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WHEREUPON, the f o l l o w i n g proceedings were had a t 

8:50 a.m.: 

EXAMINER JONES: Now l e t ' s c a l l Case 13,098, the 

A p p l i c a t i o n of the New Mexico O i l Conservation D i v i s i o n f o r 

an order r e q u i r i n g Jimmy Roberson Energy Corporation t o 

p r o p e r l y p l u g two w e l l s , imposing c i v i l p e n a l t i e s and 

o r d e r i n g a f o r f e i t u r e of a p p l i c a b l e s e c u r i t y , Lea County, 

New Mexico. 

C a l l f o r appearances i n t h i s case? 

MR. BROOKS: Mr. Examiner, I'm David Brooks, 

A s s i s t a n t General Counsel, Energy, Minerals and N a t u r a l 

Resources Department of the State of New Mexico, appearing 

f o r t he New Mexico O i l Conservation D i v i s i o n . 

I have two witnesses. One of them w i l l be 

appearing by telephone, and I'm not sure who i t w i l l be. I 

would ask you t o c a l l the Hobbs D i s t r i c t O f f i c e and ask f o r 

Chris W i l l i a m s , and h e ' l l t e l l me whether Chris or B i l l y i s 

going t o t e s t i f y . 

MR. WILLIAMS: This i s Chris. 

EXAMINER JONES: H e l l o , Chris? 

MR. WILLIAMS: Yeah. 

EXAMINER JONES: Can you hear me very w e l l ? 

MR. WILLIAMS: Yeah. 

EXAMINER JONES: Okay, we're on the r e c o r d now on 

Case 13,098 
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MR. WILLIAMS: Uh-huh. 

EXAMINER JONES: Can you hol d on j u s t a second? 

MR. WILLIAMS: Sure. 

EXAMINER JONES: Okay. 

MR. BROOKS: Okay Chris — I'm s o r r y . Are you 

going t o t e s t i f y , or i s — 

MR. WILLIAMS: No, I am. 

MR. BROOKS: Oh, okay. Go ahead, your Honor. 

EXAMINER JONES: Okay, any other appearances i n 

t h i s case? 

There being none, w i l l the witnesses please stand 

or stand by t o be sworn in? 

(Thereupon, the witnesses were sworn.) 

EXAMINER JONES: Okay, Mr. Brooks, go ahead. 

MR. BROOKS: Mr. Examiner, due t o th e ne c e s s i t y 

of u sing the conference phone, I request the indulgence of 

the Examiner t o s i t a t the f r o n t t a b l e f o r the p r e s e n t a t i o n 

of t h i s case so I can make myself heard over the conference 

phone. 

W i l l t h a t be acceptable? 

EXAMINER JONES: Sounds good. 

MR. BROOKS: Thank you. 

C a l l Jane Prouty. 

May I proceed? 

EXAMINER JONES: Yes. 

STEVEN T. BRENNER, CCR 
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MR. BROOKS: Thank you. 

JANE PROUTY. 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

her oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. BROOKS: 

Q. Good morning, Ms. Prouty. 

A. Good morning. 

Q. Would you s t a t e your name f o r the re c o r d , please? 

A. Jane Prouty. 

Q. And where do you reside? 

A. I n Santa Fe, New Mexico. 

Q. By whom are you employed? 

A. The O i l Conservation D i v i s i o n . 

Q. I n what capacity? 

A. As the manager of the group who processes the 

monthly p r o d u c t i o n r e p o r t s . 

Q. Ms. Prouty, would you look a t what has been 

marked as OCD E x h i b i t Number 12? I s t h i s a p r o d u c t i o n 

r e p o r t prepared by you? 

A. Yes. 

Q. And t o what w e l l s does i t r e l a t e ? 

A. I t has the Hardin B Number 4 and the Rice Number 

3 . 

Q. And who does i t show as being the operator? 

STEVEN T. BRENNER, CCR 
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A. Jimmy Roberson. 

Q. And what does i t show about p r o d u c t i o n from these 

w e l l s since December of 2001? 

A. I t shows t h a t we have not received any C-115s 

since December of 2001 f o r these two w e l l s . 

Q. And the C-115 i s the form on which the operator 

i s r e q u i r e d t o r e p o r t production of o i l and gas or water 

from a w e l l , c o r r e c t ? 

A. Yes. 

Q. Or i n j e c t i o n , i f i t ' s an i n j e c t i o n w e l l ? 

A. Right. 

Q. And since you haven't received any C-115s, t h a t 

means t h a t no production has been r e p o r t e d f o r those wells? 

A. Right. 

Q. I s E x h i b i t 12 a p r i n t o u t of data t h a t i s st o r e d 

i n t he OCD's ONGARD system? 

