NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor November 11, 2005 _ Director
Joanna Prukop Qil Conservation Division

Cabinet Secretary

Benson-Montin-Greer Drilling Corp.
4900 College Boulevard
Farmington, New Mexico 87402

Attention:  Mike Diamond Col /560 2

RE:  Administrative application of Benson-Montin-Greer Drilling Corp. (“BMG ") (administrative
application reference No. pMES0-531553397) for a non-standard 186.76-acre gas spacing unit to be
established for the Basin-Fruitland Coal (Gas) Pool (71629) and the Pictured Cliffs formation, within
either the Undesignated South Blanco-Pictured Cliffs Pool (72439), the Undesignated Tapacito-Pictured
Cliffs Pool (85920), or the Undesignated Gavilan-Pictured Cliffs Pool (77360) comprising all of
Irregular Section 19, Township 25 North, Range 2 West, NMPM, Rio Arriba County, New Mexico, which
unit is to be dedicated to BMG ’s existing Page Well No. 1 (API No. 30-039-27810), located at a standard
gas well location for both gas zones 1980 feet from the South line and 665 feet from the East line Lot
3/Unit 1) of Irregular Section 19.

Dear Mr. Diamond:

On Thursday, November 3, 2005, Mr. Daniel Sanchez, Enforcement & Compliance Manager with
the New Mexico Oil Conservation Division (“Division”) in Santa Fe, New Mexico initially provided me
with your application dated September 6, 2005, which was addressed to the attention of the Division’s
“Engineer Bureau.” I apologize for any delay the Division may have been responsible for.

Pictured Cliffs gas production from this well is subject to Division Rule 104.C (3), which requires
spacing units “consisting of 160 surface contiguous acres, more or less, substantially in the form of a
square which is a quarter section and a legal subdivision of the U. S. Public Land Surveys.” Division Rule
104.D (2) (b) does not allow me to address this matter administratively since the proposed unit crosses a
quarter section line.

HOWEVER, CONSIDERING THAT:

(A) A precedence has been set by the Division with orders establishing non-standard
Pictured Cliffs gas spacing units within the narrow tier of fractional sections
formed along the western boundary of a township due to the convergence of
meridians. An example of this was mentioned in your application; however,

. Division Order No. R-1610, issued in Case No. 1896 on February 18, 1960, was
for a Pictured Cliffs well in Irregular Section 30 in Township 26 North, Range 2
West, and not in Township 25 North as stated in your cover letter. Another such
example is Division Order No. R-988, issued in Case No. 1227 on May 10, 1957.
There are also numerous such Division orders within other pools throughout
northwest New Mexico, ail of which are a matter of public record.

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us
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(B)  Your application and support data is clear and complete on the objectives
concerning conservation and the prevention of waste.

(C)  The communitization agreement approved by the U. S. Bureau of Land
Management on September 16, 2005 and signed by all owners of mineral interest
(working, royalty, and overriding royalty) from the surface to the base of the
Pictured Cliffs formation underlying all of Irregular Section 19, assures that
correlative rights is adequately protected.

(D)  Adequate notification was provided pursuant to Division Rule 1210.A (3)
[formerly Division Rule 1207.A (3), see Division Order No. R-12327-A, issued by
the New Mexico Oil Conservation Commission in Case No. 13482 on September
15, 2005].

(E)  The Division’s district office in Aztec prematurely approved the commingling of
Basin-Fruitland coal gas production with Pictured Cliffs gas within the wellbore
“of BMG’s Page Well No. 1 by administrative approval, DHC-2019 AZ, on
October 21, 2005 (administrative application reference No. pSHNO-
'529438006), anticipating that the provisions of Division Rule 303.C (3) (b) (vi)
would be met once this non-standard spacing unit in the pictured Cliffs formation

was established.

F) Your application has been duly filed under the provisions of: (i) Rules 6 of the
“Special Rules and Regulations for the Basin-Fruitland Coal Gas Pool,” as
promulgated by Division Order No. R-8768, as amended.

This application will therefore be set for hearing on the next available docket scheduled for
December 15, 2005 but will be allowed to stand on its own merit, which is why it will be advertised as
follows:

Application of Benson-Montin-Greer Drilling Corp. for a non-standard gas spacing
unit, Rio Arriba County, New Mexico. Applicant seeks to establish a non-standard .
186.76-acre gas spacing unit for both the Basin-Fruitland Coal (Gas) Pool (71629) and
the Pictured Cliffs formation, within either the Undesignated South Blanco-Pictured
Cliffs Pool (72439), the Undesignated Tapacito-Pictured Cliffs Pool (85920), or the
Undesignated Gavilan-Pictured Cliffs Pool (77360) comprising all of Irregular Section
19, Township.25 North, Range 2 West, being approximately 5 miles north-northwest of
Lindrith, New Mexico. This unit to be dedicated to BMG’s existing Page Well No. 1
(API No. 30-039-27810), located at a standard gas well location for both gas zones 1980
feet from the South line and 665 feet from the East line Lot 3/Unit I) of Irregular Section
19. IN THE ABSENCE OF OBJECTION, THIS APPLICATION WILL BE
TAKEN UNDER ADVISEMENT.
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It would be in your best interest however to contact your legal counsel, Mr. William F. Carr with
Holland & Hart, L.L.P. in Santa Fe, New Mexico at (505) 988-4421, prior to December 15, 2005 to
insure this matter conforms with all the necessary provisions required by the Division’s hearing process,
or should you have any questions.

Sincerely,

Michael E. Stogner
OCD Staff Specialist

MES/ms
cc: New Mexico Oil Conservation Division — Aztec

U. S. Bureau of Land Management — Farmington
Mr. William F. Carr, Legal Counsel for Benson-Montin-Greer Drilling Corp. — Santa Fe
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NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simuitaneous Dedication)

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion])
[SWD-Salt Water Disposal] [IPlinjection Pressure Increase}

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

1] TYPE OF APPLICATION - Check Those Which Apply for [A] C AR / 1 6 02Z
[A] Location - Spacing Unit - Simultaneous Dedication

[0 NsL [] NSP [] SD
Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
[J pbHC CTB [ pLCc [] pc [J oLs [ OLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
(0 wex [ pPMX [] SWD [ 1Pl [] EOR [] PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] [J] Working, Royalty or Overriding Royalty Interest Owners

[Bl [ Offset Operators, Leaseholders or Surface Owner
"[C] [ Application is One Which Requires Published Legal Notice
[D] [J Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] [] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Print or Type Name Signature Title Date

e-mail Address




BMG

BENSON-MONTIN-GREER DRILLING CORP.

September 6, 2005

NEW MEXICO OIL CONSERVATION DIVISION
Engineering Bureau

1220 South St. Francis Drive

Santa Fe, NM 87505

Re: Non-Standard Proration Unit, Page #1, Sec. 19, T25N, R2W

Dear Sirs:

Enclosed is required information for your administrative approval of a Non-Standard
Proration Unit for Section 19, 25N, 2W, the Page #1 well. Section 19 is an irregular
section encompassing only a total of 186.76 acres. Included with the enclosure is a copy
of the Commission’s February 18, 1960 Order No. R-1610, which established a Non-
Standard Proration Unit in Section 30 of 25N, 2W for the Federal Well No. 30-F. This
well is an offset well to our Page #1 in Section 19.

Thank you for your consideration.

Sincerely,

Mike Dimond
Vice President

4900 College Boulevard, Farmington, NM 87402, (505) 325-8874 Fax (505) 327-9207
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R State of New Mexico

pimiar © . : Form C-10}
4@,“-{”“‘ - Hobbs, NM 88240 Energy Minerals and Natural Resources March 4, 200+
1301 W. Grand Avenve, Ariesia, NM 88210 . istrict Off
District ITI Oil Conservation Division Submit to wmm nm_::w
1000 Rio Brazos Road, Aztec, NM 7410 1220 South St. Francis Dr. Lease

SantaFe NM 87505

I%S.Sﬁ.l’mﬂd&bﬁ,smfe,mﬂm

‘ [] AMENDED REPOR)
APPLICATIONFORPERM]TTOD PLUGBACK, OR ADD A ZONE
T Operator Nare and Address 2096
/19(X)Co¥ege Bivd. mg Corp.
/ Farmington, NM 87401 w-039-27 810
/ 33 = al
UL or Jot ro. Section Township Range East/West ne Coanty
1 19 25N 2w East Rio Arriba
8 Proposed Bottom Hole Location If Different From Surface
UL or lot no. Section Township Ronge Lot kdn Feet from the North/South tine Feet from the East/West lxe Coumy
» Proposed Pool 2
Jﬁ_@g//l};‘(/:'f-/éwd Cﬂd/ mmkfj /ﬁ
Drilling Pit Location and Other Information
UL or ot no. Section Township Range Lot idn Feet from the NoréSouth tine Feet fromthe Bast/West line County
1 19 25N 2w 1980 South 665 East
Rio Arriba
Depth 0 Distance from neasest Distance from neasest
ground water 200° ~ 500" fresh water well _approx. 20007 surface waler > 3 mikes
1 Work Type Code 3 well Type Code S Cable/Rotary ¥ Lease Type Code S Grognd Level Elcvation
N G R P _ 7143’
[ Multiple ™ Proposed Depth ™ Formetion ‘ ™ Comractor ™ Spud Dac
N 3655’ Fruitiand Coal/Pictured Clifls RP Well Services As Soon As Permitted
21 l@osed Casing and Cement Program )
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimsted TOC
12-1/4 8-5/8” 23#18S 610’ 420 Surface
7-1/8” 5-1/2» 17# J-55 LTC 3600’ 100 Surface

2 Describe the proposed program. If this application is to DEEPEN or PLUG BACK, give the data on the present productive zone and proposed new productive zome.
Describe the blowout prevention program, if any. Use additiona! sheets if necessary.

SEE ATTACHMENTS

B | hereby certify that the information given above is true and complete to the N

best of mry knowiedge and belicf. I farther that the drilling pit will be OIL CONSERVATION DIVISION
constructed according to NMOCD guidelines [{, a general permit [, or an

(attached) slternative OCD-approved plen {_|. - Approved by:
| Signature: f /&—\

Printed name: _Mike Diamond Tie:  BEPUTY Ol INSPECTOR, DIST. 88 -
Tite: Vice President Approval Expiration L
E-mail Address:

Date: Phone: 505-325-8874 Conditions 7

AL | et S If/ kY4,
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Oastract I <
- PO B‘ox 1980, Hobbs, NM B8B241-1980

District II
PO Orawer DD, Artesia, NM 88211-0719

District IIT
1000 Rio Brazos Rd. Aztec, NM B7410

Dastrict IV
PO Box 2088, Santa Fe. NM B7504-2088

' State of New Mexico

Energy. Minerals & Natural Resources Oepartment

OIL CONSERVATION DIVISION
Santa Fe, NM 87504-2088

PO Box 2088

Form C-402
Revised February 21, 1994
Instructions on batk

Submit to Appropriate District Office

State Lease - 4 Copies
Fee Lease - 3 Copies

] AMENDED REPORT

WELL LOCATION AND ACREAGE OEDICATION PLAT

"aPY R *Pool Code Basin *Poo] Name
20~ 0?3'2'78/0’"524 /11360 | Froman® Goar / GaviLan Pc
. ty Code v *Property Name TWell Number
ZZZ Z / 5 PAGE 1 e
’OGRI0 No. *Operator Name *Elevation
2096 BENSON-MONTIN-GREER DRILLING CORPORATION 7143°
10 Surface Location
W o 1ot mo. | Section Township Foge ot ion Feot from the Torth/eouth 1vw Feet from the Esnt/Mest line ORui'iDT
1 19 29N ol ] 1980 SOUTH 665 EAST ARRIBA
1Bpttom Hole Location If Different From Surface
W o~ Wt no. Section Yowrahip Rangs Lot Ign Feet from e Northv/South ling Feet from the EastNMest line Oanty
® Deqjcated Acres I g(l ,'7[’ B pint or Infil) “Mm = Order No.
SeeaaL ProratioN Ui

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

1538.46°

LOT

Y. a¢,es

1

5280.00°

LOT
3

94,7/

Gerds

Lot

Y6.67acoes

_ __19_ —

2

LoT

5¢.79
4eres

1980’

1543 08°

¥ OPERATOR CERTIFICATION

I hereby certify thet the information
contained herein is true ano comp
and belief

lete
totm;’;t:fw

Signature

oD
Printed Name

Titl 2 ELDE |
/4Dy

L

®SURVEYOR CERTIFICATION
I hereby certify

10 the best of my belief.
Date of Survey: MAY 11, 2004

Signature and Seal of Professional Surveyor

C

Certificate Number

15269




- BENSON-MONTIN-GREER DRILLING CORPORATION: PAGE #1-95555:
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Benson-Montin-Greer Drilling Corporation

4900 College Blvd.
Farmington, NM 87402
(505) 325-8874
Page #1 (=58
Lot 3 Sec 19-T25N-R2W
1980’ FSL & 665° FEL
Rio Arriba County, New Mexico
EIGHT POINT DRILLING PROGRAM
L. Estimated Formation Tops:
Ojo Alamo 3228’
Kirtland 3354°
Fruitland Coal 3367
Pictured Cliffs 351r
Total Depth 3655’

2. Estimated Depth of Anticipated Minerals:

Fruitland (Gas) 3367
Pictured Cliffs (Gas) 351y

3. Minimum Specifications for Pressure Control Equipment:

BOP equipment and accessories will meet or exceed BLM requirements outlined in 43
CFR Part 3160.

