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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATION DIVISION FOR THE
PURPOSE OF CONSIDERING:

)
)
)
)
APPLICATION OF SAMSON RESOURCES COMPANY, ) CASE NOS. 13,492
KAISER-FRANCIS OIL COMPANY, AND )
MEWBOURNE OIL COMPANY FOR CANCELLATION )
OF TWO DRILLING PERMITS AND APPROVAL OF )

)

)

)

)

)

)

)

A DRILLING PERMIT, LEA COUNTY,

NEW MEXICO
APPLICATION OF CHESAPEAKE PERMIAN, L.P., and 13,493
FOR COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO
(Consolidated)

OFFICIAL EXHIBIT FILE
(1 OF 5: Samson/Kaiser-Francis Exhibits
A through and 0-1 through 0-12, Case 13,492
EXAMINER HEARING

BEFORE: WILLIAM V. JONES, JR., Hearing Examiner

August 22nd and 23rd, 2005
Santa Fe, New Mexico

. These matters came on for hearing before the New
Mexico 0Oil Conservation Division, WILLIAM V. JONES, JR.,
Hearing Examiner, on Monday and Tuesday, August 22nd and
23rd, 2005, at the New Mexico Energy, Minerals and Natural
Resources Department, 1220 South Saint Francis Drive, Room
102, Santa Fe, New Mexico, Steven T. Brenner, Certified
Court Reporter No. 7 for the State of New Mexico.
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STEVEN T. BRENNER, CCR
(505) 989-9317
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OF MEWBOURNE OIL COMPANY FOR

CANCELLATION OF A DRILLING PERMIT,
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STATE OF NEW MEXICO

DEPARTMENT OF ENERGY MINERALS
AND NATURAL RESOURCES

OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION

OF MEWBOURNE OIL COMPANY FOR

CANCELLATION OF A DRILLING PERMIT,

AND APPROVAL OF A DRILLING PERMIT,

LEA COUNTY, NEW MEXICO. OCD CASE NO. 13492

Samson Resources Co. and Kaiser-Francis Oil Company Exhibits
Hearing - August 22, 2005

Exhibit | Description
No.
A Lease No. 1, B-1481 Title Documents
B Lease No. 2, V-7063 Title Documents
| C Lease No. 3, V-7054 Title Documents
‘.D Lease No. 4, V-7062 Title Documents
E 21S-35E-Sec. 4 Ownership as of 03/10/05
F 21S-35E-Sec. 4 Ownership as of 03/28/05
G 21S-35E-Sec. 4 Communitization Agreement
H Timeline
| APD - KF 4 State No. 1
J C-102 - KF 4 State No. 1
K C-103 — KF 4 State No. 1
L 19.15.13.1102 NMAC
M NMOCD C-102 Instructions
N APD - Cattleman 4 State Com No. 1
o Kaiser-Francis Chronology and Supporting Documents
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V-7062

V-7054

B-1481

SECTION 4-21S-35E
KEY TO TITLE DOCUMENTS

Samson Resources Co. EX A
NMOCD Case No. 13492



INDEX — LEASE NO. 1

Oil and Gas Lease No. B-1481 dated December 19, 1932 by and between
the State of New Mexico, as Lessor and Empire Gas and Fuel Company,
as Lessee.

New Mexico State Land Office Assignment of Oil and Gas Lease dated
November 12, 1982 by and between Coquina Qil Corporation, a Nevada
corporation, as Assignor and Kaiser-Francis Oil Company, as Assignee.

Term Assignment of Oil and Gas Leases dated effective March 4, 2004 by
and between Wilson Oil Company, Ltd., as Assignor and Samson
Resources Company, as Assignee.

Amendment to Term Assignment of Oil and Gas Leases dated effective
March 4, 2004 by and between Wilson Oil Company, Ltd., as Assignor
and Samson Resources Company, as Assignee.

Partial Assignment of Oil and Gas Leases dated March 16, 2005 by and

between Kaiser-Francis Oil Company, as Assignor and Mewbourne Oil
Company, as Assignee.
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LEASENO. _B=1481 . APPLICATION No..._ B=1481
CIL AND GAS LEASE o
THIS AGREEMENT, dated this the .. 29TD 4.5 oo _Dacember A D 19_932 mage

and entered into-by and between the STATH OF NEW MEXICO, acting by and through the understghed, its .
Commissfoner of Public Lands, thereunto duly authorised, party of the first part and hereinafter qa.ue\d the
] - . ‘ DY

“Lessor”, and __Bmpire Ges and Puel Company - _ 7 .
party of the second part, herelnafter dalled the “Lesses”, WhOHIG[ gue .or more, i .