A. Yes. 

Q. And given the procedures t h a t you used, i n your 

o p i n i o n i s i t a f a i t h f u l and accurate r e p r e s e n t a t i o n of 

what the system indi c a t e s ? 

A. Yes. 

MR. BROOKS: Off e r E x h i b i t 12. 

EXAMINER JONES: E x h i b i t 12 admitted i n t o 

evidence. 

MR. BROOKS: Pass the witness. 

STEVEN T. BRENNER, CCR 
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EXAMINATION 

BY EXAMINER JONES: 

Q. Ms. Prouty, so the w e l l s have not produced since 

12 of '01, or they j u s t haven't re p o r t e d on the C-115s? 

A. Yes, I can't t e l l you whether they've produced 

because we haven't received C-115s f o r these w e l l s . 

Q. And our Rules are one year of no pr o d u c t i o n 

before they have t o do something w i t h the w e l l s ; i s t h a t 

c o r r e c t ? 

MR. BROOKS: One year plu s t h r e e months — 

EXAMINER JONES: One year plus t h r e e months. 

MR. BROOKS: — Mr. Examiner. 

EXAMINER JONES: Okay, t h a t ' s the only questions 

I had. Thank you very much. 

MR. BROOKS: C a l l Chris W i l l i a m s . 

And w e ' l l need you i n the next case a l s o , Mr. 

Prouty. Thank you. 

CHRIS WILLIAMS (Present by telephone), 

t h e witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. BROOKS: 

Q. Mr. Williams — 

A. Yes. 

Q. — would you s t a t e your name f o r the r e c o r d , 

STEVEN T. BRENNER, CCR 
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A. Chris Williams. 

Q. And where do you reside? 

A. Hobbs, New Mexico. 

Q. By whom are you employed? 

A. O i l Conservation D i v i s i o n . 

Q. And i n what capacity? 

A. D i s t r i c t Supervisor. 

Q. As D i s t r i c t Supervisor, are you re s p o n s i b l e f o r 

s u p e r v i s i o n of the w e l l s t h a t are lo c a t e d i n Lea County, 

New Mexico? 

A. Yes, I am. 

Q. Have you t e s t i f i e d p r e v i o u s l y before O i l 

Conservation D i v i s i o n Examiners? 

A. Yes. 

Q. And have your c r e d e n t i a l s as a w e l l i n s p e c t o r 

been made a matter of record — 

A. Yes. 

Q. — before the Commission — before the D i v i s i o n ? 

A. Yes. 

Q. I sent down t o the Hobbs O f f i c e copies of the 

e x h i b i t s — and of course they're on the imaging system, 

but I sent down marked copies. Did you re c e i v e those? 

A. Yes, I d i d . 

Q. Do you have them i n f r o n t of you? 

STEVEN T. BRENNER, CCR 
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A. Yes, I do. 

Q. Okay. I w i l l ask you a t t h i s time t o look 

through — Well, 1*11 c a l l your a t t e n t i o n f i r s t t o E x h i b i t s 

Numbers 1 through 5 and ask you, are those t r u e copies of 

documents appearing i n the w e l l f i l e r e l a t e d t o Jimmy 

Roberson Energy Corp.'s Rice Well Number 3? 

A. They are. 

Q. And t h a t i s API Number 30-025-05444, l o c a t e d i n 

Section 13, Township 18 South, Range 37 East — 

A. Correct. 

Q. — Lea County, New Mexico? 

What b a s i c a l l y do these documents t e l l about the 

w e l l ? How deep i s i t and how long has i t been around? 

A. The w e l l was d r i l l e d back i n January of 1957, and 

the TD o r i g i n a l l y was a t 4051, and i t was deepened t o — I 

t h i n k i t was 4090 — or something, l e t me check. Okay, i t 

was deepened t o 4198, and then i t was f r a c ' d and a c i d i z e d . 

Q. And i n what formation was i t completed? 

A. Grayburg. 

Q. Okay. Now, are you f a m i l i a r w i t h t h i s w e l l on 

the ground, e i t h e r by personal observation or by r e p o r t s of 

persons employed by the OCD and r e p o r t i n g t o you? 

A. Yes, I am. 

Q. And i s t h i s w e l l c u r r e n t l y producing? 

A. No. 

STEVEN T. BRENNER, CCR 
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Q. And i n your o p i n i o n , does i t need t o be plugged 

f o r t h e p r o t e c t i o n of groundwater and the environment? 

A. Yes, i t does. 

Q. C a l l your a t t e n t i o n t o what has been marked as 

OCD E x h i b i t Number 6 and ask you t o i d e n t i f y i t . 