A 2000 psig working pressure double ram hydraulic BOP with a Hydrill will be used (see
attached diagram). The BOP and all related equipment will be hydraulically tested prior
to drilling. Operation of both rams will be checked on each trip. The BOP equipment will
include a Kelly valve, floor safety valve, and choke manifold, all rated to 1500 psig.

4, Casing and Cementing Program:

Hole Size Interval Csg Size Wt, Grd, Jt
12-1/4” 0-610° 8-5/8” 23#/foot, LS
7-1/18” 610’- 3600’ 5-172~ 17#/footd-55, LT&C

Surface Casing will be cemented to surface with 420 sacks (100% excess) class B regular
w/2% CaCl and 1/44# flocele/sack. A guide shoe, insert float valve top and bottom joint



Eight Point Drilling Program — Page #1 G=lllc
Page 2

and five (5) centralizers will be used. WOC time is 12 hours. Pressure test surface
casing to 1500 psig prior to drilling guide shoe.

Production Casing: 100 sacks Class B regular cement with fluid loss additive plus flocele
and gilsonite followed by 312 sacks of Lite cement. Cement volume includes excess to
circulate cement to surface. Cementing equipment will include a guide shoe, insert float
valve, 10 centralizers, and reciprocating well scratchers throughout the FnutlandIOJo
Alamo zones. A packoff-DV tool will be used 500’ above Total Depth.

5. Mud Program:

A fresh water polymer mud system will be used from the surface to TD. Adequate filter
cake and minimum mud weight will be maintained to prevent excessive fluid loss. Mud
weight will be 9.0 (ppg) or less, Ph of 9.0-9.5, and viscosity of 28-35 (sec/qt) across all
intervals.

6. Testing, Coring and Logging Program:
SP/GR-DIL, CDL/CNL.

7. Anticipated Abnormal Pressures and Temperatures:
No abnormal pressures or temperatures are expected in this well. Maximum anticipated
Fruitland reservoir pressure is 1200 - 1300 psig with a normal temperature gradient.
Maximum anticipated Pictured Cliffs reservoir pressure is 1400 - 1500 psig with a
normal temperature gradient.

8. Operations:
Anticipated spud date is as soon as permits are received and work can be scheduled.

Estimated drilling time is 7 days. Completion operations are expected to take 7 — 10 days
and will commence as soon after completion of drilling operations and scheduling allow.




- - EXHIBIT 1

BOR STACK ARRANGENENT .

[T

-

_1 Double Gate Valves
Spcsl 3° Nominal

X Line l
27 Nominal i I [
Check Valve
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All ram type preventers and related equipment will be hydraulically tested
at nipple-up and after any uvse undexr pressure to 1500 psi. The blind rams
'will be hydraulically activated and checked for operational readiness each

st e

time pipe is pulled out of the hole. All checks of the BOP stack and equipme
will be noted on the daily diilling report. The BOP equipment will include 3

cock with handle, floor safety valve with change overs for each tool joint

in the string, 2nd choke manifold all rated to 2000 psi .



EXHIBIT 2

Chole Manifold & Accumulatoe Schematic
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Well File Search - Select Documents to View £ v . \‘ .
Please click on any thumbnail below in order to view the document. Access to the OCD internet }\)S Co (“"L"‘“‘S b
images does not grant permission to reproduce, disseminate, disclose, or otherwise utilize :

materials subject to protection of United States copyright or trademark laws. Contact the
copyright owner for specific permission to utilize any such materials. Image size and

approximate download times are shown below each thumbnail. Download times are based upon a
28.8Kb modem speed.

N

Clicking the "View All" button below will download a single file containing all documents. "View A"
will select only those thumbnails shown in the currently selected AP Number. If you wish to select a
different APl Number, please use the "Go Back” button. "View All" may take several minutes.

Sort Order: @ Ascending € Descending PZeN C-f Q,(,\ |
APl Number ULSTR Footages Ty\ D ~25k- 2. Ly
3003924057 I-30-25N-2W 1420 FSL & 660 FEL

Well Name & Number: FULL SAIL C No. 004
Operator: BENSON-MONTIN-GREER DRILLING CORP

Note: If you are using Microsoft Internet Explorer and your system does not allow you to open TIFF
images from the Internet without saving them first, please contact your administrator. You may be
experiencing a problem with the Internet Explorer Cumulative Patch. Please refer to the Microsoft
Knowledge Base Article. 319829, "Cannot Open a Tagged Information File Format {TIFF) File in
Internet Explorer”. located here.

(51Kb ~1 min.)

(270Kb ~1 min.) (31Kb ~1 min.)

(50Kb ~1 min.)

{238Kb ~1 min.) (83Kb ~1 min.) .(79Kb ~1 min.) (70Kb ~1 min.)

http://ocdimage emnrd.state.nm.us/step3.asp?id_select=30039240570000 01/12/2005
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(81Kb ~1 min.) 78Kb ~1 min.) (74Kb ~1 min.) (53Kb ~1 min.)

Note: Documents displayed by clicking "View All" cannot be annotated.

httn-//nrdimaoe aminrd ctate nm nd/atan? aen?id calart=30012924N5 70000

Page 2 ot 2

N1/12/7008



“orm 3160-5 UNITED STATES FORM APPROVED

June 1930) DEPARTMENT OF THE INTERIOR =yt
BUREAU OF LAND MANAGEMENT S. Losso Designation acd Seeisl No.
SUNDRY NOTICES AND REPORTS ON WELLS | WM_230%9

6. 1f ladion, Allotioe or Tribe Name
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.

Use “APPLICATION FOR PERMIT—" for such proposails

7. 1 Unli o7 CA, Agreamens Desigastion

SUBMIT IN TRIPLICATE
1. Type of Well
9‘ D el.:l D Osher 8. Well Name and No.
2. Neme of Operasor ~ Full Sail C #4
Benson—-Montin-Greer Drilling Corp. 9. APl Well No.
3. Address and Telcphone No. -
4900 College Blvd., Farmington, NM 87402 (505) 325-8874 10, Ficld sad Pool, or Explorasary Avea

4. Lmof'ldlm.&c. T.. R.. M., or Survey Description)
1). Coumtly or Purish, Stess

1420* FSL, 660' FEL, Sec'.1—30, T25N, R2W, NMPM Rio Arriba, New Mexico

2. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intzmt g Absndoament D Chaags of Plass
Recompletion D New Coastructios
D Other D Dispose Water
i (Nose: Report results of aashipls complotion on Well
Complstion or Recompinsion Repent and Laglomnd

13, MW«WWMudmﬂ.d’um-“;w&qummlﬂhmm
give subsurface locations and measered and true venical Cepthy for o3 snarkers and sones pertinent « this work. )*

110797

Plug #1 Set retainer at 6724". 6774’ to 7021". 11 sacks class B cement. Tag at 6628, Prmmemsvz‘
casing to 500 psi for 5 min. Ok

Plug#2 3265 to 3442, 20 sacks class B cement. Tag at 3265'.

1171097 AN
Plug#3 1400'to 1500". 13 sacks class B cement. Tag at 202, IR AHEY A E N
H
Plug#4 202't0302". 12 sacks class B cement. Tag at 202", 8 - 5w 'B
Plug #5 50 sacks cement. Good cement returns. Cement to surface. | S TR
pd . —_—
President Dae //47/?]
{ ) k{bhnef Lands and Mineral Resources Dese DEC
’Dunmu,g%\.duwvv_wm P W/,

Title 18 U.S.C. Section 100, makes &t 8 crune for persos knowingly sod make
mmﬂh.’“'ﬂ--&_ witfally © """—-Mduwhquw-m.—_—
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Well File Search - Select APl Number to View

Please select the APl Number you wish to view from the list below by clicking the radio button next to

the APl Number. Then click the "Continue” button to see the thumbnails for the AP! you

selected. The search results are broken out by groups of 25 on each page. Switching pages can be
" done by clicking the "Next 25" or "Previous 25" links.

5 Records found Displaying Screen 1 of 1
API-Number ULSTR Footages
¢ 3003905844 C-29-25N-2W ‘990 FNL & 1650 FWL

Well Name & Number: PRE-ONGARD WELL No. 029
Operator: PRE-ONGARD WELL OPERATOR

c 3003922250 0-29-25N-2W 990 FSL & 1650 FEL
Well Name & Number: PRE-ONGARD WELL No. 034
Operator: PRE-ONGARD WELL OPERATOR

c 3003923409 0-29-25N-2W 980 FSL & 1730 FEL
Well Name & Number: FULL SAIL No. 001
Operator: BENSON-MONTIN-GREER DRILLING CORP

¢ 3003923853 F-29-25N-2W 1650 FNL & 1850 FWL
Well Name & Number: FULL SAIL B No. 003
Operator: BENSON-MONTIN-GREER DRILLING CORP

¢ 3003927368 0-29-25N-2W 990 FSL & 1650 FEL
Well Name & Number: PRE-ONGARD WELL No. 029
Operator: PRE-ONGARD WELL OPERATOR

~ Continue | Go'Back |

R N H P SRV IR NPT, SENDNI PUNISRUIT: Yo DRPTTY Adse O NXTL O a—AONOXITE. T [a R IVE Ko ¥iaYaVa¥+4



Well File Search - Select APl Number to View

Please select the APl Number you wish to view from the list below by clicking the radio button next to

the APl Number. Then click the "Continue” button to see the thumbnails for the AP1 you

selected. The search results are broken out by groups of 25 on each page. Switching pages can be
- done by clicking the "Next 25" or "Previous 25" links.

3 Records found Displaying Screen 1 of 1
APL Number ULSTR Footages
¢ 3003906353 0-20-25N-2W 790 FSL & 1850 FEL

Well Name & Number: PRE-ONGARD WELL No. 002
Operator: PRE-ONGARD WELL OPERATOR

c 3003923767 F-20-25N-2W 1750 FNL & 1750 FWL
Well Name & Number: LODDY No. 001
Operator: BENSON-MONTIN-GREER DRILLING CORP

c 3003927811 0-20-25N-2W 885 FSL & 1945 FEL
Well Name & Number: CASAUS No. 001
Operator: BENSON-MONTIN-GREER DRILLING CORP

_ Continue | - GoBack |

http://ocdimage.emnrd.state.nm.us/step2 results.asp?Sec Addt=& Wh Sec=20&Wh Tw

Page 1 ot |

01/12/2005



LAVIININLY

Well File Search - Select APl Number to View

Please select the APl Number you wish to view from the list below by clicking the radio button next to
the APl Number. Then click the "Continue” button to see the thumbnails for the APl you

selected. The search results are broken out by groups of 25 on each page. Switching pages can be
done by clicking the "Next 25" or "Previous 25" links.

2 Records found Displaying Screen 1 of 1
APl Number ULSTR Footages
@ 3003923466 N-17-25N-2wW 850 FSL & 1850 FWL

Well Name & Number: BROWN No. 001
Operator: MCELVAIN OIL AND GAS PROPERTIES INC
c 3003923807 G-17-25N-2W 1650 FNL & 1650 FEL
Well Name & Number: BEEK'S BABBIT No. 001
Operator: BENSON-MONTIN-GREER DRILLING CORP

http://ocdimage. emnrd. state.nm.us/step2 results.asp?Sec Addt=&Wh Sec=17&Wh Tw._

rage 1 o1 1

01/12/2005
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District 1 State of New Mexico Form C-104.

D“?”."‘;m Dr., Hobbs, NM 88240 Epergy Minerals and Natural Resources March 19, 200
1301 W. Grand Avenue, Artesia, NM 88210 . A
District Il . Oil Conservation Division Submit 1 copy of the final affected wel
1000 Rio Brazos Road, Aztec, NM 87410 South St. F s Dr list along with 1 copy of this form p«
District IV 1220 South St. Francis Dr. number of wells on that list to approprist
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM §7505 District Offic
Change of Operator
Previous Operator Information: New Operator Information:
Effective Date: L November 1, 2002
OGRID: 15938 New Ogrid: 22044
Name: N M & O OPERATING CO New Name: _McElvain Oil & Gas Properties, Inc.

Address: 15 E 5™ Street , Suite 3000 Address: 1050 17" Street, Suite1800

Address: Address:
City, State, Zip: Tulsa, Oklahoma 74103 City, State, Zip: Denver, Colorado 80265-1801

I hereby certify that the rules of the Oil Conservation Division have been complied with and that the information on this
form and the attached list of wells is true and complete to the best of my knowledge and belief.

New Operator - -
Signature: .

Mona Binion

Printed name:

Title: Land Manager

Date: /0 ~//- 02 Phone: (303) 89’3.0933

Previous operator complete below:

Previous NM & O Operating Company
Operator: Signature:
Previous 15938 i

OGRID:

Signamﬁm—”

Printed Lamry D Sweet
Name: Date:




Page | o1

Well Fije Search - Select AP/ Numpe, to View
Please select the Ap Umber yoy Wish to viey om the list bejow by dlic the ragjo button next to
API Number Then click th Continye» button ¢ see | thumbnaijs for the Ap| you
Selecteq. € search results are broken out by gioups of 25 on each page. Switching Pages cap be
done by clicking the "Next 25 or "Previoys 25 finks.
0 Recorgg found

AP| Numbper

~a l’«u\n—\a



EMNRD

Well File Search - Select APl Number to View

Please select the APl Number you wish to view from the list below by clicking the radio button next to

the APl Number. Then click the "Continue" button to see the thumbnails for the APt you

selected. The search results are broken out by groups of 25 on each page. Switching pages can be
" done by clicking the "Next 25" or "Previous 25" links.

