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1-5-70 706/249 JUAN D. MARTINEZ 1413/585 
11/15/63 568/78 TIMITHY GORDON 1413/587 
2/12/60 444 / 280 TROY L. POPE 1412/505 
1/4/95 1194/518 LINDA D. SCOTT 1412/506 1412/613 
9/7/71 706 / 577 ROGER A. MARTINEZ 1412/504 1414/69 
9/7/71 697/77 CECELIA STOVER 1413/209 1414/69 
7/12/73 746/432 DON HERRERA 1413/207 1414/69 
9/15/75 759/50 DANIEL FRIAS, JR. 1414/292 1338/278 
1/26/76 873/406 DAVID S. DUKE 1414/454 
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Santa Fe, New Mexico 
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OIL AND GAS LEASE 
AGREEMENT made effective thia dayof JuLY 20 05 by and between the 
undersigned hereinafter calkd Lessors), whose address (or notice purposes is set out on the attached EXHIBIT and 

SYNERGY OPERATING LLC hereinafter called Lessee, whose 
mailing address is: P. O. Box 5513. Famninaton New Mexico 87499 Lessor, for and in consideration of 
the sum of Ten Dollars ($10.00) and other good and valuable consideration, including but not limited to: the royalties 
provided herein, and the covenants of the l>ease, the receipt of which are hereby actaowtedged. Lessor hereby grants, 
leases and lets exclusively to Lessee the land described betow for tbe purpose of investigating, exploring for, drilling 
for, producing, saving, owning, handling, staring, bearing and transporting Oil aad Gas together with all rights, 
privileges and easements useful for lessee's operations on said land and on land in the same field with a common Oil 
and Gas Reservoir. The Phrase "Oil and Gas" as used herein includes all hydrocarbons and other substances 
produced therewith. The land included in this Lease is situated in the State of New Mexico. San Juan 
County and is described as follows: 

See the description of leased lands contained in the attached Exhibit 

and containing the net acres set oat on the attached Exhibit, mcruding all Oil and Gas and substances produced 
therewith underlying lakes and streams of which all or any part of Ihe land is riparian, all mads, easements, and 
rights-of-way which traverse or adjoin said land and including all lands owned cr claimed by Lesser as a part of any 
of said land, and including al] reversionary rights therein. This lease coven all die Interest now owned by, or 
hereafter vested in the Lessor and Lessor releases and waives all rights under any Homestead Exemption Laws. 
Lessee will investigate whether Lesser has any claim to prior prodactiori from oil and gas wells previously drilled that 
should have included Lessor's acreage described herein. I f such investigation determines that Lessor is entitled to 
share in the production from such previously drilled wells, Lessor would receive royalty, as set out herein below, and 
Lessee would receive its share of production, less Lessor's royalty. Lessee may inject water, salt water, gas or other 
substances into any stratum or strata under said land and not productive of fresh water. 

2. This Lease shaB remain in force for a period of five (5) years from this date, catted "primary 
term", and as long thereafter as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from 
said land, or Lessee is engaged in drilling or reworking orjeretieris on said land. Should Lessee breach any provision 
of this Lease, or at any time fail In perform fully any obligation tierrunder, the Lessor shall have the right to terminate 
this [.ease and render it null and void i f such breach, is not addressed within thirty (30) days after Lessor has gives 
Lessee written notice. 

3. Lessee ̂ iaM pay royalties free of costs and expense of development and operation, except taxes on 
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be 
delivered at the wells or lo the credit of Lessor irito fhe p which the weU rnay be connected: Lessee may, at 
any time or times, purchase any royalty oil, paving the market vahie in the field on the day it is run to the storage 
tanks or pipeline (b) the market value at the well of fifteen percent (15%) ofthe gas (including casinghead gas or 
other gaseous substances) produced from the land and sold, provided that on gas sold at the well the royalty shall be 
fifteen percent (15%) of the amount realized from such sate: (c) fifteen percent (15%) ofthe amount realized from 
the sale of Bny other •aibstimnrs taudmcd from said land with Oil and Gas. Lessee may use, free of royalty, oil, gas, 
and water for all operations hereunder. 

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration ofthe 
Primary Term oil and/or gas is not capable of being produced on said land, or from laad pooled therewith, but Lessor 
is engaged in drilling, or reworking operations thereon, or shafj have conpleted a dry bole thereon within ninety (90) 
days prior to the end ofthe Primary Term, the lease shall remain in force so long as operations on said well, cr well, 
or for drilling or reworking of any additional wed are prosecuted with no cessation of more than ninety (90) 
consecutive days, and i f they result is uV weU being capable of production rfod « 
gas is produced from said land, or foam land pooled therewith. 

5. Lessee may at any rime or times pool any part or all of said land and Lease or any stratum or 
strata, with other lands and Leases, stratum or strata, in the same field so as to nawtitule a spacing unit to facilitate 
an orderly or uniform well spacing pattern or to comply with any order, rule or regulation ofthe State or Federal 
regulatory or conservation agency having jurisdiction. Such pooling shall be accomplished or tenninated by filing of 
record a Declaration of Pooling, or Declaration of Termination of Pooling, and by mailing or tendering a copy to 
Lessor. Drilling or re-working operations upon cr production from any part of such spacing unit shall be considered 
for all purposes of this Lease as operations cr productions from Oris Lease. Lessee shall allocate to this Lease the 
proportionate share cf production, which the acreage in this Lease metaled in any such spacing unit, bears to the total 
acreage in said spacing unit Lessee may not unitize any part of said land and Lease, cr any stratum or strata, with 
other lands and Leases in tbe same field without the expressed written pennissicri of the Lessor. 

6. Lessee may, in the interest of economy, crarmrmgk production from this Lease with production 
from one or more Leases in the same field provided a method of measurement in accordance with estaMishwl 
engineering practices is used to measure the production and to allocate the reduction to the respective Leases 
conumrtgled. 

7. No well, road or pipeline shaD be placed en Lessor's land without the express written consent of 
the Lessor 

8. Should Lessee be prevented from complying with any express cr implied covenant of this Lease, 
from conducting drilling, or re-wcrting operations thereon or from producing oil or gas or other hydrocarbons 
therefrom by reason of scarcity of, or inability to obtain or to use equipment or material, or by operation of force 
majeure, or because of any Federal or State taw or any order, rule or regulation of a governmental authority, then 
while so prevented. Lessee's obligations to comply with such covenant shall be suspended, and Lessee shall not be 
liable in damages for failure to comply therewith; and this Lease shall be mtrndnd while and so long as Lessee is 
prevented by and such cause from conducing drilling (which shall include the inability of lessee, through no fault of 
its own, to obtain sufScient and wtrsfirlnry material and n f liiiiieiil), or re-working operations on, or from producing 
oil or gas or other hydrocarbons from the leased premises; and the ome while Lessee is so prevented shall not be 
counted against the Lessee, anything in (his Lease lo the contrary notwithstanding 

9. Lessor warrants title to said land as to Lessor's interest thercm. The royalties provided for are 
detennined with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed 
win-participating royalty), and i f Lessor owns a lesser interest, tbe royalty to be paid Lessor shall be reduced 
proportionately. Lessee may purchase or discharge in whole or in part any lax, mortgage or ben upon said land, or 
redeem the land from any purchaser, any tax sale or adjudication, and shall be subrogated to such Ken with the right 
to enforce it, and may reimburse itself from any revues accruing under the terms of this Lease. 
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10. This Lease shall be binding upon alt who execute it, whether they are named in the granting 
clause and whether all parties named in the granting clause execute the Lease or not. 

11. lessee shall have tbe right to conduct an examination of the county records for the purpose of the 
verification of Lessor's ctwnenhip of the oil and gas rights under the lands, which are the subject of this lease. If that 
examination reveals that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease 
those rights to lessee at the same consideration and on the same terms, conditions and provisions applicable lo the 
original lease. 

12. This lease and all Us terms, conditions, and stipulations shall extend to and be binding on all 
successors of said Lessor and I-cssce. 

IN WITNESS WHEREOF, we sign the day and year first above written. 

, * ACIOiOWLHXhMENTS 
STATE OF f ^ Q u l V U g ^ C O 1 

COUNTY OF *7>l»^ TTlMW ) 
• On this 8«n davof J v t i ^ .2005 . before me rxTsonalrv appeared J u a n b .*» Ki t* . V. 

tM0:fr>H«-~£. to me blown to be the person described in and who executed the foregoing iristxurnent, and acknowledged 
that -fi^ctM executed same - ^ j L g j f free act and deed. 

messrny Aand and seal the day and year last shove written. Witness my l 
My Ccramission Expires: 

STATE OF 

COUNTY OF 

that. .executed same. 
I and who executed the foregoing instrument, and ack 

. free act and deed 
Wimess my hand and seal the day snd year last above written. 

My Cornrmssion Expires: 
NotaryPublic 

STATE OF ) 
5 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this day of ,20 OS on behalf cf said 

Witness my hand and seal the day and year last above written. 
Kty Ccenrmssioo Rxpires: 

Notary Public 

STATE OF ) 
5 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this day of , 20 05 , 

by . of on behalf of said 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

NotaryPublic 

END OF ACKNOW1 £DGMENTS 
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EXHIBIT "A " 
MARTINEZ JUAN D JR ET UX 
POBOX 2124 
ESPANOLA NM, 87532-7532 

Property Address Township Range Section QtrQtr Acres 

GRAHAM RD 29 13 22 NE NW 0.4591 

FARMINGTON NM, 87401-7401 

Legal: GARDEN ACRES SUBD LOT 18 
B.1260P.56I B.1326 
P.325 

San Juan County. Ml Clark FRM HANHARDT 



R E A L ESTATE CONTRACT—FORM lOS (REVISED a . « l ) 

THIS CONTRACT, made in triplicate, th i s_ .15 th day „«_ 

hy and between J A N I E H A R D E S T ? , a WldOW 

November ,»-63, 

„».h, «r.tp.,ĥ f̂î -̂ .IIM .h.cv̂ rr, urj CHARLES ARCHULETA, a married man __ ;! 
. . of the second part hereinafter called the Purchaser. i , 

WITNESSETH: ! 

1. That the said Owner, in consideration of the covenants and agreements on the part of the said Purchaser, hereinafter t 

,->-ntaincd. agrees to sell and convey tmto the said Purchaser the following real estate situate, lying and being in the County of 

San Juan -and State of New Mexico, to-wit: 

The Surface rights ofs 

That part of the Northwest Quarter of the Northwest Quarter 
(NWiNWi) of Section Twenty-Two (22), l n Township Twenty-Nine 
(29) North of Range Thirteen (13) West, N.M.P.M., described 
as follows: 

BEGINNING at a point which i s 878 feet South and 550 feet 
East of the Northwest corner of said Section 22; 

THENCE East 18W feet; 
THENCE South 160 feet; 
THENCE West l&V feet; 1 u,*,, ortnv *» IMTOM *«« h» I 
THENCE North 160 feet to the point of beginning. ̂  - J^ .t '^/)~tt^r^_ 1 

01 ef<JLr.3<J>*<'«*.-Jt..M-n ond * S ><*• 

»~k..sisr.t7..c? J** . z /L 
s »t Mid County. 

STATE Of NSW MEXICO, C O M * of Sea J w J.S. 

Tlx* « iwner undertakes and agree*, upon foil performance of the condnjons, covenants and agreemento'ta'he pukuAkA bjMkje •:. 
said Purchaser, tn make, execute and deliver to said Purchaser, a good and sufficient warranty deed for the xhbse real estate.. ,. 

.1 Tn consideration of the premises, the said Purchaser agrees to buy said real estate and to pay said Owner therefor the unVbf* 

. Six Thousand Five hundred and no/100 rwtar, ~<yp1506.'00 } 

lawful money of the United States of America, which sum U to be paid as foOows, to-wit: One T h o u s a n d . a n d ' 
no/100 - - - - - - -. . . .-_-_^yuk^«ljPCO,.p0.. :._J,ciV.ita»d 

laid, the recei]* of which is hereby acknowledged, and the balance of I 2.*5.vV.» v Q shall be payable as follows, to-wh: 
Payable at the rate of $50.00 per month including interest at (>f> 
cer annum with the f i r s t payment due and payable January 1, 19w, 
interest on f i r s t payment shall be from November 15, 1963> and 
on the f i r s t day of each and every month thereafter u n t i l the 
principal and interest i s paid i n f u l l . 

The balance may be paid at any time, however, without penalty at the option 
of the purchaser. 

In case of default of payment, the seller may repossess property after 
30 days written notice to the purchaser, and a l l moneys received to 
the point of repossession shall be considered liquidated damages and 
the purchaser shall have no further obligation. 

If not otherwise specified the above-mentioned payments shall continue until the full purchase price and interest on. deferred garments 
shall have been fully paid. All of said unpaid balance of the purchase price shall bear interest at the rate of S.. .?.....>.?/ per 
centum ( .6 . %) per annum from date, payable m o n t h l y _ 

Further, it is agreed that if this Real Estate Contract is placed by the Owner in the hands of an attorney upon default by the 
Purchaser in the payment oi any monies due hereunder for the purpose of mailing of written demand, pursuant to the tcrmuution 
provision of Paragraph S hereof, the Purchaser shall pay, in addition to the payment of all other sums required hereunder, the sum of 
SJ.-.0I) to cover tht costs, expenses, and fees involved in such action. 

4. Said Purchaser agrees to keep the buildings upon said real estate insured against tttfju^rdveovered by fire and extended cov
erage insurance in an insurance company satisfactory to said Owner in the sum of S _ Z l 2 ? 2 l S 9 _ . for the benefit of said Owner 
a* his interest may appear, and deliver said insurance policy to said Owner. 

5. Said Owner undertakes and agrees to pay all taxes up to and including ....Se.G.Ond.- half of l4&3 , together with 
all other hens and charges now against said real estate, except as herein stated, and said Purchaser agrees to assess said real estate 

:.ir taxation himself for the year thereafter, pay all taxes and assessments and make all street iniprovxments of 
every kind and nature whatsoever that may hereafter be levied or ordered by lawful authority and which would in the event of failure 
so to du create a charge against the said real estate. All taxes, assessments, liens, and other charges against âi<l rc*! estate lave been 
rroratH t:> the date Ivrfof. and the Purchaser has assumed the mvment of the same for the current Year. 



OIL AND GAS LEASE 
AGREEMENT made effective this (oTft dayof cA/CJf 20 «2jT by aad between tbe undersigned 
hereinafter called Lessors), whose address for notice purposes is set out on the attached EXHIBIT and Svnerfv Operating. 
LLC hereinafter called Lessee, whose mailing address is: P. O. Box 5513 Parrnintrton. New 
Mexico 87499, 

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable 
consideration, including but not limited to: the royalties provided herein, and the covenants ofthe Lease, the receipt of which are 
hereby acknowledged. Lessor hereby grants, leases and lets exclusively to Lessee die land described betow for the purpose of 
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and tnitspofting Oil and Gas 
together with ail rights, privileges and easements useful for lessee's operations on said land and on land in the same field with a 
common Oil and Gas Reservoir. The Phrase "Oil and Gas" as used herein includes all hydrocarbons and other substances 
produced therewith. The land included in this Lease is situated in the State of New Mexico. San Juan County 

and is described as follows: 

See tfae description of leased lands contained in the attached Exhibit 
and containing the net acres set out on the attached Exhibit, including all Oil and Cas and substances produced therewith 
underlying lakes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which 
traverse or adjoin said land arid including aQ lands owned or claimed by Lessor as a part of any of said land, and including all 
reversionary rights therein. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases 
and waives all rights under any liomestead Exetnptkm Laws. Lessee will investigate whether Lessor has any claim to prior 
production irom oil and gas wells previously drilled that should have mctuded Lessor's acreage described herein. If such 
investigation determines that Lessor is entitled to snare in the production from such previously drilled wells. Lessor would 
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor's royalty. Lessee may 
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force for a period of five (J) years from this date, called "primary term", and as 
long thereafter as Oil, Oas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is 
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fail to 
perform fully any obtigation hereunder, the Lessor shaB have the right to terminate this Lease and render it null and void if such 
breach, it not addressed within thirty (30) days after Lessor has given Lessee written nonce. 

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on 
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the 
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase 
any royalty oil, paying the market value in tbe field on the clay it U run to the storage tanks or pipeline: (b) the market value at 
the well of fifteen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from me land and 
sold, provided that on gas sold at the well the royalty shall be fifteen percent (15%) ofthe amount realized from such sale: (c) 
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with OU and Gas. 
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder. 

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration ofthe Prunary 
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in 
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of 
the Primary Term, the lease shall remain in force so long as operations on said welL or well, or for drilling or reworking of any 
additional well are prosecuted with no cessation of mere than ninety (90) consecutive days, and if tbey result in the well being 
capable of production of oil or gas, or so long thereafter as oil or gas is produced from said land, or from land pooled therewith. 

5. Lessee may at any time or times pool any part or aU of said land and Lease or any stratum or strata, with 
other lands and Leases, stratum or strata, in the same field so as to constitute a spacing unit to facilitate an orderly or uniform 
well spacing pattern or to cocoply with any order, rule or regulation ofthe State or Federal regulatory or conservation agency 
having jurisdiction. Such pooling shall be accomplished er terarinated by firing of record a Declaration of Pooling, or 
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or rev wen-king operations upon or 
production from any part of such spacing unit shall be ccmsidered for all purposes of this Lease as operations or producrioas from 
this Lease. Lessee shall allocate to this Lease the proportionate share of rjreduction, which tfae acreage in this Lease included in 
any such spacing unit, bears to the total acreage in said spacing unit Lessee may not unitize any part of said land and Lease, or 
any stratum or strata, with cither lands and Leases in the same field without the expressed vvritten permission of the Lessor. 