WITNESSKTH: 3 B RUI R 3 . Mﬁ/ 4
WH. , the said lessee haa filed in the oftice of the GCommissloner of Pu Iands an applicution fur
, an oil and gas leass coverlng the lands hereinafter described and- has; tendersd therewith the roquired first pay-
ment being not less than the amount required by law and by the rules snd regulations of the New Mexico State
Land Office; and
WHRERREAS, all of the reguirements of law rolative to said application and tender have been duly compifed
with and sald application has been approved and allowed by the Commissioner of Publlc Lands:

TIEREFORE., for nd in i { ot the #s well “as ibe relinquishment of m_mp.t__owf.__cr_i‘~ 3 i
Lease_.A=1343._ - datea —November 26th, . 13888, no sk m.@ﬁl;\gﬁ.g E.i;:ﬂ

105338 and of the further sim of § 85,00 " filing Tes, ang of the cvieiidits i agrsefienta
"~ - hereinpfter contained on thé part of the lassee to be pald, kopt and performed, the said lessor has granted :and
deiniiqd, lessed and let, and by these presents does: grant, demise, lease and lst unto the sald lasses, exclusivbly,
for the sole and only purpose of exploration, dgyslopment and production of oil and-/or gas thereon and therefrom’
with the right to own all ofl and gas 8o produced saved therefrom and not reserved as royalty by the lessor
under; the termp of this Jeass, together with rights of way, easements and servitudes for pipe lines, talephona-and.
tel ph lnes;, tanks, power houses, stations, gasollne plants, and fixtures for producing, treating and caging for-
such , and housing and boarding employees, and any and alf rights and privileges necessary, incident to
or convenient for the economical operatlon of said land, for oil and gas, with right for such purposes to -the free
use of oll, gas, casing-head gas, or water trom sald lands, but not from lessor's water wells, and with the right
- of removing efther during or after the term hereof, sll and any improvements placed or erected on - ths DPremises
by thle lesses, including the right to pull all casing, subject, bowever, to the conditions horeinatter set out; the
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... 5ald lands having been awarded to lesses and desigoated s tract No. at a public sale
i ' Held by the Commissioner of Public Lands on 19 .. (To be fflled in .
“' 2 only where lands are offered at public sale.)

o TO HAVE AND TO HOLD said land, and all the rights &nd privileges granted hereunder, to and unto the

‘?‘;;i lessee for B primary term of .\ ovember 26, 1933

¥} . from the date hereof, and as long thereafter as oil and gas In paying quantities, or either of them is produced from

ﬁ ¢ said land by the lesses, subject to all of the terms and conditions as herainafter set forth.

'.‘ ‘! In consideration of the premises the parties covenant and agree as follows:

13- - 1. Subject to the free use without royalty, as hereinbefore provided, the lesses shall pay the lessor &s royalty |

} { .~ - one-eighth part of the ofl produced and saved from the leased premises, or the cash valus thereof, at the option

4 of the lessor, such value to be the price prevailing the day oil is run into a pipe line, if the oil be ruon into & pipe

. Iine, or fnto storage tanks, If the oil be stored. .
2. The lessee agrees to pay the lessor the one-eighth of the net proceeds derived from the sale of gas from

L..".. each gas well. If casing-head gas produced from said land 1s s0ld by the lessee, the lessee shall pay the lessor as
¢ royalty ome-sighth of the net proceeds of sald sale; i casing-head gas produced from eald lands is utillzed dy .
» the lesses otherwise than for carrying on the lesges's operations for producing oll or’ gas from sgald lands, then

i-«—3 the lespes shall pay the lessor the market value in the field, the egqual of one-eighth part of the casing-head £as

f-;._T! so utilized at the time of such utilization.

o 8. Lessee agrees to make full gettlement on the 20th day of each month for all royalties due the lessor for

W ] the preceding month, under this leass, and to permit the lessor or its agents, at all reasonable hours, to examine

lessee’s books relating to the 4 and af fon of ofl and gas produced. The lessee aiso agrees to sub- -

mit to the lessor, for each and every royalty payment, & correct statement showing the amount of oil or gas pro-

duced and saved since his last report and the market value thereof. Lessce further agrees to submit to lessor an-

nually upon forms furnished by leasor, veritied raporu showing lessee’s operations for the preceding year. D ,
ot 4. It is expressly agreed that the ideratl inbefore “specified is 2 good, valid and substautial con-

<%= pideration and sufficlent in all respects to support each and every covenant herein, including specifically the optlon

. granted the leasee to prevent the termination of this lease from year to year, by the payment or tender of the - i

v . ftirther remtal hereinafter provided for.
Aun annual rental, al the vale of ... ._.50_ R ccuuv per acre shall aluo become due nand We 1 .
lesuee. or by any lnmarerw or asslgnee of Lhz¢~m {. reol, where auch tmnsk.:m: ::fl uu‘:ln s’r::e.e h:'lk:e:r '?350;!-'-’.'#":"
guch t Imur un oreinnfter provided, upon each acre of the land ubove described ant

lhen clalmed bﬁ uu-:h Iemhlmnafcr.se or xnlunue hereunder, and the zame shall ho due and pryslde In advance to the lersor
::yu:;'u!gnment shnll A "0 ovent b Tons T 8!1 D:Hne::h)““r during the time thin Jeusn Is in foree, It the anmwl rentyd on

In event the lessee shall elect to surrender any or all of cald acreage, he ghall deliver to the Commiegloner ., .-

- ¥ a duly executed releage thereof and in event said fease has been racorded, then he Bhall upon request furnish and ~° ' -
S denver to sald Commissioner a certitied copy of a duly recorded release.

