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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION FOR THE 
PURPOSE OF CONSIDERING: 

APPLICATION OF SAMSON RESOURCES COMPANY 
FOR COMPULSORY POOLING, LEA COUNTY, NEW 
MEXICO 

CASE NO. 13 ,596 

ORIGINAL 
REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: RICHARD EZEANYIM, Hearing Examiner 

December 1st, 2005 

Santa Fe, New Mexico 

en 

r n 

CO 
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This matter came on for hearing before th|HNew 

Mexico O i l Conservation Division, RICHARD EZEANYIM, Hearing 

Examiner, on Thursday, December 1st, 2005, at the New 

Mexico Energy, Minerals and Natural Resources Department, 

1220 South Saint Francis Drive, Room 102, Santa Fe, New 

Mexico, Steven T. Brenner, C e r t i f i e d Court Reporter No. 7 

for the State of New Mexico. 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

9:18 a.m.: 

EXAMINER EZEANYIM: Okay, then I c a l l Case Number 

13,596, and t h i s i s the A p p l i c a t i o n of Samson Resources 

Company f o r compulsory p o o l i n g , Lea County, New Mexico. 

C a l l f o r appearances. 

MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe, 

rep r e s e n t i n g the Applicant. I have one witness. 

EXAMINER EZEANYIM: Any other appearances? 

Okay, Mr. Bruce. May the witness stand up t o be 

sworn, please? 

(Thereupon, the witness was sworn.) 

MR. BRUCE: Mr. Examiner, my witness has a c o l d , 

so i f her voice goes out durin g the hearing we can do si g n 

language or something. 

EXAMINER EZEANYIM: Okay, good. 

THE WITNESS: Sorry. 

ELIZABETH E. MOSES, 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

her oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. BRUCE: 

Q. Would you please s t a t e your name and c i t y of 

residence f o r the record? 

A. Yes, Eliz a b e t h Moses, Midland, Texas. 

STEVEN T. BRENNER, CCR 
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Q. And what i s your occupation? 

A. Petroleum landman. 

Q. Who do you work f o r ? 

A. I'm a consultant f o r Samson Resources. 

Q. Have you p r e v i o u s l y t e s t i f i e d before the D i v i s i o n 

as a landman? 

A. Yes. 

Q. And were your c r e d e n t i a l s as an expert landman 

accepted as a matter of record? 

A. Yes. 

Q. And are you f a m i l i a r w i t h the land matters 

i n v o l v e d i n t h i s A p p l i c a t i o n ? 

A. Yes. 

MR. BRUCE: Mr. Examiner, I ' d tender Ms. Moses as 

an expert petroleum landman. 

EXAMINER EZEANYIM: Ms. Moses i s so q u a l i f i e d . 

Q. (By Mr. Bruce) Would you please i d e n t i f y E x h i b i t 

1 f o r the Examiner and describe b r i e f l y what Samson seeks 

i n t h i s A p p l i c a t i o n ? 

A. E x h i b i t 1 i s a land p l a t i n d i c a t i n g t he south 

h a l f of Section 15, 20 South, 33 East, i n Lea County, New 

Mexico. Samson seeks t o pool the south h a l f of Section 15 

t o d r i l l a Morrow w e l l , which i s on 320-acre pools, and 

also the southeast quarter, 160-acre pools. 

Q. What i s the w e l l ' s l o c a t i o n ? 

STEVEN T. BRENNER, CCR 
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A. I t i s 1980 from the south l i n e and 1980 from the 

east l i n e . 

Q. Okay, what does Exhibit 2 r e f l e c t ? 

A. Exhibit 2 r e f l e c t s the inte r e s t s and the parties 

who we're seeking to pool. 

Q. Okay, so everyone who's not — there are a number 

of add i t i o n a l parties i n t h i s well u n i t , are there not? 

A. Yes. 

Q. And everybody else has v o l u n t a r i l y joined i n the 

well? 

A. Yes, approximately 89 percent of the working 

i n t e r e s t has joined i n the we l l . 

Q. Okay — 

EXAMINER EZEANYIM: Eighty-nine? 

THE WITNESS: Eighty-nine. 

Q. (By Mr. Bruce) Let's discuss your e f f o r t s t o 

obtain the voluntary joinder of the i n t e r e s t owners i n the 

w e l l . What i s Exhibit 3? 

A. Exhibit 3 i s a l e t t e r I mailed t o a l l the 

i n t e r e s t owners, proposing to d r i l l the w e l l . I t ' s dated 

October 7th, 2005. 