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or 
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to 
measure tbe production and to allocate the production to the respective Leases ccttvmingled. 

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent ofthe Lessor. 
8. Should Lessee be prevented from complying with any express or implied covenant of mis Lease, from 

conducting drilling, or rc-worlcing operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of 
scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or 
State law or any order, rule or regulation of a governmental authority, then while so prevented. Lessee's obligations to comply 
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to cornply therewith; and this Lease 
shall be extended while and so long as Lessee is prevented by and such cause from corLducing drilling (which shall include the . 
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working 
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee ia so 
prevented shall not be counted against the Lessee, anything in this Lease to the contrary withstanding. 

9. Lessor warrants title to said land as to Lessor's interest therein. The royalties provided for are determined 
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed riorr-participating royalty), 
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or 
discharge in whole or in part any tax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or 
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reitnburse itself from any royalties 
accruing under the terms of this Lease. 

&£ffP^&s This document received 
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and 
whether all parties named in the granting clause execute the Lease or not 

11. Lessee shall have the right to conduct an examination of the county records for the purpose of the verification 
of Lessor's ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals 
that Lessor owns oil and gas rights in lands not covered by tbe Lease, then Lessor shall lease those rights to Lessee at the same 
consideration and on the same terms, conditions and provisions applicable to the original lease. LsHvt&O fO UX' 

12. This lease and all its terms, coiulitkws, and stipulations shall extend to and be binding on all successors of 
said Lessor and Lessee. 

ir first above written. mien. y 

STATE OF j)ju) W t f j & n 

PVS2«. Q f j A r O 
this / f t day of 

ACKNOWLEDGMENTS 

COUNTY OF 
On this /Q1 day of ?LuJUi-. . 20Q5_. before roe personally appeared 

to me known to be the person described in and7 who executed the foregoing instrument, and 
executed same d^(j free act and deed. 
Witness my band and seal the day and year last above written. /] i . - J 

My Corrmussion Expires: ' ^ ^ l l i J f l ^ f l f J j 

acknowledged /hat 

STATE OF i l 4 u ) W e , t / e t ) ) 

On this if' dav of CXtj 
to rm blown to be the person 

executed same _ 
Witness my hand and seal the day and year last above 

My Commission Expires: 

£tV,20(23_ before me personally appeared _ 
in and who executed the foregoing instrument, and acbiowtedged that _ 
free act and deed. 

Notary hiblic 1 • I i " n , " l r l " . " 

STATE OF P\rjL>0l I W Mr\ XX.\ 

COUNTY OF Q s n J u j U f t i - . T V Y 

f , fr f i iW^tT'^^lf^fv ' 8 ' 1 ' *** a c ' c n 0 w ' c d g ' ^ before me this ' dayof: 

OmOALSEAL 
(VVANDA CLARK 
Notary PutSe 

Sfate of New 
My Cornrorssien 

2T) 85 U " 7 by 
co behalf of said 

Witness my hand and seal the day and year last above v/ritten. 
My Commission Expires: 

Notary Public 

STATE OF 

was acknowledged before me this 
of 

of rTulq 
beltaTfofsaia 

20flS_ byJ^UJltK 

and) seal the day and year last above written. 
p ' 

Notary Public 

X ; ** we 
END OF ACKNOWLEDGMENTS 
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EXHIBIT "A " 
GORDON TIMITHY LEE ET AL 
408 SPRUCE 
FARMINGTON NM, 87401-6634 

Properly Address Township Range Section QtrQtr Acres 

408 E SPRUCE ST 29 13 22 NWNW 0.45 

FARMINGTON NM, 87401-7401 

Legal: BEG AT A PT 878 FT S & 550 FT E 
FR NW COR 222913 E 119 FT, S 
160 FT, W 119 FT, N 160 FT TO 
BEG. B.1269P.46 

iiiiitsu f̂'fj.î g.oc 
$an Joan Cauniy, Wl Clark FHflK IHMVWDT 



WAMANTY DEED 

El iza V. QtHtg.^.ttdfttt^ ' T ^ A ' r 
Cleo w. Smith and Vlllard' i i sarttht husband ft wife 

San .Tunn C^.N^HOBC.: 

tot 2, and South 6? feet of Lot 1, Bluffview 
Subdivision, according to the amended plat 
thereof filed February 26, 1959, in the office 
of the County Clerk and Recorder of $ao Juan 
County, New Mexico. 
together will al l and singular the water and 
water rights, ditch and ditch rights thereto 
belonging or in anywise appertaining. 

Reserving unto the grantor, her heirs.and assigns, 
all and singular the oil, gas and mineral rights 
in and under the said described land. 

[ deaeriW4 real i 

wrnrsssJBy— nd seal... ..21rd reoruary 

-<SMO — : 1 

February 60 

-(Seal) 

-(Seel) 

S f ^ ^ B WJfEWWEHCO, 

f V ^ Y ^ g t H t t ft. n t i s . a widow 

ACKHOWLBBeUXlra 

February , before n 

she 

[otary Public 

, „ - „ „ , I in and who executed the twegoing fautrament and adowwledged tint-

\ f.j-H^Bitgj»j*in;iiiil wni tfae day lad j t u bat above written. 

W e ^ ^ . j j ^ 9. 19.63 

' STATE OF NEW MEXICO, I 

r 
..oayot . 19 , before me personally appeared 

ACK.OWLKIKJMHT 
COXPOILATIOH 

.. to me oer>co«tbr known, who bebaj by me duly 
sworn, did say that hi a.. 
ott^marftmdarhebmof the:State of— ._. . , and that the Mil amxed to An) instrument u the 
corporate seal of said unporaiion. and that said instrument was signed nd sealed in behalf of asjd cornotalion, by authority of its 

bo^otd^ce^andsaid^ , , adritowkdt̂ aaalinstrinnetttto be the free act 

Waoam oqr band ^^tety&j&teato^w&tvL 

STATE- OF NEW MEXICO, Counry of. 
loriocsrdonac 3, , r day of ) ? T H 

-Notary Pnbfie 

ft^Mfra^ty*^ " ^ ^ a W M n a a - n i . nbd 

»J»Ur . wai»-iia rf-it»^A btpJtd. ar^ejdSv:,. tw. l_ 
4MTM , /rItVt «••//._ ; A.D. t f , 'i '. JKj!' ~ & 



OIL AND GAS LEASE 
AGREEMENT inndc effective tats i l ^ dayof 20 0 ^ by and between the undersigned 
hereinafter called Lesson!*), whose address •« notice purposes is set fin on the attached EXHIBIT and Synergy Operating. 
LLC. hereinafter called Lessee, whose mailing address is; p fl Rmi SSH Farmimnon. New 
Mexko»74W. 

1. Lessor, for and in crnsidcration of the sum of Ten Dollars (SI0.00) and other good and valuable 
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are 
hereby actwowtedged, Lessor hereby grants, leases and lets exclusively to Lessee du land described betow for the purpose of 
investigating, exploring fix, drilling, for, producing, saving, owning, hsnrumg, storing, heating and transporting oil and Gas 
together whb all rights, privileges and casements useful for lessee's operations on said land and on land fn the same field with a 
common Oil and Gas Reservoir. The Phrase "OU and Gas" as used herein includes alt hydrocarbons and other substances 
produced therewith. Ttw IMWI WhwlM in itm I raie Is rinateH in the Stale nf |^ew fttptico. Sap Juan fj»mtv 

and is described as follows: 

See tbe drscription of leased lands contained in tbe attached Exhibit 
and containing the net acres set out on the attached Exlubh, ittctudtng all Oil and Oas and rubrtanrrs produced therewith 
underlying lakes end streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which 
traverse or adjoin said land and Including all tands owned or churned by Lessor as t part of any of said land, and including aU 
reversionary rights therein. This leaae covers aU the Interest now owned by, or hereafter vested in the Lessor and Lessor releases 
and waives aD rights under any tlonicstcad Eiurnptkn Lows. Lessee will nrvestigete whether Lessor has any claim lo prior 
production from oil and gai wells previously drilled that should have included Lessor's acreage described (serein. If such 
investigation dutiuuiiei that Lessor it entitled to share ia Ihe prochscboo from such previously drilled wells. Lessor would 
receive royalty, as set out herein below, and Lessee would receive ht share rjf productron, k a Lessor's royalty. Leasee may 
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force for a period of thr (5) years from this date, called "rtnmery leno". and as 
long thereafter as Oft. Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is 
engaged in drilling or reworking excretions on said land. Should Lessee breach any provision of this Lease, or at any time tail to 
perform fully any obligation hereunder, the Lessor shall have the right to tcrrmnate this Lease and render it null and void if such 
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice. 

3. Lessee ahall pay royalties free of easts nd expense of oevclonrnent and rjpcntkn, except taxes oo 
rjroduct^uUasorntbuows: (a) fifteen percent (ISH) of the 00 produced end saved thm 
wells or to the credit of Lessor into the ptpeUne to which the well raay be connected" Lessee may, at any lime or tmv* purchase 
arty royahy oil, paying the market vattre bt the field ontneonykisnjnmrhe storage tanks or pipeline: (b) the market value at 
the well of fifteen percent (15%) of the gas (including csstnghcnd gas or other gaseous substances) rtroduced from the land end 
sold, provided thatongraeoldttthewetltbe royalty shall be fifteen percent (1516) ofthe amount realized 6om such sahr. (c) 
fifteen percent (ISS) of die amount realized from the sale of any other nibstsncet produced Bin aaid bud with Oil and Gaa. 
Lessee may use. free of royahy, oil, gas, and water for all operations haemrJa. 

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the ftitnary 
Term oil and/or gas is not capable of being pn>Iiiced oo said land, or from land pooled therewith, but Lessor is engaged ht 
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of 
tbe Primary Term, the lease shall remain in force so long as operations oo said weft, or weU, or for drilling or reworking of any 
additional well are prosecuted with no cessation of more than ninety (90) oonscctSive days, and if tbey result in the well being 
capabk of production of oU or glrs, or so lor^th^ 

5. UsseentayatanytsneortarnD^ 
other buds and Leases, erratum or strata, in ttte same field so as to coiruihiw a spacing rant to fariBtate an orderly or itmtbrm 
well spacing pattern or to comply with any order, rule or rotation of ass Stale or Federal regulatory or conservation agency 
having nrrrsdMon. Such pooling shall be accomplished or terminated by filing of record a Uciaration of Pooling, or 
DcclaretinofTciiiiiranlmo^ Wiling or re-working operations upon or 
production from any pan of such spacing unil shall be cc«sidered for all purposes of this Lease as cjjeiahons or rirodnctions from 
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in 
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or 
any stratum or strata, with other lands and Leases in the same Odd without the expressed written {permission of the Lessor. 

6. Lessee may, in the interest of economy, ccerumngte production from this Lease with production from one or 
more Leases in the same field provided a method of measurement m accordance with established engineering practices is used to 
tneacure the probation and to allocate the production to the respective Leases txaiuiiiugled. 

7. No wdL road or pir*ltnc shall be placed 
8. Shook! Lessee be prevented from coraprytng with any express or implied covenant of this Lease, from 

ccodttctirtg drilling, or re-working orKcatiora thereon or from producing oS or gas or other hydrocarbons therefrom by reason of 
scarcity of. or inability to obtam or m use eĉ rjnvmt or matxrn̂  Federal or 
State bw or any order, rule or regulation of a govoamcntal authority, then while so prevented, Lessee's obligations to comply 
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease 
shall be extended while and so long es Lessee is prevented by and such cause from conducing rMfltng (which shall include the 
inability of lessee, through ao fault of its own, to obtain sufficient and satisfactory material and equipment), or rĉ working 
operations on, or from rxoductng oil or gai or other trjKbocrrrbons from the leased premises; and the time while Lessee is so 
prevented shall not be counted against the Lessee, anything in this Lease to the ccsttntry tiotwifhititvjing 

9. Lessor warrants title to said Und as ta Lessor's rraerest therein. The royalties pruvirjed for am ifeternttned 
with respect to the erthre mineral estate In Oi! and Gas (mcbjdiag all previously reserved or conveyed tioô anicipating royalty), 
aad if Lessor own a lesser interest, the royalty u bt paid Lessor shall bo reduced prortortionaicty. Lessee may purchase or 
discharge in whole or in part arry tax, tnortgage or hen upon said land, or redeem the land from any purchaser, any tax sale or 
acfoidication, and shall be subrogated to such lien with the right to enforce it, and raay itiinburse itself from any royalties 
accruing under the terms of this Lease 

iiiiiiiiiiniiiiiHiiiiiuiiiioiiiiiiiiiiii 
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10. This Lease shall he binding upon aU who execute it, whether they arc named in the granting clause and 
whether nil panics named in the granting clause execute tbe Lease or not 

11. Lessee shall have the right to conduct an exanhrooon ofthe county records tor the purpose ofthe verification 
of Lessor's owrvtrship of the oil and gas rights under the lands, which are the nibject of this lease. If that exarametioo reveals 
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same 
consideration and on the same terms, conditions and provisions applicable to the original lease. 

12. This tease and all its terms, conditions, and stipulations shall extend to and be binding oa all successors of 
said Lessor aad Lessee. 

IN WITNESS WHEREOF, we sign uVday arid year first above written. 

fAj,/vr«--V If ^CL.tA£*r^jP&w-

STATE OF KllUx) U \ L f . , e £ , 

minMTVOF S f X r t 

ACJCNOWUSTXJMENTS 

fOF TXXrt QtAAJTN J O I C 
On this davof TV»r. .200? .bctorenxriertortlllyraxKrared Ifc-) < rUfl'V-- Tof*--

to mc known to be the person described in and who executed the foregoing rrnJnrmrnt, and aclnjowledged that. 
executed same \S* tree act and deed. ~* 
Witness my hand and seal the day and year butt above 

My Corrrmesaon Expires; 

COUNTY OF. 
.day of _ j 2005 i before me 

„0ffm.SEAl I 
*hMTCH irfOtMSON I 

*tjryft«ifc f 

M»tonaTeWr»»t^^ -»4tS-t.9>. 

ronjeknerwn wbc tbepetsxjncSeŝ  
executed same free ad and deed. 
Witness my hand and seal the day and year last above written. 

My Coinmission Expiies: 

The foregoing instrurnent was acknowledged before me this _ 
, of 

. day of _ ,20 2 5 _ 
a behalf of said 

Witness my hand and seal Ine day and year last above written. 
My Comntission Eliipires: 

hiotary INrblic 

The foregoing instrumem was acsarjwreaged before me this day of ,20 05 
. , of on behalf of said 

Witness my hand and seal the day and year last above written. 
My Conirotssioo Expires: 

t̂ casryPiibtic 

END OF ACKrvOWLEIXiTvttuNTS 

i niio IIJII m in iiiiiiii mn ym m IIHI mi IIII 
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EXHIBIT "A 
POPE TROY L ETAL 
4315WHOPI 
FARMINGTON NM, 87401-7401 

Properly Address 

1403 BLUFFVIEW AVE 

FARMINGTON NM, 87401-7401 

Properly Address 

816 TAMARACK 

FARMINGTON NM, 87401-7401 

iiiiiiiiiniiiiiiiiiiiniiiiiiiiiiiiiiinQuini 
200511385 06/27/2005 02:45P 
3of3 B1412 P505 R 13.00 D 0.00 
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Township Range Section QtrQtr Acres 

29 13 22 SE NW 0.1941 

Legal: BLUFFVIEW-REPLAT B LOT2B 
B.I310P.196/I98 

Township Range Section QtrQtr Acres 

29 13 22 SE NW 0.1941 

Legal: BLUFFVIEW-REPLAT B LOT7B 
B.1310P.196-198 
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CAROL BANDY. CLERK SAN JUAN COUNTY. NEW MKXICO 

REC 
5.00 

DOC I 
2.00 

WARRANTY DEED 
JOYCE G. FORD, personal representative to the Estate of 
JACKIE L. JACKSON, aka JACKIE L. FORD. MF.T.TON r DECKER f deceased 

, for consideration paid, grant - f i 

le GLENPA E. BELL, an unmarried woman, and LINDA D. SCOTT. 

an unmarried woman, as Joint Tenants 

whose address is. •507 F.. 17th St. Farmington, New Heiico 87401 

the following described real estate in. San Ji ian . County, New Mexico: 

SURFACE RIGHTS IN AN TO: 

Lot Eight (8) i n Block Two (2) of the Odaffer Subdivision i n 

the C i t y of Farmington, New Mexico, as shown on the p l a t of 

said Subdivision f i l e d f o r record i n the o f f i c e of the County 

Clerk of San Juan County, New Mexico, on July 10, 1958; 

Subject to any and a l l easements, servitudes, reservations and 
r e s t r i c t i o n s of record as of t h i s date; 

S e l l e r conveys a l l improvements a f f i x e d t h e r e t o . 

with warranty covenants. 

Witness hand . and seal. -this. .day of f ^ / V -

(Seal) 

(Seal) 

, 1 9 _ _ 

- (Seal) 

. (Seal) 

T^ior|!efa^«|nj^ before me on 

try^trrobt^aai Newj Hv&.cq Wl, 

ACKNOWLEDGEMENT FOR NATURAL PERSONS 
ICO ) 

) ss. 

January 4 . 19. 95 

^^rrfStl^enWipfer / 9/27/97 
(Sei0o- , ' 

<. <*r - • - ACKNOWLEDGEMENT FOR CORPORATION 
FOR RECORDER'S USE ONLY 

FILED OR RECORDED 
Km//?V wee sn 
SAN JUAN COUNTY, mimSVQ 

STATE OF NEW MEXICO 

COUNTY OF 

) 
) ss. 

t Oii it P 1 ' 5 instrument was acknowledged before me on. 