S "The lessed may at any time by paylng to the Btate of New Mexico, acting by its Commissioner of Public

2 Lamu, or other authorized officer, sll amounts then due 8s provided herein and the further sum of Ten Dollars
($10.00), surrender and cancel this lease, Insofar as the same covers all or any portion of the lands herein leased
and be relleved from further obligations or Uabllity hereunder, in the manner as hereinbefore provided. Pro-
" vided, this surrender clausa and the option hereln reserved to the lessce shall coase and become absolutely in-
= : uperaﬂve immedlately and concnﬂ‘anuy with the institation of any suit in any court of law or equity by the lesses,

. lessor, or any assignee, to enforce this leass, or any of {is terms express or implied. .
. 6. All payments due hereunder shall be made on or before the day such payment {8 due, in cash or by cer-
titied exchange at the office of the Commissioner of Public Lands in Banta Fe, New Mexico. .

. 1. ‘Tho lessee with the consent of the lessor, shall have the right to mesign this lease in whole or in part.
#-¢ ~ — Provided, bowever, that no assignment of any undivided Interest in the lease or in any part thereof nor any

' assignment of less than a legal subdivision shall be recognized or approved by the lessor. Upon approval in writing
| T by the lessor of an assignment, the assignor shall stand relleved from all bbligations to the lessor with respuct to -

. { the lands embraced in the assignment and the lessor shall llkewire be relieved from all obligations to the assignor
1 a5 to such tract, and the assignes shall succeed to sll of the rights and privileges of the assignor with respect to such .
by tracts and shall be held to have assumed all of the duties and obli of the to tho lessor as to such
tracts.
8. Yesseo Bgrees, with reasonable diligence, to offset all paying ofl or gas wells drilled, within 800 feet of
any of the land covered by this lease and retained hereunder.

8. The lessee agrees to notily the lessor of the location of each well before commencing drilling thereon,
to keep a complete and accurate log ol each well drilled and to furnish a copy thereof, verltlad by some person
baving actual knowledge of the facts, to the lessor upon the completion of any well, and to furnish the log of
any unfinished well at any time when requested to do so by the lessor. If any lands embmed ln this lease shall be
included In any deed ~v contract of purchase outstanding and subsisting issned pu y sale made of the
surtece of such lands prior to the date of this lease, it is agreed and understood that no drllllns operation shall
be commenced on any such lands 506 sold unless and untll the lessee or his assignee shall have filed a good and sui-
ficlent bond with the lessor .as reguired by law to secure the payment for sneh damage to the livestock, range,
water, crops or tangible improvements on auch lands as nmy be suffered by the purchaser holding such desd
or contract of purchase, or his by of th ts, use and occupation of such lands by
such lessee. Provided, however, that no such bond shall be roqniud it such purchaser shall waive the right to
require such bond to be given in the manner provided by law,

10. In driiling wells all water-bearing strata shall be noted In the log, and the lessor remerves the rl;ht to
require that all or any part of the casing ehall be left in any non-productive well when lessor deems it to the
interest of the State of New Mexico to maintain said well or wells for water. For such casing so loft fn wells
the lessor shall pay to the lessee the reasonable value thereof.

11. Lessee shall bs liable and agrees to pay for all damages to the range, livestock, growing crops or im-
provements caused by lessee’s operations on sald ln.mln. When requested by lessor, the lessee shall bury pipe-
lines below plow depth.

12. The lessee shall not remove any machinery or fixtures placed on sald premises, nor draw the casing
from any well unless and until all payments and obligations due the lessor under the terms of this agreement
shall have been pald or satisfled. The lessee’s rlght to remove the oasing 15 subject to the provision of para-
graph 10 above.

13. Upon failure or default of the lessee or any assignee to comply with any of the provisfons or covenants
hereof, the lessor is hereby authorized to cancel this lease and such cancellation shall extend to and include all
rights hereunder ag to the whole of the tract so claimed, or possessed by the lessee or assignos so defaulting, but
shall not extend to, nor affect the righis of any other lessee or assignee claiming any portion of the lands upon
which no defauit has been made; provided, however, that before any such cancellation shall be made, the lessor
shall mall to the lessee, or anssignoe so detaulting, by rexlntored mail, addressed to the posi-oftice address of such
lessee or assignee as showm by the records of the State Land Office, & notice of Intention of cancellation
specifying the default tor which cancellation is to be msade, and if within 80 days from the date of ma{ling sald
notice the said lessee or assignee shall remedy the default specified in sald notice, cancellation slu.ll not be made.

14. Al the terms of this angreement shall extend to and bind the heirs, t ad ,
and assigns of the parties hereto.

* 15. It the lessee shall have falled to make discovery of oil and-for gas In paying quantitles during the
primary term hereof, the lesses may continue this lease in full force and effect for an additional term of five
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years and as long thereafter as oil and gas in paying quantities, or either of them is produced from the leased
premiges, by paying each year in advance, as hsrein provided, double the rental provided herein for the primary
term, or the highest rental prevailing at the commencement of the secondary term in any rental district, or
districts in which the lands, or sny part thereof, may be situated, if it be greater than double the rontal pro-
vided for the primary term. (This paragraph (16) shall not be inserted in any lease issued pursuant to the pro-
visions of Section 3 (182-403) of this Act.).

IN WITNRESS WHERBOF, the party of the first part has hereunto signed and caused its name to be signed
by its Commisaloner of Public Lends thereunto duly authorized, with the seal of his office affixed, and the lessce
has signed this agreement the day and year first above written.