A. Okay. 

Q. Or — w e l l , I'm s o r r y , I don't b e l i e v e you have 

marked copies of t h i s . What I'm c a l l i n g your a t t e n t i o n t o 

i s t he — 

A. — plugging procedure? 

Q. — plugging procedure, and u n f o r t u n a t e l y I got 

them reversed on here, and i t ' s a c t u a l l y — the pl u g g i n g 

procedure f o r the Rice i s marked OCD E x h i b i t Number 11. 

A. Okay. 

Q. Do you have the plugging procedure f o r the Rice 

Number 3 i n f r o n t of you? 

A. Yes. 

Q. Was t h i s document prepared by you or by personnel 

under your supervision? 

A. I t was prepared by personnel under my 

s u p e r v i s i o n . 

Q. And i n your o p i n i o n , i f the Rice Number 3 were 

plugged i n accordance w i t h t h i s plugging procedure, which 

i s OCD E x h i b i t Number 11, would i t be p r o p e r l y plugged and 

abandoned i n accordance w i t h the O i l and Gas Act and the 

STEVEN T. BRENNER, CCR 
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Rules of the O i l Conservation D i v i s i o n ? 

A. Yes, i t would. 

Q. C a l l your a t t e n t i o n t o what has been marked as 

OCD E x h i b i t s Numbers 7 through 10. 

A. Okay. 

Q. Are these t r u e copies of documents appearing i n 

the w e l l f i l e of the Jimmy Roberson Energy Corp. Hardin B 

Well Number 4? 

A. Yeah, they are. 

Q. And i s t h i s API Number 30-025-07354 l o c a t e d i n 

U n i t L e t t e r C, Section 18, Township 18 South, Range 38 

East, Lea County, New Mexico? 

A. That's c o r r e c t . 

Q. T e l l us what these records r e f l e c t about the 

Hardin B Number 4. 

A. The f i r s t — Well, E x h i b i t Number 7 i s a 

completion form. The w e l l was completed as an o i l w e l l . 

Q. And does i t show the depth here? 

A. Yeah, the depth i s 4194. 

Q. Okay, and what formation? 

A. I t ' s Grayburg. 

Q. Okay, and when was i t completed? 

A. March 5 t h , 1960. 

Q. Okay. Anything else of s i g n i f i c a n c e i n these 

e x h i b i t s , as f a r as these w e l l s are concerned? 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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A. Just the — the o r i g i n a l request f o r an 

al l o w a b l e , which was a C-104, and then a sundry n o t i c e 

where they d i d an a c i d j o b and a f r a c j o b on the w e l l back 

i n 19- — February. Probably i n 1960, yeah, February of 

1960. 

Q. Okay, and I f o r g o t t o do t h i s on the Rice, so 

I ' l l back up j u s t a minute and c a l l your a t t e n t i o n 

s p e c i f i c a l l y t o what has been marked as OCD E x h i b i t Number 

5 i n regard t o the Rice Number 3. Does OCD E x h i b i t Number 

5 r e f l e c t t h a t Jimmy Roberson Energy Corp. assumed 

operations of the Rice Number 3? 

A. Correct, i t ' s a change of operator on a C-104? 

Q. Okay, and then I ' l l c a l l your a t t e n t i o n t o what's 

marked as OCD E x h i b i t Number 10. 

A. Okay. 

Q. And does t h a t show t h a t Jimmy Roberson Energy 

Corp assumed operations of the Hardin B Number 4? 

A. Correct. 

Q. Are E x h i b i t s Numbers 1 — w e l l , before I do t h a t , 

you have the plugging procedure f o r the Hardin B Number 4 

i n f r o n t of you? 

A. Yes, I do. 

Q. And f o r the record, t h a t has been marked as OCD 

E x h i b i t Number 6. I f — I'm g e t t i n g out of order again. 

Are you f a m i l i a r w i t h the Hardin B Number 4 w e l l , 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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e i t h e r through personal observations or the r e p o r t s of 

persons working under your d i r e c t i o n ? 

A. Yes, I am. 

Q. Does t h a t w e l l need t o be plugged f o r t h e 

p r e v e n t i o n of waste and p r o t e c t i o n of groundwater and the 

environment? 

A. Correct, i t does. 

Q. Looking a t OCD E x h i b i t Number 6, the pluggi n g 

procedure, was t h a t a plugging procedure f o r t h e Hardin B 

Number 4, prepared by you or personnel under your 

d i r e c t i o n ? 

A. Yes, i t was. 

Q. And i f the w e l l were plugged i n accordance w i t h 

t h a t procedure, would i t be p r o p e r l y plugged and abandoned 

i n accordance w i t h the O i l and Gas Act and OCD Regulations? 