4 Records found Displaying Screen 1 of 1
APl Number ULSTR Footages
¢ 3003805953 E-24-25N-3W 1650 FNL & 990 FWL

Well Name & Number: PRE-ONGARD WELL No. 001
Operator: PRE-ONGARD WELL OPERATOR

¢ 3003924140 A-24-25N-3W 990 FNL & 990 FEL
Well Name & Number: GREENLEE FEDERAL 24 No. 041
Operator: ENERDYNE, LLC

c 3003927262 E-24-25N-3W 1909 FNL & 594 FWL
Well Name & Number: BYRNE FEDERAL 24 No. 001
Operator: D J SIMMONS INC _

¢ 3003927556 E-24-25N-3W 1623 FNL & 956 FWL
Well Name & Number: BYRNE FEDERAL 24 No. 001R
Operator: D J SIMMONS INC

Continue | _GoBack |

http://ocdimage.emnrd state. nm us/step2 results.asp?Sec Addt=&Wh Sec=24&Wh Tw..

Page 1 ot |

01/12/2005



Form 3160-5
June 1990) A
FORM APPROVED
- Budget Bureau No. 1004-0135
'UNITED STATES Expires: March 31, 1993
DEPARTMENT OF THE INTERIOR '
" BUREAU OF LAND MANAGEMENT 5. Lease Designation and Serial No.
: . NM 105189
SUNDRY NOTICES AND REPORTS ON WEILLS 6. If Indien, Allottee or Tribe Name
Do not use this form for proposals to drill or to deepen or reentry to a diffenmt
reservoir. <7 ‘
Use "APPLICATION FOR PERMIT---" for such proposiis * 3
¢, \] 7. HUnit or CA, Agreement Designa
SUBMIT IN TRIPLICATE “
1. Type of Well R
0O on X Gas [ other Iy T - /8. Well Name and No. R
2. Name of Operator Byrne Federal 24-1&
D.J. Simmons Co. 9. AP1 Well No.
3. Address and Telephone No. & /7 "E T f,"‘('\f}" - 3003927556
1009 Ridgeway Place. Suite 200, Farmin NM 87401 (S05) 10. Field and Pool, or Exploratory As
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) West Lindreth Gailup / Blanco
Surface Location: 1623’ FNL x 956’ FWL, Section 24, T25N, R3W 11. County or Parish, State
BHL: 1902’ FNL x 2160’ FWL, Section 24 Rio Arriba County, NM
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[J Abandonment 0 Change of Plans
O Notice of mtent 0O Recompletion [] New Construction
[0 Plugging Back - [ Non-Routine Fracturing
X subsequent Report O casing Repair [ water Shut-off
0 Altering Casing O Conversion to Injection
[J Final Abandonment Notice X Other Completion Opcrations O Disposec Water
{Note: Report results of multiple
completion on Well
form] Completion or Recompietion Repor

13. Describe Proposed or Completed Operations {Clearly state all pertinent details, and give pertinent dates, induding estimated dap
starting any proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depth for all markers
zones pertinent to this work.)*

Attachedarethecompleﬁourepons'forﬂxeaboverefﬂenoedwen.(ﬂ7fdeﬁmd)r 3w 'QI*’)

14. 1 hereby certify that the for ing is true and correct
Signed _j o= /2 Title Operations Manager Date: 8/10/04
Robert R.'Griffee
(This space for Federal or State office use) D, .
id R. Ivision i
Approved by /sl David R. Sitzler . of Multi Resources pa..  SEP 1 3 2004

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jnns&chm.

*See Instruction on Reverse Side




- ,Form 3160-4 UNITED STATES _
(August 1999) DEPARTMENT OF THE INTERIOR
- BUREAU OF LA,ND MANAGEMENT

FORM APPRO
OMB NO. | 137
Expires: Novembey/30, 2000

“"WELL COMPLETION OR RECOMPLETION REPORT AND LOG

5. Lease Serial No.
NM 1051

a. Typeof Well [} oitwell B Gaswen [J Dy Other

6. If Indian, Anone{or Tribe N.’{e

b. Type of Completion: B Newwen D Work over [ Decpen D Plug B ck D D{fg ecy,r )
0 3 \ ! i 7. Unit or CA Agreement Name and No.
Other : ’

2. Name of Operator - ot naGUE R T Toase Nams and Well No.

D.J. Simmons, Inc. ) _iByme Federal 24-1
3. Address . ’ 3a. Phone No. (include area code) 9. APl Well No

1009 Ridgeway Place, Suite 200 Farmington, NM 87401 505) 326:3753 <"1 30-039-27262
4, Location of Well (Report location clearly and in accordance with Federal requiremen ’\ ‘ 'l (iJ 10. Field and Pool, or Explorﬁo:y

N

Atsurface 1909' FNL x 594' FWL

=y | Tapacito Pictared Cliffs

22\ | 11 Sec.T..R., M. .on Block and
At top prod. interval reported below game — Survey or Arca g0 24 T25N, R3W
&Sl | 12. County or Parish | 13. State
Attotal depth Same =] | Rio Arriba NM
Y s .
14. Date Spudded 15. Date T.D. Reached PR 17. EI:!‘“OIB !QF. RKB, RT, GL'
%7 | {7299 GL
3/09/03 3/24/03 5
18. Total Depth: MD 3950' 19. Plug Back TD..MD 3862’ 20:F4%pth Briage Pg St .~ MD None
TVD 3950" TVD 3862 VD
21. Type Electric & Other Mechanical Logs Run (Submit copy of each) 22 Was well cored? B No [[J Yes (Submit analysis)
Gas Spectrum Log, Cement Bond WesDSTrun? ) No [] Yes (Submit report)
Log Directional Survey? No [ Yes (Submit copy)

23. Casing and Liner Record (Report all strings set in well)

Stage Cementer | No. of Sks. & Slurry Vol.

Hole Size | Size/Grade | wi. (#/ft.) | Top (MD) | Botiom (MD) " Depth Type of Cement (BBL) Cement Top® Amount Pulled
17 112 13 3/8°, H40] 48 Surface 2714 None 220 sks Class ‘G’ | 45.0 bbls Surface _ | None
12 1/4 9 5/8°, J55 36 Surface 3909 Nooe 880 sks 65/35 Poz] 250.8 bbis
250 sks Class'G' | 51.2 bbls Surface None

24. Tubing Record

Size Depth Set (MD) ] Packer Depth (MD) Size Depth Set (MD) | Packer Depth (MD) Size Depth Set (MD) ] Packer Depth (MD),
238" 3685' None '
25. Producing Intervals _ 26. Perforation Record
Formation TOP Bottom Perforated Interval Size No. Holes Perf. Status
A) Pictured Cliffs 3621 3774 3627 - 3688' 0.32° 140 W
B) .
<)
D)
27. Acid, Fracture, Treatment, Cement Squeeze, Etc.
Depth Interval Amount snd Type of Material -
3627 - 3688 1607 bbls 70Q foam and 91,200 Ibs 20/40 Brady Sand
x
28. Production - Interval A
Date First | Test Hoars Test Oil Gas Water Oil Gravity Gas Production Mcthod
Prodnced | Date Tested Production | BBL MCF BBL Corr. AP1 Gravity .
072103 | 1 —-) I 1.67 F]oWlng . '/@
ol o A B F A R PO L S A
Fiwg. 5 . BBL MCF BBL Ratio 4
3/4" st 100] 400 —> || 40 _‘SQOY‘W _*&
28a. Production - Intcrval B
Date First | Test Hours Test oil Gas Water Ol Gravity [
Produced | Date Tested Production | BBL MCF BBL Corx. AP1 Gravity
—> |
Choke Tbg. Press.] 58 . 24 Hr. Oit Gas Water Gas: Qil Well Statas
Size Ftws, Press. . | Rate BBL MCF BBL Ratio
s1 — Shut in




28 b. Production - Interval C

Date First | Test Hours Tent oil |Gas Water Oil Gravity Ges Production Method
Produced | Date Tested toad BBL | MCF BBL Comr. APT Gravity
1
* ) . s
Choke Tbg Press | €52 24 Hr. Oilv" ' Gas Watey Gas: Oil - [ . Well Statans
Size - Press. Rate BBL MCF BBL Ratio - —* °
wg. I
st —» Sert

28c. Production - Interval D

Dete First | Test Hours Tent o Gm water O foilOmvity M) [igas £ f Production Method
Produced Date Tested BBL MCF BBL Conr. AP i

—>» R T HH RN | NG
Choke 24 Hr. oil

Presa ] €®° Gas Water Gas: Oil Well Satas
Size Ths Press. BBL ' MCF BBL Ratio

Fiwg Rase
si )

29 Disposibion of Gas (Sold, used for fuel, vented, etc. )

iNg
. |

30. Summary of Porous Zones (Include Aquifers): 31. Formation (L.og) Markers
Show all important zones of porosity and contents thereof: Cored intervals and ell drill-stem
tests, including depth interval tesied, cushion used, time tool open, flowing and shut-in pressures
and recoveries.
- TOP
Formation Top Bottom Descriptions, Contents,etc. Name
Ojo Alamo 3331'  [3431" Water
Fruitland 3490' 3620 Gas / Water
Pictured Cliffs [3620' |3688' Gas
32. Additional remarks (include plugging procedure):
33. Circle enclosed attachments:
ectrical/Mechanical Logs (I full set req'd.) 2. Geologic Report 3. DST ilepon 4. Directional Survey

5. Sundry Notice for plugging and cement verification 6. Core Analysis 7. Other:

34. 1 hereby certify that the foregoing and attached information is complete and correct as determined from all available records (see attached instructions)*

Name (please print) Robert R. Griffee Title Operations Manager

Signature ,.g - £ i %/ Date 07/30/03

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Scotion 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United

States any falsc, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*U.S. GPO: 1999-573-624
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Form3lees T UNITED STATES
(Septomber 2001) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
SUNDRY NDTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3180-3 (APD) Jor such proposals.

Type of Well

FORM AFPROVED
OMB No. 1004.0135 -
‘Bapires Jsrmmary 31. 2004

5. Lesse Serial No.
SF081334

6. If Indimn, Allottee or Tribe Name

8l 7. 1 Unit or CA/Agreement, Name and‘or Ne

B. Well Name and No.
Greenlee Federal #41-24

Ooiwet Floswen [Jomer : - CTC FARMINGTON 1M
2. Name of
McElvain Oil & Gas Properties, inc.
3a Addres 3b. Phone No. froluds area code)
1050 17 th Street #1800 Denver, CO 80123 - 303-893-0933

9. API Well No.
30-039-24140

4. Location of Well (Footage, Sec., T., B, M., or Survey Description)
990' FNL & 990° FEL Sec. 34 T25N R3W

10. Fiel and Pool. or Exploratory Area
W. Lindrith Gallup Dakota

11. County or Parish, State
Rio Arriba, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION |
O Acdizx O Decpen O Production (Star/Resome) - L] Water Shat-OFF
© Notics of toeat D Ater Casing O Fractare Treat O Reciamation O well lotegrity
O subsequent Repon [ Casing Repai [ -New Construction L] Recompiese O ome
A O cCange Plans ) PogadAtendon [J Temporarily Abandon
O Final Abandonment Notice | [] Conventtolnjection L1 Plug Back [0 Water Disposal
13. Describe Propesed or Completed Operation (clearly state all pertinent detnils, inclhuding cstimuted sterting, date of sy proposed work and approximate darstion S

If the propasal is to deepen directionaBly or mmnmmnygmmmwmmmwmdmmm-ﬂn
foll mmmmamm%?mmh lfu:ma lutg:h mﬂcm w F&llmh o
D 8 completion or recompletion in interval, fited
mhmbemcmmlud.l? mmmummwammmmz .qu*;d.lﬂﬂnwo

determined tiat the site is ready for final inspection.)

McElvain Oil & Gas Properties, Inc. intends to plug & abandon this well per the attached procedure.

14. Thereby certify that the Joregoing is true and correct
Neme (Primed/Typed)

John D. Steuble Tie  Vice President, Engineering

e T T —— . —— - " —— o~ S o A . o o i S —

Daste  October 7, 2004

e NOV 27 2004

Conditions of approval, if any, are sttached. Approval of this notice does not warmnt or
mmmwmmamnﬂ:mm subject lease
which would entitie the. applicant o conduct operations thereon. righta in the Office

mwus.c.snm i i
1001md'l‘lﬂ:43USC Semonlzlz,makcinmfor m mglymdwﬂlﬁﬂlybgmkemanydepaﬂmm!oragmeyd‘lhem

as 10 any matter




P&A Procedure

Greenlee Federal #41-24

Lease Designation and Serial No. SF081334

Unit or CA Designation: NMNM80125

APl # 30-039-24140

Field: W. Lindrith Gallup Dakota

Location: 990 FNL & 990 FEL, Section 34, T25N R3W Rio Arriba Co. NM.

TD 8170 PBTD 8106

'Current Status

Hole and Casing

Surface: 12 4° hole surface to 503’
9 5/8 “ 36# casing set at 503'. Cemented with 296 sx Class ‘B’ with 2% CaCl

and .25%/sx celoflake. 350ft3 of Class B cement. Circulated to surface.

Production: 7 7/8" hole to 8170".
515" 15.5# and 17# casing set at 8149. DV tools at 4975 and 3458. Cemented

in3 stages with 1332 ft3 cement.