STATE OF NEW MEXICO

ATTEST: N EMPIRE GAS AND FOEL COMPANY
— ST T :
—— XSt SECYeTary (AN
s ecretary Vice-Pres, Lessee, : (BHAL)

Distributed this the 25th day of Jdanuary 1933

(PERSONAL ACENOWLEDGMENT)

STATE OF ‘
88.
COUNTY OF

On this the .. day of 19 » personally appeared befors me

to me known to be the person__ who executed the foregoing instrument as Lessee, and acknowledged that ._he__

executed the same 89 .. free act and deed.
IN WITNESS WHERBOF, I have hereunto set my hand and affixed my official seal the day and year in this
certificate above written.

My Commission Expires: Notary Public.

(ACKENOWLEDGMENT BY ATTORNEY IN FAOCT)

STATE OF ;”
COUNTY OF )

On this the — oo . day of » 19.____, personally appeared

before me

t. me known to be the person__ who executed the foregoing instrument in behalf of

and acknowledged that __he__ executed the same ag the free act and deed of said

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year In this
certificate above written.

My Commission Expires: Notary Public.

(ACKNOWLEDGMENT BY CORPORATION)
Oklahoma

STATE OF I
Washington § Ba.

COUNTY OF

On this the . 16 day of __.JJanuary , 1999 personally appeared
A. wW. Ambrose

to moe personally known, who being by me duly sworn did say that he is the Vj'ce-prESident

Empire Gas and Fuel Compuny

of

and that the seal affixed to the foregoing instrument is the corporate seal of safd corporation, and that paid {nstru-

ment was signed and sealed in behalf of pald corporation by anthority of its board of directors, and sald
A« W. Ambrose
acknowledges said instrument to be the free act and deed of safd corporation,

IN WITNESS WHBREOF, I have hereunto set my hand and affixed my official 1 the day ear In .thll
certiffcate above written. ’jj"’ .
T an v 7

v Cammianian Wxnires: = * Notary Public.~
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| From lease number

NEW MEXICO STATE LAND OFFICE RB-149/-/3
ASSIGNMENT OF OIL AND GAS LEASE To lease number
R-1v8/=07
KIOW ALL MEN BY THESE PRESENTS: c0a09

that Coquina 0il1 Corporation, a Nevada corporation
(wife, if any or state of incorporation)

hereinafter called “"Assignor" (whether one or more), for and in consideration of Ten or more Dollars, i
paid by__Kaiser-Francis 0il Company ;

27
vhose Post Office address 1s P.0. Box -3-535{ Tulsa, Oklahoma 35 7L /2

hereinafter called "Assignee" (whether one or more), does hereby sell, assign and convei' t§ the

Assignee the entire interest and title in and to that certain 0il and Gas Lease No, B-1481

made by the State of New Mexico to_Empire Gas-and Fuel Company

under date of __12-1 , 19_3¢ , only insofar as said lease covers the following land, in
| pa County, New Mexico, towit: !

D

-35. = i
T-21-S, R-35-E, NMPM 7 :

I RIEwE =
Sec. 4: SE/4 75..[5.& A=
c-s L1 %2 PR

ead

Containing 160 acres more or less. EdY

(3S/BT7 1'"/@ &g

together with the rights incideat thereto, and the personal property thereon, {f any, appurtenant
thereto, or used or obtained in connection therewith.

Assignee assumes and agrees to perform all obligations to the State of New Mexico insofar as
said described land is affected, and to pay such rentals and royalties, and to do such other acts
as are by said lease required as to said land, to the same extent and in the same manner as if the
provisions of said lease were fully set out herein, It is agreed that Assignee shall succeed to
all the rights, benefits and privileges granted the Lessee by the terms of said lease, as to said
land, ' :

With warranty covenants as to the leasehold estate herein assigned, except as to any valid
overriding royalty, prodrction payment, operating agreement or sub-lease, if any, now of legal
record, and Assignor covenants that said leasehsld estate so assigned is valid and subsisting and
that all rentals and royalties due thereunder have been paid.

EXECUTED this__ /2 day of NOvember | 1982

ByA

(PERSONAL ACKNOWLEDGMENT) o

............................ day of 19. . by

My commission expires:

Notary Public
(ACKNOWLEDGMENT BY CORPORATION)

STATE OF. COLORANG )

COUNTY OF........ DENVER t .

The forsgaiag luxtrument was acknowledged befors me thh.....[&.g.._...dny ot..Navember .. 19.82 . by

Tracy. Y. Llark ~Bresident. o.Loguina Qil. Coxporation
. * (Namu) (Title) : (Corporation) . Cae
Nevada o porstion, on behalf of said corporation. A ! /.\'
Sirea: /-/)i/(f'(/ e a #IIJL km{,L’

.~ Notary Public

~m~ AN IMAarTamae N AT amAdA A .44 o oDorr FAE)) QET ATURDR QTHE :




e ——————— N —————————————————} __._____________1
( ACKNOWLEDGMENT BY ATTORNEY-IN-FACT )

STATE CF... - .

COUNTY OF-occ. s v
The foregoing wnstrument was acknowledged before me 31" ——— T - 19. 193

as attorney-in-fact in bebalf of

Notary Public

My lan} uph.“.

