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J u l y 1, 2003 

Via Hand D e l i v e r y 

Florene Davidson 
O i l Conservation D i v i s i o n 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Dear Florene: 

Enclosed f o r f i l i n g are an o r i g i n a l and one copy of an a p p l i c a t i o n 
f o r a non-standard u n i t , e tc., together w i t h a proposed 
advertisement, f i l e d on behalf of Nadel and Gussman Permian, L.L.C. 
Please set t h i s matter f o r the J u l y 24, 2003 Examiner hearing. 
Thank you. 

The advertisement i s also on the enclosed d i s k . 

RECEIVED 
JUL ' 1 2003 

Conservation Division 



RECEIVED 
BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

JUL 1 2003 
APPLICATION OF NADEL AND GUSSMAN fj/l CoriQPn/ f 
PERMIAN, L . L . C . FOR A NON-STANDARD "-"'aervation D/V/SIOn 
GAS SPACING AND PRORATION UNIT AND 
AN UNORTHODOX GAS WELL LOCATION, OR 
FOR ALTERNATIVE RELIEF, EDDY COUNTY, 
NEW MEXICO. Case No. / 2 / / S 

APPLICATION 

Nadel and Gussman Permian, L.L.C. a p p l i e s f o r an order ( i ) 

approving a non-standard gas spacing and p r o r a t i o n u n i t i n the 

Delaware f o r m a t i o n , and an unorthodox gas w e l l l o c a t i o n , or ( i i ) i n 

the a l t e r n a t i v e d e c l a r i n g t h a t the subject w e l l i s considered an 

o i l w e l l , and i n support t h e r e o f , s t a t e s : 

1. A p p l i c a n t i s operator of the Tucker Fee Well No. IY (the 

"Well"), l o c a t e d 1600 f e e t from the south l i n e and 2300 f e e t from 

the east l i n e (Unit L e t t e r J) of Section 28. 

2. The Well was d r i l l e d t o and completed i n the Delaware 

formation, and i s w i t h i n the boundaries of the North Esperanza-

Delaware Pool (the "Pool"). The Pool i s governed by statewide 

r u l e s , w i t h 40 acre spacing and w e l l s t o be l o c a t e d no c l o s e r than 

33 0 f e e t t o the out e r boundary of a governmental q u a r t e r - q u a r t e r 

s e c t i o n . The Well was at a standard l o c a t i o n when d r i l l e d , and the 

NŴ SEM of Section 2 8 was dedicated t h e r e t o pursuant t o D i v i s i o n 

r e g u l a t i o n s . 

3. The w e l l i s producing from a Delaware zone at a g a s : o i l 

r a t i o i n excess of 100,000:1, and presumably i s a gas w e l l under 

D i v i s i o n r e g u l a t i o n s , despite being w i t h i n the boundaries of an o i l 

p o o l . Therefore, w e l l spacing and l o c a t i o n r u l e s are u n c e r t a i n . 



4. As a r e s u l t , a p p l i c a n t requests approval of a non­

standard gas spacing and p r o r a t i o n u n i t i n the Delaware formation 

comprising the W^SE% of Section 28, and approval of the above 

l o c a t i o n as an unorthodox gas w e l l l o c a t i o n . 

5. I n the a l t e r n a t i v e , a p p l i c a n t requests t h a t the D i v i s i o n 

declare ( i ) the Well i s an o i l w e l l because i t i s w i t h i n an o i l 

pool, ( i i ) the c u r r e n t acreage d e d i c a t i o n i s a p p r o p r i a t e , and ( i i i ) 

the Well's l o c a t i o n i s orthodox. 

6. The g r a n t i n g of t h i s a p p l i c a t i o n w i l l prevent waste and 

p r o t e c t c o r r e l a t i v e r i g h t s . 

WHEREFORE, A p p l i c a n t requests t h a t , a f t e r n o t i c e and hearing, 

the r e l i e f requested above be granted. 

Attorney f o r Nadel and Gussman 
Permian, L.L.C. 
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