Stage 1: 480 sx Class ‘B’ 50/50 poz. With 2% gel, 6#/sx salt, 6.25 #/sx gilsonite.
13.11 #/gal. 51 sx Class’B’ neat. 751 ft3 of cement.
Cement top @ 5532’ (CBL)

Stage 2; 240 sx Class’B’ 50/50 poz. With 2% gel, 6#/sx salt, 6.25 #/sx gilsonite.
13.11 #/gal. 51 sx Class ‘B’ neat. 406 ft3 of cement.
Cement top @ 3590’ (CBL)

Stage 3: 80 sx Class ‘B’ 50/50 poz. With 2% gel, 6#/sx salt, 6.25 #/sx gilsonite.
13.11#/gal. 51 sx Class ‘B’ neat. 175 ft3 of cement.
Cement top 1606’ (CBL)

Perforations:
Dakota 7978 to 8079 with 30 shots.
Gallup 6976 to 7088 with 58 shots.

Plug Back: Cement at 8106’

Formation Tops:
Nacimiento 1640
Ojo Alamo 3520
Pictured Cliffs 3600
Cliff House 5325

Mancos 5925
Gallup 7400
Greenhom 7785
Granerous 7850
Dakota 7955

Tubing: 2 7/8 set at 8042.



Procedure

e oN o kN~

10.

Rig up service unit.

Blow down well.

Pump 50 bbis fresh water down casing
Pump 80 bbls heated water down tubing
Rig up BOP and test.

Pull and tally tubing lay down excess tubing. Visually inspect tubing for holes and
corrosion. Lay down excess. .

Rig up wireline and set CIBP at +/- 6950. 645¢

Run tubing to CIBP and spot balanced cement plug from 6950 to 6#50 with 345x cement.
(Gallup plug)

Pull tubing to 5375+/- and spot balanoed cement plug from to 5376 to 5225 with 26 sx
cement. (Mesaverde plug) *sstde woo

76 %99
Pull tubing to 3650+/- and spot balanced cement plug from 3650 to 3420 with 34 sx

cement. (Pnctur‘e\d C'lllff;-Ojo Alamo) ‘0 2 r»' L/ 6’\ ,Z 6/\

Chaera g adsite o

11,
12.

13.
14,
15.

16.
17.

Pull tubing and lay down excess nse  (rsg

Pult tubing to 1690+/- and spot balanced cement plug from 1680 to 1540 with 26 sx
cement. (Nacimiento)

Rig up wire line and perforate at 553’. Tie onto casing and attempt to circulate out of
bradenhead. Drop dye and caiculate cement volume. Circulate cement out of
bradenhead.

Rig down BOP

Cut off casing and well head.

Top off casing with cement.
Check that cement is at top of well, fill up ) casing stub with sacrete if necessary. install
dry hole marker and reclaim location.

All cement volumes are using 15.6# Class B (yield 1.18) with 50% excess.



..

Greenlee Fed #41-24
990° FNL & 990° FEL
Sec. 31 T25N RawW
API: 30-039-24140
Existing Configuration

SURFACE CASING in 12 1/4" hole
9 5/B" 364 K-55 @ *
296 sx Class B +2% CaCl +Flakes
Circulated to Surface

TOC @ 1606°' (CBL)

34685° DV Tool
B0 sx 50/50 POZ + Additives
51 sx Class B neat

TOC @ 3580 (CBL)

4947 0OV Tool
240 sx 50/50 POZ +Additives
54 sx Class B neat

ToC @ 5532° (CBL)



¢ 4

Greenlee Fed #41-24
ge0° FNL & 990° FEL
Sec. 31 T29N R3W
API: 30-039-24140
PEA Configuration

0°'-953° Surface Plug

5%3° Squeeze Perfs

SURFACE CASING in 12 1/4" hole
9 5/8" 36# K-55 @ N
296 sx Class B _+2% CaCl +Flakes
Circulated to Surface

TOC @ 1606°' (CBL)
1540°-1690° 26 sx Plug

3485° 0OV Tool
B0 sx 50/850 POZ + Additives
51 sx Class B8 neat

TOC @ 3590° (CBL)
3420°-3650° 39 sx Plug

4947 ° DV _Tool
240 sx S50/50 PDZ +Additives
514 sx Class B neat

5225°'-5375"' 26 sx Plug

TOC e 5532°" (CBL)



EMNRD Page | of 1

Well File Search - Select APl Number to View

Please select the API Number you wish to view from the list below by clicking the radio button next to
the APl Number. Then click the "Continue” button to see the thumbnails for the API you

selected. The search results are broken out by groups of 25 on each page. Switching pages can be
done by clicking the "Next 25" or "Previous 25" links.

3 Records found Displaying Screen 1 of 1
AP! Number ULSTR Footages
c 3003905978 M-13-25N-3W 1190 FSL & 790 FWL

Well Name & Number: PRE-ONGARD WELL No. 012
Operator: PRE-ONGARD WELL OPERATOR

3003906031 C-13-25N-3W 990 FNL & 1650 FWL
Well Name & Number: PRE-ONGARD WELL No. 001
Operator: PRE-ONGARD WELL OPERATOR

@ 3003924072 N-13-25N-3W 990 FSL & 1850 FWL

Well Name & Number: ARCO GARDNER 13 No. 001
Operator: ELM RIDGE RESOURCES INC

httn-//acdimana amnrd ctate nm ve/ctan? raonlic aon?Qan Addt=RrWh Cer=12Wh Tus N1/17/,700K




District § State of New Mexico Form C-104

PO Box 1930, Hobbs, NM 85241-1980 Energy, Minerals & Natural Resources Department Revised October 18, 1994
District 11 Instructions on back
811 South First, Artesls, NM 885210 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District 11} 2040 South Pacheco 5 Copies
1000 Rio Brazos Rd., Axtec, NM 87410 Santa Fe, NM 87505 :
Disteiet IV [} AMENDED REPORT
. 7040 South Pacheco, Santa Fe, NM 87505
1. REQUEST FOR ALLOWABLE AND AUTHORIZATION TO TRANSPORT
" Operator name and Address * OGRID Number
Elm Ridge Resources, Inc. 149052
P. O. Box 601299 ey r——
pallas, TX 75360-1299 exson for Filing Code
CH 2/1/98
* AP Number * Pool Name . ¢ Pool Code
30-0 39-24072 W. Lindrith Gallup Dakota 39189
? Property Code * Property Name * Well Number
Gardner 13 1
[1.  '° Surface Location
Uior ot o, | Section | Township | Range | Lotdidn | Feet from the North/South Line | Feet [rom the | EasUWest line County
N 13 25N 3w 930 South 1850 West Rio Arriba
""Bottom Hole Location
UL or lot no.] Section ‘Township Range Lot 1dn Feet from the North/South line { Feet from the East/West line County
"1 e Code | " Producing Method Code | " Gas Connection Date s C-129 Permit Number '* C-129 Effective Date 7 C-129 Expiration Date
NM04075
III. Oil and Gas Transporters
 Transporter " Transporter Name "~ ®POD oG 3 POD ULSTR Location
OGRID and Address and Description
. Giant Refining Co. 0
- )0901 5764 US Bwy 65
X Farmington, NM 87401
El Paso Natural Gas e
P. 0. Box 4990 - S
Farmington, NM 87499 — .
. ; TR
- ri S =)
3 "y,
= : b OFG -popp b
IV Produced Water
Fout o H Pttt L
” PoD * POD ULSTR Location and Deseription %15 L (- - & 77
V. Well Completion Data — =
¥ Spud Date * Resdy Date nTp » PBTD " Perforalions * DHC, DC,MC

» Hoke Size * Casing & Tubing Size » Depth Set * Sacks Cement

V1. Well Test Data
" Date New Ol r ® Gas Delivery Date ]  Test Date l * Test Length | » Thg. Pressure |

* Csp. Pressure |




EMNRD

Well File Search - Select APl Number to View

Please select the APl Number you wish to view from the list below by clicking the radio button next to
the APl Number. Then click the "Continue” button to see the thumbnails for the APl you

selected. The search results are broken out by groups of 25 on each page. Switching pages can be
done by clicking the "Next 25" or "Previous 25" links.

3 Records found Displaying Screen 1 of 1
AP} Number ULSTR Footages
¢ 3003906053 P-12-25N-3W 990 FSL & 1075 FEL

Well Name & Number: PRE-ONGARD WELL No. 001
Operator: PRE-ONGARD WELL OPERATOR

¢ 3003923555 E-12-25N-3W 1650 FNL & 790 FWL
Well Name & Number: MCCRODEN No. 007
Operator: ENERGEN RESOURCES CORPORATION

c 3003924198 P-12-25N-3W 620 FSL & 330 FEL
Well Name & Number: PRE-ONGARD WELL No. 1
Operator: PRE-ONGARD WELL OPERATOR

httn//ocdimace emnrd state nm ns/sten? resnlts asn?Sec Addt=& Wh Sec=128Wh Tw

Page 1 of 1

01/12/2005
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Form 3160-5 - UNITED STATES FORM APPROVED

(August 1999) ‘ OMB NO. 1004-0135 '
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT ms;":’]"“  November 30, 2000
h} SUNDRY NOTICE&;» AND Ril’glgg O':D WELLS NM014856 ,
Do not use this form for proposa or to re-enfter an |
abandoned well. Use form 3160-3 (APD) for such proposals. - 1 100K orln
SUBMIT IN TRIPLICATE - Other Instructions on reverse side. . 7. B Unit or CA/Agrecment, Nazie andjos )
T TypeorWell ) . 8. Well Name and No. -
o OilWell g Gas Well [} Other : MCCRODEN 7
- Name tor I Contact: VICRI DONAGHEY 9. APTWell No.
ENER RESOURCES E-Masil: vdonaghe@energen.com 30-039-23555
3a. Address 0. (include area code) ~T0. Ficld and Poo), or
2198 BLOOMFIELD HIGHWAY Ph: 505.325.6800 BASIN FRm :
~ FARMINGTON, NM 87401 ‘ _
=3, Yocation ot Well _ (Footage, Sec., I., K, M., or Survey Description) T Couniy or Porish, end State

Sec 12 T25N R3W SWNW 1650FNL 780FWL ' : RIO ARRIBA COUNTY, NM

*12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION : : TYPE OF ACTION
) Notie of ote 0 Acidize [ Deepen [ Production (SrvResume) [ Water Shus-C
[ Alter Casing g Fracture Treat (=) Reclamatnon 0 Well Integrity
® Subsequent Report [ Casing Repair g New Construction g Recomplete [ Otber
¢ Final Abandonment Notice 3 Change Plans O Plug and Abandon 3 Temporarily Abandon
' ) O Convert to Injection - ‘@ Plug Back O Water Disposal
u'CompletedlEaabm (cleuiymfpemnmtdmik. 7

N gmg eshimsated starting Ga i any P approximate duration the
If the proposal is to deepen directi or recomplete mnyywwbanﬁochummdnnsmdmdmmuldepﬂsofmmtumkﬂsmdm
AuachtheBoodmdu'whxchﬂlewukwmupe—fanndor ide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
foﬂowmgcmpleuanofﬂnmvolvedopaanm lfﬂzwaanonmullsmamﬂupkemmkhmwm\umnmammﬂv&ahmnmshnhﬁhdu
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

The Pictured Cliffs was pilugged back and the Fruitiand Coal completed in this welibore as foliows:

‘4/27/04 MIRU
4/28/04 TOH iaying down 1-1/2" tubing. Set CIBP @ 3870'. Test casing & plug to 3000 pso-OK.
Perforate the Fruitiand Coal from 3752. 172 holes

4/29/04 Frac to Fruitiand Coal w/87.258 gals Deita 140 fluid w/sandwedge,
5000# 40/70 sd & 145,000# 20/40 S
4/30-5/7/04 Flow back & clean out frac to CIBP @ 3870". Ran 2-3/8" tubing, landed @ 3854'. Ran |<© F e
pump & rods. Tt}

15 coirect.

Electronic Submission #31915
For ENERGEN RESOU
Committed to AFMSS for processing

Name (Printed/Typed) VICKI DONAGHEY

the BLM Well Information System
bysonuothoRiol’utm:o
MEDINA-JONES on 06/15/2004 (

| Tile GENERAL CONTACT

Signature (Electronic Submission) Dae  (06/14/2004
THIS SPACE FOR FEDERAL OR STATE OFFICE USE . .
_tpoveany A JIAKA IR lvision of Multi-Resources g 32

Conditions of approval, if any, are attac Approval of this notice does not warrant or
certify that the applicant hol Iegaloteqmtableuﬂetoﬂ:osengmsmﬂwsuhjectlease

which would entitle the applicant to conduct operations thereon. Office
w%
Title 18 US.C. Section 1001 and Title 43 US.C. Section 1212, make it a crime for any howmglyandwiﬂfullytomhlomydthmtwag:ncyof&elb

States any false, fictitious or fraudulent statements or representetions as to any manerwmnn its jurisdiction.

* OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED **




Form C-120 (8-57) NEW MEXICO OtL CONSERVATION COMMISSION

Well Location and Acreage Dedication Plat v
Section A. v - Dete .