A. Yes, i t would. 

Q. I b e l i e v e we've e s t a b l i s h e d t h a t E x h i b i t s 6 and 

11 were prepared under your d i r e c t i o n , c o r r e c t ? 

A. Correct. 

Q. And E x h i b i t s 1 through 5 and 7 through 10, are 

those t r u e copies of r e p o r t s t h a t are incl u d e d i n the w e l l 

f i l e s kept by the O i l Conservation D i v i s i o n i n the o r d i n a r y 

course of business? 

A. Correct. 

Q. Tender i n t o evidence E x h i b i t s 1 through 12. 

STEVEN T. BRENNER, CCR 
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EXAMINER JONES: E x h i b i t s 1 through 12 admitted 

i n t o evidence. 

MR. BROOKS: Pass the witness. 

EXAMINATION 

BY EXAMINER JONES: 

Q. Mr. Williams — 

A. Yes. 

Q. — the Rice w e l l , i t ' s got a DV t o o l , and are you 

— Do you set a plug across t h a t DV t o o l ? 

A. Yes, we w i l l , because — e i t h e r t h a t or w e ' l l go 

i n and put a c a s t - i r o n bridge plug above i t . 

Q. Okay. As f a r as c o n t a c t i n g these people, do we 

have a recor d of attempting t o contact them? 

A. Yes, we do, c e r t i f i e d l e t t e r s p l u s t h e e-mails 

and phone c a l l s . 

EXAMINER JONES: Okay. And are we going t o 

e s t a b l i s h the bonds, t a l k about the bonds? 

MR. BROOKS: Yes, Mr. Examiner, I w i l l address 

t h a t issue. The bond i n t h i s case was i d e n t i f i e d and made 

a matter of record i n Case Number 12,981, which i n v o l v e d 

some other Jimmy Roberson w e l l s . And of course we don't 

know i n what order w e ' l l plug them, but the other w e l l s 

i n v o l v e d i n Case Number 12,981 were more than s u f f i c i e n t t o 

exhaust the bond, so we w i l l ask t h a t the Examiner take 

a d m i n i s t r a t i v e n o t i c e of the matter concerning the bond 

STEVEN T. BRENNER, CCR 
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t h a t appears i n Case Number 12,981. 

EXAMINER JONES: Okay, Case 12,981, w e ' l l make 

t h a t p a r t — the matter concerning the bond i s p a r t of t h i s 

r e c o r d i n t h i s case, 13,098. 

Q. (By Examiner Jones) So Mr. W i l l i a m s , you are 

convinced these w e l l s need t o be plugged? 

A. Yes, I am. 

Q. Okay. And where are they l o c a t e d at? I got the 

s e c t i o n , township range. Are they close t o Buckeye? 

A. No, they're a c t u a l l y j u s t n o r t h of th e C i t y of 

Hobbs, out towards the c o l l e g e . 

Q. Okay. So there's no other p o s s i b i l i t i e s of 

recompletions t h a t these people have presented any sundries 

or n o t i c e of i n t e n t i o n t o do any other work on these wells? 

A. They have s t r i p p e d a l l the equipment. 

EXAMINER JONES: Okay. Okay, t h a t ' s a l l my 

questions. Thank you very much. 

MR. BROOKS: Mr. Examiner, I b e l i e v e the case 

f i l e i n t h i s case w i l l r e f l e c t t h a t the O i l Conservation 

D i v i s i o n has attempted t o giv e n o t i c e t o Jimmy Roberson 

Energy Corp. of the f i l i n g of t h i s proceeding by c e r t i f i e d 

m a i l , r e t u r n r e c e i p t requested, t o the address appearing i n 

the O i l Conservation D i v i s i o n ' s w e l l operators database, 

and the n o t i c e has been retu r n e d undelivered — 

un d e l i v e r a b l e . 

STEVEN T. BRENNER, CCR 
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Also t h a t n o t i c e has been given t o t h e s u r e t y and 

t h a t t h e r e i s a r e t u r n r e c e i p t i n the f i l e i n d i c a t i n g t h a t 

t h e n o t i c e t o the surety was received. 

With t h a t , I have nothing f u r t h e r . 

EXAMINER JONES: Anything f u r t h e r i n t h i s case? 

There being none, w e ' l l take Case 13,098 i n t o advisement, 

under advisement. 

Thank you, Chris. 

(Thereupon, these proceedings were concluded a t 

9:11 a.m.) 

1 * » h * r < s b y ^ ' f y that the foregoing fs 
« complete record o f t h e proc«edlncis in 
«*e Examiner hearing o f Case N c . -
heard by me OR V T ^ ~ > ~ ^ 

°M CoiWrvatiort Division 
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