BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO ENERGY, MINERALS AND
NATURAL RESOURCES DEPARTMENT

IN THE MATTER OF THE APPLICATION OF
MATRIX NEW MEXICO HOLDINGS, L.L.C,, TO
AMEND ORDER NO. R-12291 TO MODIFY THE
TOWNSEND WELL NO. 2 TO A NON-STANDARD
LOCATION, LEA COUNTY, NEW MEXICO.

CASE NO. 13604

AFFIDAVIT

STATE OF NEW MEXICO )
) ss.

COUNTY OF SANTA FE )

Ocean Munds-Dry, attorney in fact and authorized representative of Matrix New
Mexico Holdings, L.L.C., the Applicant herein, being first duly sworn, upon oath, states
that notice of the above-referenced Application was mailed to the interested parties

shown on Exhibit “A” attached hereto in accordance with Qil Conservation Division

Rules, and that true and correct copies of the notice letter and proof of notice are attached

‘Dv

hereto.

/mu/wLS%u’

Ocean Munds-Dry

SUBSCRIBED AND SWORN to before me this zi “ day of December 2005 by William

Notary Public

BEFORE THE OIL CONSERVATION DIVISION
My Commission Expires: g 0 Santa Fe, New Mexico
t
1

Case No. 13604 Exhibit No. 3
Submitted by:

Matrix New Mexico Holdings, L.L.C.

Hearing Date: December 15, 2005




t

Affidavit of Puusication

STATE OF NEW MEXICO )
) ss.
COUNTY OF LEA )

‘

Joyce Clemens being first duly sworn on oath deposes and
says that she is Advertisting Director of THE LOVINGTON
DAILY LEADER, a daily newspaper of general paid circula-
tion published in the English language at Lovington, Lea
County, New Mexico; that said newspaper has been so pub-
lished in such county continuously and uninterruptedly for a
period in excess of Twenty-six (26) consecutive weeks next
prior to the first publication of the notice hereto attached as
hereinafter shown; and that said newspaper is in all things
duly qualified to publish legal notices within the meaning of
Chapter 167 of the 1937 Session Laws of the State of New
Mexico.

That the notice which is hereto attached, entitled

Legal Notice

was published in a regular and entire issue of THE LOV-

INGTON DAILY LEADER and not in any supplement there-
of, tor_one (1) day

. beginning with the issue of

November 19 , 2005 and ending with the issue

of__November 19 , 2005.

And that.the cost of publishing said notice is the sum of
g 74-04 which sum has been (Paid) as

Court Costs.

gt g C Lmenz

Su ibed and sworn to before me this 21st day of
November 2005

Rl '@%}WM

Debble Schilling
Notary Public, Lea County, New Mexnco
My Commission Expires June 22, 2006




EXHIBIT A

IN THE MATTER OF THE APPLICATION OF MATRIX NEW MEXICO HOLDINGS,
L.L.C. TO AMEND ORDER NO. R-12291 TO MODIFY THE PROPOSED WELL
LOCATION FOR THE TOWNSEND WELL NO. 2 TO A NON-STANDARD LOCATION,
LEA COUNTY, NEW MEXICO.

Apollo Exploration, L.L.C.

1415 23rd Street

Canyon, Texas 79015
Attn: Chris Bright

Bronco Projects, L.L.C.

35755 Stenzel Road

Brookshire, Texas 77432
Attn: George Joseph

Duck Hook 11, LC

3401 94th Street

Lubbock, Texas 79423
Attn: Mike Chase

Eric Fox
Post Office Box 8736
Amarillo, Texas 79114

Gary Greenstreet, L.L.C.
3902 85th Place
Lubbock, Texas 79423
Attn: Gary Greenstreet

Jens H. Mortensen, Jr.
12301 Rooth Road
McAllen, Texas 78504

Larami, Ltd.
545 North Upper Broadway, # 507
Corpus Christi, Texas 78476

Attn: George Placke

Lindsay Production & Royalties
122 East Pecan Street, Suite 500
San Antonio, Texas 78250

Attn: Sidney Lindsay

The Nordan Trust
122 East Pecan Street, Suite 500
San Antonio, Texas 78250

Attn: Louis Belinski



OGl, Ltd.