"JAN 0 41995^ 

oEPtn 

19_ 

> rrnuoFcmcEx) 

tSTATIJ Of INCORPORATION! 

My commission expires: 
(Seal) 

CNAME OF OFFICER) 

Of-
(COtKUUTION ACKNOWLEDGMENT) 

- corporation, on behalf of said corporation 

HCTAMWaUC 

THE NEW V ALU AMT COMPANY • ALBUQUERQUE, NEW MEXICO • 4/94 C COPYRIGHT WARNING: REPRODUCTION OF IMS FORM PRIOR ro 
LEGAL USE IS A VIOLATION OF TKE FEDERAL COPVRIGKT U *. 



OIL AND GAS LEASE 
"Tfi 

AGREEMENT made effective this I H- davof 3((r\jf_ 20 0 5 by and between the undersigned 
hereinafter called Lessorfs). whose address for notice purposes is set out on the attached EXHIBIT and Synergy Oneratine. 
LLC. hereinafter called Lessee, whose mailing address is: P. O. Box SSI3 Farmington. New 
Mexico 87499. 

1. Lessor, for and in consideration of the sum of Tea Dollars ($10.00) and other good and valuable 
consideration, including but not limited to: Ihe royalties provided herein, and the covenants of the Lease, the receipt of which are 
hereby acknowledged. Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of 
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Gas 
together with all rights, privileges and easements useful for lessee's operations on said land and on land in the same field with a 
common Oil and Gas Reservoir. The Phrase "Oil and Gas" as used herein includes all hydrocarbons and other substances 
produced therewith. The land included in this Lease is situated fn the State of New Mexico. San Juan County 

and is described as follows: 

See the description of leased lands contained in the attached Exhibit 

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith 
underlying lakes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which 
inverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all 
reversionary rights therein. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases 
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior 
production from oil and gas wdls previously drilled that should have included Lessor's acreage described herein. If such 
investigation determines that Lessor is entitled to share in the production from such previously drilled wdls. Lessor would 
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor's royalty. Lessee may 
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force for a period of five (S) years from this date, called "primary term", and as 
long thereafter as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is 
engaged in drilling or reworking operations oo said land. Should Lessee breach any provision of this Lease, or at any time fail to 
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and tender it null and void if such 
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice. 

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on 
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the 
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase 
any royalty oil, paying the market value in the field on the day it is run to the storage tanks or pipeline: (b) the market value at 
the well of fifteen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the tend and 
sold, provided that on gas sold at the well the royalty shall be fifteen percent (13%) of the amount realized from such sale: (c) 
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas. 
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder. 

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration ofthe Primary 
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor b engaged in 
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of 
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any 
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being 
capable ofproduction of oil or gas, or so long thereafter as oil or gas is produced from said land, or from land pooled therewith. 

5. Lessee may at any time or times pool any part or aU of said land and Lease or any stratum or strata, with 
other lands and Leases, stratum or strata, in the same field so as to constitute a spacing unit to facilitate an orderly or uniform 
well spacing pattern or lo comply with any order, rule or regulation of the State or Federal regulatory or conservation agency 
having jurisdiction. Such pooling shall be accomplished or tenriinated by filing of record a Declaration of Pooling, or 
Declaration ofTermhtatioa of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or 
production from any part of such spacing unit sriall be cwtsidered for au purposes of trus Lease as operatiocts or prochntiorts from 
this Lease. Lessee shall allocate lo this Lease the proportionate share of production, which the acreage in this Lease included in 
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or 
any stratum or strata, with other lands and Leases in the same field without the expressed written permission ofthe Lessor. 

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or 
more Leases in the same field provided a method of rneasurcntcm in accordance with established engineering practices is used to 
measure the production and to allocate the rooduction to the respective Leases comnungled. 

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent of the Lessor. 
8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from 

conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of 
scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or 
Slate law or any order, rule or regulation of a governmental authority, then while so prevented. Lessee's obligations to comply 
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease 
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the 
inability of lessee, through no fault of ks own, lo obtain sufficient and satisfactory material and equipment), or re-working 
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so 
prevented shall not be counted against the Lessee, anything in this Lease to Ihe contrary notwithstanding. 

9. Lessor, warrants title to said land as to Lessor's interest therein. The royalties provided for are determined 
with respect to Ihe entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty), 
and if Lessor owns a lesser interest, the royalty •.o be paid Lessor shall be reduced proportionately. Lessee may purchase or 
discharge in whole or in part any lax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or 
adjudication, and shall be subrogated to such lien with tbe right lo enforce h, and may reimburse itself from any royalties 
accruing under the terms of this Lease. 

i im mu nu II miii un inn i mi nt IUI 
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10. This Lease shall be binding upon all who execute h, whether they are named in the granting clause and 
whether all parties named in the granting clause execute the Lease or not. 

11. Lessee shall have the right to conduct an examination of the county records for the purpose of the verification 
of Lessor's ownership of the oil and gas rights under the lands, which are tbe subject of this lease. If that examination reveals 
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same 
consideration and on the some terms, conditions and provisions applicable to the original lease. 

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of 
said Lessor and Lessee. 

IN WITNESS WHEREOF, we sign the day and year first above written. 

ACKNOWLEDGMENTS 
STATE OF /\ lf ipHy)gtf, lb > 

C O U N T Y ^ F ^ S f V j | ^ U ^ i 20Q3 , before me personally appeared L i r J / l f t D ; . ^ o j f c , 
to. rrtekngwn to be the person described in and who executed the foregoing iristrumerit, iuid»clmowledo^triat /7jajafl ( j . 
^Ittlj executed same OP- free act and deed. j \ ^AA/ 

Witness my hand and seal the day and year test above written. , . I / Q, ^ ^ 3 A J I •''«'' «. . «9<\ 
MyCornmissionExpires: } ( ^ 3 0 0 A HlfoWx, Wi'MWl A r- ^ \ 

u ' NotaryPublic ':*^ 

STATE OF ) 

COUNTY OF ) * Oj>te£j$ 
On this dav of . 200$ . before me nenonallv HDoeared W . On this dayof , 2005 . before me personally appeared _ 

to me known to be the person described in and who executed the foregoing mstrumcnt, and acknowledged that. 
executed same free act and deed. 
Witness my hand and seal the day and year last above written. 

My Cofrimission Expires: 
NotaryPublic 

STATE OF ) 
§ 

COUNTY OF ) 
The foregoing itistnunent was acknowledged before me this day of _ 

, of on behalf of said 

Witness my hand and seal (he day and year test above written. 
My Commission Expires: 

NotaryPublic 

STATE OF ) 

s 
COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of ,20 0J , by_ 
. of on behalf of said 

Witness my hand and seal the day and year test above written. 
My Commission Expires: 

NotaryPublic 

END OF ACKNOWLEDGMENTS 

IIMMMflHMnillU 
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EXHIBIT "A 
SCOTT LINDA D 
1433 TORY AVE 
FARMINGTON NM, 87401-6754 

Property Address 

1433 TORY AVE 

FARMINGTON NM, 87401-7401 

iininniiiinmrniiiiiniii 
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Township Range Section QtrQtr Acres 

29 13 22 SE NW 0.1381 

Legal: ODAFFER LOT 8 02B.1217 P.930 
B.I246 P. 103 

I 
I 



PRODUCERS 88 -PAID UP 
Rev. No.SMCBG) 

OIL AND GAS LEASE 
This Oil and Gas Lease ("Lease*) is made thb 4th dayof M a y 1 2 0 0 1 . by aiid between. 

Joyce G. Ford, personal representative o f die Estate o f Jackie L . Jackson, a/k/a Jackie L . Ford, deceased whose address is 

12 Rd 3435. Aztec. N M 87410-9406 , ("Lessor", whether one or more) and 

I j w c e O i l & Gaa Company. Inc. whose address fa PQ Box 7Q, yi r t lanr l N r u / M « i r n 87417 .CLosee"). 

WlTreSSETI^rcTandmcan^ 
of which are hereby acknowledged. Lessor does hereby grant, demise, lease and let exclusively unto said Lessee, with the exclusive rights fcr the purposes of mining, exploring by 
geophysical and other methods aad operating for and producing therefrom oil and all gas of whatsoever nature or kind (including coalbed gas), and laying pipelines, telephone and 
telegraph lines, buildup 
exclusive surface aad subsurtsce righto attdnm^ 
for the operation alooe or conjointly with neigriboring land for such purposes, all that certain tract 

or tracts of land situated in fall Juan County, New Mexico described as follows, to-wit: 

See Exhibit "A" attached hereto and made a pan hereof, 

and containing 0.1381 acres, more or less, (the ̂ Premises**). 

1. h is agreed that this Lease shad remain in force for a term of (f ive) S years from this date ("Primary Term'*) and as long thereafter as oil or gas of whatsoever nature 
wkradBptmiuerffr^ If, at the expiration of dSerVim^ oil or gas is 
r r t b < ^ produced from tte rewcrtingw dewsJermgopcMim 
continue in force to long as such operations arc being cootinu«usry prosecuted OpenoomsbaJlDeconsUer^ 
between the oomrjtorJonw Ifafter discovery ofoU or gas on ttrePrcrn^ 
pooled or unitized d>erewith, the production thereof should cease from arty cause alto the prtmaty term, this Lease shall not terminate If Lessee corornences additional drilling, reworking 
crdewsttringoperttiarawtom If oil or gas jhaU be discovered and produced as a result of 
such operations at or after the expiration ofthe Primary Term, this Lease shall continue in force so long as ofl or gas is produced from the Premises or on acreage pooled or unitized 
therewith. 

2. This is a PAID-UP LEASE, to cormĉ eratfon ofthe peyr^ 
crcootimie airy operation Usseeiriayatanytirneor rimesdurir^ 
any strau or stratum, by ddrvering to Lessor or by filing for record a release or releases, and be relieved of ail oWigatiora thereafter accruing as to the acreage surrendered. 

3. Lessee covenants and agrees to pay royalty to Lessor as follows: 
(e)OnoiLtoderivertothecreditof^ 

saved from the Premises, 
(b) On gas of whatsoever oaiurewkii^ respective constituent elements, casusghead gas or other gaseous 

aubstaims, produced n ^ ^ 
tlsewutimiuigiiglUloselltha 
the same field (or if there is no soch pi ke prevailing to the same ficfaL then m the nearest field in which there is such a prevailing price) pursaant to cotnparabte purchase arrarigeroents, 
including amngements under which Lessee, or an affiliate, b purchaser, entered into oo the same or nearest preceding date a* the dale oo which Lessee, or an affiliate, commences its 
purchases hereuuder, and farther provided that the net proceeds or prevailing wellhead market price, as applicable, shall be after deduction for costs (third party charges and tariffs, and 
capital and operating costs incurred by Lessee) related to gathct ing, uTgisporting, dehydrating, compressing, processing and treating the Oas. 

4. WhcreGas from a well capable of produ^ 
Lessee sriall pay or tender as royalty 
of rlus Lease rtext ensuing after the cxpi^ ofSOdavs from the date sticfaw 
Lease durir^ rhe pericd such weA b s ^ 

5. ITlwessorowmalesser ntterest mtheP then the royahies(mcludirig any 
shall be paid Lessor only in the proportion which Lessor's interest bears to the whole and undivided fee. 

6. Lessee shaB have the right to use, free of cost, Oas, oil and water produced on the Premises for Lessee's operations thereon, except water from the wdls of Lessor-
7. When requested by Lessor, Lessee shall bury Lessee's pipe line below plow depth. 
8. Nowdl shaU rje drilled nearer than 200 feet to the hcnixor tarn new on <te 
9. lessee shall pay for ' V ^ y * caused by Lessee's operations to growing crops on the Premises. 
10- lessee shall have the right al any time to remove all machinery and fixtures (including casing) Lessee has placed on dw Premises. 
11. The rights of me Lessor arjdlxswher^ hfo change mowj»ershm of L ^ 

Lessee until Lessee has been furnished with notice, consisting ofceru'6ed copies of all recorded instruments or documents and other information necessary to establish a complete cham of 
record title from Lessor, and then only with respect ppaynwttsthcreaito Mo other kind of notice, whether actual or constructive, shall be binding on Lessee. No present or future 
dtvissw of Lessor's cwneish^ 
conducted without regard to any s«cfa division, tf aU or any part of this Lease is assigned, no leasehold owner shall be liable for any act or omission of any other kvsehoJd owner. 

12. Lessee, at its option, a hereby given the right aod power at aiiy time and from tunc to time as a recurring right, either before after product^ 
Premises and as to any one wirore 
immediate vicinity for the production of and ga*,waepa 
authority similar to dtb exists with icspect to sucfc LDcewise units previously fbrnied to 
such rjrw>-producing formations. Tbe forming or reforming of any unit shall beaccotnpibhed by Lessee executing and filing of record a declaration of such unitization or reformation, 
which declaration shall describe the unit. Any unil may include land upon which a well has theretofore been completed or upon which operations for drilling have theretofore been 
oornmenced. Production, drilling, reworking or dewatering operations or a well shut m for want of a market anywhere un a unit which includes all or a part of thb Lease shaD be treated as 
i fh were production, drilling. reworkmgordewat^i^operarfoMoraw market under thb Lease, bt lieu ofifieroyalues elsewhere herem specified, inch^ 
in gas royalties, Lessor shaD recdve royalties on production from such ur& c<uyM (he portion of such production allocated io thb Lease, fa addition to the fojegoir^Lesw 
right io unitize, pool, or combine aU or any part ofthe Premises as to one or more of the formations rhercunder with other lands in the same general area by entering mma cooperative or 
unit plan of development or operation approved by ar^ 
fasten event, the tcnns.cconno^ 
dcv<Joputcotc*cy<n»iionand,p 
ivquftcmems of stich p l u b the evemdsat the Premises or any part 
rte^rto be operated unto ary such coop 
plart,rJw>theproxhKtionaifocated 
the particular tract of land to which it b allocated and not to any other tract of land; and royalty payments to be made hereunder to Lessor shall be based upon production only as so 
allocated. Lessor shall fonnally express Lessor's consent to any cooperative or unit plan of devdopmeot or operation adopted by Lessee and approved by any governmental agency by 
executing the same upon request of Lessee. 

13. Alt express or iinplied covenant of this l̂ ase shall in 
whole or in part, nor Lessee held liable in damages, for failure to comply therewith if compliance b prevented by, or if such failure b the result of, any such Law, Order, Rule or 
Regulation. Any delay or interruption caused by storey food, s e t o f f I t due to the above causes or any cause 
whatsoever beyond the control of Lessee, lessee b prevented from o 
period of time equal to tbe time Lessee was so prevented, anything in this Lease to die contrary notwuiistanxiing. 

14. Lessor hereby warrants and agrees to defend the tide to the Premises and agrees that Lessee shall have the right at any time to redeem for Lessor, by payment, any mortgages, 
taxes or other bens on the Premises, in the event of default of payment by Lessor, and be subrogated to the rights ofthe bolder thereof, and the ondersigncd Lessors, for themselves and 
their heirs, successors and assigns, hereby surrender and release aU rigfa of dower and homestead in tbe Premises, insofar as said right of dower and homestead may m any way affect the 
purposes for which this Lease b made, as recited herein. 

15. Should any one or more of the panics named as Lessor herein fait to execute thb Lease, it shall nevertheless be Binding upon ail such parties who do execute it as Lessor. The 
word "Lessor," as used in thb Lease, shall mean any one or more or all ofthe parties who execute thb Lease as Lessor. All the provisions of thb Lease shall be binding on the heirs, 
successors and assigns of Lessor and Lessee. 

IN WITNESS WHEREOF, thb wstrumcnt b executed as of the date first above written. 

I IIIII IIIII 11 III 1111 IIIIII ii nuiui in •tasTs^^"-1-
200511493 06/28/2005 01:58P a / k / a J a c l c , e L - F o r < 1 - d e c e a s e d 

1of3 B1412 P613 R 13.00 D 0.00 
U n Juan County, NH Clark FRM WWHMtDT 



STATE OF. 

COUNTY OF 

UNIFORM ACKNOWLEDGEMENT-INDIVIDUAL 

} 

The foregoing instrument was acknowledged before me thisj ' / ) dsy of Joo^ 19 by 

My Commission Expires: 

%CrrariSS«xi Expires: 

STATE OF. UNIFORM ACKNOWLEDGEMENT-CORPORATE 

COUNTY OF. 

The foregoing instrument was acknowledged before me this. .dayof. . , 19 by 

of_ 

corporation, on behalf of the corporation. 

My Commission Expires: 

STATE OF . 

Notary Public, State of_ 

Name of Notary Printed. 
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UNIFORM ACKNOWLEDGEMENT-OTHER 

COUNTY OF _ 

The foregoing instrument was acknowledged before me this _ 

as 

.day of _ ,19 by 

on behalf of 

My Commission Expires: Notary Public. State of. 

Name of Notary Printed 



Exhibit "A" 
To that Oil and Gas Lease dated the 4* day of May 2005 between Joyce G. Ford, personal representative of 

tne Estate of Jackie L. Jackson, a/k/a Jackie L. Ford, deceased. Lessor and Lance Oil & Gas Company, Inc. 

Lessee 

Township 29 North, Rrnigfi I y West, NMPM 
Section 22: That part of the Southeast Quarter ofthe 

Northwest Quarter (SE/4NW/4) of said Section 
22, described as follows: 
Lot Eight (8) in Block Two (2) in the ODAFFER SUBDIVISION in the City of Fannington, as shown on the Plat 
of said Subdivision filed for record 
in the Office of the San Juan County Clerk on July 10, 1958. 