Q. Besides t h i s l e t t e r , have you had contacts with 

the various i n t e r e s t owners? 

A. Yes, I've had various phone conversations and 

e-mails. That i s part of the same e x h i b i t , the l a s t page, 

STEVEN T. BRENNER, CCR 
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the synopsis. 

Q. Okay, so i f you go t o E x h i b i t 3, t h e l a s t few 

pages show various e-mails, and the f i n a l page i s a summary 

of contacts w i t h these p a r t i e s ? 

A. Yes. 

Q. Okay. A number — As you s a i d , a number of 

people have j o i n e d i n the w e l l . Have any of the p a r t i e s on 

E x h i b i t 2 i n d i c a t e d they may j o i n but haven't signed an 

ope r a t i n g agreement yet? 

A. No, but about t e n o'clock l a s t n i g h t one decided 

t o j o i n , so K e l l y Baxter who i s l i s t e d on E x h i b i t 2, does 

not need t o be p a r t of t h i s p o o l i n g . 

Q. Okay. So on E x h i b i t 2, K e l l y Baxter could be 

removed? 

A. Yes. 

Q. Okay. I n your opinion, have you made a good-

f a i t h e f f o r t t o o b t a i n the v o l u n t a r y j o i n d e r of the 

uncommitted i n t e r e s t owners i n the well? 

A. Yes. 

Q. One t h i n g about E x h i b i t 2, j u s t f o r c l a r i f i c a t i o n 

f o r the Examiner, there's about a 4-1/2-percent i n t e r e s t 

and f o u r p a r t i e s are l i s t e d and i t says "Ownership 

Uncertain". Could you j u s t b r i e f l y say what t h e issue i s ? 

A. Yeah, there were some sales of leasehold, 

beginning a long time ago, by ConocoPhillips s u b j e c t t o 

STEVEN T. BRENNER, CCR 
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unrecorded l e t t e r agreements, and t i t l e i s not c l e a r as t o 

who owns t h i s land. And f o r two years I've been t r y i n g t o 

a s c e r t a i n the ownership, and these p a r t i e s have not been 

able t o resolve i t . 

Q. Okay, so they have not worked t o re s o l v e the 

issue among themselves? 

A. No, they have not. 

Q. Okay. So what you seek t o pool i s whoever owns 

t h i s i n t e r e s t , and y o u ' l l give n o t i c e t o them a l l ; i s t h a t 

c o r r e c t ? 

A. That's c o r r e c t . 

Q. Okay. What i s E x h i b i t 4? 

A. E x h i b i t 4 i s an AFE f o r the d r i l l i n g of t h i s 

w e l l . 

Q. What i s the approximate depth? 

A. 14,000 f e e t . 

Q. And what i s the completed w e l l cost? 

A. The completed w e l l cost i s $3,596,780. 

Q. And are these costs i n l i n e w i t h the costs of 

other w e l l s d r i l l e d t o t h i s depth i n t h i s area of New 

Mexico? 

A. Yes, t h i s w i l l be the f o u r t h w e l l Samson has 

d r i l l e d i n t h i s immediate area, and the costs are i n l i n e . 

Q. Okay. And do you request t h a t Samson be named 

the operator of the well? 

STEVEN T. BRENNER, CCR 
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A. Yes. 

Q. What overhead r a t e s do you propose? 

A. $6500 a month f o r d r i l l i n g w e l l r a t e s , and $650 a 

month f o r producing. 

Q. And are these rates equivalent t o those normally 

charged by Samson and other operators i n t h i s area f o r 

w e l l s of t h i s depth? 

A. Yes. 

Q. And are those the ra t e s t h a t are used i n Samson's 

JOA? 

A. Yes. 

Q. F i n a l l y , were the p a r t i e s being pooled n o t i f i e d 

of t h i s hearing? 

A. Yes. 

Q. And i s t h a t r e f l e c t e d i n the a f f i d a v i t of n o t i c e 

submitted as E x h i b i t 5? 

A. Yes. 

MR. BRUCE: Mr. Examiner, on E x h i b i t 5 t h e r e were 

— Well, I can't see where I d i d i t . There are — I n the 

copies of the green cards, e t cetera, t h e r e are two 

i n t e r e s t owners, Roger E l l i o t t and Pure Energy Group, who I 

never received the green cards back from, but they have 

j o i n e d i n the w e l l , so there i s n ' t a n o t i c e issue. 