Corsested copy May 23, 1960
Operator_MOUNTATIN STATES PETROLEUM CORPORATION 1ease -
Well No. Unit Letter__ P Section 30 Fodeap26 BORTH Range_2 WEST, NMPM
Located BW Feet From the SOUTH Line, 750 FeotFrom_Ythe WEST =  Line
County__R_I_o___Am;____G L. Elevation _15_‘1930_________ Dadicaﬁed Acresge Acres

Name of Producing Formation 131
1. Is the Operator the only OMQ outlined on the plnmlm

Yes No ‘
2. If the snswer to quoatio; ope is ‘‘no', have the imterests of all the owners been consolidated by communitization

agmf'mnt or otherwise? Yes % No .. If answer is *‘yes’’, Type of Consolidation.

3. i the mm%quuno"', list all the owners and their respective interests below:

Quwmer . Land Description

R3 W N 89°47' (3 R2W
Seotion B. Note: All distfncea must be from outer boundaries o :
o 1488’ Sec. Lins | |
This is to oertify that the information _
in Section A sbove is true and complete LOT | I l
to the best of my knowledge and belief. —— e e e e 45.06 ACS. | I I
, _ T | ' ,
—mmmmrm» 26 _.___*__._._.T__.
Peo 7o FHEKoontative) N £ | |
Sec. 25 Lor 2 - |
“BOX LTl Jaddress) T ———} 4s.9 acs. {8 ’
. wl FRACTIONAL | @ |
—rrmington, BeV Fax1so 'er sec.30 |  _ _seles _
- %{ 18100 acs. § . ' )
- z ‘n .
, Lor 3 o | N
B . ACS.
Ref: GLO plet dated 3 August 1918 L] o3 aes F ,
<
3 —_——d - n_
s LOT 4 l
€] 45.44 acs.
Sec. Line « 750'1- '
“© o l
- Q 'a: '
§ ‘: Sec.Line | |
1501.8' -
$89°56'E
Scale 4 inches equal 1 mile

REF: U.S.6.L.0. PLAT DATED AUG.3,19i8.

R‘"’:«_, This is to certify that the above plat was prepared from field notes of sctual surveys
‘;, g made by me or under my supervision and that the same sre true and correot to the begt
%2 - of my knowledge and belief.

dﬂ
} :_' , Date Snrvoyod.__m_w 1959

(Beal)
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/BEFORE THE OIL CONSERVATION COMMISSION

— OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 1896
Order No. R-1610

APPLICATION OF MOUNTAIN STATES
PETROLEUM CORPORATION FOR A 181-
ACRE NON-STANDARD GAS UNIT IN THE
PICTURED CLIFFS FORMATION ADJACENT
TO THE PINE LAKE-PICTURED CLIFFS
POOL, RIO ARRIBA COUNTY, NEW MEXICO
AND FOR AN UNORTHODOX GAS WELL
LOCATION.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m., on
February 10, 1960, at Santa Fe, New Mexico, before Daniel S,
Nutter, Examiner duly appointed by the 0il Comnservation Commission
of New Mexico, hereinafter referred to as the "Commission," in
accordance with Rule 1214 of the Commission Rules and Regulations.

NOW, on this _18th day of February, 1960, the Commission, a
quorum belng present, baving considered the application and the
recommendations of the Examiner, Daniel S. Nutter, and being fully

advised in the premises,
FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Mountain States Petroleum Corporation,
is the operator of partial Sectlon 30, Township 26 North, Range 2
West, Rio Arriba County, New Mexico.

(3) That the applicant proposes the establishment of a 181-
acre non-standard gas unit in the Pictured Cliffs formation
adjacent to the Pine Lakes-Pictured Cliffs Pool consisting of all
of said partial Section 30, said unit to be dedicated to applicant's
Federal Well No. 30-F, located at an unorthodox location 790 feet
Trom the South line and 730 feet from the West line of said Section

30.



-2
Case No, 1896
Order No. R-1610

(4) That approval of the subject application will neither
cause waste nor impair correlative rights.

IT IS THEREFORE ORDERED:

(1) That a 18l1-acre non-standard gas unit in the Pictured
Cliffs formation adjacent to the Pine Lake-Pictured Cliffs Pool
consisting of all of partial Section 30, Township 26 North, Range
2 West, Rio Arriba County, New Mexico, be and the same is hereby
established. 8aid unit is to be dedicated to applicant's Federal
Well No. 30-F, located at an unorthodox location 790 feet from the
South line and 750 feet from the West line of said Section 30.:

(2) That the establishment of the above-described 18l-acre
non-standard gas unit shall not become effective until such time as
the Commission is furnished with a copy of an executed communiti-
zation agreement covering the subject acreage.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHN BURROUGHS, Chairman
MURRAY E, MORGAN, Member

A. L. PORTER, Jr., Member & Secretary

SEAL

ir/



« Budget Burean No. 42-R356.4.

“PForm 9-831a Approval expires 12-31-60.
{Feb. 1051) Land Bos o
LeaseNo. IRDONG — "
----- nl. UNITED STATES A
! Sustheestonsefoderad
----- K - DEPARTMENT OF THE INTERIOR U™ , =it
__________ ot GEOLOGICAL SURVEY :
SUNDRY NOTICES AND REPORTS ON WELLS
NOTICE OF INTENTION TO DRILL.___ .o meaee] F .J| SUBSEQUENT REPORT OF WATER SHU'I'-WF._--_.._-___--__;-~_-_,i_--__
NOTICE OF INTENTION TO CHANGE PLANS.___.... SUBSEQUENT REPORT OF SHOOTING OR ACIDIZNG__«
NOTICE OF INTENTION YO TEST WATER SHUT-OFF._.._ SUBSEQUENT REPORT OF ALTERING CASING.
NOTICE OF INTENTION TO RE-DRILL OR REPAIR WELL... SUBSEQUENT REPORT OF RE-DRILLING OR REPAIR_
NOTICE OF INTENTION TO $SHOOT OR ACIDIZE : SUBSEQUENT REPORT OF ABANDONMENT ..o oot es
NOTICE OF INTENTION TO PULL OR ALTER CASING. SUPPLEMENTARY WELL HISTORY . _._. .. .o ...
NOTICE OF INTENTION TO ABANDON WELL. | M . : :

(INDICATE APOVE BY CHECK MARK NATURE OF REPORT, NOTICE, OR OTHER DATA)

w2, 195

WellNo. .. % . is located ¥99____ft. from.. g ] line ana 20 ft. from g} line of %&;‘"
m.t?s:: Sec‘.:o.) ‘('i‘-.p.) %&nﬂ) ‘.“.g:eﬁ”;m LY & rﬂ;i;c';
m"!‘!"'#fs’e‘z)’" Ganels %ﬂm&ﬁﬁ """""""""" s, ;_‘?'JQIV X
The elevation of the derrick floor above sea level is T¥¥Y___ ft 8% . A Iy;“ .
DETAILS OF WORK | o

Stat of and exp d depths to objective sands; show sizes, weights,and longths of p d casings; indicate muddi cement-
{ ° an . °° ing points, and all otll'u important proposed work) i ng jobs,

*» &ril) v wall %0 o Ttad Bogth of 62000 with Rotery Teels. ¥ Rupoet
%m MWWBM‘&&

s
¥

Address . P ‘0' Bem 2406

Title . Motriet

. S. GOVERNKENT PAINTING OFFICE 16~8437-8
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o Form (.12
' . 5/2/s1

NEW MEXICO OTL COMSERVATION COMMISSION

Well Location and Acresge Dedication Flat

Section A. Dete__August 30, 1957
Opareter. PETROLEUM COMPANY Lease FEATHERSTONE-FEDERAL UNTT
¥ell ¥o, Uait Lotter Sestion 19 Township__ 208 Remge__ oV wnP
Looated Pool From_Eest  Line, 750 Feot Prom Porth - Lin
County_ Rie As O L, Revation 1330 Dedicated Acreege__ 311e10 Asre
Bazs of Produsing Formation Pictured cYif?th Posl UndngpotodMGg_
1. nmw:«mmmumawmmumm«mmmm o
Yoo o X __

2 nmmuthonon_-um.-mmmnma the owners been
| gumeclidsted iy ecmmitiantion acrement or etheivigh, Yo Tl —uter o SV

3. If the smower to quostion two is ®mo," list all the owmers and their respestive imbereste
bel . .
Oumor
Section B.

.

P. 0. Bax 2406, lidbes, Teu

Addrese -

-———-:F---——-'--—



. ' 5/1/51
NEW MEXICO OIL CONSERVATION COMMISSION
VWell Locstion and Acreage Dedication Flat _

Sectiom A Date___August 30, 1957

Wall ¥o.__ X Uit Letter_____ Sestion__ 19 Tomehdp __ 268 Rengo_ 2N WP
Locoted _SOB Yoot From_ZRast _ Line, 990 Fest From Lime
County_Rig priba  O. L. KRevation__ 73130 __ Dedicsted Acreage Asres
Mo of Profuging Formstion_Masa Yerde Pool.

1. Iommw?ommmmmm-mmmnwumnnw
Yes
2. nmmummonmn'm,'hnuumunoatmmmhn
M‘Mﬂl &y cammnitisstion agreanemt or otherwise? !oo X llo _ :
»® Type ef Conealidation ] 2108
3. If the anower soqu-uonmu-m,-nnmmmommmnm
belows .

Quner

j

1 ULl
I | § Ii{
R
| Y 23
""'+""‘-“§-f6-—-§-———-- Taguits Fetrdlam ey
. N B\ - (Opersier)
N N -
N N ,
'43 Py Oy Box 2406, Nalbs, Bov
or Sl AN . Addrese
¥

€8
WAk Gaoll)

L

__d__i___________
i
c__:b__
|
|
(M
i
i
It
k
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BENSON-MONTIN-GREER DRILLING CORP.

January 13, 2005

McElvain Qil and Gas Properties Inc. Certified #7000 0520 0024 1362 3331
1050 17™ Street, Suite 1800
Denver, Colorado 80265-1801

D. J. Simmons Co. Certified #7000 0520 0024 1362 3324
1009 Ridgeway Place, Suite 200
Farmington, New Mexico 87401
Elm Ridge Resources, Inc. Certified #7000 0520 0024 1362 3317

P. O. Box 601299
Dallas, Texas 75360

Energen Resources Certified #7000 0520 0024 1362 3300
2198 Bloomfield Highway
Farmington, New Mexico 87401

Re:  Non-Standard Proration Units and
Downhole Commingling
Fruitland and Pictured Cliffs
Page #1
Township 25 North, Range 2 West, NMPM
Section 19: Lots 1, 2, 3, 4 (All)
Containing 186.76 acres, more or less
All in Rio Arriba County, New Mexico

This letter constitutes notice that we are seeking administrative approval of non-standard
proration units for both the Pictured Cliffs and the Fruitland as found in the Page #1,
because the entire section only contains 186.76 acres. A survey plat is enclosed.

We are also secking administrative approval for downhole commingling of the
production from both zones.

There is a twenty-day notice period that starts upon your receipt of this letter, within
which period you may convey any written objections to the New Mexico Oil and Gas
Conservation Commission, Attn: Mr. Mike Stogner, 1220 South St. Francis Drive, Santa
Fe, New Mexico 87505.

Very truly yours,

Penny Bowes
Consulting Landman

4900 College Boulevard, Farmington, NM 87402 (606) 325-8874 Fax (505) 327-9207
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Oastract I

. 0 Box 1980, Hobbs, NM BB241-1980

District II

PO Orawer DD, Artesis, NM 8821310719

Oistrict III

1000 Ri0 Brazos Rd. Aztec, NM 87410

Oaistract IV

- v

- PD Box 208B, Santa Fe. NM B7504-2088

State of New Mexico

Energy. Minerals & Natural Resources Oepartment

OIL CONSERVATION DIVISION

PO Box 2088

Santa Fe, NM 87504-2088

] Form C-102

Revised February 21, 1994

. Instructions on hack
Submit to Appropriate District Office
State Lease - 4 Copies

Fee Leasse - 3 Copies

] AMENDED REPORT

WELL LOCATION AND ACREAGE OEDICATION PLAT

BT - “Pool Code §$‘“ SPoo] Name
20~ 0%2;"2'7 $/01624 /11360 | Froman®d Coat / Gavitaws Pc
* y Code , v Property Name *we]l Number
_ / 5 PAGE 1
' *0GAI0 No. Ogerator Name “Elevation
2096 BENSON-MONTIN-GREER DRILLING CORPORATION 7443°
. , 10 Surface Location
W or ot no. Sectan Townsnp Fonge Lot ion Fest from Uhe MorthVEouth 1ng Feet fros U EovtMent 1w W
1 19 25N 2N 1880 SOUTH 665 EAST ARRIBA
18pttom Hole Location If Different From Surface
WL o~ Jot mo. Sect jon Towrship Rarge Lot Imn Fopt from Um North/South 1ing Fost fros the . EastMent line Conty
¥ Deiceted Acres I g‘l ‘qb Pxint o Ifill | * Consalution Coge | Droer No.
SeeanL Peoration Uk

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
DR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION -

1538.46°

LOT

5280.00°

1543 .08°

¥ OPERATOR CERTIFICATION

certify thet the information

1 hereby
contained herein is true and

Title RE
N

®SURVEYOR CERTIFICATION
1 herepy certify that the well location
shown on this p was plotted from fielo
notes of actusl surveys made by me or under
my Supervision, and thst the same I8 true
g corvect to the best of wmy balisf.

Date of Survey. MAY 11, 2004
Signature and Seal of Professional Surveyor

C

Certificate Number

15269
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BENSON-MONTIN-GREER DRILLING CORP.