Containing .1381 acres, more or less 
San Juan County, NM 

IMfpLUHNIRIIIIIlini 
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WARRANTY DEED (Joint Tenants) 

. , for consideration paid, grants 

to j*aBL«̂ M35&srr . _ 
and -_J»lan1iiitiA^ hwbwd fianX Wtfw, _ _ : i _ 
as joint tenants the following described real estate in County, New Mexico : 

THE SURFACE RIGHTS ONLY, IN AND TO: 
Lot Seven (7) ln Block Three (3) of ODAFFER SUBDIVISION, In the City of Farmington, 
as shown on the Flat of said Subdivision filed for record? July 10, 1958; 

TOGETHER WITH a l l ditch and water rights appurtenant thereto; 

SUBJECT TO taxes for the year 1971 and thereafter; mineral reservations and/or 
conveyances heretofore made; and any and all easements arid servitudes, public 
or private, of whatsoever kind or nature, in existence at the date hereof; 

/.7S-

137201 12 ?ni.5z 

VS\ V j . $l 

with warranty covenants. 

W I T N E S S - " 7 band and seal-— this 

(Seal) 

-(Seal) 

ACKNOWLEDGMENT FOR NATURAL PERSONS 
S T A T E O F NEW MEXICO j 

COUNTY O F M S - S B * ! _ I 

The foregoing instrument was acknowledged before me thu .yfm&f?.. . day of. 

by. *» o» eatviTsaj. a tj«gtt Mi. 

.(Seal) 

-.19-1*, ' 

USB ONLY ACKNOW1£DGMENT FOR CORPORATION 
S T A T E O F NEW M E X I c d f 

COUNTY O F 

The foregoing instrument was acknowledged before me this.. 

day of _. 

by -.. 
.19-

(Nasu of Officer) 

CTltJe of Officer) 
of... 

(Srate of loeorporatlok) 
corporation. 

My commission expires: <" 

(Name of Corporation Acknovtedfinx) 

corporation, on behalf of said 

Notary Public 

THC V A I M A N T C O . M * ALOUSUSira i lB . M. M. AMM 



OIL AND GAS LEASE 

AGREEMENT made effective this f O dayof 271mcjhTf*. 20 tSST* by and between the undersigned 
hereinafter called Lessors), whose address for nctice purposes is set out on the attached EXHIBIT and Synergy Operating. 
LLC. hereinafter called Lessee, whose mailing address is: . P. O. Box 5313 Farmington. New 
Mexico 87499. 

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable 
consideration, including but not limited to: tbe royalties provided herein, and the covenants ofthe Lease, the receipt of which are 
hereby acknowledged, Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of 
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Cas 
together with all rights, privileges and easements useful for lessee's operations on said land and on land in the same field with a 
common Oil and Gas Reservoir. The Phrase 'Oil and Gas" as used herein includes all trydrocarbons and other substances 
produced therewith. The land included in this Lease is situated in the State of New Mexico. San luan County 

and is described as follows: 

See tfae description of leased lands contained in the attached Exhibit 
and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith 
underlying lakes and streams of which all or any part of the land b riparian, all roads, easements, and rights-of-way which 
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all 
reversionary rights therein. This lease covers aU tbe Interest now owned by, or hereafter vested in the Lessor and Lessor releases 
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any chum to prior 
production Emm oil and gas wdls previously drilled that should have included Lessor's acreage described herein. If such 
investigation determines mat Lessor is entitled to share in the production from such previously drilled wdls. Lessor would 
receive royalty, as set out herein bdow, and Lessee would receive its share of production, less Lessor's royalty. Lessee may 
inject water, salt water, gas or odier substances into any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force for a period of five (5) years from this date, called "primary term", and as 
long thereafter as Oil, Cas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is 
engaged in drilling or reworking operations on said land Should Lessee breach any provision of this Lease, or at any time fail to 
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such 
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice. 

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on 
production, to Lessor as follows: (a) fifteen percent (15%) of tbe Oil produced and saved from said land to be delivered at the 
wells or to the credit of Lessor into the pipeline lo which the well may be connected' Lessee may, at any time or times, purchase 
any royalty oil, paying the market value in the field onthedayitisruntothe storage tanks or pipeline: (b) the market value at 
the wdl of fifteen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and 
sold, provided that on gas sold at the wdl the royalty shall be fifteen percent (15%) of the amount realized from such sale, (c) 
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Cas. 
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder. 

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration ofthe Primary 
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in 
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of 
die Primary Term, the lease shall remain in force so kmg as operations on said wdl, or well, or for dniling or reworking of any 
additional well are prosecuted with oo cessation of more than ninety (90) consecutive days, and if they result in the wdl being 
capable of production of oil or gas, or so long thereafter as oil or gas ia produced from said land, or from land pooled therewith. 

5. Lessee may at any time or times pool any part or all of said land and Lease or any stratum or strata, with 
other lands and Leases, stratum or strata, in the same field so as to constitute a spacing unit to facilitate an orderly or uniform 
wdl spacing pattern or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency 
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or 
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or 
production from any part of such spacing unit shall be considered for all purposes of this Lease ss operations or productions from 
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in 
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or 
any stratum or strata, with other lands and Leases in the same field without (he expressed written permission of the Lessor. 

6. Lessee may, in the interest of economy, commingle production ftom this Lease with production from one or 
more Leases in the same field provided a method of measurement in accordance win established engineering practices is used to 
measure the production and to allocate the production to the respective Leases commingled. 

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent ofthe Lessor. 
8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from 

conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of 
scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or 
State law or any order, rule or regulation of a governmental authority, then while so prevented, Lessee's obligations to comply 
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease 
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include die 
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working 
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so 
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding. 

9. Lessor warrants title to said land as to Lessor's interest therein. The royalties provided for are determined 
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty), 
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced ptoportkmatdy. Lessee may purchase or 
discharge in whole or in part any tax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or 
adjudication, and shall be subrogated to such lien with tbe right to enforce it, and may reimburse itself from any royalties 
accruing under the terms of this Lease. 

IHIIIOinirlllUIUIHIlE 
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and 
whether all parties named in the granting clause execute the Lease or not 

11. Lessee Shall have the right to conduct an examination of the county records for the purpose of the verification 
of Lessor's ownership of the oil and gas rights under the lands, which are the subject of thb lease. If that examination reveals 
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same 
consideration and on the same terms, conditions and provisions applicable to the original lease. 

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of 
said Lessor and Lessee. 

IN WITNESS WHEREOF, wc sign the day and year first above written. 

ACKNOWLEDGMENTS 
STATE OF VfX o ^ r r , ) 

COUNTY OF jSxewcCSvua-e*— ) 
On this > rtav nf -«C r MM nefora 

to me known to be the person described in and who executed the 
executed same ~ \ free act and deed. 
Witness my hand and seal the day and year last above written. 

My Commission Expires: 

STATE OF ) 

s 
COUNTY OF ) On this dayof , 2005 . before me personally appeared 
to me known to be the person described in and who executed the foregoing instrument, and acknowledged that. 

executed same free act and deed. 
Witness my hand and seal tbe day and year last above written. 

My Commission Expires: 
NotaryPublic 

STATE OF ) 
S 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this dayof ,20 OJ , by_ 

, of on behalf of said 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

STATE OF ) 
5 

COUNTY OF ) 
The foregoing instrument was acknowledged before me mis day of , 20 0J , by_ 

, of on behalf of said 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

NotaryPublic 

END OF ACKNOWLEDGMENTS 
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EXHIBIT "A" 
MARTINEZ ROGER R 
1437 YORK 
FARMINGTON NM, 87401-7401 

Property Address 

1437 YORK AVE 

FARMINGTON NM, 

Township Range Section QtrQtr Acres 

29 13 22 SE NW 0.2763 

Legal: ODAFFER SUBDIVISION LOTS 7 
AND 8 BLOCK 03 B.1283 P.473 
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PRODUCERS 88 -PATO If f 
Rev. No.5a(CBG) 

OIL AND GAS LEASE 
' In ' sOUandG»Uaeel ' " l^^ 

forsssibyiterhusba^ 
COMPANY. INC. whose address isl099 18*Strea Suite 1200 Denver. CO 80202. ("Leasee"). 

WITNESSETH, For and in considerate of TEN DOLLARS, the covenants ami agreements contained heme, and other good >nd valuable eoirrideration the receipt and sufficiency 
of which are hereby ocknowledjed, Lessor does hereby grant, demise, lease and let exclusively unto said lessee, with the exclusive rights for Ihe purpose! of mining, exploring by 
geophysical sod other methods and (jrxrahrig for and prwlucing therefrom oil and sll gas of whatsoever nature or kind (includins coalbed gas), and laying pipelines, telephone «">d 
telegsaph Uses, taold^ tanks, rdan^ 
exchisive s i t e and nibsuifiKX rights a^ 
thr tbe c^cianoo tJone or ooojointly with imghborkis land fcr such purposes, sll that certain tract 

or tracts of land situated ia Sin Juan County. New Mexico described at follows, to-wit 

Towmhin » North U m . I» West N.M.P.M 
Section 22: T l t t pm ofthe Southeast Q u a r t s 

LottOne(l)lbjt»JghTweil^^ 
andTwerve(l2)inBkyikTvro(2);UBOi«(l)thr«i^ 

Subdivi»on m the City of Brmiiiglon. as shown or. (he Plat of said Subdivision filed fc* record in (ht Office of the San Juan County Clerk on Jury 10*, 1*58. 

and containing 9.)869 acres, more of less (the "Premises'*). 

1. H is agreed I t a tta 
produced rrom the Premises or on ac I t attrtfexraraticsiofte 
produced from the Premises or on acreage pooledwunid i»d therewith but UsseeU to 
fmeso lcc«Hnichc fc tu ioaanho^ Orstratkars stall be corm 
conuttction or abandemiera of one wed and the beginning of operations fa Ihe drilling of s nshsetrurrrt weU. Ifiutedu-esverycf oDorgaiaate 
utAisal tlxmritb, ita 
dewaterir^tipemtioiuw'tta rfauorgsttshallbed'rsomv^ 
operatkm at or a te Ita espaate 

2. Tins is a PAUMJP LEASE factirrl'cWsrt'onoflrserstv^ 
oroontnitieaiiyoitctBtiou Usseerrtayra any tiriscoctirrKS during or after 
any strata or stratum, by delivering Is Ussw or IWitg Ite 

3. Lessee covenants and agrees to pay royalty to Lessor at follows: 
(ajOnojL.todeliyqtoitacTCp'ftc^ 

and saved from the Premises. 
ft) Oatsa of whatsoever w 

stibstlra^prcdocedftomlrtefYemisq 
ruvetbecootiriu'rigrigta 
quality in the same field (or if there is no such price prevailing in the same field, then in the nearest field in which there j such a raavaibng price) pursuant to comparable rAlrchase 
arrangements, including srrangcrnenls unda which Lessee, or w 
cotttrraaccsRsrsurebtra 
tariffs, and capital and ccrerating costs incurred by Lessee) related to ganvring, transporting, debvdrsding, ccetxnressing, processing and treating (he Gas. 

4. Where <jefltYccn a weJlcapab'c of product 
Lesseesttau ray w lento as royalty^ 
ofthislxase next ensuing after the expiration of W 
Lease during the period such well is shut in or dcwalcring opcrauons are being conducted. 

5. IfLessorowm a tesser interest raftePrcm^ 
shall be paid Lessee only in the propcttt'on which Ijessor'i irtlerest bem to Ihe wrtc4e altd urjdivided fee. 

6. Lessee shall have the right to use, free of cost, Gas, oil and water produced on the Premises for Lcssce'i opcraliora thereon, except water from the wdls of Lessor. 
7. Whim requested by Lessor, Lessee stall b ^ 
8. No weU shall he drilled nearer than 200 feet to (he house or barn now on the Premises without written consent of Lessor. 
9. Lessee shall pay for damages caused by Lcssce'i operations to growing crop] on the Premises. 
10. Lessee shall have the right at any time to remove aU machinery and fixtures (including casing) Lessee has placed on Ihe Premises. 
11. Tbe rights ofthe Lessor and Leasee hereunder may be assigned in whole or part No diange in ownership ofLessor's interest (by assigmrtem or otherwise) shall be binding oo 

Lessee unldtxssee has been ftattistrcd with r^ 
recc^dtfe from lessor, and thm No tfherkirt of notice, whetln rlopicsmcc future 
division of Lcssor'sowncrsitrp as toctir^ 
CCttduOed withrM regard to any s ^ fSsuCiratiyrftsnofUltt 

12. Lessee; at its cation, is rssrety 
Ptctixissa aisn as to asr/esse « 
immediate vicinity lor the prod^ 
wthority simitar to u-« UltcwisetH-ittrircv'ov^ 
SUCh riOO^KhtCillg fbrrnacions. The framing nr ryfnrmtng o f any unit .hall hr arawrtrttiihwl by I ewr»«MTiting » H flfatg n f r r m a • Arr imt i rm n t v v * t m i t i ^ y r , nr ffftm^ 
which dectsratiofl shaD describe the unil. Any unit may include laj)d upon which a wen has theretofore 
wsmrnfiOTcl r-roducucci drilling, rewor^^ 
ifftwrnisrOthtCSioatd l n l ' m n f t l i > ^ h l ^ » l ^ ^ i . l ^ r . l . ^ ^ ( H ^ , r ) j n f J - ^ 

ingasroyili**, UsswatatJIrccervensysJIto maddioratorrir ftxegot^ 
the right to urun^ pool, or cconbirK 
or unit plan of developmeaw operatic* a p p r ^ 
aad, in sucb event; tta strain 
ptan of develoranenl or operation and, particularly, aU drilling and devdopmenl requirements of this Lease, express or unfiled, shall be satisfied by compliance with the drilling and 
dewlopmtM reoniierts^ mtta event nsU the rVemises or 
trjereof, shaflhereaftabecyersav^ 
ccrvrrcd by said plan, then tte 
tffodur^ from the parties^ 
only as so allocated. Lessor shall formally express Lessor's consent to any cooperative or unil plan of deverceonent or operation adopted hy Lessee and approved hy any govenxBseoxal 
agency by executing the same upon request of Lessee. 

13. AH n p n nr implied ~ — i * n f lW. I A . l l h» * , * j r r t ir. .11 t W U ^ I .m l S^s. 1 . . . P . - , - ; — f t M — Bi.W ~ B ^ J M i ^ - . *~t U . I — rf-.ll K. _ - T U T T 1 . ^ 

whole ot in pan, nor Lessee held KaWe u dattvages, fee 
Regulation. Any delay or itstenstpta If, due to the above causes or any cause 
whatsoever beyond the cctttrol of Lessee, Lessee a prevented 
period of time equal to the time Lessee was so prevented, anything in this Lease to the coritrary nc^thstanding. 

\*. Lessnl'crelsywssrrrastt 
taxes or other Bens oa the Prensises, in list evert of default of nayrr^ 
llv^lvrirs,niCCTSSrCTandsxslgf«, }wr r rqnmr* i rTrnATr l r r~* t i r i ^n fArnr r r anAhr rn r s l ru f in | l y f h ^ n i y , i n f t i f f r ̂  ^ i ^ l rigS^ nf faut r r y f ^ hjQlTlfSlfatl rrraymWty Way •fTft t thf 
purposes for which this Lease is made, as recited herein. 

U . Should any orw or rjK« of the parries nam The 
word "Lessor," as used in this Lease, shall mean any one or more or all of the parties who execute this Lease as Lessor. All the provisions of this l-caseshau be binduigrnihc heirs, 
successors and assigns of Lessor and Lessee. 

IN WITNESS WHEREOF, this iristrurnent is executed as of the date first above written. 

,J|llil!l IIIII IIBIIBI81II IBIS 
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STATE OF AUJJ (fiejrJt*!, 
s 

COUNTY O F ^ r n \ j t v a » - } 

UNIFORM ACKNOWLEDGEMENT-INDIVIDUAL 

Tn*. fmyjgr.;iig inarument was acJcnowledtted before me thil , - j } o J davnf J l t V ^ _,20«25by 

•^Jf/lfi. &fiu- QuyO 
My Corrunisskm ^xpvt^~^f^ j p ^ f r i f a 

OmOALSEAL 
VBLAMm JONES 

,. imiiirnws^^ 
frXnMKKOtXBimif ' 

Notary Public, State of i t f f n t ( l i f . p f ^ 

Name of Notary Printed. / n . ' U *<?/t/l̂  -J^Agg 

STATE OP. UNIFORM ACKNOWLEDCEM ENT-CORPORATE 

COUNTY OF. 

The foregoing insmmtetvt was acknowledged before me this _ 

as 

.dayof. _ 2 0 by 

corporation, on behalf ofthe crsiporation. 

My Commission Expires:. Notary Public, State o f _ 

Name ofNotary Printed . 

STATE OF UNIFORM ACKNOWLEDGEMENT-OTHER 
ss. 