APPROVAL OF THE COMMISSIONER

Office of Commissioner of Public Lands
Santa Fe, New Mexico

I hereby certify that the within Agsignment was filed in my office on DEC1 1982 '
approved by me and to be effective as to the State of New Mexicoon _ DEC 8 1987 .

Commissioner of Public Lands

INSTR’UCTIONS AND INFORMATION

1. An annual rental, at the rate of #/-0() per acre shall become due and payable
to the lessor by the lessee, or by any transferee or agsignee of the same, or any part hereof, where
such transferee or assignee has been recognized, and such transfer or assignment approved by the
lessor, upon each acre of land above described and then claimed by such lessee, transferee or
assignee, and the same shall be due and payable in advance to the Lessor on the successive anniver-
sary dates of the lease, {not the date this assignment was executed) but the annual rental on any
assignment shall in no event be less than Six Dollars ($6. 00).

2. The lease ig for a primary term of Five Years from the date of the lease, and as long thereafter as
oil and gas in paying quantities, or either of them is produced from said land by the lessee, subject
to all of the terms and conditions set forth in the lease,

If the lessee shall have failed to make discovery of oil and/or gas in paying quantities during the
primary term of the lease, the lessee may continue the lease in full force and effect for an additional
term of five years and as long thereaiter as oil and gas in paying quantities, or either of them is
produced from the leased premises, by paying each year in advance, as herein provided, double the
rental provided herein for the primary term, or the highest rental prevailing at the commencement
of the secondary term in any rental district, or districts in which the lands or any part thereof, may
be situated, if it be greater than double the rental provided for the primary term. But the annual
rental on any assignment shall in no event be less than Twelve Dollars ($12.00) during the secondary
term. -

All Assignments must be filed in triplicate in the State Land Office within 100 days from date of sign~
ing and accompanied by Cashier's Check, Bank Draft, P.O. or Express Money Order.,

from date of signing, additional fee of $25.00 is charged). o

“u, 0 g

Effedtive September 1, 1957, recording fee for each assignment i5'$10. 00 (if filed over 100 days
When assignments are accompanied by personal check, the Comm‘ia'sione'r “of IsuLuc Lands reserves
the right to withhold approval of agsignment until checks are paid.

Assignments will not be approved when assigned to more than two persons, or for less than a
regular subdivision or for undivided interests. By a regular subdivision is meant forty acres or a

tract described by Lot number which may be more or less than 40 acres.

Assignments must show complete post office addreas of assignee.

Agsignments must be executed before an officer authorized to take acknowledgments of deeds.
Corporations must use corporate form of acknowledgment.

Assignments must show whether assignors are married or single; if married, both husband and wife
must sign the assignment, and certificate of acknowledgment must show marital status of assignors.

All official business, letters and communications must be addressed to and sent direct to the
Commissioner of Public Lands. ’

Make all payineutu for annual rental and recording and approval fees to

COMMISSIONER OF PUBLIC LANDS
Santa Fe, New Mexico 87501
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Term Assignment of Qilund Gas Leases

For consideration paid, the receipt and sufficiency of which are hereby acknowledged, Wilson Oil
Company, Ltd., P.O. Box 1297, Sunta Fe, New Mexico 87504 ("Assignor"), hereby grunts, ussigns and
conveys to Samson Resources Company, Two West Second Street, Tulsa, Oklahoma 74103 ("Assignee™),
subject to the terms and provisions heteof, all of Assignor's inlerest, whether legal, equitable, contractual
or otherwise, in and to the oil and gas lenses described on Exhibit “A” attached hereln, hereinafier
referred (o as "said Lenses" insofar and only insofur as said Leases cover the described lands described on
Exhibit “A”, hercinafter referred to as “said Lands";

“This Assignment shall be for a term of two years from March 4, 2004 ("Primary Term"), and so long
thereafier as said Leases remain in effect, subject to the continuous development program described
below, -