January 13, 2005

McElvain Oil and Gas Properties Inc. Certified #7000 0520 0024 1362 3331
1050 17™ Street, Suite 1800
Denver, Colorado 80265-1801

D. J. Simmons Co. Certified #7000 0520 0024 1362 3324
1009 Ridgeway Place, Suite 200
Farmington, New Mexico 87401

Elm Ridge Resources, Inc. Certified #7000 0520 0024 1362 3317
P. O. Box 601299 re-sent 2-7-05 #7004 2510 0002 6164 7526
Dallas, Texas 75360 20 Road 5060, Bloomfield, NM 87413

Energen Resources Certified #7000 0520 0024 1362 3300
2198 Bloomfield Highway
Farmington, New Mexico 87401

Re:  Non-Standard Proration Units and
Downhole Commingling
Fruitland and Pictured Cliffs
Page #1
Township 25 North, Range 2 West. NMPM
Section 19: Lots 1, 2, 3, 4 (All)
Containing 186.76 acres, more or less
All in Rio Arriba County, New Mexico

This letter constitutes notice that we are seeking administrative approval of non-standard
proration units for both the Pictured Cliffs and the Fruitland as found in the Page #1,
because the entire section only contains 186.76 acres. A survey plat is enclosed.

We are also seeking administrative approval for downhole commingling of the
production from both zones.

There is a twenty-day notice period that starts upon your receipt of this letter, within
which period you may convey any written objections to the New Mexico Oil and Gas
Conservation Commission, Attn: Mr. Mike Stogner, 1220 South St. Francis Drive, Santa
Fe, New Mexico 87505. '

D LD
Penny Bow:

Consulty dman

4900 College Boulevard, Farmington, NM 87402 (605) 325-8874 Fax (505) 327-9207
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BENSON-MONTIN-GREER DRILLING CORP.

January 13, 2005

McElvain Oil and Gas Properties Inc. Certified #7000 0520 0024 1362 3331
1050 17™ Street, Suite 1800
Denver, Colorado 80265-1801

D. J. Simmons Co. Certified #7000 0520 0024 1362 3324
1009 Ridgeway Place, Suite 200
Farmington, New Mexico 87401

Elm Ridge Resources, Inc. Certified #7000 0520 0024 1362 3317
P. O. Box 601299
Dallas, Texas 75360

Energen Resources Certified #7000 0520 0024 1362 3300
2198 Bloomfield Highway
Farmington, New Mexico 87401

Re:  Non-Standard Proration Units and
Downhole Commingling
. Fruitland and Pictured Cliffs
Page #1
Township 25 North, Range 2 West, NMPM
Section 19: Lots 1, 2, 3, 4 (All)
Containing 186.76 acres, more or less
All in Rio Arriba County, New Mexico

This letter constitutes notice that we are seeking administrative approval of non-standard
proration units for both the Pictured Cliffs and the Fruitland as found in the Page #1,
because the entire section only contains 186.76 acres. A survey plat is enclosed.

We are also seeking administrative approval for downhole commingling of the
production from both zones.

There is a twenty-day notice period that starts upon your receipt of this letter, within
which period you may convey any written objections to the New Mexico Oil and Gas
Conservation Commussion, Attn: Mr. Mike Stogner, 1220 South St. Francis Drive, Santa
Fe, New Mexico 87505.

/VTDly yw%
Penny Bowes
Consulting man

4900 College Boulevard, Farmington, NM 87402 (605) 325-8874 Fax (605) 327-9207
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. .gasﬁl.'&ctiéao.'m N4 BB241-1980 Energy. Minerels & Nsture] Resaurces Depertwent
District I
,;q :?I IuIQ Artesis, NM B8211-0719 OIL CON;’SR&ATIONB?VISION
i ox 20
1000 Rip Brozes Aa. Aztec. N4 B7430 Santa Fe, NM B7504-2088

Dastract IV
PO Box 2085, Santa Fe, NM B7504-2088

v State of New Mexico

Submit to Appropriate District Office

State Lease - 4 Copies
Fee Lease - 3 Copies

[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

Poo] Name

o ?,, d_’ "Poal Cooe Bas(n
20-0% - 278101024 /113¢0| Fromand Coar / Gavitans Pc
. y Code i ~ "Property Name *Well Nusber
322 / / 3 PAGE ' 1 <ty
~ OBRID No. *Operator Name }_ Elevation
2096 BENSON~-MONTIN-GREER DRILLING CORPORATION v 7143
" 10 Syrface Location .
W o 9t mo. | . Sectson Towahip Roge Lot ioh Fowt froo the North/Soth 1w Feot fron the |  CootAkst line E-;BT
I 13 25N i 1980 SOUTH 665 EAST ARRIBA
18pottom Hole Location If Oifferent From Surface
W o~ Wt o, Section owrehip Range Lot I Feot fron the North/South 1ine Feot from Uw East/Mest Yine Coanty
® Devycptas Acres l g& ‘170 Bxint o IFi1) | ¥ Consolaitson Coe | © Ordor N0,
SeeainL ProraTtioN Ui

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HWAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

1538 .46°

Lar

5280.00
1
I
[o—Y
\©
|
l

Lot

1543.08°

7 OPERATOR CERTIFICATION

Printed Name

Mice Didorss
T__‘él_f-_i_ﬁzsyisﬂ___
o L

®SURVEYOR CERTIFICATION
1 hereby certify that the well Jocaton

shown on this was plotteg from fielo

notes of actus by 2 or unoer

my spervision ond thet the some true
to the best of my belief.

Date of Survey: MAY 11, 2004
Signature oand Seal of Professional Surveyor

C

Certificate Number 15260




AMENDMENT TO OIL AND GAS LEASE

RIO ARRIRA

J.FRED VIGIL, COUNTY CLERK
200501627

State: - New Mexico Boo]1< 528 page 1627
of 2
County: Rio Arriba 2;? /O%é%u%%? 04:01:25 PM
Lessor: The Patrick W. O’Rourke Declaration of Trust dated March 4, 1997
The Darlene J. O’Rourke Declaration of Trust dated March 4, 1997
10390 Jicarilla Trail
Dubuque, Iowa 52003
Lessee: T. H. McElvain Oil & Gas Limited Partnership
1050 17" Street, Suite 1800
Denver, Colorado 80265

Operator:  Benson-Montin-Greer Drilling Corporation
4900 College Boulevard
Farmington, New Mexico 87402

Effective Date: October 11, 2000

On October 11, 2000, Lessor, named above, granted to Lessee, named above, an oil and
gas lease (the “Lease”) on the following lands located in the county and state named above (the
“Lands™):

Township 25 North, Range 2 West, NMPM
Section 19: Lots 3-4
Section 29: N2NW, SWNW
Section 30: Lots 1-2

Paragraph 5 of the Lease grants Lessee the authority to pool and/or unitize the Lands with
other leases and lands. This pooling provision allows Lessee to form pooled units that “shall not
exceed the standard proration unit fixed by law or by the Oil Conservation Division of the
Energy and Minerals Department of the State of New Mexico or by any other lawful authority
for the pool or area in which said land is situated, plus a tolerance of ten percent.” Lessor and
Lessee desire to amend that paragraph of the Lease, and the pooling provision it contains, insofar
only as it pertains to Sections 19 and 30 (each of which is a “short” section containing less than
200.00 acres in all), to allow Lessee to form pooled units of greater size than originally allowed.
Specifically, Section 19 and Section 30 may each be pooled to include all of each section, such
that one pooled unit may include All of Section 19 and the other pooled unit may include All of
Section 30.

For the consideration received by Lessor on executing the Lease, and the benefits to be
derived, Lessor hereby amends Paragraph 5 of the Lease to allow the Lessee, and its successors
and assigns, to pool and unitize their lands and leases in Section 19 and Section 30 with other



i

lands and leases, into pooled units that include up to all of the lands contained in each of said
sections, in order to obtain the maximum allowable per well, and to better comply with all
applicable spacing and proration rules and regulations. ' o

In all other respects the Lease remains unchanged. By executing this Amendment, Lessor
acknowledges that the Lease is in full force and effect, and ratifies the Lease as to all its terms
including those contained in this Amendment.

This Amendment to Oil and Gas Lease is executed by Lessor as of the date. of the
acknowledgment below, but the Amendment shall be deemed effective for all purposes as of the
Effective Date stated above.

THE PATRICK W. O°’ROURKE DECLARATION OF TRUST dated March 4, 1997

w S ek, & D [Crnke

Trustee:

THE DARLENE J. O'ROURKE DECLARATION OF TRUST dated March 4, 1997

By: u_@ag!rggﬁg Q _gfz* l@cw/v@@
Trustee: .

STATE OF &é«)ﬂ./ )
)
COUNTY OF QM?W/ )

U

The foregoing instrument was acknowledged before me this / 7 day of
2005, by LA / / as Trustee of The Patrick W. O’Rourke Declaratidn) of

Trust dated March 4, 1997.

My commission expires: No ublic

JUDY M. DUNNE

PN %, Commission Number 176'053
T2 by Comm. Exp. f0EZoo

low*

STATE OF EQQW‘C\/ )

)
COUNTY OF JQ{//{%&«@ )

":;."’.p/ ",
The foregoing instrument was acknowledged before me this Z 2 day of .
2005, by ( / as Trustee of The Darlene J. O’Rourke Declarat{gn o
Trust dated March 4, 1997.

My conunission expires:
R RIO ARRIEBA

e JUDY M. DUNNE J.FRED VIGIL, COUNTY CLERK
£ 2 fcommission Numper 176538f 200501 627
Tovr ~EMy Gomm. Exp. J()-3 1. L~ Boo]2< 5% 8 nge 1627
) O

03/02/2005 04:01:25 BPM
BY  SHIRLEYM



AMENDMENT TO OIL AND GAS LEASE

State: New Mexico
County: Rio Arriba

Lessor: The Paul and Mary Jane O’Rourke 1992 Family Trust
1716 S. Highland Drive
Las Vegas, Nevada 89102

Lessee: T. H. McElvain Oil & Gas Limited Partnership
1050 17™ Street, Suite 1800
Denver, Colorado 80265

Operator:  Benson-Montin-Greer Drilling Corporation
4900 College Boulevard
Farmington, New Mexico 87402

Effective Date: October 11, 2000

On October 11, 2000, Lessor, named above, granted to Lessee, named above, an oil and
gas lease (the “Lease™) on the following lands located in the county and state named above (the
“Lands™): ’

Township 25 North, Range 2 West, NMPM
Section 19: Lots 3-4
Section 29: N2NW, SWNW
Section 30: Lots 1-2

Paragraph 5 of the Lease grants Lessee the authority to pool and/or unitize the Lands with
other leases and lands. This pooling provision allows Lessee to form pooled units that “shall not
exceed the standard proration unit fixed by law or by the Oil Conservation Division of the
Energy and Minerals Department of the State of New Mexico or by any other lawful authority
for the pool or area in which said land is situated, plus a tolerance of ten percent.” Lessor and
Lessee desire to amend that paragraph of the Lease, and the pooling provision it contains, insofar
only as it pertains to Sections 19 and 30 (each of which is a “short” section containing less than
200.00 acres in all), to allow Lessee to form pooled units of greater size than originally allowed.
Specifically, Section 19 and Section 30 may each be pooled to include all of each section, such
that one pooled unit may include All of Section 19 and the other pooled unit may include All of
Section 30. ‘

For the consideration received by Lessor on executing the Lease, and the benefits to be
derived, Lessor hereby amends Paragraph 5 of the Lease to allow the Lessee, and its successors
and assigns, to pool and unitize their lands and leases in Section 19 and Section 30 with other
lands and leases, into pooled units that include up to all of the lands contained in each of said

RIO ARRIBA

J.FRED VIGIL, COUNTY
200501615 CLERK
Book 528 Page 1615

03/%2?5 2.
005 02:07:
BY SHIRLEYM 0> PM



sections, in order to obtain the maximum allowable per well, and to better comply with all
applicable spacing and proration rules and regulations.

In all other respects the Lease remains unchanged. By executing this Amendment, Lessor
acknowledges that the Lease is in full force and effect, and ratifies the Lease as to all its terms
including those contained in this Amendment.

This Amendment to Oil and Gas Lease is executed by Lessor as of the date of the
acknowledgment below, but the Amendment shall be deemed effective for all purposes as of the
Effective Date stated above. :

THE PAUL and MARY JANE O’ROURKE 1992 FAMILY TRUST

RIO ARRIBA

J.FRED VIGIL, COUNTY CLERK
200501615
Book 528 Page 1615
2

e 2 of
STATE OF )wo—_’ ) 03/02/2005 02:07:05 PM
) BY SHIRLEYM

COUNTY OF Cloa A )

The foregoing instrument was acknowledged before me this / 7 == day of 7’4/(%-{%—\ .
2005, by pﬂu . & /€ o RKE as Co-Trustee of The Paula and Mary Jane O-Rourke g

1992 Family Trust.

My commission expires:

/

0o WS
(8, 2007 TR STATE OF NEVADA
%" o) County of Clark

Nh‘,"- 024‘1_1 PAULINE DABBS
13

STATE OF W_,
COUNTY OF CEafo

. oS
The foregoing instrument was acknowledged before me this ] 17 = day of 93/('“"-""—6-"41 ,
2005,by 7NARY JArvE O RourneE as Co-Trustee of The Paula and Mary Jane O-Roufe

Notary Public

)
)
)

1992 Family Trust.

RE U DERAG, CA AN e

NOTARY PUBLIC

) STATE OF NEVADA
County of Clark

PAULINE DABBS

%, My Appointment Expires Jan. 18, 2008
R T T R TR RS TR Z




United States Department of the Interior

Farmington Field Office
1235 La Plata Highway, Suite A
Farmington, New Mexico 87401

BUREAU OF LAND MANAGEMENT . SEP 19 2005

IN REPLY REFER TO:
NMNM 114811(CA)
3105 (21110) September 16, 2005

Benson-Montin-Greer Drilling Corporation
4900 College Blvd.
Farmington, New Mexico 87401

Dear Mr. Dimond:

Enclosed is one approved copy of Communitization Agreement (CA) NMNM 114811, involving 93.31 acres of Federal
land in Jease NMNM-43756 and 93.45 acres of Fee land in Rio Arriba County, New Mexico. This acreage comprises a
186.76 acre spacing unit for the Page No. 1 well on Fee land.