COUNTY OF } 

The foregoing mstrirment was acfaiowledged before me this davof .20 

as 

on behalf of 

My Commission Expires: Notary Public, State of _ 

Name of Notary Printed 

2of2 B1414 P69 R 11.00 0 0.00 
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a t . I f f O l t T >OIW%AWtMTT B M P a r t * Tawtltai-aw. Ibnte. « t ^ r % r f « » , 

WARRANTY DEED (Joint tenants) 

as joint tenants the foHowing described m l (slate la... ..Oruntlr. New Mexico: 

THE SURFACE RIGHTS OHLY, IN AJUD TO: 
Lot Six (6) in Block Four (4) of ODAF*ER SUBDIVISION, in the City of Farmington, 
as shown on the Plat of said Subdivision filed fox record July 10, 1958; 

TOGETHER WITH ail ditch and water rights appurtenant thereto; 

SUBJECT TO taxes, for the year 1971 and thereafter; mineral reservations and/or 
conveyances heretofore made, and any and all easements and servitudes, public 
or private, of whatsoever kind or nature, in existence at the date hereof; 

with warranty covenants. 
WTTNFSS- .ftfarj t*»! this- 19-31 

-(Seal) (Seal) 

ACKNOWLEDGMENT FOR NATURAL PERSONS 
STATE OF NEW MEXICO 

COUNTY OF. Wm,..%WHfi 

by . J * 
-dayof-

taw ec Kara** ef Penes ac Pecatna Acknmlcdglttf) 

.19 n. 
My ccmrnission expiree 
(Seal) • ••• 

POR RcecMoac'a U S E ONLY 

FtLEq OR R̂tBOEG 

J$;iSEP30 Pt. 2:03 

XXX 

ACKNOWLEDGMENT FOR CORPORATION 
STATE OP NEW MEXICO 

COUNTY OF-
The foregoing irtstrarntnt was axjenovrfedged before toe this -

Otaateef Officer) 

-of.-

^ * V- '-X-:f£lwaf liratiioriEtior.) 

(Maine of Cwpmratloo AJujmivMaina) 

ajrrxrration, on behalf of said 

Notarr Pontic 



OIL AND GAS LEASE 

AGREEMENT made effective this / f - thy of 2 0 by end between the uMletsigned 
heieiitscte called Ussor(sLw SyntlTY OpfTMrni, 
IXC hcreitiato celled Lessee, whose mutiny p. o. tw « l l Faminaron. New 
Mexico 874W. 

1. Lessor, far sad in coraidcratioa of the sum of Ten DoUats ($10.00) snd other good and valuable 
corttiderslion, includini but not bruited to: the royatuet provided herein, and the covenants of the Lease, the receipt of which ate 
hereby acknowledged. Lessor hereby grants, leases and lets exclusively tn Lessee the land described below tor toe purpose of 
investigating, exploring fix, drilling bt, producing, laving, owning, tootling, storing, treating and transporting Oil and Oaa 
together with all rights, privileges and eastttssttt 
commoa Csl ind Gas Reservoir. Tha Phrase "Oil and Gas" as used herein includes all hydrocarbon! an) other substances 
produced therewith. T l i # . | ^ i t i e h u l ^ Wtthi. I^MgkMtitttediritrieStsteof New Me**«- S«i Juan CouMV 

and is described at follows: 

See tfae description of leased lands cCHitained in the attached Exhibit 

and containing the net acres set nut on the attached behtbet, including all Oil snd Oas and tiibstanrrt produced therewith 
underlying lakes and streams of which aUorasypartoftnetindis riparian, all rends, raetrnmts, and rights<)f-way which 
tnwerw or attjedn ssM land and 
itversUxaaty rights therein. Tsui lease covenants Interest tawowtî  vested in the Lesser and Lessor releases 
and waives sll rights under any Homestead Exettsshoa Laws. Usaee win Investigate whether Utaor has any claim to prior 
production from oB and gas wells prevswsty drilled that should hm included Lessor's acreage described herein. If such 
investigation determines that Lessor is entitled tn sham in the taoductkn Irom men previously drilled wctts. Lessor would 
receive royalty, as set c« herein below, md Lessee would receive thm protection, less Lessor's royalty. Lessee rosy 
inject waser. sab water, letter other tubst̂ ^ 

2. TUs Lease than tcmam in force be a period of five (J) years Bom nut date, called "primary term", and as 
long tjettafteraCH to or ether 
etigsgedm drilling or rewctkî  aiwndUtiee breach any ptgriw 
l»crti»TOtuMyatryobbgatim 
breach, is nM addressed witbmthiity (30) da^ Lesaee written notice. 

3. Lessee shall pay royalties free of costs and expense of devcloprnent and opcrauoo, except taxes on 
production, to Lessor assbruwr (a) fifteen percent (15%) of the OH produced and saved torn said land U be delivered at the 
wcIUortothecreduof ILestorintotto Lessee ussy, at any ttmecednscŝ  purchase 
an? royalty cdL paying the tnarta (h) the market value at 
the wdl of fifteen percent (1?%) of the gas (bvaudmg castnghead gas or other gaseous substances) produced Irom the bad and 
sold, provided thaloagassoMattbewcllthe royalty shall be fifteen percent (ISH) of the aaaount realized from such sale: (c) 
fifteen percent (13%) or tbe amount realized front the sale of any other tuhrtanrri produced from said tend with Oil and Gas 
Lessee may use, fit* of royalty, oil gai, end water (uraH 

4. This is a PAID UP LEASE; there if no yearly rental payment that is due. If at the expiretioo of the Primary 
Tern oil anaVor gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in 
driltirig,or tcwortogoperatioM 
the rtnnary Term, tbe lease snail retnain in force so long as operations on said weU, or wett, or tor drilling or reworking of any 
additional weU an prooeojled wish i» cessation of m 
capable of production of oil or gktt, or ao foog t.^^ 

5. Less** may at any 6m or turn pool any port or all of ond had mi Usee or any sttatom or ft****, with 
otter i«ndi aarf 
wdl BMssifis patten oa to cooiphr wMb any order, tula or tcgutstsM of the Stats or Federal irgilllloiy or cram i watuu agency 
having hiriaV&tion. Such pooling shall bs tmnrqiKihtd or It jailed by tiling of record a Dccqasnioa of Pooling, or 
Dcclasssttn of Tcftnirosso^ DriDmgor eewwois^oxteratue^ 
riroduetioo from any part of such tpacû  
nils Lease. Lesaee shall allocate to das Lease the proportionate share ofproduction. which the acreage m this Lease included io 
any such spacing unit, beats to the total acreage ta said srnsring unto. Lessee may not unitize arty part of said land snd Lease, or 
any stratum cr strata, with odssr lands ssasUssasi ate 

e. Lessee may, in tba ham it of eosoodiy, conHntngle ptudta lion ftom ttsts Lease with ptoduetson fron one or 
snore leasts in the same field provided a lllfthiwl ofiiBaeuiisiiifll ia accci dance with cstshrtsbed engineering niittsrr i is used to 
tnesaMredyertidnrnYxssrd 

1. No well, rcssd or pipeline shaU he plw 
8. Should Lctace be preveoled from coctudytag with any express or implied covenant of this Lease, from 

muhMUng drifting, or ic-vruikirig upusliutu tbctcoo or ftom producing oil or gas or other Uydiut.iiboos tfifTerrom by teasoo of 
scarcity of, or inabihty to obtain or touseetyiipnsttfcsrm 
State taw or any order, nits or regulation of a goveituucmal authority, then while ao prevented, Lessee's obligations to comply 
with such covenant shall be suipcndcd, and Lessee shall not be liable tn damages tor taihtte to comply therewith; and this Lease 
shall be extended while and so long as Lessee il pteveUed by snd such cause 
inability of leasee, through ao fitutt of its own, to obtain sutricient and satisfactory tnaserial and tspitixnesit), or re-working 
operations on, tyfitsm producing ou or gas or other byd^ ttom the leased pretttista; and das time whik L ^ is so 
prevented stall not bo counted atpinst the Ussee,ariyth^ 

». Lessor warrants title to said land as tn Lessor's interest therein. The lovajncs jstovided tor ere dcterniined 
wnhtespect to the eittire mineral e 
aad if Lessor owns a lesser utercst, the royalty ta bo paid Lessor shall be reduced proportionately. Lessee may purchase or 
discharge ia whole or b past any tax, mortgage or Ben upon laid land, or itdttin the land firm any purchaser, any taa sals or 
adjudication, and shall be subrogated to such lien with the right to enforce it, and may itiiuuuise itself from any royalties 
accruing under the terms of this Lease. 



10. Tto Lease thai] be hintling upon aU who execute it, whether they ate named ia the granting clause and 
whrthff itl pwrtifs named in thr gr"n',,g ******* <fa* t **%* nr tw 

11. Usseeslstulhsvelherlglatocnndtw 
of 1-essors ownership of the oil tod g^ If that examnWioo reveals 
that Letsotowm oil atid gat rUjhttta 
cocttidcratton and on the same terms, conditiont and provisions amicable to the original lease. 

12. This lease and sll its terms, conditions, and stipulations shall extend to snd be trading on all successon of 
said Lessor sod Lessee. 

IN WlT^NE&^ttEMOF. we sign dse (by and yesr fust tbove writwn. 

a (his davof 
totwltBowato 

rxaâ d*MmB free act Mad dt»L ^. 
WlUimniylsrt n ma — iaaw iMaggaj 

My Coronusssoc ExpiftK 

STATE OF ) 
I 

COUNTY OF ) 
On this dsyof ,lw}S^bec«asspcisss9aJiytt 

toreltrjTwnmbetheptssoBa 
aBMaTlltfafl tslWe figs*. Wet MasJ afcfltl, 

Witnca my toad and teal te day and year last ibvn written. 
My CotTUsisSasOfl ExpiiCa* 

Notary PaUie 

STATE Of ) 
i 

COUrfTYOF ) 
Theteeeavtainsiiw dayof ,30 02 

; , of on behalf of said . 

Witness my hand end sea* ust dav a ^ 
lay CralWIIllliOII sss|ltltas 

Notary Public 

STATE OF ) 
I 

COUNTY OF I 
The DXegoing matruilKt* was acknowledged hesbre roc this day of ,20 OS 

. of on behalf of said 

Wonest my hand and seal the dav and year last above wrnt^ 
My Ceitastissidn ttspmK 

ridtety halic 

END OF ACIOtOwUrXnViXNTS 

._JHL „ „ 
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EXHIBIT "A" 
STOVER HOWARD R ET UX 
1436 YORK AVE 
FARMINGTON NM, 87401-6755 

Properly Address 

1436 YORK AVE 

FARMINGTON NM. 87401-7401 

Property Address 

1432 YORK AVE 

FARMINGTON NM, 87401-7401 

Township Range Section QtrQtr Acres 

29 13 22 SE NW 0.1392 

Legal: ODAFFER LOT604B.7I0P.140 

Township Range Section QtrQtr Acres 

29 13 22 SE NW 0.1489 

Legal: ODAFFER LOT $ 04ALSO S 4 FT 
LOT4 04B.1124P.750 

i mini loim Eim in iiiui jij 111111 l"i»Jifi i"i 
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PRODUCERS 88 -PAID UP 
Rcv.Na5.lCBG) 

OIL AND GAS LEASE 
This Oil and Gas Le B te ("L(^'^i | t j2^ 
r . . l y S - t ^ w ^ l ^ . t : W l t f i i ^ U f a . w m r w . r ^ r » m Assy*. Wo. Mexico 874lOJOBe, ("Lessor" whclh.TC.ie Of moral and LANCE OIL jt GAS 

COMPANY. INC, whose address islOW la*Streel Suite 1200 Denver. CO 80202. rUtace"). 
WITNESSETH. For and in cotisideialion of TEN DOLLARS, tbe covenants and agi cetucnu contained heren. and olher good and valuable considerao'oa toe receipt and sufficiency 

of which are hereby s<Jnxwledged, Lessor does hereby grant, demise, lease and let exclusively unto said Lessee, with the exclusive rights lor the purposes of mining, exploring by 
geophysical and ether methods snd operating for and producing therefrom, oil and all gas of whatsoever nature or kind (including coalbed gas), and laying pipelines, telephone and 
telegraph lines, buiUling taxi* plsrils, power static^ 
exciterivvj stiriace aisd stilm 
for the operation alone or conjointly with neighboring land for such purposes, all that certain tract 

or tracts of land situated in San Juan County. New Mexico described aafoUows,V>*m: 

Tawr«mn 39 North. Itsnw Is West N.M.P.M 
Section 22: That put of the Sc*itheestQ>ia«Tet oftreNcetlr^ 

I^One(t)throughTwerrly.T^ 
aad Twelve (12) in lllock Tsra (2): I M 

Sobtlivusxvam tlie City 1958. 

and containing 9.3869 acres, more or less, (the "Premises"). 

1. U is agreed trod this Lease shaunaruunm 
produced from Ihe Premises or on acreage pooled or unitized therewith, or operations arc contiDUcd as hereinafter provided. ItatttocsxjtrasiMafte 
rircdiiccdtrnmil»Prciiiisn 
force aolorig as such ĉ icranora are being c^ Otstrattonssruulbecorisidcr̂  
completion or abandoriment of occ well snd the beginning of operations ibi the drilling of i subsequent weU. If after discovery of oil or gas on the Premises or on acreage pooled or 
unitized rhetcwiû  the productira t^ 
ckwverbsgoessnatsota tfoacegesshnUbtdbyjcrve^ 
operations at or after the expiration ofthe Primary Term, thm Lease shall cc>ritinuc ta force so long ss oil or gas is onxkjccd from the Premises t*/oa acreage pooled or unitized therewith. 

2. irdslsaPAlLVUPLEASE. rocorisidcrBlion ofthe ntymrtwm 
orccmtimjeaiTyorjciaiionsdurir̂  Lessee trsiysaeity ties* ^ 
any strata wstraturn, by dcliveriw 

3. Lessee caveitarits and agrees to pay rcryahy to Lessor as follows: 
(a) On c^ to dxdrvCT tome credit of Lessor, fr« 

and saved from tbe Premises. 
f>) Oa gas of whattoevtT isatiin 

substances, [jrodnced from trie Premises (~Gas^ Lessee shaUpav.n 
have the contimnrig right to icO that Gas milsd 
quality in the tame Geld (or if there is no such price prevailing in the same field, then in the nearest field in which there is such a prevailing price) pursuant to comparable purchase 
arrartgeirierjts, including a 
comrrtcrices its rxmdiascs hereunder;^ 
tariffs, and capita) and cperating costs inclined by Lessee) related to grthering, traiisncirling, dcbytblaing. ccrn|)ressing, processing and treating the Gas. 

4. wlicrcGulTOinawcUcsssabfe 
Lessee stiallriay or teivicr as royallyto 
ofthisl̂ rase next ensuing ato the ex 
Lease during the period such wdl is shut in or dewalcring operations arc being conducted. 

5. If Î esscr owns a lesser interest in the Premises lhan the entire and undivided lee simple estate therein, then the royalties (irxdudiruj STrysturt-m^rc^utly) herein provided for 
shaQ be paid Lessor only in the proportion which Lessor'i interest bean to the whole and undivided fee. 

6. Lessee shall have the rigbl to use, tree of cost, Gas, oU and water produced on the Premises for Lessee's operations thereon, except water from the wells of Lessor. 
7. When requested by l̂ essor, Lessee snrf 
8. No well shall be drilled nearer than 200 feet to [he house or barn now on the Premises without written consent of Lessor. 
9. Lessee shall pay for damages caused by Lessee's opcrslictis to growing crops on the Prenusts. 
10. Lessee shall have the right al any time to remove all machinery and fixtures (including casing) Lessee has placed on the Premises. 
11. The rights of rh* Lessor snd Lessee hereunder may be assigned in whole or part No change in ownership of Lesser'* interest (by assignment or otherwise) shall be burgling on 

Lessee urmf Lessee has txearurrrishedw^ 
recced tide from Lessor, and fhea No other kind of lsob^wlietl» No preseittc* future 
division ofLessm'somiiershipasudifrereu 
ccsxhictrd without regard to ariystch division. Ifau or any pan cf this Lease is 

12. Lessee Kite option, iiherrsvy 
Premises and as to anyoneor rrxrreof the tbmislicwdwminder, lo pool or unitize me tcascbc4dcstaU snd the mineral estate 
nrmtedsstevicimty (briber* 
aiunoritysimtlgtothfa LTiewist unfa previously t r i r ^ 
such imn-rvochicing tcciriations. The fonrcrig orreuxnningof any unit shall be acxximpiisbcd try Lessee execuring end filing of record s declaration ofsuch urritizackinor refcrmetic«, 
winch declaration shaD clcscribe the unil Any writ may Include land upon which « well has uSouufuiii been consplcted or upon which operations tor drilling have hseretotbre beea 
CCmmrnred, PmHurltna driilhig,rcs»«i«irflneilewsa^^ 
ifitWWptestltCiicaS,dr|^^ In \ir.tr*tVr*rrrpMr*r^r**rrm)mt,r ^ {fUwl i^HjipgjSftrt. 
tagss realties. Lessor srtall receive roystties on pi^ m addition to the fceegomg. Lessee shall hsve 
Ihe righl to unitize pooLotcozntw 
or una plan ofdev̂ oprnetttM operation 
and, m such event, fee Icnns^cc^ 
plan of ttevetopmeal or cfcraboo and, parotsilad 
dtvsdorsssrtt reqxisrcnseria In the event that the Premises ceniry pan 
thereof, sltiu tvzrctdte 
ctrvetevJ by tssvj plats, tl»» 
rjroduced Iroratherarticolartri^ 
otdyusoaltcicuod. Lessor srudltbrnialtyeicpressLessw 
agency by executing the same upon request of Lessee. 