545 North Upper Broadway # 507

Corpus Christi, Texas 78476
Attn: George Placke

Sunlight Exploration, Inc.

1415 23rd Street

Canyon, Texas 79015
Attn: Chris Bright

Mr. Leroy Townsend
7650 East Vista Drive
Scottsdale, Arizona 85250

WFYV Partnership

Post Office Box 64953

Lubbock, Texas 79464
Attn: Terry Wynn

Estate of Calvin D. Townsend
Address Unknown



HOLLAND&HART.

January 27, 2005

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO ALL AFFECTED INTEREST OWNERS:

Re:  In The Matter Of The Application Of Matrix New Mexico Holdings, L.L.C. To Amend
Order No. R-12291 To Modify The Proposed Well Location For The Townsend Well No. 2 To
A Non-Standard Location, Lea County, New Mexico.

Ladies and Gentlemen:

This letter is to advise you that Matrix New Mexico Holdings, L.L.C. has filed the enclosed
application with the New Mexico Oil Conservation Division seeking an amendment to Order
No. R-12291 which pooled ail uncommitted mineral interests from the surface to the base of
the Wolfcamp formation in SE/4 NE/4 of Section 10, Township 13 South, Range 38 East,
NMPM, to form a standard 40-acre oil spacing and proration unit for all formations developed
on 40-acre spacing within that vertical extent which includes but is not necessarily limited to
the Undesignated Bronco-Wolfcamp Pool. Applicant seeks to amend the location of its
Townsend Well No. 2 to be drilled at a non-standard location 1475 feet from the North line and
780 feet from the East line of said Section 10 to a depth sufficient to test all formations
through the Wolfcamp formation.

This application has been set for hearing before a Division Examiner on December 15, 2005.
The hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe Offices
located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not required
to attend this hearing, but as an owner of an interest that may be affected by this application,
you may appear and present testimony. Failure to appear at that time and become a party of
record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 1208.B to file a Pre-hearing Statement
three days in advance of a scheduled hearing. This statement must be filed at the Division’s
Santa Fe office lat the above specified address and should include: the names of the parties and
their attorneys; a concise statement of the case; the names of all witnesses the party will call to
testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

ans D %

Ocean Munds-Dry
ATTORNEY FOR MATRIX NEW MEXICO HOLDINGS, L.L.C.

cc: Fred Bryla
Matrix New Mexico Holdings. L.L.C.

Holland & Hart ur

Phone [505] 988-4421 Fax[505) 983-6043 www.hollandhart.com

110 North Guadalupe Suite ! Santa Fe, NM 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver DenverTech Center Jackson Hole SaltLake City Santa Fe ‘Washington,D.C. O



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF MATRIX NEW MEXICO HOLDINGS,
L.L.C. TO AMEND ORDER NO. R-12291 TO MODIFY THE PROPOSED WELL
LOCATION FOR THE TOWNSEND WELL NO. 2 TO A NON-STANDARD LOCATION,
LEA COUNTY, NEW MEXICO.

CASE NO.

APPLICATION

MATRIX NEW MEXICO HOLDINGS, L.L.C. (“Matrix”) through its undersigned
attorneys, seeks the amendment of Order No. R-12291 entered on February 25, 2005 to modify
the proposed well location for the Townsend Well No. 2 to a non-standard location. Order No.
R-12291 pooled all uncommitted mineral interests from the surface to the base of the
Wolfcamp formation underlying the Se/4 NE/4 of Section 10, Township 13 South, Range 38
East, NMPM, Lea County, New mexico, to form a standard 40-acre spacing and proration unit
(“the Unit”) for any formations and/or pools spaced on 40 acres within this vertical extend
which presently include, but are not necessarily limited to the Undesignated Bronco-Wolfcamp
Pool. The Unit is dedicated to the Townsend Well No. 2 which was proposed to be drilled at a
standard oil well location within the SE/4 NE/4 of Section 10. Matrix now proposes to drill
the well at a non-standard location, and in support thereof states:

1. Matrix submitted an administrative application to the Oil Conservation Division
on November 2, 2005 for an unorthodox well location for its Townsend Well No. 2 to be
drilled in the Wolfcamp formation 1475 feet from the North line and 780 feet from the East
line of Section 10. This location in the Bronco-Wolfcamp Pool is unorthodox because it is
governed by the Division’s statewide rules which provides for wells on 40-acre spacing units
to be located no closer than 330 feet to the nearest side boundary of the dedicated tract. The
proposed well location is only 155 feet from the north boundary of the spacing unit.

2. The unorthodox location is required by geological conditions in the Wolfcamp
formation. Moving to the proposed unorthodox location will result in the greatest potential

relative amplitude.

3. Accordingly, amending the Order to provide for the non-standard location will
result in more efficient recovery of oil.



4. In accordance with Division Rules, notice of this application has been provided to
the affected interest owners identified on Exhibit A to this application.
5. Approval of this application will be in the best interest of conservation, the
prevention of waste and the protection of correlative rights.
WHEREFORE, Matrix New Mexico Holdings, L.L.C. requests that this application be
set for hearing before an Examiner of the Oil Conservation Division on December 15, 2005
and, after notice and hearing as required by law, the Division enter its order granting this
application.
Respectfully submitted,
HOLLAND & HART LLp

By: l -
William F. Carr

Ocean Munds-Dry

Post Office Box 2208

Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR MATRIX NEW
MEXICO HOLDINGS, L.L.C.



CASE :

In The Matter Of The Application Of Matrix New Mexico Holdings,
L.L.C. To Amend Order No. R-12291 To Modify The Proposed Well
Location For The Townsend Well No. 2 To A Non-Standard
Location, Lea County, New Mexico. Applicant in the above-styled
cause seeks the amendment if Order No. R-12291 entered on February
25, 2005 that pooled uncommitted interests from the surface through the
Wolfcamp formation in the SE/4 NE/4 of Section 10, Township 13
South, Range 38 East, NMPM to form a standard spacing and proration
unit for all formations developed on 40-acre spacing within that vertical
extent which includes but is not necessarily limited to the Undesignated
Bronco-Wolfcamp Pool. Applicant seeks to amend the location of its
Townsend Well No. 2 to be drilled at a non-standard location 1475 feet
from the North line and 780 feet from the East line of said Section 10 to
a depth sufficient to test all formations through the Wolfcamp formation.
Said area is located approximately 3 miles southwest of Bronco, Texas.



00

£Tr6L sexa] Yooqqny

ddelq Ll 206¢ ON X0 04 1o
Bvbmaoo:u bm@ upy N

0'T1 .Bobmcoo:u A1eny

ETr6L sexay, “Jd0qqn-y
S%ed yigg c06¢
Jsansusain Alen uny
pols s Joobmcoo._o Aien

9894 9 oBeisoq (eyo;

{Paunbay uBWasiopyy)
833 Aanag Pa1omsay

Avo..._:vom ewssiopug)
994 )djeony umesy

£
(n
0
D
c
u
-
8oy naa_tmﬁ 000 th
1
= ]
u
~J
o
£

abuys0, ~$&J
’ n_A 9

et sy, e s,

. ~J

vil6L Sexs] ﬁo:.:«:;x ................... o
PEL8 XOF 201130 150 come
NO& 0.:@

e
eI ebesag o, 9
o

ﬁwg._:cwx IudlBs 100y,
884 Moo BEE%%

IB21nboy yuous e u:
884 1dia0ay Esamu 2

983 paynien Ms 0
abeysoy ~ N ” Q}
T

PII6L sexay ‘Ofewy
9€L8 xog ao1350 1504
Xo4 ong




LOS #

9L¥8L sexa], ‘nstyy sndiop
“Aempeosq 1addp YMON §p¢
or[d 281000 uny
'PY¥] ‘twerey