Notwithstanding any other provision herein contained to the coutrary, it is understood and agreed that
upon the expiration of the Primary Term hereof, Assignee shall (hereafier conduct & continuous drilling
program on said Lands and this Assignment shall remain in full force and effect during such time as said
continuous drilling program Is being conducted by Assignee. "Conlinuous drilling program” is defined
herein to mean the continuous development of said Lands by Assignee with not more than one hundred
twenty (120) days elapsing between the complelion of one well and the commencement of operations for
the drilling of the next succeeding well, For the purposes of interpretation of this provision, a well shall
be determined to be commenced when such well is spud, and a well shall be determined to be completed
on the date certified to the appropriate governmentu] body s the date a well has been completed as a
producing well, or the date on which a dry hole is plugged. Operations for the drilling of the first such
well must be commenced: (1) if there is no well capable of producing oil or gas in paying quantities on
said Lands and if no well has been completed thereon as a dry hole within one hundred twenty (120) days
before the end of the Primary Term, then on or before the end of the Primary Term; (2) if there is no well
capable of producing oil or gas in paying quantitics on said Lands but a well has been plugged and
abandoned as a dry hole within one hundred twenty (120) days before the end of the Primary Term, then
within one hundred twenty (120) days afler the plugging and abandonment of such dry hole; or (3) if at
the end of the Primary Term there is a well capable of producing oil or gas in paying quantities on said
Lands, tben within one hundred twenty (120) days afier the end of the Primary Term. If, during the
drilling of any well in compliance wilh this Assignment, Assignee loses or junks the hole or well or
encounters any other mechanical or technical or other difficulties incident (o drilling and, afler diligent
effort in good faith, is unable 1o complete said operations, then wilhin sixty (60) days after the
abandonment of said operntions, Assignee may commence a substitute well and drill the same with due
diligence, in which case the operations for the substitute well shall be deemed compliance with the
continuous drilling program defined herein. The commencement or continuation of the continuous
drilling program shall be at Assignee's option and shall not be considered an obligation or covenant of
Assignee. If continuous drilling operations are not commenced within the time hereinabove specified or,
if ot any time afler commencement of the continuous drilling program, more than one hundred twenty
(120) days elapsc between the completion of one well and the commencement of operations for the
. drilling of the next, this Assignment shall, at the end of the period of time within which Assignee was
required to cdmmence a well, terminate as to ail lands except those lands included within a proration unit
established under the spacing and proration rules and regulations of any governmental body having
jurisdiction for a well then capable of producing oil or gas in paying quantities or on which Assignee is
then engaged in bona fide operatlons to establish or restore production of oil or gas. If this Assignment is
continued in force under the immedlately preceding sentence as to a proration unit on which operations
are being conducted in an efforl 1o establish or restore production bul on which there is no well then
capable of producing oil or gas; this Assignment shall likewise terminate upon cessation of such
operations for a period of sixty (60) conseculive days uniess such operations (on the same or an additional
well or wells In the same proration unit) have resulted in the restoration or establishment of a well capable
of producing ofl or gas In paying quantitles on such prorailon unit, Such proration units shall be
designated by Assignee and shall be of such size and configuration as may be allowed by the spacing and
well density rules and regulations of any governmental authurity having jurlsdiction; or if no size or
conf suration of proratlon units Is specified by any governmental wuthority, such proration units shall be
in the form of a square or rectangle as nearly as practical and shall contain 40 acres for each well
producing oll and 320 acres for ench well' producing gas as defined by govemmental authority,
Thereafter, Assignee shall promptly execute and deliver a re-assignment to Assignor as to all lands as to
which this Assignment has teaminated, with such re-assignment conveying to Assignor the same interests
in such lands thnt are being conveyed herein, .
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Assignor reserves to itself and its successors and assigns concurrent rights of ingress and egress over and
- across said Lands for the development and operntion of other lands within said Leasc but not assigned
hereby. Conversely, Assighor grants (o Assignee, if and to the extent that it has the right to do so, the right
of ingrecs and egress over and across lands outside said Lands but covered by <nid Lease and, in the event
of a partial termination of said Lands, over and across those portions of said Lands that revert back to
Assignor, 08 may be necessary or convenient to the possession, explorntion, preduction, operation or
enjoyment of said Lands.

Assignor hercby reserves from this Assignment an overriding royalty interest equal to the difference
between existing burdens and 20% of the market value at the wells as produced of all of the oil and gas

and other hydrocarbon substances which may he produced, saved and marketed under said Leases insofar
" as same covers said Lands, The overriding royalty intercst shall be computed and paid at the same time
and in the same manner as royaltics payable to the lessor under the terms of said Lease are computed and
paid; and Assignor shall be responsible for Assignor's proportionate part of all taxes and assessments
levied upon or against or measured by the production of oil and gas therefrom. For purposes of
calculating Assignor's overriding royalty interest, where oil or gas is sold under a contract entered into at
arm's length, the "market value” of production shall conclusively be deemed to be the amount realized
from such sale. 1{ Assignor ownas less then the entire oil and gas leaschald estate in the lands covered by
the oit and gas lease or leases described herein, then the overrlding royalty interest reserved hereln shall
be proportionately reduced. Assignee will have no drilling or development dbligation, nor any leasehold
preservation obligation, in favor of Assignor by virtue of Assignor's overriding royalty interest, all such
matiers being entirely at Assignec's discretion. No change in the ownership of the overriding royalty
interest shall be binding on Assignee unlil such time as Assignee shall have been furnished with either the
original, a certified copy or an acceptable reproduced copy of the recorded instrument or instruments
effecting the change in ownership.

Agsignor agrees to pay all rentals and minimum royalties due the lessor under the terms of said Lease as
and when due. Assignee agrees to promptly reimburse Assignor after reccipt of an invoice for Assignee's
share of such payments based on the amount of acreage controlled by Assignec in relation to all of the-
acreage covered by said Lense. Notwithstanding the foregoing, Assignor shall not be liable to Assignee
for any loss caused by inadvertent failure to make any such payment, whether or not such failure is due to
negligence on the part of Assignor.

Assignor agrees to exccute such other and further assignments, transfers and other assurances as may be
necessary or desirable, af the request of /issignee, in order to properly effect or evidence the Assignment
contemplated hereby. In particular, it is understood that the Bureau of Land Management, United States
Department of the Interior, requires that assignments of interests in United States oil and gas leases be
made on its prescribed official form of assignment for filing with and approval by such agency; and
Assignor agrees to execule and deliver to Assignee such official forms of assignment, in sufficient
counterparts, as may be necessary for such required [iling and approval. Such official forms shall be
deemed subject to the terms and provisions of this instrument, and in the event of a conflict between the
terms of any such official form and the terms hereof, the terms and provisions of this instrument shall
prevail. Such official forma of assignment shall be deemed to contain all the terms and provisions hereof
as fully, and to all intents and purposes, as though the same were set forth at length therein,

'ﬂ1i9: Assignment is made without warranty of title, cither express or implied, and shall be binding on the
partics hereto and their respective successors and assigns.