13. All express or irnrdiedcovensirtt of uto 
whole or in part, nor Lesaee held lial^ m datnsges, for failure to arty such Law, Order, Rule or 
Rcgulation. Any delay or intcmrpoon caused by storm. Hood, act of God or other event of force majeure shall not be counted against Lessee If, due to the above causes or any cause 
Wlltsstsembeyoltdtte 
frind nflim. ^iml In lha nW t rrtrr mm tn frtlrrArA, nyth^ i . ifci. I rtttm tr. th. m*r~y r^Alt^fr^irg 

14. Ltstscetiettssywafisamaê  
taxes or other liens oo die Prertl̂  
their ileiixwirrCTsrw and a ^ 
purposes for which this Lease ii made, as recited herein 

13. Should aaryorsc or IIIOT of tte Tbe 
word "Lessor," as used in this Lease, shall mean any one or more or all of the parties who execute this lease as Lessor. All the provisions of this Lease shaQ be brnding on the heirs, 
successors and assigns of Lessor and Lessee. 

IN WITNESS WHISREOF, this instrurrtenl is executed as ofthe date first above written. 

Mini IIBI uni III nyi iyn min n m mi in 
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STATE OF UNIFORM ACKNOWLEDGEMENT-INDIVIDUAL 

COUNTY OF^Sffl C f c a « , } 

Tbe foregoing instrument was acknowledged before me this r$fi£ day of t^f'^t^ ,20«4f[Dy 

^ r - f s i y 

Mv Coirmigaon Exi>ire4^f/lts / ^ J f r f r l f t 

jpfn'A QM£> 

OfflCtALSEAL 
LOLA ANNE JONES 

jry Osflssssslcfl tsatnsj 

Notary Public, State of / f l i t f l f f t 

Name of Notary Printed /*>,'/* fin/im -do/USS. 

STATE OP UNIFORM ACKNOWLEDGEMENT-CORPORATE 
ss. 

COUNTY OF } 

The foregoing itutniment was acknowledged before me this dayof ,20 by 

o f a 

corporation, oo behalf of the <xxporatk>fl. 

My Commission Expires: Notary Public State of_ 

Name ofNotary Printed 

STATE OF UNIFORM ACKNOWLEDCEM ENT-OTHER 
ss. 

COUNTY OF } 

The foregoing ittstrutnetit was acknowledged before roe this dayof ,20 .by 

ai 

on behalf of 

My Cornmission Expires: Notary Public, State of _ 

Name of Notary Printed 

i i f i n iUHistiiiiiiiii 
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ti. G-._^»E^3_5^ii^" zzzzz'z~zzzz. -, for coMiaeration paid, tfanfcS 

^ ^ ^ ^ ^ ^ 

r ^ S 0 ^ ^ , ^ ™ A N D T O j 

s i n J t ^ . _ . County, Hew MtAc,^ 

^ Eleven (U) ^ l e T f o f ^ d Jul* J J ^ * . 

thereafter; ndneral J ^ ^ ^ ^ ^ S ^ *-*9 

withwarrantycoveriiuits, _ 12th dayof 
WITNESS . . . J t t - . l - ^ - - - « » - 1 t h U 

(Seal) 

(Seal) • 

ACKN0WLEDC3MEHT FOR NATURAL MRSOHS 

^^TE-oirrMEW MEXICO 1 M 

3sO&.-, 19- 23-

(Seal) 

«̂ 4X-_ .1973 . 



OIL AND GAS LEASE 
AGREEMENT made effective this «30+K day of TTtunJ-t. 20 OS~ by and between the tindemgncd 
hereinafter called Lessor(s), whose address for notice purposes; is set o« on the attached EXHIBIT and Synergy Operating. 
LAC. hereinafter called Lessee, whose mailing address is: P. O. Box 5513 Farmintnon. New 
Mexico 87499. 

1. Lessor, for and in consitfetaiion of the sum of Ten Dollars ($10.00) and other good and valuable 
consMeration, including but not limited to: the royalties provided herein, and the covenants ofthe Lease, the receipt of which are 
hereby actaowledged. Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of 
investigating, exploring for, drilling for, producing, saving, owning, harsdling, storing, treating and transporting Oil and Cas 
together with all rights, privileges and easements useful for lessee's operations on said land and on land in the sante field with a 
common Oil and Oas Reservoir. The Phrase "Oil and Gas" as used herein includes aQ hydrocarbons and other substances 
produced therewith. The land included in thia Leaae is situated in the State of New Mexico. San Juan County 

and is described as follows: 

See the description of leased lands contained in the attached Exhibit 
and containing the net acres set out on tbe attached Exhibit, including all OU and Oas and substances produced therewith 
underlying lakes and streams of which all or any part of tbe land is riparian, all roads, casements, and rights-of-way which 
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said laws, and including all 
reversionary rights therein. This lease coven all the Interest new owticd by, or herealto 
and waives all rights under any Homestead Exernption Laws. Lessee will investigate whether Lessor has any claim to prior 
production from oil and gas wdls previously drilled that should have included Lessor's acreage described herein. If such 
investigation determines that Lessor is erttitled to share in the production from such previously drilled wdls, Lessor would 
receive royalty, as set out herein below, and Lessee would receive its snare of production, less Lessor's royalty. Lessee may 
inject water, salt water, gas or other substances into any stratum or strata under aaid land and not ptx>ductive of fresh water. 

2. This Lease shall remain in force for a period of five (5) years from this date, called "primary term", and as 
long thereafter as Oil, Oas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is 
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time rail to 
perform fully any obligation hereunto, the Lessor shall have the right to terminate this Lease and render it null and void if such 
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice. 

3. Lessee shall pay royalties free of costs and expense of devcloprnent and operation, except taxes on 
production, to Lessor as follows: (a) fifteen percent (13%) ofthe Oil produced and saved from said land to be delivered at tbe 
wdls or to the credit of Lessor into tbe pipeline to which the well may be cortnected: Lessee may, at any time or tunes, purchase 
any royalty oil, paying the market value in the field on tbe day it is run to the storage tanks or pipeline: (b) the market value at 
the well of fifteen percent (15%) ofthe gas (induding casmghead gas or other gaseous substances) produced from the land and 
sold, provided that on gas sold at the wdl the royalty shall be fifteen percent (15%) of the amount realized from such sale: (c) 
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas. 
Lessee may use, free of royalty, oil, gas, and water for all operations hereurtder. 

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Primary 
Term oil and/or gas is not capable cf being produced on said land, or from land pooled therewith, but Lessor is engaged in 
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior fo the end of 
tbe Primary Term, the lease shall remain in force so long as operations on said weU, or wdl, or for drilling or reworking of any 
atldttkrrsal wdl are prosecuted with no cessation of more than runety (90) consecutive days, and if they result in the wdl being 
capable of production of oil or gas, or so long thereafter as oil or gas is procluced from said land, or from land pooled therewith. 

5. Lessee may at any time or times pool any part or all of said land and Lease or any stratum ot strata, with 
other lands and Leases, stratum or strata, in tfae same field so as to constitute a spacing unit to facilitate an orderly or uniform 
wdl spacing pattern or to comply with any order, rule or regutetion of the State or Federal regulatory or conservation agency 
having jurisdiction. Such pooling shall be accomplished or tenrunated by filing of record a Declaration of Palling, or 
Declaration of Termination of Pooling, and by trailing or tertderirig a copy to Lessor. Drilling or re-working operations upon cr 
production from any part of such spacing unit shall be cco&idered for all purposes of thia Lease aa operations or productions from 
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which tbe acreage in this Lease included in 
any such spacing unit, bears to the total acreage in said spacing unit Lessee may not unitize any part of said land and Lease, or 
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor. 

6. Lessee may, in the interest of economy, commingle production from this Lease with prwiuction from one or 
more Leases in the same field nrovided a method of measurement in accordance with established engineering practices is used to 
measure tbe production and to allocate the production to the respective Leases coramingled. 

7. No weU, road or pipeline shall be placed on Lessor's land without the express written consent of fhe Lessor. 
8. Should Lessee be prevented ttem complying with any express or implied covenant of this Lease, from 

conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of 
scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or 
State law or any order, rule or regulation of a goverrmtental authority, then while so prevented. Lessee's obUgatkms to comply 
with such covenant shall be suspended, snd Lessee shall not be liable in damages for failure to comply therewith; and this Lease 
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the 
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory rrtaterial and equipment), or re-working 
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so 
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding. 

9. Lessor warrants title to said land as to Lessor's interest therein. The royalties provided for are determined 
with respect to the entire rnineral estate in Oil and Gas (including all previously reserved or conveyed norr-partkipaling royalty), 
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or 
discharge in whole or in part any tax, mortgage or lien vptrn said land, or redeem the land from any purchaser, any tax sale or 
adjudication, and shall be surrogated to such lien with the right to ettforce it, and may reimburse itself from any royalties 
accruing under the terms of this Lease. 

II 
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10. This Lease shall be binding upon all who execute ft, whether they are named in the granting clause and 
whether all parties named in the granting clause execute the Lease or not 

11. Lessee shall have the right to conduct an examination of the county records for the purpose of the verification 
of Lessor's ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals 
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same 
consideration and on the same terms, conditions and provisions applicable to the original lease. 

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of 
said Lessor and Lessee. 

IN WITNESS WHEREOF, we sign the day and year first above written. 

ACKNOWLEDGMENTS 

C ^ ^ A & ^ ^ ^ j h i i ^ r ...MQ5 , r*fommepertrmallvappeared f W ^ A r t i t f e U L V U A C * . 
Motown to be the person described in and who executed the foregoing instrument, and acknowledged that_ 

executed same _ tree act and deed. 
,-rV10 Witness my hand and seal the day and year last above written^---") 
ll̂ rrirVussibn Expires: < ^CtsA, . M l v M U ^ i 

~ NotaryPublic 
•Qtjtt, 3wrt i Git 

STATE OF. 

COUNTY OF. 
On this .dayof. .2005 . before me personally appeared 

to me known to be the person described in and who executed the foregoing instrument, and acknowledged that. 
executed same free act and deed. 
Witness my hand and seal tbe day and year last s&ove written. 

My Commission Expires: 
NotaryPublic 

STATE OF. 

COUNTY OF 
The foregoing instrument was acknowledged before me this. 

. of 
. day of. ,20 fiS_ 

on behalf of said 

Witness my band and seal the day and year last above written. 
My Commission Expires: 

NotaryPublic 

STATE OF. 

COUNTY OF. 
The foregoing instrument was acknowledged before me this. 

, of 
. day of 

on behalf of said 
,20 Q5_ by_ 

Witness my hand and seal tbe day and year last above written. 
My Commission Expires: 

NotaryPublic 

END OF ACKNOWLEDGMENTS 

iMfpniiiiiniuiL..... 
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EXHIBIT "A " 
HERRERA DON R ET UX 
809 SYCAMORE ST 
FARMINGTON NM, 87401-6669 

Property Address 

809 SYCAMORE 

FARMINGTON NM, 87401-7401 

Township Range Section QtrQtr Acres 

29 13 22 SE NW 0.1802 

Legal: ODAFFER SUB LOT 11 01B.895 
P.187 

iiniiimMMBjiijiiBffl 
200512111 07/08/2005 03:04P . 
3of3 B1413 P207 Ft 13.00 0 0.00 
tan Juan Cauniy, NH Clark FMN HNMMBT 



PRODUCERS 88 -PAID UP 
Rev. No. Si (CBG) 

OIL AND GAS LEASE 
This Ofl and G s Uasc C U a s e ' 0 j U » 4 U h ^ ^ 
t . s y v _ k ~ s - t u h . u f W K S r J l ^ ^ ^ . i .7f lArv^rw^nrivf ATIM H«» MCT i<-n 874 IQ-MtlK, f"I jacr*. whahex me or morel and LANCE OIL A GAS 

COMPANY. INC whose address isl099 lfr»SrreeL Suite 1200 Denver. CO 80702. ("Ussee"). 
WITNESSETH, For snd in corsidcralion ofTEN DOLLARS, tfae covenants nnd agimuuns contained herein, sod other good sod valuable cofisidcration the receipt snd sufficiency 

of which are hereby acarnwledgcd, Lessor docs hereby gram, demise, lease and let exclusively unto said Lessee, with the exclusive rights lor Ihe purposes of mining, exploring by 
geophysical and other methods snd operating for and producing therefrom oil and all gas of whatsoever nalure or kind (including coalbed gas), and laying pipelines, telephone and 
telegraph toes, building tank* plant* pttwer status 
exchisivcswrsce aad aurwfaccrightt arid p 
for the operation alone or conjointly with neighboring land for such purposes, sll lhat certain tract 

or tracts of land situated in Sta Juan County. New Mexico described as follows, to-wit 

Townshin 29 North. Ranee I1 West N.M.P.M 
Section 22: That part ofthe Southeast Quarter ofthe Northwest Quarter (SEM NW/4) of said Section 22, described as follows: 

LottOr*<l)lhroughTweru>Two(22).in^ 
aiid TWctve (12) to Block i>ro (2); O ^ 

Subdivision in ate City of rsrminglon, as shown on tbe Flat of said Subdivision Bled for record in the Ome* ofthe San Juan County CIcrk oa July 10*, 1958. 

and containing 9.386* acres, more or has, tthe '•Premises"! 

1. H is agrccYtaxMOttS Lease sttaUtanawmfbrcrJ^ 
produced from Ihe Premises or oo acreage pooled or (limited therewith, or operations arc continoed as hereinafter provided, [f, a! the exprstxwrflte primaryTcrnt,̂  
piwlaccd avm use Ptcniiseice M 
force so long as such operations arc being continuously prosecuted. Otstratioisisliaslixecon 
completion or abandonment of one well and the beginning of operations for the drilling of i subsequent well. If after discovery of oi! or gai on tbe Premises or on acreage pooled or 
unitized therewith, the praduciloa diereof ahaald o 
dcwalcring operations within ninety (90) days from date cf cessation of production or from date ofcornplction of dry hole. Ifoi] or gas shaU be discover aiidrirodla^ 
operations at or after the cqatalxnoVtlie Primal 

2. WaisaPAnMJPLEASE. facwisioVraliooofthepayrnemrw 
or ccaitiiiue airy operations duriiu; ite Ixasratnttn/af aaytinxew 
any strata ot stratum, tytMrVcrlivn Lessor tt 

3. Lessee covenants and agrees to pay royalty to Lessor as follows: 
(a) On oiLm carver m me creiht of Lessor, n^ 

and saved from tbe Premises. 
(p)OngasofwlBttaocveTiiatiire 

substance pmtucedfrcan the Prer^^ 
nave the contiremvg right to sett d^ Oas to i i ^ 
quality in the same field (or if there is no such price prevailing in the same field, then in the nearest field in which there Is such a prcvamng price) rfujsuant to comparable rarchaM 
armtgcnicms.indcdtngarraiigem 
oomrneiicesrrs purchases rserctmd^ 
tariffs, and capital and operating cosls incurred by Leasee) rchfled to gtdhcring, traitspcrting, dcxryorating. CMiiprcssing, ptoccasing and treating the Oas. 

4. WbereGastromawcticar^kofproducirut 
Lessee ahall pay or tender as royalty to Ussor alto address set form above f ^ 
of this Lease next ensuing sftcr the expiration of90 dayi from the date such well it shut in cr dswaterirtg orrratioM are commenced and thereafter on or before the andversary date of this 
Lease during the period such wcQ is shut in or dewatcring operations are being ccevsucted. 

5. IfLessor owms lesser interest m toe Premu^ 
shall be paid Lessor only in tbe proportion which Lessor's interest bears to the whole and undivided fee. 

6. Lessee shall have the right lo use, tree of cost, Gas, oil «nd water rrrooticcd on ate Pmnises for Lessee's cr*satioas thereon, except water Bom the weds of Lessor. 
7. Wheo requested by Lessor, Lessee shall bury Lessee'! pipe line betow plow depth. 
8. No wdl shall be drilled nearer than 200 feet to the house or bam now on the Premises without written consent of Lessor. 
9. Lessee shaUr^ for damages caiised by Lessee's operas 
10. Lessee shall have the right at any time 10 remove aU machinery and fbmtrei (including casing) Lessee has placed on tbe Premises. 
11. The righta of rlie lessor tuxl Lessee hereigrder No change in ownership of Lessor'! interest (by assigrrrnenl or otherwise) shall be binding on 

Lesatt ttaa Usstetssstm 
record title from Lesser,ending >*« other amd of lloticc,wl)emcrs^ Noprescmorioture 
division of Lessor's ownership as to different portions or parcels ofthe Promises shall operate to enlarge the obligatiom or diminish the rights of Lessee, and ail Lessee's operations maybe 
rxmductxd whhout regard to azr/s^ rilvhttrjn. tfaBnaiW|raneribB 

12. Lessee, at its occion,uhcnxsy given t^ 
PieslitscsatalasitotstyoTtterirm 
unmediaic vicinity tor the production of oil and gas, ot sctxtfatery tot lha rxrcdiyction oftilher, when in Leasee's judgement it is Mcessary or acrrisable to oo so, and irrespective oftthether 
antaxritystnsslartotbb Litastetgateprtrvfoiafy 
suchnoii-raooxvdrig tbrmatiom. The forming or reforming of any iimi shall t* e r ^ ^ 
which dedsrsllontrsiulcsnscrite Any nam may toduat tatid upon which a well hat fherctofon: been rnmrrlt fcd ot upon which ot*ssraona tar diilling have theretofore beea 
uiiiimmwl ttalucticts, tolling, rework 
ifitwa»r*rimirtinri,nTiirriifci«^^ Sti Hff» ftfftf frytrp>f TrfTTVlffttlrTlfif frffififfl. ~**»*r*i •*nt-
m g « loyalties. Lessor shiui receive rĉ rsMescei product bislduisototisetcseac^Lcsm 
tberigm tourut!ze,pooLorcorncwea^ 
or unit pumofoevciopmcsfl or operas^ 
and, ia such event, the tortus, ccoditioMsrxl pro 
rata oroYvcioprneiit or operation 
devctctstiinlmriiirensrsirsofsiich h the evtstt that tlie frcrnw 
thereof, shall hereafter txteeesxaraj under ar^ 
covered by said plait, then the prodiiction allocated to aivyn 
prc îiccdfrOTtteparttcuta 
etity as so allocated. Lessor shall ftrnjally express Usw'scrxascm to a 
agency by executing the same upon request of Lessee. 

