w.l»0fcngHff.«m 
iw North«udih4» Stra(t.l4A rj7Ml kutog AiMrtx p.O!to» HOD WOFC.NM MWhlm 
ftpm tflhtof Sab* SouWtr Cheycnrrt Colorado Spring, D n M C T Onmr'MiCMM JMhenHeK, MrUHarCly Smth WkiMn(Wi.CX. O 
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HOLLAND &HAFX Ocean Munds-Dry 

September MOOS 

CERTIFIED MAIL-RETURN RECEIPT REQUESTED 

Re: Application of Myco IndsuUitu, Inc fur uuuipufoory 
pooling, Eddy County, New Mexico. 

Ladies Ond Gentleman: 

This letter is to advise you that Myco Industries, Inc. has filed the enclosed 
application with the New Mexico Oil Conservation Division seeking an order 
pooling all mineral interests from the surface to the base of the Morrow 
formation in certain spacing and proration units in the E/2 of Section 33, 
Township 19 Smith, Rnnge. 76 East, N.M.P.M., Eddy County, New Mexico. 
Said pooled units are to be dedicated to Myco's Edward 33 Fee #1 Well to be 
drilled at a standard location 660 feet from the South line and 1980 feet from 
the East line to a depth of npprnxirnsfRly 10.100 fent tn test the Morrow 
formation. 

This application has heen set fnr taAring twJbre a Division Examiner on 
September 22, 2005. The hearing will be held in Porter Hall in the Oil 
Conservation Division's Santa Fe Offices located at 1220 South Saint Francis 
Drive, Santa Fe. New Mexico 87505. You are not required to attend this 
hearing, but as an owner of an interest that may be affected by this 
application, you may appear and present testimony. Failure to appear at that 
time and become a party of record will preclude yon from challenging the 
matter at a later date. 

Parties appearing in cases are required fay Division Rule 120R.R to file a Pre
hearing Statement four days in advance of a scheduled hearing. This 
statement must be filed at the Division's Santa Fo office at the above specified 
address and should Include: the names of the parties and their attorneys; a 
concise statement of the case; the names of ail witnesses the party will call to 
testify at the hearing; the approximate time the party will need to present its 
case; and identification of any procedural matters that are to be resolved prior 
to the hearing. 

HelbndCHirtltf 
PtwMM SCSI 9BM411 Tw(S0S|aa>C041 g m J n t W r a r U M i 

110 Monti a u M u w JuDl l S i n n PC NM IkMHtnp. AdoWa P.O.Fte BOS I M l f e H M ttSM-lX* 

Ajpcn OflORDV Vatic OoMct Chc>£rirtf COouOc V'"?* Brrwir BxnrciTfcchCimct Jkduonlfok SoltlxlicCKr Santafc Muruogian.fre. C 

Very truly yours, 

Ocean Munds-Dry 
ATTORNEY FOR MYCO 
INC. 

[DUSTRIES 