QILDASSHF TGO HIAND

9LY8L sBXa] ‘Nslayg) sndroy
‘Aempeoag 1oddpn Y1ION Sp¢
Moe[d a8109n :uny
P11 ‘luee

1834 ¢

‘ON X0g Od 10
'oN 1dy ‘eans

864 ¥ oBE1504 2101

(peutnbey juswesiopus)
804 AIsABQ padISeY

(pasnbey WweLussiopuz)
984 idiesey wimey

094 pouIen §
12}
Qwo

e6e1504

g@i2 §5Sk 2000 OHTT TOOE

£TP6L SEXIL “Yooqqn
10218 Y6 [04E
OSEYD SNIN :UNY

0T ‘1 YooH Yonq

£ZY6L SBX3L “Yooqqn

19911§ YIp6 |
aseyD I

uny
07T ‘11 300H Yong

412 ‘oyeng ‘A0

‘ON X0 Od 10
Wy Jdy ‘yeens

ove

5004 ¥} oBe1so4 fE10L

{pauinbay juswesiopuz)
998, AieAlleq patolnser

{pesinbay Juswesiopud)
s84 11000y LIMBY

204 B:_%og
%h
weo

abesoy

Ohe2 9556 2000 OHTT TODOL



an
@.u« ;

™,
3

i

+diZ ‘a8 A2

0

pOSSL SEXOL ‘US[[YON N e.0d 0

peoy Yooy 10€z1
“If ‘USSUSLION "H Sudf

$| » sBeysod 2101

(pauinbey yuewasiopu3)

YOS8L SBX3 [, ‘us|iyop

304 Aisfleq pajomsey

{pasnbey justiesiopu3)
084 1d1900) UMy

684 peynied g
$ ,omEmon_ ~ﬂﬂ£
aqwe

PEOY Y100y 10£2]
“If .:8:882 'H suar

Tel3 9556 2000 OHTT TO

NO NOILLD3S SIHA 3137000

[

0SZ8L SBXQ] ‘OIUOIUY URS ‘diz ‘erers %2

a

00¢ 21Ing Joobm ueddd 1Seq T 'onxog0d 0
‘ON 1dy ‘teodis

Aespur Aoupi§ :upy o

sanjjedoy 2 uononpoid Aespuiy

%%\} @ | =e°4 7 eBe1sod ie10L

{peinbey juswasiopuz)
80 AaAlieq peiomsey

/7 \h {pesnbey elwesiopu)
- P, “ 99,4 1dieoay winyey

06T8L sexa], nO:—OH_.—< ueg

00§ 21Nng ‘129135 uedaq Iseq 7|
Aespuig Koupig :uny
sanjeAoy % uononposd Aespur

- o

Q M_. N s03 paye0 (o AP
. obejsog ~ﬁ 0
g8’ - onE?

£

Sked 255L 2000 OHTT 10




9Lp8L Sexa ] ‘nsuy) sndio)
v L0OS # Aemproig Jaddn YyuoN sv§
afoe|d 98400 upy
‘Py1 ‘ID0

9LY8L sex3], ‘nsuy) sndioy
0S # KAempeoig roddn yuoN SHe

9oe|q 981000
P

uny
‘190

s804 @ ebesod (210}

(paunbay juswesiopug)
994 Aieneq pajousey

(pasinbey JuewvSIopUT)
36 1disooy winjey

s04 paye © OO
1C£9%

sbgysoy

ANOD HAONIS

1092 955k 200

T i

0ST8. sexa] ‘otuojuy ueg
005 23§ “ang uesaq jse'zz)
Disuifag sino
Isnij, uepio

L SeX3] ‘oruojuy

Qw0

9192 9SSk 2000 OKTT TO0Z

&

a

ueg

1}974 -oN X085 0 10| O
006§ 911N 1931G U] 158 TTT _ron ady teeng |
Iysuljog SN0 Ny =
ISNI] UBpION 3Y] — , =