13. AflcafTOOritDriuCVjCovetaU^ 
whole or in pari, nor Lessee held liable ia damages, for failure u comply therewith if cwnpUance it prevetrled by, or if suck failure b the result of, any such Law, Order, funs or 
Regulation. Anydetayormtivrupttancauscxlbysto It; oxie to the si»ve causes craty cause 
wlitasotw trryoad ttK ct«M 
period of time equal 10 tbe time Lessee was so prevented, anything in this Lease to the contrary iiotwithstanding. 

14. LtsawbtrefeysyaSTaSltSas^ 
taxes or other hens on the htmiscs, ia the event of default of payment by Lessor, and be subrogated to the rights ofthe bolder rncrcof, and tbe undersigned Lesson, for themselves and 
their hesravaiiccessiia 
purposes for which this Lease is made, at recited herein. 

15. Should any ooe or more of the parties named as Lessor herein fail to execute this Lease, it shall nevertheless be binding upon all such panics who do execute il as Lesser. The 
word "Lessor," as used in this Lease, shall mean any one or more or all of the parties who execute this l«ase as Lessor. All the provisioas of this Lease sbŝ  
successors and assigns of Lessor and Lessee. 

IN WITNESS WHL^REOF.uhisinstrumcM is executed ex o ^_ rf 

^ 

llHIII IM 
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STATE OF AfaiJ fllfjrirv, 

COUNTY O F ^ w i ^ a » } 

UNIFORM ACKNOWLEDGEMENT-INDIVIDUAL 

The foregoing hutrurnent was acknowledged before me this day of ^^tt(f^ , 20î 5W 

My CcKOTiisaon Expirc^T^. J f y J / f o f . 

s*-*X. _ 

.ifsit. ̂  QHIO 

OrTraALSEAi. 
UUJtAiNrtE POKES' 

„ Itjswrtmtsaiajiojiâ  

Notary Public, State of l^fa. * D / l f . f f } 

Name of Notary Printed /*,'/* A f A " >-^>ASt 

STATE OF. UNIFORM ACKNOWLEDGEMENT-CORPORATE 

COUNTY OF 

The foregoing inrmument was admowlcdged before tne this . 

as 

.dayof. _>20 by 

of_ 

corporation, on behalf ofthe corporation. 

My Cornrmsskm Expires:. Notary Public, State of_ 

Name of Notary Printed _ 

STATE OF UNIFORM ACKNOWLXDGEMENT-OTHER 
ss. 

COUNTY OF } 

Tbe foregoing iruanirnerit was acknowledged before me this dayof ,20 .by 

as 

on behalf of. 

My Corrmtission Expires: Notary Public, State of _ 

Name of Notary Printed 

wnpiiiiipiiiiiiniin 
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id part hereinafter called the Purchaser;. 

^cotwiderat^o^tffe ogetiante aiid crt the said Purchaser, hereinafter ^ 
xxte tl% ^ f ' fu t th to t r tr*\ WlcA»inf t a l resteft>tuatc, lying and being in the Sunt? el ' 

- _ S M . J 0 A N _ . .and S i f e o f » e M a > , to-wit: 

leE RIGHTS WILY IN AND TO; ' i 

r ; -
JtTlOHeii and (II)eleven ot the 'SHADY ,0RGVJ3 SUBDIVISION 
*3 to- the City of Farmington, according- tt* tk« plat tnereof 

:it*d for record i n the Office of the County Clerk of 
gan-tTuah County on'June h, 19?5-

{Subject to easemenits, reservations, and restrictions of record. 

Together with a l l . water and ditch rights appurtenant thereto. 
FILED OR RECOfcDEO 

BOOK PAGE -, 

SAN JUAN COUNTY; NEWsMEXlCO 

irtpurr • • • ^ 

2. The Owner iiinlertakcs and agrees, u|«m full performance ot the conditions, covenants and acrtemrnts to be petionTry.IiyaheSfc' 
said Purchaser, to make, execute and deliver to said Purchaser, a good and sufftctent wartanty deed tor the above realratatcr^ ^ '• 

I money of theyUnited States of America, which sum is to be paid as follows, to-witrX- E.OUR HUNDRED DOLLARS 

.ŷ ....smms. „.__ Dollars«ko;ojcr::"... ).«*.Ll 
paid, the receipt of which is hereby acknowledged, and the balance of $ ? «.6QO-JL0Q 

3. In consideration ot the premises, the said Purchaser agrees to buy said real estate' and to pay said Owner therefor the sum; of 

_ EIGHT TI.OUSAHB DOLLABS ± _ ^8.000.00 , 
lawful 

UlJWrtT r v « t n i T TTm ' " * r \ f \ n r \ ~ 
hand 

shall be payable as follows, tc-wh: 

Payable at the rate of $100.00 per monthvWiacMding interest 
corximencing on or before the 5th. day of January;*- 1976 and 
continuing on or before the 5th. day of each month thereafter u n t i l 
f u l l y paid. Purchasers may precay any or aU, of "£he unpaid purchase 
pyice at aiy^time Without penalty of unearned in teres t . 

JT3£LE INSPRAI,CE tp&LL BE PAiD BY THE PpiCHASES.̂ , 

price and mt^est oa dgfen^ r ^ y , ^ ^ 

,. t hands 11 t attorney ura-n kf-uitt by the; 
^'Written denuni, tursuant. to l*e tf m uiit* 
eLa5 ° " K r sum required; hemmdrr, l> t> «| ni of 

h*,ardi covered fty fire and; exlende^co>. 
for the benefit of saitf t j « ^ ^ 

lb?L V- . I M " «*1975i tcgrtiertviJih : 
urcli-iser a^rrt, (ft a eis'sail rcaftj i 

t i l . lid uake til stmt nMj.\ ntVnts uf." 
%3P&Jkityfri£<mft Wthe,'eyem> o6fM&%ii 

u 4 



PrakiotnWPtxHJp 

AGREEMENT rnade effective this 

OIL^AND GAS LEASE 
/ • ^ " - dayof JuLY _ 20 OS by and between tbe 

ondersigned hereinafter called Lessors), whose address for notice purposes is set out on the attached EXHIBIT and 
SYNERGY OPERATING LLC herniate called Lessee, whose 

rtiailuig address is: P. O. Box 5513. Farmirvoton. Ncw Mexico 87499 Lessor, for and in cxnsickration of 
the sum of Ten Dollars ($10.00) and other good and valuable corisideration, jnrtmtmg >»it nni lirpiiH to: the royalties 
provided herein, and the covenants of the Lease, the receipt of which arc bexeby acknowledged, Lessor hereby grants, 
leases and lets exclusively to Lessee the land desenbed below for the purpose of mvestigating, exploriag for, drilling 
for, producing, saving, owning, handling, storing, treating and trartsptxting Oil and Cas together with all rights, 
privileges and easements useful for lessee's operations on said land and on land m the same field with a coorrnon Oil 
and Gas Reservoir. The Phrase "Oil and Gas" as used herein includes sal hydrocarbons and other substances 
produced therewith. The land included in this Lease is situated in the State of New Mexico. San Juan 
County and is described as follows: 

See the description of leased lands contained in the attached Exttibit 
and containing the net acres set out ca dw attached Exhibit, incruding all Oil and Oaa and substances produced 
herewith imderrying lakes and streams of which all or any part of fhe land is riparian, at! roads, easements, and 
right*o£<way which traverse or adjoin said land and including aU lands owned or claimed by Lessor as a part of any 
of said land, and including all reversiooary rights therein. This lease covers aU Use Interest now owned by, or 
hereafter vested in fhe Lessor and Lessor releases and waives all rights under any Homestead Exemption Laws. 
Lessee will investigate whether Lessor has any dairn to prior production from oil and gas wells prevfoush/ drilled that 
should have included Lessor's acreage described herein. If such mvestigabon dftnminci that Lessor is entitled to 
share in the production from such previously drilled wells, Lessor would receive royalty, as set out herein below, and 
Lessee would receive its share of production, less Lessor's royalty. lessee may inject water, salt water, gas or other 
substances into any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force for a period of five (5) years from this date, called "primary 
term", and as king thereafter as Oil, Gas or other Hydrocarbons and substances produced therewith are produced {rom 
said land, or Lessee is engaged in drilling or reworking operations on said land. Should Lessee breach any provision 
of this Lease, or at any time fail to perform fuDy any obligation tnetmder, the Lessor shall have the right to terminate 
this Lease and render it null and void if such breach, is not addressed withia thirty (30) days after Lessor has given 
Lessee written notice. 

3. Lessee shall pay revalues free of costs and expense of devetopmertairi 
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be 
delivered at the wells or to the credit of Lessor into the pipeline to which the weU may be connected; Lessee may, at 
any time or times, purchase any royalty oil, paying fhe market value in tbe field on me day it is run to fhe storage 
tanks or pipeline: (b) the market vaiue at the well of fifteen percent (15%) of the gas (including casinghead gas or 
other gaseous substances) produced from the land and sold, provided that on gas sold at the well the royalty shall be 
fifteen percent (15%) of the aniount reolM from such sale: (c) fifteen percent (15%) of the amount realized from 
the sale of any other raibstmirrq produced from said land with Oil and Oaa. Lessee may use, free of royalty, oil, gas, 
and water for all operations hereunder. 

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the 
Primary Term oil and/or gas is not capable of being produced on said had, or from land pooled therewith, but Lessor 
is engaged in drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) 
days prior to the end of fhe Primary Term, the lease shall remain in force so long as operations on said well, or wdl, 
or for drilling or reworking of any acktilional well are prosecuted with no cessation of more than ninety (90) 
consecutive days, and if they result in the well being capable of production of oil or gas, or so long thereafter ss oil or 
gas is produced from said land, or from land pooled therewith. 

5. Lessee may at any time or tiroes pool aay part or all of said land and Lease or any stratum or 
strata, with other Umda and Leases, stratum or strata, in the same field so as to con-ititirre c spacing unit to facilitate 
an orderly or uniform well spacing pattern or to comply with any order, rale or regulation ofthe State or Federal 
regulatory or conservation agency having jurisdirtioa. Such pooling shall be sexxartptished or terminated by filing of 
record a Declaration of Pooling, or Declaration of Termination of Pooling, and by mniling or tendering a copy to 
Lessor. Drilling or re-working operations upon or production from aay part of audi spacing unit shall be considered 
for all purposes of this Lease as operations or productions from das Lease. Lessee shall allocate to mis Lease the 
proportionate share ofproduction, which the acreage in this Lease included in any such spacing unit, bears to the total 
acreage in said spacing unit. Lesaee may not unitize any part of said land and Lease, or any stratum or strata, with 
other lands and Leases in the same field without the expressed written penmssion of rhe Lessor. 

6. Lessee may, in the interest of economy, ««inM«gi» prwrmtiun from this Lease with production 
from one or more Leases in the same field aovided a method of mcnuinacnt m accordance with established 
engineermg practices is used to measure the production and to allocate the production to the respective Leases 
coroimrigled. 

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent of 
fhe Lessor. 

8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, 
from conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons 
therefrom by reason of scarcity of, or inability to obtain or to use equipment or material, or by operation of force 
majeure, or because of any Federal or State law or any order, rale or lessuanon of a governmental authority, then 
while so prevented. Lessee's obligations to comply with such covenant shall be mspntrlrrl, and Lessee shall not be 
liable in damages for failure to cornpty therewith: and this Lease shall be extended while and so long as Lessee is 
prevented by and such cause from conducing drilling (which shaD include fhe inability of lessee, through no fault of 
its own, to obtain sufficient and satisfactory material and equipment), or rc-woriang operations on, or from producing 
oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so prevented shall not be 
counted against the Lessee, arrything in this Lease to the contrary txXwithstaninitg 

9. Lessor warrants title to said land as to Lessor's interest therem. Ihe royalties provided for ate 
determined with respect to fhe entire mineral estate in Oil and Gas (including aU previously reserved or conveyed 
non-oarUcipating royalty), and i f Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced 
proportionately. Lessee may purchase or discharge in whole or in part any tax, mortgage or lien upon said land, or 
redeem the land from any ptacbaser, any tax sale or adjudication, and shall be subrogated to such lien with the right 
to enforce it, and may reimburse ilself from any royalties accruing under the terms of this Lease 

^JMillilll!lf»IIIL... 
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10. Thb Lease shall be binding upon all who execute it, whether they are named in the granting 
clause arid wriether all parties narned in the grsnlmg clause execute the Lease cr not. 

I t . Lessee shall have the right to conduct an examination ofthe canity records for the purpose ofthe 
verification of Lessor's ownership of the oil and gas rights under the lands, which are tfae subject of this lease. If that 
examination reveals that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease 
those rights to Lessee at the same consideration and on the same terms, conditions and provisions applicable to die 
original lease. 

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all 
successors of said Lessor and Lessee. 

IN WITNESS WHEREOF, we sign the day and year first above written. 

ACKNOWLETXJfcfErfrS 
STATE OF i / t v i KA«ry>C-ri • 

COUNTY OF Svpni TUJOHJ ) 
On this dayof -2005 . before me personally appeased 
Jo me known to be the person described in and who executed the foregoing 

that executed same free act and deed. 
Witness my hand and seal the day and year last above written. 

My Commission Expires: 
NotaryPublic 

STATE OF *<M, m g y i f c t ) ) 
i 

COUNTY OF S»W 3t>«yy 1 
j ^ t O t t t h i » ~ _ 4 t i J g d y ^ * ^ g t ^ i j t o , AXft 

_lo me known to be tbe person described is and who executed the foregoing instrument, and acknowledged 

My Commission Expires: it*.* 

STATE OF ) 
{ 

COUNTY OF ) 
The foregoing irtstnmient was achiowiedged before me tl i My CojarMBinri 

^ ^H»»"sj »J'U) as ai aa ajvifff 

OmOALSEAL 
JENNIf£R TH0MAS0N 

State ol New 

" • • M<Mm<fs 

Witness my hand and see] the day aad year last above written. 
My Coimnission Expires: 

NotaryPublic 

STATE OF ) 
i 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this day of , 20 05_ by . of on behalf of said 

Witness my hand and seal the day and year last above written. 
My Qnnmissjon Expires: 

htotaryPubbc 

END OF ACKNOWLF£)GMENTS 

lllflllMUHIHuiniBllSlll 
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EXHIBIT "A " 
FRJAS DANIEL AND BLANCA 
820 E SPRUCE 
FARMINGTON NM, 87401-7401 

Property Address Township Range Section QtrQtr Acres 

820 E SPRUCE ST 29 13 22 NE NW 0.1405 

FARMINGTON NM, 87401-7401 

Legal: SHADY GROVE SUB NO.3 LOT 
10 B.1309P.859 B.I379P.232 

i mi mi IB) uni nu inn n mi w an 
200513200 07/25/2005 02:51P 
3of3 B1414 P292 R 13.00 D 0.00 
Son Juan Cauniy, NH Clark TON HrWMOT 



~s5„ miwiinniiiigniiiMi 
rVtm<92.Hl3 200204114 03/07/2002 02.-42P , 

1of2 B1338 P278 R 7.00 D 3 . 0 0 / 
San Juan Counly, NH Clerk FRM HPSWftRDT <-^7lryr^ 

OIL AND GAS LEASE 
THIS AGREEMENT, Made and entered into this 12th day of November . 2001 . by and between 

Mary Mart in, widow of Veral V. Martin 
Whose post office address is P Q Box 10026 E. Rocky Hill Rd. Dewey. AZ 86327 hereinafter called Lessor fvdicthcr 
one or morel and Richardson Production Company whose postofltteaddrcssis 1700 Uricoln.Snite 1700. Denver. CO 80203. hereuianer caned Lessee: 

wTTNESSETH, That the Lessor, lor and in consideration of Ten and more (tip <& mael DOLLARS cash in hand paid, the receipt rat which is hereby 
aohwyjledaHI. and the caytaaatt and asateiwtiitf hereinafter containcd. has granted, deniaed, leased and let, and by these presents does grant, deaiise, lease aad let 
exdusjvdy arm ite said Lessee, ftel 
operatirtg tor aad prodgctng tacrcflora oil and all gas of whatsoever aature or kiad, with rights of way and easements Ear toying pipe lines, and erection of structtttes 
thereon to ixoeruce-. save aâ  San Juan .State of New Merico .described as 
ibttows, to-wit 

Township 79 North - Range 13 West NJH.PJVI. 
Section 22: Shady Grave Subdivision No 3: AO of the Shady Grove Subdivboti No. 3, ia the City of Farmisgtoa, as shown 

oa tbe phrt filed of record oa June 4,1973 
and containing IJI657 acres, more or less. 