MS. MacQUESTEN: They're not going t o be — 

MR. BRUCE: They're not going t o be pooled. 

STEVEN T. BRENNER, CCR 
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MS. MacQUESTEN: Okay, thank you. 

Q. (By Mr. Bruce) Were E x h i b i t s 1 through 5 

prepared by you or under your s u p e r v i s i o n , or compiled from 

company business records? 

A. Yes, they were. 

Q. And i n your opinion i s the g r a n t i n g of t h i s 

A p p l i c a t i o n i n the i n t e r e s t s of conservation and the 

prev e n t i o n of waste? 

A. Yes. 

MR. BRUCE: Mr. Examiner, I ' d move the admission 

of Samson E x h i b i t s 1 through 5. 

EXAMINER EZEANYIM: E x h i b i t s 1 through 5 w i l l be 

admitted i n t o evidence. 

Do you have any questions? 

MS. MacQUESTEN: No questions, thank you. 

EXAMINATION 

BY EXAMINER EZEANYIM: 

Q. How d i d you determine who you want t o pool i n 

t h i s area? Why I'm asking t h i s question i s t h a t i f you 

look a t your A p p l i c a t i o n , you are p o o l i n g from 4000 f e e t t o 

14,000 f e e t , approximately, so I don't know, are you 

po o l i n g from the base of the San Andres or — you know, 

t h i s — what — 

A. That's the base of the Teas, i s — 

Q. I s t h a t the base of the Teas? 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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A. Yes. 

Q. So i s that — Okay, the base of the Teas i s 4000 

feet? 

A. Yeah, about 4000 feet. 

Q. And how are they concerned there? I mean, i f I'm 

a mineral i n t e r e s t owner and you give me a depth range 

without mentioning the formation, I mean, I don't know 

whether I'm supposed to do anything, you know, because I 

don't know where the 4000 feet started. 

Because as you know, geology — your geologist 

could have t o l d you where i t i s , you know. I t might be 

base of Teas somewhere and then maybe the top of the San 

Andres somewhere, depending on how the geology i s oriented 

i n t h a t area. So that's why I would prefer — i n your 

second case, I think you are going to t e l l me t h a t — you 

are going t o say base of the San Andres to the base of the 

base of the Morrow. So that w i l l help anybody, an i n t e r e s t 

or not, t o f i n d out whether he's affected or not. 

But i f you use the depth as a reference point — 

I don't know, depending on geology, i t might be d i f f e r e n t 

i n d i f f e r e n t areas. 

A. There's an operating agreement covering depths 

from surface t o 4000 feet i n the development of the Teas. 

The leasehold owners that we're seeking t o pool do not own 

an i n t e r e s t above 4000 feet. These are a l l leasehold 

STEVEN T. BRENNER, CCR 
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owners. 

MR. BRUCE: Yeah, Mr. Examiner, some of these o l d 

agreements out here, they d i d n ' t put i n , l i k e you s a i d , 

base of such and such a formation; i t was a s p e c i f i c depth 

as measured i n , say, the i n i t i a l t e s t w e l l . 

Q. (By Examiner Ezeanyim) Well, was t h a t i n the 

JOA? 

A. Yes — 

Q. I n the JOA i t — 

A. — yes, i t ' s surface t o 4000 f e e t . And the 

leasehold owners we're p o o l i n g do not own an i n t e r e s t above 

4000 f e e t . 

Q. Okay. 

A. I t was severed a long time ago. 

Q. And the w e l l i s a standard l o c a t i o n , 1980 f e e t 

from east and south l i n e s ? 

A. Yes. 

Q. Have you obtained an APD, or what's going on w i t h 

t h i s w e l l now? When do you hope t o d r i l l ? 

A. Immediately. 

Q. Immediately. Are you t e l l i n g me t h a t the r i g i s 

j u s t a v a i l a b l e r i g h t now? 

A. Yes. 

EXAMINER EZEANYIM: I have no more questions, 

thanks. 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

13 

MR. BRUCE: I have nothing f u r t h e r i n t h i s 

matter, Mr. Examiner. 

EXAMINER EZEANYIM: Okay. At t h i s p o i n t Case 

Number 13,596 w i l l be taken under advisement. 

THE WITNESS: Thank you. 

(Thereupon, these proceedings were concluded a t 

8:30 a.m.) 

STEVEN T. BRENNER, CCR 
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