Y $ 8004 p abujsog moy, O

{peunbey Juswesiopuy) [

864 Aioajleq peolIsey [

a

ST |Ermnemre &

: WAM .,M 904 uoc_toom.go, mm

. i

m-b [] ¢ | oBeisog s ﬂﬂ@\c o=

quo

- ¢ o

(]

T_




S e

ae

05768 ruoZIY ‘3[epSI0dS | oN x0g Od 10
~oN Y qeadlS

aalg BISIA 198 0S9L T
puosumoL Koio] "IN

10

goag % ebewsod 0L

(poanbey EmeEou:mv
804 AieAlea patouised

{peanbsy EmEmﬂovcmv
wa4 1029y ey

004 8_:«_“ 00 7]
oBe1sod ~ﬂﬂﬁ~s¢
Tw @

2ee@ 9495k 2000 OhTT

g106L SB%° 1 ‘U0AUBD) > +diZ
1991 PIET SIPI

ygdug suyD UMY

-auj «yonesojdxg ydiunsg

1 100¢

w sooy g obAsod oL

S106L Sexa] ‘uokue)
931 PIET G

s WBug suy) “5@

u[ ‘vonerojdxg yBijung

{poarbey Emva,ovcmq
ga4 Aened paroniser

(paanbed EoEa@ovcmv
‘e 1018094 uinad

ELE| %E%ﬁ%
[ mma.mow-ﬂ @3’
awu?

3147



.  25B0-#-00-385204

- {00BEWH04:8d,

L

+dIZ ‘Ins

pOPEL SEXD]L 4o0qqnT EEE
£5619 X0 O 1504
uukp A119], uny

diyssouyred AJdM

boreL sexaL poaqnT  /S5S0N | S S|

a

e «8&,5@ %2_,_3.“3558
i . @090 _ WENpamsu .
H, mm.u:mzoa_z 16§ hisoay anﬁ - pesisiBoy [ -
, e ssaich@ ] IeiN £ 57

£5679 X0g 20O Is0d fenfripastieny
uukp Ay uny

diyssounred AJIM

{pesnbey jusuiasiopu3)
Mh M \ e04 1dis0ey winley
o2 ooy pounc0O?
“ h ’ $ ommumom\“pga
dwo

Lh@2 @SSk 2000 OhKTT Td

AHIATIFG NO NOLLDES SIHL FLFT1dW00 § NOILD3S ST



S R R R

TEPLL SEX3, ‘anysyoorg
peoy [szua1g ¢g/c¢

;. "ON X0 0 40 | |
0N 2d

ydssop 931005 upy

DT ‘s109fo1q osuosg

$ | #°°4 ® oPeisod oy

ZEYLL SeXd] ‘asysyooig
peoy [9Zudlg SGLSE
ydasor agiosn :upy
0111 ‘s199fo1d oduolg

-}
Q
]
T
]
=

N =
[m]

(pesinbey yua

eay bv\,m.aao Mww%w%mv m
]

rn

0

n

n

O

fu

~J

37}

w

{paunbey wewes.opu
80 1diBO6L E:MMn 3

884 qutoom 00 Q
abeisoy §’¢3
qwd

S106L sexay uo kues
e < W3ug suyy ..:“ﬂ
01T “wonesojdxg ojody, -

T00L

€204 9 o8msoy oy O

{panbay yue
: 08I0
©54 Lianjeq poroyees)

]
(Pounbey Wslueziopyz) _.n_w
)
tn

884 1djevey wimey

804 nua_tonme 0
oboisoy (S ENH

ST06L SexXa], ‘uoAue)
19918 PIET S TP
Waug suyy uny
~"0"1"1 ‘uontiojdxg ojjody

CITAN0D T} 20 HIONTS