1. tt is agreed Wat this lease shaB asaaaa 
ttt-m said teased prcsiii^ 
oSorgas is pot being produced on the leased oil min i or oc acreage pooled therewith but t erscc is than fngngrd in drilling eg rc-M-orj-irig opcratioits thereon, then this 
lease shall uailHiHp in force as long as upfialions are being cxmliirttopsly prosecuted oa the leased weiiiists or oa aoeage pooled therewith: and operations shaD ba 
uiniidc^ to be cODtaaioasly prosecotod tf not more than ninety (90) days shaD elapse between the cocmlenoo or sbaDaonroeot of one well and the beginning of 
oceratioraibr the (trilling ctf a si tfatodiscovory of ofl or gas on said tend or oa acreage pooled umcwiai, the prooiicrion thereof should cease from any 
i ' aa ie»«^Wt t t» |M iML* i yy»^ r | ^ l ^ f t ^ ^ | ^ f l r ^ t»^ f twMwr f t r ^ r r t^remrf j i r r^ nr^filw^,»t^rtWi^g,w.p trfrml illfcr Hllfllll^WrTiWlIIIIWlyfOfl^^rltyltfrtimdrTtnfWWtrfliW1 

of pwdiiulraioTliuui-dncof cootpletioarf dryholcii If oil or gas shall be diit-ovcicil and produced as a result of soch opcialiofu i t or aftci the cjtpijauon ofthe primary 
tenn of this lease, tins tease shaB tt ailjiwa in fqrec so long as oil or gas is pioducod float the teased picniisci or oa acreage pooled fluicwilh. 

X This B a PAID-UP LEASE, bl corlsiderrtion of tbe down cash pa-fmcat, Lessor agrees that Lessee shall not be obligated, except as otherwise provided herein, 
to ocennxoceor corttmoe any operations duiiftg tbe primary tenn. Lesaee may at any ti*-Qe or times during or after the primary Germ sttticuder this lease at to all or any 
pertjoa of said land laid as t» aay UiaUcrs^ 
as to the acreage stBiendered. 

3. t " riwwl^.MlWiw n t tfcipw^wpy— !*---»—I'll f*TfT f ^ T f f * 1 ? t f * * , J " ' f ' 
. 1 s t . To deliver to the credit of Lessor, free of cost, in the pipe line lo which Leasee may connect wfls on said land, the equal one-eighth (l/X) part of all oil 

2ntTopav lessor cB»<ig^ 
used off the nteniises, and if nsed in the mamiOa irac off gasohae a royahy of one-cjghth (1/8), payable taMithty at the prevailrng asanoct rate tor gas. 

3rd. To pay Lessor tor gaa faudmxd flma any oil wdl and used off the premises or in the raarmfaclute of gaaonnc ot soy other product a royahy of fflte-cigfaui 
(l/8)of rteptoceea^atdBrrmnhtf 

4. Where gas Irom a wcilcar-sbk 
«-^iciaiiifdacacttftder,iiii"ft a^ 
well is stnam lend thenar 
flat gas is being produced waken fla, rnciatiiig of tha lease. 

5. If said Lessor owns a less interest in the above described land thaa the entire and ondivided fee simple thu ckl, then the royalties (inctudnig any shut-in gas royalty) 
herein provided &r sfaafl be paid the Lessor only in tfae proportion which Lessor's interest bears to the whole sod undivided fee. 

6. Lessee snail have the right to use, free of cost, gas, oil and water produced on said tend fcr Lcssce'i operation thcrcoa, except vrater from die wells of Lessor. 
7. wtateqaestedbyUssor.Lcsm 
1 NowcSslianbtdrukdrttaraln^ 
9. Lessee shall pay for damages earned by Lessee's operations to growing crops on said land 
10. Lessee shaD have the right at any tirac tp remove afl uiaciiinciy and fixtures placed oa staid prftntsei, h~»cluding tbe right to draw and leniow casing 
11. The rigtas of Lessor and Usseelaaetaiderm 

brodhig on Lessee img Usscc h« beCT famished wim copies of aB record dririin-in^ 
ttiiiiuit i t chain of record tide &on\ Lessor, man then oaty with tespect ta riaytaeots the it tiltrt roaoe. No other kiad of riohoc-, vnSetfacr actual or coTrstrucuve, shaQ ba 
bradiagcal cssre, rfopte^ 
the rig^cin^ssce, snd aQ Lessee's operatic 
be irabic for any act or ornissioil of nay other If ftsr hold owner. 

12. T five, at its option tt hereby given fee right nod power at any rime and frorn time to time as a pccmring right, either beiuie or alter production, as to all or any 
paitofthatetMldcitfftedtieaem 
wittoliasriantL lease w 
titeesiaryoTadvbabtetofo 
toiaclptfclpiipali^^ 
cwUssrvri-er-rrfh-nta^ 
a wefl has therefixe been ccBrtptctcd cc 190a which operBtKXB &r drrStng have thctetocoec been corntneoced. Ptodoctiori, drilling oc tc r̂ackitlg opctsuoeis ox a wcil ihut 
ffl ibr want ci*a maraat anywnc oa a 
ihtt tolotwantfif gmarlxt ariccrrhriklric mpauofliWteyaltkscia^ 
trie unit so pooled royatoq eery fa 
of tmtacc acres covered by thu lease and un'lodcd in the unit bears to the total number of soi face acres in such unit. In ndditioo to the foregoing. Lessee shall have the 
rtgti* tnmaiaw prWj nr rfwitiln^ •*! rm mmy |wtt n f t i i f ttirMtf. A af j ihad taDjds as tO) QDJ6 OT OfeDIC o f awlbtaillWICH ttlMliltBjte wjlhcjchcr-laiia^ 
by entering into a COOIJCJ ativc ta* unit plan of dcvtsofwitiit or cjpuatiuD aptuoved by any govunmental auluotiiy and, troni time to tittle, with like approval, to •iMihfy, 
Ttm—flf- ivlf iiiiiiiWff ^rryfwiii'riffiflrtii.rf IHI tut traif. mrirrhTTT^ilrrtriTfli; Tifttifitriit*T tirrf p^T*if!'*>t rfthH trifftsltfiB^f-lf *nlf "rrrtAuXfA ̂ .. ^«ffl«p»n.'ft̂ i«im»t[ 

condiiions, and piovisioris of such aunioved coocieiiaive ot npJt plan cfdt^hicaiit lit w 
exptessorlBipi.ea\s^ 
Aging the lift of such or »^ 
filaawaevtlopiiicidcropc 
any paitittilar Uactof taad shalt, for the twgposc of cextuwunii the toyatoes to be paid heriritridfT so Lessor, be tegarocd as having rarodwaed tront the paiticular tract of 
land to which it is afc-cated iistd not to any other tract of land; and the royalty payments to be made hereunder to Lessor shall be based upon prciductioa only as so 
allocatcct. Lessor srianfoftr^ 
agency by emitting the saine upon re^tjestrf 

13. ABcstpresswiiBplM 
teniuitsled, fa wtiote 
such Law, Order, Rule or Regulation. 

14. Ltas«i>uebywi»Tai*aaoa 
by payn-ient. any n>Mtgagta,taxf» orottierHeM 
thereof, and tbe undersigned 1'CSSOfS, for tbcmitclves and their heirs, successors and assigns, hereby surrender snd release all right of dower and homestead in the premises 
ctescribed herein, iriMtar as saM 

15. ShtiaUanyoKorinxaeaftk 
it«Lcss». The wwd-lessor* as used 
bebiridii-gc« tncrKin, successc<n ajidassigris of lessor and Lessee. — 

IN WTTNESS WHEREOF, this instnimerit 11 eocutcd a of the date first above written. ^i»<fiK» - . 

47750000 
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STATE OF. 
Acktunrleigment - Individuals) 

ME, tbe undersigned, a Notary Public, in and for said County and State, on this 
2001. personally appeared ,, f C 

landvvl to me known to be the identical\ 
and acknowledged to me that., 
uses and purposes therein set forth. 

(s) described in end who executed the within and foregoing irtstrurnent of writing 
duly executed the same ss. AfJi flee and voluntary act and deed for the 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed by notarial seal the day and year last above 
written. 

My Commission Expires: 
NATALIE BRYAN 

I NotaryrXibUc-Staaĉ Aflinnaj 
YAVAPAI COUNTY 

MyCornm.fjcoim'Vx.S.2002 

STATE OF_ 

cowmroF. 
}§ A<£now1cdgmati - Portnershlp/Trttst 

BERIME, the undersigned, a Notary Public, in and frx said C îmty and States on this. 
• 2001, personally appeared 

.dayof 

' to me known to be the identical person(s) described in and who executed the within and foregoing instrument of writing 
and acknowledged to me that duly «ecuted the same as free and voluntary act and deed fix the 
uses and purposes therein set forth. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed by notarial seal the day and year last above 
written. 

My Commission Expires: ' 

Addresŝ . 

STATE OF ; J 
)S AcknotvUdgmettt-Corporation 

COUNTY OF ) 

BEPOBB MB. the undersigned authority, thia dav peraonalrv appeared 
to me personally known -who being by me duly sworn did say that he is the 
of and that the seal affixed to said instrument is the corporate seal of said corporation 
arid that said iristrument was signed and sealed in behalf of said corporation by authority of its Board of Directors who 
acknowledge said irtstrument to be the free act and deed of said corporation. 

Sworn to and subscribed before me, this dav of , 2001. 

My commission Expires: 



SF . 2 SHORT WARRANTY E E « M | f l n t Tenants)—Rev. 7-7S-rtew Mexico Statutory Fora 

WARRANTY DEED (Joint Tenants) 

JLQODROW 
...... tor consideration paid, grant— 

to__E!_J_,.-.JS.BEU^^ 

whose address is-

mmmmot : . —' 

as joint tenants the following described real estate in t h e _ C L t y _ . . 0 ^ N e w Mexico: 

THE SURFACE RIGHTS. ONLY, IN AND TO: 
Tract Nos. Five (5) and Six (6) of the FKYAR TRACT, as shown on the Plat 
of said Tract f i l e d for record December 9, 1955, more particularly 
described as follows: 
BEGINNING 1,078 feet South and 588 feet East of the Northwest comer of 
Section Twenty-Two (22), in Township Twenty-Nine (29) North of Range 
Thirteen (13) West, N.M.P.M.; 
THENCE South 235 feet; 
THENCE East 54 feet; 
THENCE North 235 feet; 
THENCE West 54 feet to the point of beginning; 

SUBJECT TO taxes for the year 1976 and thereafter; and any and a l l easements and 
servitudes, public or private, of whatsoever kind or nature, i n existence at the 
date hereof; 

with warranty, covenants. 

W I T N E S S Q U I nd scalS this- -2£th_._ -day of _ ..Jjmuarx 

-(Seal) 

-(Seal) ....(Seal) 

, . , i < i > " " " " " / , , . 

/ V f T ! ' C V ' V ACKNOWLEDGMENT FOR NATURAL PERSONS 
vSjS&TE OF NEW'*MfetICO | 

I CCjONTY Of.ilA14_J.y4di. J 
\ \ T D C f o r eso in r /Q« t rS r i i n t was acknowledged before m » this day of-

January 

W.Hfcfoifofr w^jr.t.KN MTrr,BEn gTt.TiFH 

% < ^ ^ ^ f M a n i e or Haaiei of Perioo or Peraoni Ackn< 

V t ^ & i f l i g s i f ^ i i p ^ : 

hu.sb.ani.-.an.d_w.i.fe 
Acknowledging) 

. - , 1 9 76 

(Sean' ' ' / i , . , ( J , , iot l _ 

December 15, 1976. 
Notary Public 

FOR RECORDER'S USE ONLY ACKNOWLEDGMENT FOR CORPORATION 
S T A T E OF N E W M E X I C O l 

C O U N T Y OF.. 

^ . - The toregoing instrument was acknowledged before me this 

' ^ i r ^ u l - , . 
... -by —l i^X-V* . 

• (Title of Caocer) / 
if . O r -

\ a C-r r r^ 

(Najne of Office t• 

CSt^pti Incorporation ) 

(Name of Corporation Actaowlafeing-) ' 

corporation, on behalf of said 
'corporation. .* \ 

' .-. My scpn^issi6n.cxpircs: 
Notary Public 



OIL AND GAS LEASE 
AGREEMENT made effective this " dayof by and between the undersigned 
hereinafter called Lessorfs), whose address for notice purposes is set out ondj* attached EXHIBIT and Synergy Operating.. 
LLC. hereinafter called Lessee, whose mailing address is: P. O. Box 5313 Farmington. New 
Mexico 87499. 

1. Lessor, for and m consideration of the sum of Ten Dollars ($10.00) and other good and valuable 
consideration, including but not limited to: the royalties provided herein, and the covenants ofthe Lease, the receipt of which are 
hereby acknowledged. Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of 
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Gas 
together with al) rights, privileges and easements useful for lessee's operations on said land and on land in the same field with a 
common Oil and Cas Reservoir. The Phrase "Oil and Gas" as used herein includes all hydrocarbons and other substances 
produced therewith. The land included in this Lease is situated in the State of New Mexico. San Juan County 

and is described as follows: 

See the description of leased lands contained in the attached Exhibit 
and containing tbe net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith 
•andertying lakes and streams of which aD or any part of the land is riparian, all roads, easements, and rights-of-way which 
traverse or adjoin said land and including all rands owned or chimed by Lessor as a pan of any of said land, and including all 
reversionary rights therein. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases 
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior 
production from oil and gas wells previously drilled that should have included Lessor's acreage described herein. If such 
investigation determines that Lessor is entitled to share in the production from such previously drilled wells. Lessor would 
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor's royalty. Lessee may 
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force for a period of five (5) years from this date, called "primary term", and as 
long thereafter as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is 
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fail to 
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such 
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice. 

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on 
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the 
welb or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase 
any royalty oil, paying the market value in the field on the day it is run to the storage tanks or pipeline: (b) the market value at 
the well of fifteen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and 
sold, provided that on gas sold at the well the royalty shall be fifteen percent (15%) of the amount realized from such sale: (c) 
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas. 
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder. 

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration ofthe Primary 
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in 
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of 
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any 
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in Ihe well being 
capable of production of oil or gas, or so long thereafter as oil or gas is produced from said land, or from land pooled therewith. 

5. Lessee nay at any time or times pool any part or all of said land and Lease or any stratum or strata, with 
other lands and Leases, stratum or strata, in the same field ao as to constitute a spacing unit lo facilitate an orderly or uniform 
well spacing pattern or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency 
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or 
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or 
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from 
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage is this Lease included in 
any such spacing unit, bears to the total acreage in said spacing unit Lessee may not unitize any part of said land and Lease, or 
any stratum or strata, with other lands and Leases in the same field without the expressed written permission ofthe Lessor. 

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or 
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to 
measure the production and to allocate the production to the respective Leases commingled. 

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent of the Lessor. 
8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from 

conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of 
scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or 
State law or any order, rule or regulation of a governmental authority, then while so prevented. Lessee's obligations to comply 
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease 
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the 
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working 
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so 
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding. 

9. Lessor warrants title to said land as to Lessor's interest therein. The royalties provided for are determined 
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty), 
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or 
discharge in whole or in part any tax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or 
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself from any royalties 
accruing under the terms of ibis Lease. 

WHiUiiHMiinyiiHniiiiiv 
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and 
whether all parties named in the granting clause execute the Lease or not. 

11. Lessee shall have the right to conduct an examination of the county records for the purpose of the verification 
of Lessor's ownership of the oil and gas rights under the lands, which arc the subject of this lease. If mat examination reveals 
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same 
consideration and on the same terms, conditions and provisions applicable to the original lease, 

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of 
said Lessor and Lessee. 

IN WITNESS WHEREOF, we sign the day and year first above written. 

ACKNOWLEDGMENTS 
STATE OF. 

^''^•tj^dav'of J L L L I . 2005 . before me personally appeared. 
i be the person described in and who executed the foregoing instrument, and acknowledged that 

. .~»~uted same free act and deed. » 
Witness my hand and seal the day and year last above written. r~PJ) A A P \'At 

My Commission Expires: IjWvCaU vJ. \0uXUL*-AJ 

COUNTY OF 
On this 

to me known to 
executed same 

Notary Public 

•vmpaiumvmiBot STATE OF K&vr YV\e^iC> 1 

COUNTY OF DorxjC Pljrx^ > ~ 
On this S*4- dayof \ L * . 2005 . before me personally appeared uWLtf'Q <J. VUKft, 

i to be the person described in and Who executed the foregoing instrument, and acknowledged that to me known t 
_ executed same _ _ free act and deed. 
Witness my hand and seal the day and year last above written. ,'IlA„f. fl *\ 

My Commission Expires: yJUJiyC^, 
NotaryPublic OrrmSFAl. 

aUICatMDUA 
mmtmtmtitmknm 

Witness my hand and seal the day and year last above written, p j n . . A 0 t 1A 
My Commission Expires: L A l J A C i O >•>. 'MiJUCaV 

ku> g.appg Notary Public 

J STATE OF r4^SQ^V"t(^ ) 

W COUNTY OF X > O K ^ - f ^ » ^ , 
The foregoing instrument acknowledged bef< 

of 

milTrVBAl^ffaBlar^ 

Witness my hand and seal the da; 
My Commission Expires: 

thu5*^ day of AtJLta . 20 0j , by_ 
on behalf of sa* 

END OF ACKNOWLEDGMENTS 

OfrHlKt 
ywtWWIu^a^Cfiiafiajax 
Ihaaaahiliaaaaii 



EXHIBIT "A " 
DUKE DAVID S AND GAIL S 
446 EASY LIVING DR 
LAS CRUCES NM, 88005-8005 

Property Address 

409 E SPRUCE ST 

FARMINGTON NM, 87401-0000 

Legal: FRYARTRACT LOT5 B.I328 
P.348 

imwiMifflwî iiiHisiiiiiriJ 
200513362 07/26/2005 03:25P 
3of3 B1414 P454 R 13.00 D 0.00 
San J U M Counly, Ml Clark FRflM HflNHMDT 

Township Range Section QtrQtr Acres 

29 13 22 NWNW 0.1457 