WILSON OIL COMPANY, LTD.

\a (s ===
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SAMSON RESOURCES COMPANY

‘ ’ By-
STATE OF &/‘ J; Em A §

COUNTY OF Z[ws.dﬁ. §

Marlin R, Garrelt, Vice President

Thls inst mcnt WRS acknowlcdgcd efore me on this ‘Z S day of March, 2004, by

, _franeis. U ]sen ilson Ofl ﬁom any,
Ltd.,a_ , o1 bchalfofsmd sonem | nel
My ,Commission Expircs: bﬂ 5 ﬁ W
Mn 1% 200 e -
* : - NOTARY PUBLIC .
‘ "R €. GUENTHER
‘ ‘:_'Jﬂ Comimission ¢ 1451802
iTATE OF OKLAHOMA §
X §
ZOUNTY OF TULSA §
This instrument was acknowledged before me on this _ day of ] 2004, by

Aarlin R. Garrett, Vice-President of Samson Resources Company, a Delaware corporation, on behalf of
aid corporalion,

Ay .mission Expires:

NOTARY PUBLIC IN AND FOR THE
STATE OF OKLAHOMA : '
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EXHIBIT A"

’ Attached to and mado n part of that certaln Term Assignment of Oil and
. : Ous Leases dated efTective March 4,-2004, by und between Wilson Oil Company, Ltd.

«

-State of New Mexlico Lease No.:
Lesson:
" Date:
Description:

State of New Mexico Lensc No.:
Lessor:

Lessce:

Date:

Description;

.

State of New Mexico Lease No.:
Lessor:

Lessee:

Date:

Description:

And Snmwn Resources Company

E-2446.2
Commissioner of Public Lands

‘February 10, 1949

Insofar and only insofir as said lease covers the $/2 of Section 9,
Township 21 South, Range 33 East, NM.P.M,, Lea County. New
Meslco, us to all depths below 5,200

B-1481-14

Commissloner of Public Lands

Empire Oil and Fuel Company

December 19, 1932

Insofar and only insofar as said lease covers the SE/4 of Section 4,
Township 21 South, Range 33 East, NM.P.M,, Lea County, New
Mexico, as to all depths below 5,200°

E-1639-4 '

Commissioner of Public Lands

Wilson Oil Company . [

December 10,1947 -+ =" ey

Insofar and only insofar as said lease covers Lots 3, 4, 5, and 6 of
Section 3, Township 21 South, Range 33 East, NM.P.M,, Lea
County, New Mexico, as to all depths below 5,200

STATE OF NEW MEXICO

COUNTY OF LEA

o FILED
Q 31200
n ot a'clock

m and recor

\\\\\\\\\ .
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NMalinda [lugh 2 Ceunty Clerk
i, A

)
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55105
AMENDMENT TO TERM ASSIGNMENT OF

- OIL AND GAS LEASES

State: New Mexico
County: Lea »
Assignor: Wilson Oil Company, Ltd.

P.O. Box 1297

Santa Fe, NM 87504
Assignee: Samson Resources Company

Two West Second Street

Tulsa, OK-74103

Effective Date: March 4, 2004

By Term Assignment of Oil and Gas Lease (the “Assignment”) dated effective
March 4, 2004, recorded in Volume 1292, page 831 of the Deed Records of Lea County,
New Mexico, Assignor, named above, assigned to Assignee, named above all their right,
title and interest in the Oil and Gas Leases (the “Leases™) described in Exhibit “A” to the
Assignment.

After delivery and recording of the Assignment, Assignor and Assignee
determined that the Assignment was not incorrect as to the description of lands assigned
and was further incomplete because Assignee failed to execute the Assignment.

Assignor and Assignee desire to amend the Assignment so that it accurately
reflects their intent and fully describes the interests and Leases intended to be included in
and subject to the Assignment.

For the consideration provided for in the Assignment, Assignor and Assignee
hereby Amend the Assignment in the following manner:

Description of Lands intended to be on Exhibit “A”:

State of New Mexico Lease No.: E-2446-2

Lessor: Commissioner of Public Lands

Date: February 10, 1949

Description: Insofar and only insofar as said lease covers the S/2

of Section 9, Township 21 South, Range 35 East,
N.M.P.M,, Lea County, New Mexico, as to all depths
below 5,200

State of New Mexico Lease No.:
Lessor:
Lessee:
- Date:
Description:

State of New Mexico Lease No.:
Lessor:

Lessee:

Date:

Description:

B-1481-14 :

Commissioner of Public Lands

Empire Oil and Fuel Company

December 19, 1932

Insofar and only insofar as said lease covers the SE/4
of Section 4, Township 21 South, Range 35 East,
N.M.P.M.,, Lea County, New Mexico, as to all depths
below 5,200°

E-1639-4

Commissioner of Public Lands

Wilson Oil Company

December 10, 1947

Insofar and only insofar as said lease covers Lots 3, 4,
5, and 6 of Section 3, Township 21 South, Range 35
East, NM.P.M.,, Lea County, New Mexico, as to all
depths below 5,200

This Amendment shall be deemed to be incorporated into and part of the
Assignment as if it had been contained in the original Assignment, to the effect that the
Assignment, as amended, shall be deemed one instrument.