The agreement communitizes all rights as to natural gas and associated liquid hydrocarbons producible from the Pictured
Cliffs formation in the E4E’2 (Lots 1-4 all) of Section 19, T. 25 N., R. 2 W., NMPM, and is effective May 6, 2005. You
are requested to furnish all interested principals with appropriate evidence of this approval.

CA number NMNM 114811, as assigned above, must be posted on the well and facility signs for well Page No. 1. The
sign shall include the well name and number, Operator name, lease serial number, communitization number, the quarter-
quarter section, section, township and range, county, and state. (43 CFR 3162.6).

Both reports, OGOR, Form MMS-4054, "Oil and Gas Operations Report," and Form MMS 2014, "Report of Sales and
Royalty Remittance,” must be submitted for the communitization agreement. The report of operations, MMS-4054, must
be submitted each month, beginning with the month drilling operations commence. The sales and royalty report, MMS
2014, must be submitted each month beginning with the month production begins, including production during testing
and completion operations. If the agreement is approved effective after the agreement well has been drilled, these forms
will be required commencing on the effective date of the communitization agreement.

If the communitized well(s) is producing, any production royalties that are due must be reported and paid within 90 days
of the Bureau of Land Management's approval date or the payors will be assessed interest for late payment under the
Federal Oil and Gas Royalty Management Act of 1982 (See 30 CFR 218.54). If you need assistance or clarifications,
please contact the Minerals Management Service at 1-800-525-9167 or 303-231-3504.

If you have any questions, please contact me at the above address or telephone (505) 599-8918.

Sincerely,

Hasgee Do

Margie Dupre
Legal Instruments Examiner
Petroleum Management Branch
Enclosure
1 - Approved Communitization Agreement
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DETERMINATION - APPROVAL - CERTIFICATION

Pursuant to the authority vested in the Secretary of the Interior, under Section 17(j) of the
Mineral Leasing Act of 1920, as amended (74 Stat. 784; 30 U.S.C. 226(j), and delegated to the
authorized officer, of the Bureau of Land Management, I do hereby:

A. Determine that the Federal lease or leases as to the lands committed
to the attached agreement cannot be independently developed and
operated in conformity with the well-spacing program established
for the field or area in which said lands are located, and that
consummation and approval of the agreement will be in the public
interest.

B. Approve the attached communitization agreement covering:
E¥EY: (Lots 1-4 all) of Section 19, T. 25 N., R. 2 W., Rio Arriba
County, New Mexico, as to natural gas and associated liquid
hydrocarbons producible from the Pictured Cliffs formation. This
approval will become invalid ab initio by the Authorized Officer
should then public interest requirements under Section 3105.2-3(e)
not be met. '

C. Certify and determine that the drilling, producing, rental, minimum
royalty and royalty requirements of the Federal lease or leases
committed to said agreement are hereby established, altered,
changed, or revoked to conform with the terms and conditions of
the agreement.

D. Approval of this agreement does not warrant or certify that the
applicant and other working interest owners thereof hold legal or
equitable title to the leases, which are committed hereto.

Approved:  September 16, 2005 %5"( @«M

Margie Dupre
Legal Instruments Examiner
Petroleum Management Branch

Effective: May 6, 2005
Contract No.: Unit Com. Agr. NMINM 114811



COMMUNITIZATION AGREEMENT

Page #1 i SEp 8 PM o123
Contract No. "n NH 1110811 RECEIVED

070 FARMINGTON NM

THIS AGREEMENT, entered into as of the /47 day of /'/g‘QM¢ﬁ )
2005, by and between the parties subscribing, ratifying or consenting hereto, such parties

being hereinafter referred to as “parties hereto™:

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or
not owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area, and such communitization or pooling is determined to be in
the public interest; and,

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties
hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as
“communitized area”) are depicted on the Plat attached to this
Agreement as Exhibit “A”, and are described as follows:

Township 25 North, Range 2 West, NMPM
Section 19: Lots 1,2, 3, 4

Containing 186.76 acres, more or less
All in Rio Arriba County, New Mexico

BMG — Page #1
Communitization Agreement
Page 1 of 5



2.

is Agreement shall include only- ﬁpths—ffom-thesuﬁaee-etlthe
hebase of the P fctured Cliffs on-underlyingsaid

eni#ngasacendensate,andaassamalcd_xdrocatbgns

(hg_ﬂ.naﬁemefened 1to-as-“communitized:substances=).producible

ground-10-

ypm; such dépths:

‘Attached hereto and made a part of this Agreement for all purposes, is

Exhibit “B”, designating the operator of the communitized area and
showing the acreage, percentage and ownership of oil and gas interests
in all lands within the communitized area, and the authorization, if
any, for communitizing or pooling any patented or fee lands within the
communitized area.

All matters of operation shall be governed by the operator under and
pursuant to the terms and provisions of this Agreement. A successor
operator may be designated by the owners of the working interest in
the communitized area and four (4) executed copies of a designation of
successor Operator shall be filed with the Authorized Officer.

Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the
communitized area, monthly reports of operations, statements of oil
and gas sales and royalties, and such other reports as are deemed
necessary to compute monthly the royalty due the United States, as
specified in the applicable oil and gas regulations.

The communitized area shall be developed and operated as an entirety,
with the understanding and agreement between the Parties hereto that
all communitized substances produced therefrom shall be allocated
among the leaseholds comprising said area in the proportion that the
acreage interest of each leasehold bears to the entire acreage interest
committed to this Agreement.

All proceeds, eight-eighths (8/8ths), attributed to unleased Federal,
State or fee land included within the communitized area are to be
placed in an interest earning escrow or trust account by the designated
operator until the land is leased or ownership established.

The royalties payable on communitized substances allocated to the
individual leases comprising the communitized area and the rentals
provided for in said leases shall be determined and paid on the basis
prescribed in each of the individual leases. Payments of rentals under
the terms of the leases subject to this Agreement shall not be affected
by this Agreement except as provided for under the terms and
provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject

BMG — Page #1
Communitization Agreement
Page 2 of 5



10.

to this Agreement shall remain in full force and effect as originally
made and issued. It is agreed that for any Federal lease bearing a
sliding- or step-scale rate of royalty, such rate shall be determined.
separately as to production from each communitization agreement to
which such lease may be committed, and separately as to any non-
communitized lease production, provided, however, as to leases where
the rate of royalty for gas is based on total lease production per day
such rate shall be determined by the sum of all communitized
production allocated to such a lease plus any non-communitized lease
production. '

There shall be no obligation on the lessees to offset any well or wells
completed in the same formation as covered by this Agreement on
separate component tracts into which the communitized area is now or
may hereafter be divided, nor shall any lessee be required to measure
separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of
communitized substances by a well or wells which may be drilled
offsetting said area.

The commencement, completion, continued operation, or production
of a well or wells for communitized substances on the communitized
area shall be construed and considered as the commencement,
completion, continued operation or production on each and all of the
lands within and comprising said communitized area, and operations
or production pursuant to this Agreement shall be deemed to be
operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be
in conformity with allocation, allotments and quotas made or fixed by
any duly authorized person or regulatory body under applicable
Federal or State statutes. This Agreement shall be subject to all
applicable Federal and Sate laws or executive orders, rules and
regulations, and no party hereto shall suffer a forfeiture or be liable in
damages for failure to comply with any of the provisions of this
Agreement if such compliance is prevented by, or if such failure
results from, compliance with any such laws, orders, rules or
regulations.

This Agreement shall be effective upon execution, or from the onset MAY 6 200k
of production of communitized substances, whichever is earlier and
notwithstanding the actual date of execution, and upon approval by the
Secretary of the Interior, or his duly authorized representative, and
shall remain in force and effect for a period of two (2) years and for as
long as communitized substances are, or can be, produced from the

BMG - Page #1
Communitization Agreement
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11.

12.

13.

14.

15.

communitized area in paying quantities; provided that prior to
production in paying quantities from the communitized area and upon
fulfillment of all requirements of the Secretary of the Interior, or his
duly authorized representative, with respect to any dry hole or
abandoned well, this Agreement may be terminated at any time by
mutual agreement of the parties hereto. This Agreement shall not
terminate upon cessation of production if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area
are commenced and are thereafter conducted with reasonable diligence
during the period of nonproduction. The two-year (2-year) term of this
Agreement will not in itself serve to extend the term of any Federal
lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with
the land with respect to the communitized interests of the parties
hereto and their successors in interests until this Agreement terminates
and any grant, transfer or conveyance of any such land or interest
subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the
grantee, transferee, or other successor in interest, and as to Federal
land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior,
or his duly authorized representative, shall have the right of
supervision over all fee and State mineral operations within the
communitized area to the extent necessary to monitor production and
measurement, and assure that no avoidable loss of hydrocarbons
occurs in which the United States of America has an interest pursuant
to applicable oil and gas regulations of the Department of the Interior
relating to such production and measurement.

This Agreement shall be binding upon the parties hereto and shall
extend to and be binding upon their respective heirs, executors,
administrators, successors and assigns.

This Agreement may be executed in any number of counterparts, no
one of which needs to be executed by all parties, and may be ratified
or consented to by separate instrument, in writing, specifically
referring hereto, and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the
same force and effect as if all parties had signed the same document.

Nondiscrimination: In connection with the performance of work under
this Agreement, the operator agrees to comply with all of the
provisions of Section 202 (1) to (7) inclusive, of Executive Order

BMG - Page #1
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11246 (30 F. R. 12319), as amended, which are hereby incorporated
by reference in this agreement.

IN WITNESS WHERGOF, the parties hereto have executed this agreement as of
the date and year first above written and have set opposite their respective names the date
of execution.

WORKING INTEREST OWNERS

OPERATOR:

BENSON-MONTIN-GREER DRILLING
CORP.

Date: IL(‘:/Z // 20005 By: /w M__

Title: g2 La,

STATE OF é%’géd @54“4 )

)
COUNTY OF o it o Q//W )

The foregoing instrument was acknowledged before me this / /. Z4 day of
e , 2005, by Mike Dimond, Vice-President for Benson-Montin-
Greer Drilling Cérp., a Delaware corporation, on behalf of said corporation.

lueis L Brotiime

My commission expires: 7-2 4/ J/ Notary Public

BMG — Page #1
Communitization Agreement
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IN WITNESS WHERGOF, the parties hereto have executed this agreement as of
the date and year first above written and have set opposite their respective names the date

of execution.

ROYALTY INTEREST OWNERS

THE PATRICK W. O°’ROURKE
DECLARATION OF TRUST dated March

4, 1997
Date: 05 ~ (7 - 935" BYW /(JO/?p—.A.z.z/
Trustee:

THE DARLENE J. O'ROURKE
DECLARATION OF TRUST dated March

4,1997 .
Date:63 —(? ~ ¢ ST By:_%ég Dex AQQ,AQQ, % , S‘ )" &AQA Q/
Trustee: |
STATE OF __ JOW )
. )
COUNTY OF _DilloiA (ﬁLUL )
The foregoing instrument was acknowledged before me this |t day of
My ,2005, by PARick. w O'Roudf, as

Trustee of The Patrick W O’Rourke Declaration of Trust dated March 4, 1997.
Miowlle U ot

My commission expiregs Notary Public
y £Ale | MICHELLE M. ROLING

s Q * JCommission Number 182439
70wt [Ny Commission Expires 1207

STATEOF Jowd

)
)
)

COUNTY OF BLU;L,(,{,%J/(/L@/

The foregoing instrument was acknowledged before me this 19911 day of
Mgy ,2005, by Meleric . 0'Roleile as
Trustee of The Darlene J. O"Rourke Declaration of Trust dated March 4, 1997.

Migiudic M. @A

My commission expires: Notary Public

;’\PA‘«; MICHELLE M, ROLING
z - ¢Commission Number 182439

%‘ My Commlgsion Explreslgg‘ {




IN WITNESS WHEROF, the parties hereto have executed this agreement as of
the date and year first above written and have set opposite their respective names the date
of execution.

ROYALTY INTEREST OWNERS

THE PAUL and MARY JANE O’ROURKE
1992 FAMILY TRUST

Date: \7{,04 /7/ /ﬂﬂ/ ByMM/?ﬁJMW
OJ,M\_,

Co-Trustée:

By: Wwﬁm& W

Co- Trusteeﬂ

STATEOF 7)o et )
- )
COUNTY OF ( Clard )

The foregoing instrument was acknowledged before me this /1 day of
: , 2005, by f:‘)ug O Ao RKE as
Co-Trustee of The Paul and Mary Jane O’Rourke 1992 Family Trust.

My commission expires: /~/ §- od

STATEOF }) g ve—HKeo—
COUNTY OF (C/“&—n—%

)
)
)

The foregoing instrument was acknowledged before me thls /1= day of

Co-Trustee of The Paul and Mary Jane O’Rourke 1992 Family Trust.

%%M

My commission expires: /-/%-c¥ Notary Public




IN WITNESS WHEROF, the parties hereto have executed this agreement as of
the date and year first above written and have set opposite their respective names the date
of execution. :

LESSEE OF RECORD &
OVERRIDING ROYALY INTEREST OWNER

ARRIBA COMPANY, LTD.

Date: -3 < By: CHS L‘U\_/w
Title:  Cenn X onTran

STATEOF __ (Yo erma

COUNTY OF TJ/sa

)
)
)

The foregoing instrument was acknowledged before me this 'ﬁ""/ day of
, 2005, by C. R Meveis .8 _fotupyral prtrg.

of Arriba Company, Ltd..

My commission expires: ‘Notary Public




IN WITNESS WHEROF, the parties hereto have executed this agreement as of
the date and year first above written and have set opposite their respective names the date
of execution.

LESSEE OF RECORD &
OVERRIDING ROYALTY INTEREST OWNERS WHO MAY ELECT TO

CONVERT TO A WORKING INTEREST IN SUBSEQUENT WELLS

T. H. McELVAIN OIL & GAS LIMITED
PARTNERSHIP
By: McElvain Oil & Gas Properties, Inc.

Date: _(, -} -3 Byq&sﬁa&u;&:&_—_
Title: Steven W. Shefte, VP%- Operations

STATE OF COLORADO )
)
COUNTY OF __ PENVER )
The foregoing instrument was acknowledged before me this_ 27th  day of
June , 2005, by Steven W. Shefte as Vice President -- Operations of
McElvain Oil & Gas Properties, Inc. on behalf of T. H. McElvain Oil & Gas Limited
Partnership, a New Mexico Limited Partnership. " PN
il N
My commission expires: Noté@r PAblic

12/16/08




IN WITNESS WHEROF, the parties hereto have executed this agreement as of
the date and year first above written and have set opposite their respective names the date

of execution.
WORKING INTEREST OWNERS
MERRION OIL & GAS CORP.
Date: Y8 - 2005 Byﬁ;

Title: PY'CATA

STATEOF _ AMe.o Mexico )

)
COUNTY OF_SAan JuAn )
The foregoing instrument was acknowledged before me this {8t dayof
Aerric ,2005,by_ T.Gree Mereian in his
capacity as Pees |IDENT of Merrion Oil & Gas Corporation, a

New Mexico corporation, on behalf of said corporation.

My commission expires: /0 - 20~ 3200 & Notary Public - !

s

AR EY P
s PRI I \"'
i S
O'."‘-."".; S

)\ pe




IN WITNESS WHEROF, the parties hereto have executed this agreement as of
the date and year first above written and have set opposite their respective names the date
of execution.

WORKING INTEREST OWNERS

EARNEST C. GOINS

Date: Z "/5"05 %%V\

)
)

STATE OFW

COUNTY OFy )
& The foregoing instrument was ackn%lged before g this,~ /% s &day of
) /,&Ms, by ; : : :

My commission expires: f// Jo/d ? Notary Public

STATE OF %744 2/ )

. )
COUNTY OF '

( The foregoing instrument was ackn(ydged before pie this /é —— dayof :
» by Lz e :
My commission expires: f// M 9 b‘éc o

Notary Pu




IN WITNESS WHEROF, the parties hereto have executed this agreement as of
the date and year first above written and have set opposite their respective names the date
of execution.

WORKING INTEREST OWNERS

W. D. MASTERSON

Date: /ﬁm
V.o e

KATHLEEN DOROTHY MASTERSON

STATE OF fz)(g- < )
)
COUNTY OF_Dp4L S )
The foregoing instrument was acknowledged before me this /6 éZ{ day of
Lt ,2005,by 210 . &) . ALpSFEL SO .
My commission expires: ubl? /
\\\«‘;gv';'gé INES TAYLOR |
£$ = Mntary Public, State of Texas
7 ] * 55w ission Expi
B .‘{; y Commission Expires
STATEOF £ £X /% )) AR 06/02/2005
COUNTY OF DAAAA < )
The foregoing instrument was acknowledged before me this é % day of
z el ,2005,by A prhA c€r/ Doro/H 7 ALH-SFER SO 4/
My commission expires: \Mry Pubhc /
¥y, INES TAYLOR

Y * o2 Notary Public, State of Texas
v: My Commission Expires

oS
AT 06/02/2005




IN WITNESS WHEROF, the parties hereto have executed this agreement as of
the date and year first above written and have set opposite their respective names the date
of execution. :

WORKING INTEREST OWNERS

DAVID C. PARKER

Date: W/’7‘Q’QO( | By: Yy, ; /

GREG ANN PARKER

.By: é@*@w CtAJC(_A

STATEOF 1 E XA s )
—_— )
COUNTY OF 1At )

_ The foregoing instrument was owledged befere me this / /7 day of
Mol , 2005, by ells K/ -

X753 REBECCA K, FENLEY
(. %% Notary Public, State of Texas

My Commission Expites.

My commission €} August 13, 2006 Notary Public
STATE OF )
)
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
, 2005, by

My commission expires: Notary Public




IN WITNESS WHEROF, the parties hereto have executed this agreement as of
the date and year first above written and have set opposite their respective names the date
of execution.

WORKING INTEREST OWNERS

GREG MILLER

Date: Y ‘W ("\/ C\:Tz’\

GAYE G. MILLER

O vV U

/\&L&

STATE OF l

/ )
/
county oF _~ |4 UAK'}/ )
The foregoing instrument was acknpwled ed Fefore me this ]_,:(‘H« day of
put , 2005, by @m LY .

My commission expires: J|; ;*..

STATE OF /(N i) )
)
COUNTY OF | M( kn}/ )

Ar] The foregoing instrument was acknowledged before me this sz"L day of
ty 12005,by___ Ubws 1%

;@ﬂ" 'ﬂs,v: soonmoms MILLER (K
H i g MY COMMISSION EXPIRES
T May 6, 2009

My commission expires:




IN WITNESS WHEROF, the parties hereto have executed this agreement as of
the date and year first above written and have set opposite their respective names the date -
of execution.

LESSEE OF RECORD &
WORKING INTEREST OWNERS

NM&O OPERATING COMPANY

Date: 2/ ﬂ o< BY‘-\NW>

Title: Uresidont

STATEOF O fatio sma

)
COUNTYOF _ Tu/sa )

The foregoing instrument was acknowledged before me this [ﬁ day of

Qﬁ/’d&/ﬂ/ , 2005, by et , in his capacity as
A of NM&O Operating Company, on behalf of said corporation.

(B VB3 Aang - -
e it LT S Notary Public




Distract I
PO Box 1980, Hobbs, NM BB241-1380

Oistrict II
PO Drawer DD, Artesia, NM 8B211-0719

District IIT
1000 Rip Brazos Rd. Aztec, NM 87410

District IV
Pé Box 2088, Santa Fe. NM 87504-2088

. “W (%Y
Z X L\ . \o |+ k
State of New Mexico
Energy. Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
PO Box 2088
- Santa Fe, NM 87504-2088

Form C-102

Revised. February 21, 1894
Instructions on back

Submit to Appropriate District Qffice
State Lease - 4 Copies

Fee Lease - 3 Copies

[] AMENDED REPORT

WELL LOCATION AND ACREAGE OEDICATION PLAT

'API Number *Pool Code ’Ppool Name

“Property Code 'Pfoperty Name "Well Numper

PAGE 1 (I-19)

"QGRID No. *Operator Name - *Elevation

2096 BENSON-MONTIN-GREER DRILLING CORPORATION 7143°

10 Surface Location
UL or lot no. Section Township Aange Lot Ion Feet from the North/South line Feet from the East/Mest lire g\iﬁé
1 19 25N W 1980 SOUTH 665 EAST ARRIBA
1*Bpttom Hole Location If Different From Surface
UL o~ lot no. Section Township Range Lot Ion Feet from the North/South line Fest from the East/west line County
2 peyicoted Acres Booint or Infill | ¥ Consolidetion Code  Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
0R A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16

1538 .46°

LOT

1

5280.00°

LOT
3

LOT

2

_._19_.4

Cra—

5280.00°

665

Lor

1ae0!

1543.08°

¥ OPERATOR CERTIFICATION

I hereby certify that the information
contained herein ‘is true and complete
to the best of my knowledge and belijef

Signature

Printed Name

Title

Date

®SURVEYOR CERTIFICATION

1 heredy certify that the well locat:on
shown on this plat was plotted from field
notes Of actual surveys made by me o~ under
my supervision, and that the same is true
and correct to the best of my belief.

Date of Survey: MAY 11, 2004

Sipnature and Seal of Professional Surveyor

;22&;:& C. E:Ew%ﬁﬁﬂZﬁ

Certificate Number 15268




EXHIBIT “B”

Attached to and made a part of that certain Communitization Agreement dated
, 2005, between Benson-Montin-Greer Drilling Corp., as
Operator, et al, embracing the following described lands in Rio Arriba County, New
Mexico, to-wit:

Township 25 North, Range 2 West, NMPM
Section 19: Lots 1,2, 3, 4

Containing 186.76 acres, more or less
All in Rio Arriba County, New Mexico

Operator of Communitized Area: Benson-Montin-Greer Drilling Corp.

Initial Well Name: Page #1

Description of Leases to be Committed

Tract No. 1
Serial No. of Lease: NM-043756
Lessor: United State of America
Lessee: N M & Oper Co. 957
Arriba Company, LTD 5%
Lessee of Record:
Description of Lands Committed: T25N. R2W. NMPM
Sec. 19: Lots 1, 2
Number of acres: 93.31
Royalty Rate: 12.5%-25% percent sliding scale on oil,

12.5%-16.67% percent sliding scale on gas

Overriding Royalty Owner: Arriba Company, Ltd. — 7.5% of 28.75%
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Name and Percent WI Owners: 25.9806% -- Benson-Montin-Greer Drilling
Corp.
28.3974% -- Merrion Oil & Gas Corp
1.5105% -- David C. Parker
1.8126% -- Earnest C. Goins
'1.8126% -- W. D. Masterson
0.9063% -- Greg Miller
39.5800% -- NM&O Operating Company

BMG File No. 1045-N
Tract No. 2
Lease A:
Lessor: The Patrick W. O’Rourke Declaration of

Trust Dated March 4, 1997 and The Darlene
J. O’Rourke Declaration of Trust dated

March 4, 1997

Lessee: T. H. McElvain Oil & Gas Limited
Partnership

Lessee of Record: T. H. McElvain Oil & Gas Limited
Partnership

Description of Lands Committed: T25N, R2W. NMPM
Sec. 19: Lots 3, 4

Number of acres: 93.45 gross / 46.73 net

Royalty Rate: 16.67 percent

Name and Percent WI Owners: 43.00% -- Benson-Montin-Greer Drilling
Corp.

47.00% -- Merrion Oil & Gas Corp.
2.50% -- David C. Parker
3.00% -- Earnest C. Goins
3.00% -- W. D. Masterson
1.50% -- Greg Miller

BMG File No.: 1045-0
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Lease B:
Lessor: The Paul and Mary Jane O’Rourke 1992
Family Trust
Lessee: T. H. McElvain Oil & Gas Limited
Partnership
Lessee of Record: T. H. McElvain Oil & Gas Limited
: Partnership
Description of Lands Committed: T25N, R2W, NMPM
Sec. 19: Lots 3, 4
Number of acres: 93.45 gross / 46.72 net
Royalty Rate: 16.67 percent
Name and Percent WI Owners: 43.00% -- Benson-Montin-Greer Drilling
Corp. '
47.00% -- Merrion Oil & Gas Corp.
2.50% -- David C. Parker
3.00% -- Earnest C. Goins
3.00% -- W. D. Masterson
1.50% -- Greg Miller

BMG File No.: 1045-P

POOLING CLAUSE FOR TRACT 2, LEASES A AND B

Lessee is hereby granted the right and power, from time to time, to pool or combine this
lease, the land covered by it or any part or horizon thereof with any other land, leases,
mineral estate or part thereof for the production of oil or gas. Units pooled hereunder
shall not exceed the standard proration unit fixed by law or by the Oil Conservation
Division of the Energy and Minerals Department of the State of New Mexico or by any
other lawful authority for the pool or area in which said land is situated, plus a tolerance
of ten percent. Lessee shall file written unit designations in the county in which the
premises are located, and such units may be designated from time to time and either
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before or after the completion of wells. Drilling operations on or production from any
part of any such unit shall be considered for all purposes, except the payment of royalty,
as operations conducted upon or production from the land described in this lease. There
shall be allocated to the land covered by this lease included in any such unit that portion
of the total production of pooled minerals from the wells in the unit, after deducting any
used in the lease or unit operations, which the net oil or gas acreage in the land covered
by this lease included in the unit bears to the total number of surface acres in the unit.
The production so allocated shall be considered for all purposes, including the payment
or deliver of royalty to be the entire production of pooled minerals from the portion of
said land covered hereby and included in said unit in the same manner as though
produced from said land under the terms of this lease. Any pooled unit designated by
lessee, as provided herein, may be dissolved by recording an appropriate instrument in
the County where the land is situated at any time after the completion of a dry hole or the
cessation of production on said unit.
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RECAPITULATION
Percentage of Interest
Tract No. No. of Acres Committed in Communitized Area
1 93.31 49.96
2 93.45 50.04

186.76 100.00