BOOK 1298 PAGE 522




This Amendment is executed by Assignor and Assignee as of the date of their
acknowledgments below, but shall be deemed effective and part of the Assignment as of

the Effective Date stated above.

STATE OF CALIFORNIA

COUNTY OF RIVERSIDE ~ §

WILSON OIL COMPANY, LTD.

By: -
Francis C. Wilson, III
General Partner .
SAMSON RESOURCES COMPANY

Marlin R. Garrett, Vice President

§
§

This instrument was acknowledged before me on this
by Francis C. Wilson,- I, General Partner of Wilson Oil Company, Ltd., a limited

partnership, on behalf of said partnership

Zy Comxmssmn Ex;zr

STATE OF OKLAHOMA

§
§
§

COUNTY OF TULSA

NANCY LEE ENDLER
Commission # 1368059
Notary Public - Czlifornia z
Riverside County

S
My Comm. Expires Aug 20, 2006

day of April 2004,

This instrument was acknowledged before me on this ! ‘J’% day of April 2004

by Marlin R. Garrett, Vice-President of Samson Resources Company, a Delaware

corporation, on behalf of said corporation

Mi ﬁz&jsﬁ 2 Expires:

STATE OF NEW MEXICO

COUNTY OF LEA
FILED

at -[&-ZL—: APR oshzckmﬁ!
Book A
..
Deputy )

55105

and In
Page

Melinda Hu@S
By
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Notary Public Oklahoma
OFFICIAL SEAL
ANNA M, MILLER

TULSA COUNTY
X coumssuon n9017034
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PARTIAL ASSIGNMENT OF OIL & GAS LEASES

STATE OF NEW MEXICO X

COUNTY OF LEA X

KNOW ALL MEN BY THESE PRESENTS:

THAT, KAISER-FRANCIS OIL COMPANY, whose address is P.O. Box 21468, Tulsa,
Oklahoma 74121-1468, hereinafter called Assignor, for and in consideration of the sum of Ten
Dollars ($10.00) and other valuable consideration, the receipt and sufficiency of which is hereby
acknowledged, does hereby grant, bargain, sell, assign, transfer and convey, without warranty of title,
either express or implied, unto MEWBOURNE OIL COMPANY, whose address is 500 W. Texas,
Suite 1020, Midland, Texas, 79701, hereinafter called Assignee, a 23.667 net acre interest out of
Assignor's Leasehold interest in and to that certain Oil and Gas Lease from the State of New Mexico,
as Lessor, being Lease No. B-1481, dated December 19, 1932, to Empire Gas and Fuel Company,
as Lessee, insofar as said Lease covers the SE/4 of Section 4, Township 21 South, Range 35 East,
N.M.P.M,, Lea County, New Mexico, together with all of Assignor’s rights incident thereto,

This Partial Assignment of Oil and Gas Lease is made subject to that certain Letter Agreement dated
March 8, 2005, for Exchange of Leasehold Interests, by and between KF Energy L.L.C. and
Mewboume Oil Company.

TO HAVE AND TO HbLD, the same unto Assignee, subject to the terms and conditions set forth
herein as well as the terms and provisions-of the lease hereby assigned. This Assignment shall inure
to the benefit of each of the parties hereto, thexr respective successors, personal representatives, heirs,
devisees and assigns, forever, -

EXECUTED and effective on this 16th day of March, 2005.

WITNESS: (jR -FRANCIS OIL COMPANY
U

Wayne & erlds, Attorney-in-Fact

STATE OF OKLAHOMA )
) ss.
COUNTY OF TULSA )

On this 16th day of March, 2005, before me, the undersigned, a Notary Public, in and for the
County and State aforesaid, personally appeared Wayne A. Ficlds, to me known to be the identical
person who subscribed his name on behalf of Kaiser-Francis Qil Company to the foregoing
instrument as Attomey-in-Fact, and acknowledged to me that he executed the same as his free and
voluntary act and deed and as the free and voluntary act and deed of such corporation, for the uses
and purposes therein set forth.

Given under my hand and seal of office the day and year last above written,

MY COMMISSION EXPIRES:
Hr7-0¢

Deborah McCullough, NOTARY PUBLIC

\\\\\tl\\\\\\\‘\‘\’\'\\\ }‘}
.;," ey 47 Pt Oxtahoma (5
# OFFICIAL SEAL
X By !/ vE:L]: an McCuliough *
. Counly
T ‘\ / ’ ‘- - .
2007428 x4t 7 05
\\t\\\h\\t\\x\x\
LXREN MEWBOURNE OIL COMPANY
- Book 1368 pace 499 ATTN: ROMAINE SHARPLING
TEY i P.0. BOX 7698
TYLER, TX 75711
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STATE OF NEW MEXICO
COUNTY OF LEA
FILED

_APR 18 2005
at \0 ‘L\ a'clock ‘“‘ M
and rded in Book
Page

M a Hugh oundy Clerk
Deputy
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